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Sperire of poverty

returns to haunt
£ ..-

France, Page 3
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Merrill Lynch buys all of record zero-coupon bond

Hussein
m
President fiosni Mubarak of EgyptMd talks with JBng . Hn«wn
Jordan in whai is seen »s Ibc Brst
stage of an attempt to create a
“moderate"Arab front which could

Overhaul

at Steyr

to cut

losses
Sl'MK-DaimltT-Pcch, Austria’s
rootor ahd engineering group, is to
dose three plants and step up capi-

tal spending in a major rationalisa-

tion- Page 17

EXXON CORPORATION, the US.
oil major, yesterday sold the whole
of Europe's biggest corporate zero-
coupon bond issue to Merrill Lynch
International, the U.S. securities
house Maggie Uny writes from
London.

The issue will have a redemption
value of SI .809bn when Exxon re-
pays the bonds in November 2004,
although the proceeds of the sate
are S200m.
A zero-coupon bond pays no in-

terest during its life, but is initially
I
issued at a low price and redeemed

at 100 per cent of face value. Inves-
tors receive a large capital gain in-
stead of taking interest payments -
in many countries a more advanta-
geous arrangement in tax terms.

Exxon has taken the unusual step
of inviting bids for the issue rather
than going through the normal Eu-
robond syndication system, hoping
to get finer terms on the deal. In
total 19 different firms put in 52
bids at varying prices for the issue
which was set to produce between
S150 to S200m.

The UJS. bond market moved high-
er yesterday, bat prices came off

the top after the Fed made matched
sales to drain reserves and offset
the dip in short-term interest rates.

Pageffi.

Merrill Lynch's bid was priced to
give a yield to maturity of 1L64 per
cent a year. There were other bids
lower than that, but not for the
whole issue.

Merrill Lynch will now try to sell
the bonds on at a profit, probably
through a co-management group in-
cluding some of the unsuccessful
bidders. However, the market is al-
ready overloaded with zero coupon
paper and Merrill Lynch could face
problems in finding buyers quickly
for the full amount.
The issue follows recent zero-cou-

pon issues in the Eurobond market
designed to take advantage of the
lower yields available there. The
borrower can use the proceeds to
buy U.S. Treasury bonds, converted

into zero-coupon form, and so take
the different between the yields -at
presence close to 1 percentage point
- as a profit

One 'probable source of demand
for the Exxon bonds is from Japa-
nese investors, and some Japanese
firms were thought to have put in

“kamikaze bids” far part of the is-

sue. Japanese investors, however,
are only allowed to buy 30 per cent
of a zero-coupon issue far the first

six months of its life.

Capita] markets. Plage 36

HOLLAR strengthened in London
King Hussein saidthatiArab pow- 2-543

er should be used jn a ratfona/and ^ 9i355)

organised way. He stressed that his • Bank
recent decision to restore relations trade-weighted

wiUi Egypfcwas not designed to di- /.fiff-JX AJ“
vide the. Arab werkL ..

.
.He said that despite dtfferpnngg

among. Arabs, Mr Mubarak's visit
demonstrated that they . “face a
common threat and

1

should have -a

common response to that'threaL"

Details, Phge 16; Reagan pledge
to Israel, PageS

- .

Bolivian reshuffle

The Bolivian Cabinet has resigned
a day ; before. President Heman
Sites Zaazo celebrates two years in

power. Ministers said in a letter to

the president that they resigned to

give him the freedom to eany out
his fourth extensive Cabinet re-

shuffle. Pages r

Chileans indicted •

Former Oiileaii Foreign .Minister
Gabriel Valdes, president <>f Chile's
Christian' Democrats, dad. seven
other leading oppopents-of Chile’s
milftaiyifavenmoentliBve been in-
dieted far -Organising - protests
againsttheruleaf PresidentAugus-
ta Pinochet Page 5 .

New -York -it was DM £087, FFr. I

9.4675, SwFr 2.5375 and Y247.40
Page 35

Strasbourg
paves way
for British

budget rebate
BY QUENTIN PEEL IN STRASBOURG
THE EUROPEAN Parliament's

budget committee yesterday ap-

proved payment to Britain of its

$586m EEC budget rebate for 1983.

The decision was made by the
European MPs after last week's
agreements by the British Govem-

real possibility that the 1985 budget
might be rejected outright - the
most drastic power available to the
MEPs.
Such a decision would mean that

the European Community would
have to survive on a monthly la-

ment to support extra financing far come in 1985 of a twelfth of the

STERLING weakened 85 points in
Iondon to. SI.228. ft was also lower
at Y303.75 (Y304.75) but improved to
M4 3.79 (DM- 3.775), FFr 11.8175
(EFr. 1L555) and SwFr 3J2 (SwFr
3.11). Its trade-weighted index fell
to 76.3 from 764. In New York it
wasSL2275; Page 35

Mato ‘digs In’

Sandbaj
outside

sds a* aCcurfty was
' _

a aBrtaMrf ffattfadiog
v .

aiwwl fnHHfwntefi BialdagfflBmpo-

nodear anssfles.-

Premier tc> fesigrt

Ontario’s Premier William1 Davis,

55, is to rerign. after hoMmg office
for 13 years. He said he wanted to
spend more time with his family.

Hot line -

Honduran security forces detained
21 people, including three senior
telephone company advisers! after
discovering all telephone . lines at
the air forceheadquartershad been
tapped for the past month; ’•

Andreotti debate;
A full-scale parliamentary debate
on the foreign policy pursued by
Ghilio Andreotti, the Italian For-
eign Minister, looks set to-be held.

Page2

GOLD fell 75 cents oh the London
bullion market, to S340.25. It was al-

so lowEr inFrankfurtand Zuririi at

,
S34fl_50 and $341 respectively. In
•New York theComex October set-

tlemeatwas:S377.Fage34 -

WALL S3KEET:- dosed- down the
Dow'JOnes industrial average 2,76

'at 117543. Section HI

LONDON: ©Its and equities were
'adverselyaffected by money supply

•data. The. FT Industrial Ordmaiy
index eased 0.4 to 866.2. Section HI

.

TOKYO - stories were dull taking
8122 off the Nxkkei-Dow market av-

erage at 10,688.71. Section DI

WEST GERMAN Finance Ministry
is preparing legislation enabling

' the flotation of venture capital com-
panies. Page 16

SUEZ CANAL tolls are to rise by H5
j

per cent from January.

OLIVETTI, Ztalian data processing
|

equipment maker, in which Ameri-
can Telephone and Telegraph has a
25 per cent stake, is to pay at least

S16m to its H5. associate, Docatel,

as compensation for its loss to)
AT&T of the handling of some of

[

Olivetti’s U.S. sales.

EEC farm spending this year.
One final hurdle is likely to have

to be cleared before parliament ap-

proves the release of the money -
originally authorised by BBC heads
of state and government in Stutt-

gart in June 1983.

The budget committee decision

will be formally announced at a
plenary session of the parliament
today by M Pierre PflirnHn

, the
president, and some MEPs are ex-

pected to insist on a full vote on the
issue tomorrow.
There now appears, however, to

be a clear majority. In the parlia-

ment, in .favour of unblocking the
cash, which is seen as something of

an embarrassing leftover from past
disputes. The budget committee it-

self votedby 27 votes to four in- fa-

vour of the release, wife onty three
French Gaullists and one Commun-
ist opposing it

.
The approval was given in spite

of MEPs' grave doubts about the
budget proposals made by EEC for-

eign ministers in Luxembourg last

week, when they approved a sup-
plementary budget for 1984 of Ecu
lbn (S735m), and a full 1985 budget
of some Ecu 25.9bn, leaving a sub-
stantial budget deficit still to be fi-

nanced.
Members of the budget commit-

tee warned last night that the parl-

iament is heading for renewed con-
frontation wife the ten member
states over their proposals, wife a

present year's budget until a new
budget had been approved.

The parliament has had fee pow-
er to block Britain's rebate because
the money is held in reserve by the

European Commission. Once ap-

proval has been given, fee Commis-
sion will be empowered to transfer

the cash.

The money was originally

blocked because parliamentwas de-

manding long-term reforms of EEC
finances, held up by Britain's insis-

tence on agreement on its budget
rebate. That was reached at the

Fontainebleau summit last June.

In July, however, in spite of the
budget committee voting to approve
fee transfer, it was overruled by a
full session of parliament, which
then linked fee rebateto agreement
on a supplementary budget for

1984.

Max Wilkinson writes from Lon-
don: The British Treasury is wait-

ing anxiously to see whetherthe re-

bate will be paid in time to be in-

cluded in the national accounts for

the banking month that ends in

mid-October.

The rebate would have a substan-

tial effect in lowering the public-

sector borrowing requirement for

fee month and feus in improving
the money-supply figures and the

prospects of an early cut in interest

rates.

The relaunch that never
happened. Page 14

Murder protest ;

Italy has protested to Mozambique
over, the.nmrder by rebels of two
Italian technicians

:
who repaired

sabotaged power lines. .

Air space ‘violated’

Greek aircraft bad to make 96 sort-
ies to guide bark on course Turkish
and UJS. jets taking-part in a Nato
.exerase in fee Aegean. Deputy De-
fence Minister Antonios Drosoyian-
nis claimed there were repeated
violations of Greek .national air
space and international space un-
der Greek supervision.

*

Secrets trial

British civil servant Cttv&rPontmg,
accused ofleaking govemment doc- ..

umenls abotd fee linking , of -fee

Argentine enriser Generaf Brigra- -

no, was' sent far trial changed wife
an . offence ’• under " the- - Official

Secrets AcL PhgelB
;
/ -

Everest -deaths
Two Australian rifthbers .died on

UNITED Tekicomihiiiucations, the

Kansas-based independent tele-

phone group, lifted third-quarter

earnings from 385.55m or 62 cents a
share to S7L28m or 78 cents a share

during the third quarter.

tfOREAL, the French cosmetics

group increased interim earnings
from FFr 314m (S33.7m) to FFr
362m.

AVESTA, stainless steel maker be-

longing to the Swedish Johnson
Group, agreed to sell most of its hy-
dropower. assets for nearly SEx
700m Page 13

CBS, U.S. entertainment and com-
munications company, lifted third-

quarter net earnings 46 per cent to

348.8m, leaving the nine-month fig-

ure 60 per cent ahead at 3176.3m.

Page IT

WESTfNGHOUSE Electric boosted
third-quarter profits to S130.6m

frou 3115.5m on sales of S2JHbn
(against $2J26bn).'

'

KAffiKft. Alnrminnm donbled its

Boesky’s UK trust

plans rights issue
.BY ALEXANDER NICOLL IN LONDON

-Mount Everest, hringing'to three . third^uarter loss to 573^zn from
fee toll on a Himalayan expedition S36Am bn revenues of 5840m
led by fee son of Sir Edmund Hil- (5655m) reflecting provision far fu-

lary, first man to reaffi the peak. tore asset disposals.

CAMBRIAN & General Securities,

fee fast-growing British-based in-
vestment trust chaired by UE. ar-
bitrageur Mr Ivan Boesky. yester-
day announced a £19.8m (£2t5m)
rights issue — an unusual step for
such a trust
Mr Boesky has used Cambrian

since 1982 as one of the vehicles for
his frequent investments in UJ>.
special situation stocks — typically
companies either believed or
known to be takeover targets.
Among recent stocks in which Cam-
brian has invested are Northwest
Energy, St Regis and Continental
Group.
The rights issue is designed to en-

able further growth far the trust,

which will have net assets of £83m
if it is completed, compared wife
only £8m when Mr Boesky took an
interest
Cambrian also disclosed that it

was negotiating two Eurodollar is-

sues totalling 5110m, putting fee'

trusts borrowings at twice the total

of share capital and reserves - a
high gearing by the standards of
UK investment trusts.

One of the effects of the rights is-

sue will be to alter the ratio of ordi-

nary shares to capital shares, which
stand to receive a greater return a

share if the trust is liquidated. The
capital shares are tightly held by
Mr Boesky's interests, and ordinary

shareholders will now get a chance
to receive them.
Terms of the issue are eight ordi-

nary and one capital share for ev-

ery 20 ordinary shares, and two
capital shares for every 11 capital
shares. The larger proportionate in-

crease of ordinary shares has
prompted Cambrian to raise the
minimum amount to which ordi-

nary shares will be entitled in a
liquidation to 69p from 18p.

Mr Boesky and his family control
just under 30 per cent of the votes
in Cambrian, and are putting up
£5.5m for their full entitlement
London and Manchester Group,
which tabes a strong interest in the
investment trust sector, is putting

up £2 .22X1 as a substantial minority
shareholder.

Cambrian has shown remarkable
growth under Mr Boesky's Chair-

Continued on Page 16

Lex, Page 16? Men and Matters.
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UK money
supply rise

dampens
rate hopes
By Philip Stephens in London

THE PROSPECT of a cut this week
in Britain's base lending rates re-
ceded yesterday with the announce-
ment of an unexpected surge in the
UK money supply in September.
Authorities, however, remain

convinced that underlying mone-
tary conditions in Britain point to
lower interest rates, although they
acknowledge that the timing of a
cut might depend on developments
in the miners' strike.

The Bank of England said yester-
day that sterling M3, the most
closely watched measure of the
money supply, grew by between 1%
and IK per cent in fee month to
mid-September.
The increase brought its annual

growth rate since February up to 10
per cent, at the top of the target
range set by the British Govern-
ment
The announcement took financial

markets by surprise, and gilt prices
fell by as much as a point as money
market interest rates edged higher.
There were some doubts, how^

ever, over how accurately fee Sep-
tember figures reflected fee under-
lying trend in the money supply.

That, combined with hopes that
fee outturn far October would be
very much better, persuaded many
brokers that a cut in base rates had
been deferred rather than ruled
out
The strong growth in sterling M3

in September was partly due to a
sharp rise of £1.5bn in the banks'
lending to fee private sector.

The authorities, however, believe
theymay have been artificially in-
flated by a discrepancy in the item
measuring interbank transactions,
and to a lesser extent by "round-
tripping” bycommercial companies.
An unwinding of those items,

which might have accounted for as
much as £500m (5618m) of the in-

crease, would reduce upward pres-
sure on fee money supply over com-
ing months.
The pace of government borrow-

ing is also expected to slow sharply
in fee second half of the current
1984-85 financial year, while sales
of gilts, which depress the money
supply, have been buoyant
The official view, therefore, is

that fee monetary outlook if consid-
ered alone would point to base rates
at least 1 percentage point lower
than the present level of 10K per
cent
That analysis is supported by the

rate of growth in Mo, the narrow
measure of the money supply,
which, the authorities believe, has
particular relevance for short-term
interest rates.

Although Mo increased by I -per
cent in September, its annual
growth rate since February is only
5& per cent, below the middle of its

4 to 8 per cent target range.

.

Wife UK unemployment still ris-

fag and fee economic recovery
showing signs of running out of
steam, the Government is clearly
concerned that rates should fall as
soon as possible.
However, the authorities are anx-

ious not to force an early cut on fr

nanrial markets while fee .miners'
strike poses a threat to market con-
fidence and leaves sterling open to

speculative attacks.

The. progress of talks on Thurs-
day aimed at settling the mining
dispute might thus be crucial to the
prospect for lower rates.

The Government will also be
monitoring closely developments in
UE. interest rates

Lex, Page 16; money markets.

Page 35

Tory ministers

assure miners
on coal’s future
BY PETER RIDDELL, POLITICAL EDITOR, IN BRIGHTON
MR PETER WALKER, Britain's

Energy Secretary, and other Gov-
ernment ministers yesterday made
a concerted effort to reassure the
contry's coal miners about the fu-

ture of the industry.

They also strongly condemned
Mr Arthur Scargill, president of the
National Union of Mineworkers
(NUM), as fee latest round of peace
talks began in an effort to end fee
30-week-old strike.

The opening day of fee ruling

Conservative Party's conference in

Brighton was dominated by a series
of debates and speeches on the coal

dispute and the assocated violence.

Mr Walker, with Mr Leon Brit-

tan, Home Secretary, and Mr John
Sehvyn Glimmer, party chairman,
attacked fee Labour Party, for al-

One member of (he National Union
of Mineworkers' national executive
resigned to dissociate himself from
any move by the union to "float the
law." The threat of a strike by pit

deputies receded, meanwhile, as
the NUM and National Coal Board
prepared for tomorrow’s talks.
Page 11

leged equivocation over violence,

and Mr Scargill in some of the
strongest language used in the dis-

pute.
They were careful to balance

their attacks, however, with concili-

atory phrases about the dispute.
Their dear intention was not to un-
dermine the current talks and to re-
serve the Government’s freedom of
manoeuvre if the dispute continues.
Mr Brittan also announced a se-

ries of measures to help to deal
wife the results of fee violence, in-
cluding further supportfor effective
pohee authorities, the appointment
ofextra magistratesand safeguards
on fee freedom of action of chief
constables.

The debates on energy and on
law and order in Brighton saw e,
strong reaction to the Labour Con-
ference in Blackpool last week,
when police behaviour in the dis-
pute was attacked.

Several Conservative representa-
tives talked of "fascism'' and urged
stronger punishment, although
there was the unusual sight of a
Conservative Home Secretary, nor-
mally a target of rank-and-file criti-

cism, being given a standing ova-
tion. Later, a working miner from
Staffordshire and a working min-

er's wife from Kent were loudly

cheered after recounting the prob-
lems they faced.

Mr Walker was loudly applauded
when he repeatedly attacked Mr
Scargill as a "Stalinist-Marxist”.

The Energy Secretary's main
theme was of reassurance to both
striking and working miners about
the reasonableness of fee Govern-
ment's approach.

He rejected suggestions to allow
unlimited import of cheap coal
since it would "undermine our in-

dustry and could close all of our
pits. Then we would become very
dependent upon that imported
cheap coal arid when we did so it

would no longer be cheap."

Mr Walker promised working
miners that "This Government will
never let you down. We will not
hand fee country over to. mob. vio-
lence.”

To all miners, he said feat the
Government promised “A future
better than the past; a future of
high investment in your industry;a
future of better pits, better machin-
ery and better conditions. An ex-
panding future in which, as the in-
dustry becomes more profitable and
prosperous, your pay packets will
reflect that new prosperity”
The Government does, however,

face a dilemma in promising iry he|p
working miners because hopes of
starting to pay them fee promised
wage rise have run against the
working miners' desire to adhere to
the union rule book.

Conference report, Page 11

Wiggins

Teape

considers

venture in

Portugal
By Diana Smith In Lisbon and
Andrew Fisher In London

WIGGINS TEAPE, the British pa-
per company, is considering a £46m
investment in a new Portuguese
pulp and paper project as part of its

plan to boost its share of the fast-
growing European office paper
market
The investment, if concluded,

would be fee largest in Portugal by
a British company for more than 10

years. It would also create one of
fee largest integrated pulp and pa-
per mills in Europe.
Wiggins Teape, part of BAT In-

dustries, said yesterday it was "dis-

cussing the possibility" of taking a
large minority share in Soporcel
(Sodedade Portuguesa de Celu-
iose), which has just completed a
3310m eucalyptus pulp mill
The mill has a planned nnnn.il ca-

pacity of 280,000 tonnes, of which
the UK company would aim to use
about a third in fee machinery
which its investment would finance

at the site.

Wiggins Teape, which accounts
for about a third of European sales
of carbonless copying papers, also

sees strong prospects in the rest of

the office market, said Mr Martyn
Grose, chief executive of its over-
seas operations.

This market accounts for 4m
tonnes of paper and S3bn (E2.4bn)
annually in sales, innhiding high-
quality printing papers. Swedish
and Finnish producers, currently

expanding their operations, are the
main force.

West German, French, Italian

and other producers are also well
entrenched. Wiggins Teape has less

than 5 per cent of the market in

which fee main products are copy-
ing paper and continuous station-
ery for computers and word proces-
sors.

Mr Grose said the market for of-

fice paper products was growing at
between 4 and 8 per cent a year
against little over 2 per cent for the
overall paper market
The L2m tonnes of eucalyptus

wood which will be used by the So-
porcel mill at Figueira da Foz in
northern Portugal represent a
much faster growing and thus
cheaper raw material than the
pines in northern European mills,

he said.

The British company hopes to
conclude its talks for an equity
stake in Soporcel, currently owned
by state financial institutions by
fee yearend.
At fee time, about S3Im worth of

British equipment had been deliv-
ered for the project

International Paper results,

Page 17
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EUROPEAN NEWS

Foreign policy provides rod to beat Andreotti
BY JAMES BUXTON IN ROME

A FULL SCALE parliamentary
debate on the foreign policy

pursued by Sig Giulia Andreotti,
Italy’s Foreign Minister, looks
certain to be arranged shortly.
The call for the debate, from
two of the smaller parties in the
five-party coalition of Sig
Bettino Cram, followed a par-
liamentary motion last week
calling for Sig Andreotti's resig-

nation over his alleged connec-
tion with the convicted swindler
Michele Sindona.
The motion was defeated, but

many MPs from the coalition

parties voted against the
Christian Democrat minister.

Sig Andreotti has been a fairly

controversial minister. His
remarks last month about the
undesirability of German unity

triggered the latest—but by far

the most serious—of a number
of rows which have caused
flurries in Italian domestic
politics and occasional ruffled

feathers among the country’s
allies.

But no one believes that a
public examination of Sig
Andreotti's handling of foreign

affairs is more than another way
of filing this influential,

astute and nimble politician,

who has accumulated many
enemies in a political career
which began in the 1940s.

Most people think he has
been an effective Foreign Minis-

ter since 1983, as one might
expect from a former Prime and
Defence Minister. Italy’s allies

have regarded any mishaps as

more matters of show than of
substance.

He has continued the policies

under which Italy has shown a
higher profile than in the past.

It was among the first Nato
countries to accept cruise mis-

siles. and seat its forces to
perform puce-keeping duties
in the Middle East. Italy has
also fostered its commercial
interests in developing
countries in a way that
emphasises that it is different
from the other former colonial
powers.
Under Sig Andreotti the

accent has changed but the
main lines remain the same. He
is less interested in Europe and
the EEC than his predecessor
and far more excited by Third

World countries, many of whicb
he has visited.

While remaining faithful to

Nato policies towards the Soviet
Union he has often taken an
independent line on details.

Last November he broke the
Nato boycott of the Red
Square ceremonies com-
memorating the Russian revo-
lution by sending the Italian

ambassador, a move whicb dis-

quieted the U.S. and provoked
protests in Italy.

His remarks last month about
the division of Germany
brought him praise from the
Soviet Union and other East
bloc countries—leading some
people to think that he wished
to ingratiate himself with the
Russians so as to present him-

self as a possible mediator
between East and West.
But no one really knows, and

despite his reputation as “ the

man who never makes a mis-
take ” he may simply have mis-
spoken. Another cruder expla-

nation is that this and other
actions were aimed at retain-

ing Communist party support
for his domestic political ambi-
tions, though the Communists
have now called for his resigna-
tion.

What is certain is that the
furore over Sig Andreotti
threatens to make life very
difficult for Sig Craxj over the
next few weeks. The alliance
between the two men is one of
the foundations of the
government.

Italian daily aims to rekindle an old flame

“THE CORRIERE wil he saved
and this deal will go through.

Ail of tiie right people in the

Government and the banks have

said yes. Even the politicians

can’t stop it now.”
So said one of Italy’s leading

industrialists a few days before
the sale of the Rizzoli publish-

ing group, which includes the

Corriere della Sera. Italy's

leading newspaper, to a northern
Italian consortium of private

businessmen. The sale was a
political Breakthrough after two
years of court-appointed
receivership.
Over the last decade the

Milan-based newspaper had
fallen upon hard times. It was
controlled for years by the dark
forces of the P-2 Freemasons'
lodge and the late Sig Roberto
Calvi, chairman of the failed

Banco Ambrosiano group which
had become a major Rizzoli

shareholder. To allow it to

return to Its former status as
an independent and authorita-

tive journel. a suitable buyer
was needed, who lived up to

three crietria:

• The need for sufficient

BY ALAN FRIEDMAN IN MILAN

financial muscle to take on the
rescheduling of hundreds of
billions of lire of debt, including
an immediate L60bn (£25.75m)
capital injection.

• A proven management record.

• And most importantly, a
willingness to guarantee edi-
torial freedom.

Gemlna group. “The Socialists

and tbe Christian Democrats
both wanted to -take control of
the Corriere. They will be upset
that the bourgeoisie of the
North has stood up for some-
thing.”
Even as it became dear that

Rtaoli-Conaere would be sold

Because the Corriere Is a
symbol of democracy in a
country where toyzantise politi-

cal forces tend to intrude, the
appearance of the Gemma con-
sortium—composed of Fiat,
Pirelli, the BonomL family’s
Invest Group, the Mediobanca
banking group, plus Montedison
•and some entrepreneurs from
ihe Brescia—came as a relief

to those Kalian leaders with a
sense of public morality.

Others were not pleased.
“ Tbe political classes in Rome
are not happy with us,” com-
mented one member of the

to the politically Centrist
private consortium, last-minute
offers came (binding through.
The politics surrounding the

deal do not appeal to Sig
Giovanni BazoK, chaamrtan of
Nuovo Banco Ambrosiano
(NBA), the bade which has
sold tbe rights to its 40 per
cent of Rizzoli to Geratoa. NBA
sold its shares along with Sig
Angelo RizEofy the ex-chairman
of the company who was
arrested on fraud charges, who
owned 40 per cent, Sig Bruno
Tassan Din, an ex-Rizzoii

executive also under arrest.

who owned 10.2 per cent and
the Rothschild group which
owned 9.8 per cent.
“This is a very important

publishing house, also in
political terms.” Sig BazoK said.
“It is natural that politicians
have felt the temptation to gain
control of the Corriere. I talked
with everyone, but all the
poBtictans knew they couldn’t
really pressure me.”
The Nuovo Ambrosiano chair-

man says the politicians agreed
that the only correct solution
would he one involving private
industrialists. He adds: “ I took
them all literally, whether they
meant it or not.”

Sag BazoK, who has chaired
the reconstituted Ambrosiano
group since August 1982, says
he spent all of September
working out the Rizzoli deal.

He even resigned from the
board of Mitt el, a Brescian
company which will have a
stake in Rizzoli. Under the plan,

he says Gemma will have 50
per cent, Montedison's Meta
group 25 per cent and the
remainder divided between
Mittel and a steel entrepreneur.
At tile Via Solferino head-

quarters of the Corriere, the
talk is of growth, innovation and
above all, editorial freedom. Dr
Piero Ostellino. tbe newspaper's
editor, says be wants his news-
paper to be “ free, totally
independent, non-ideological
and with an empirical approach
to problems.”
Some may regard this as

rather ambitious, bat Dr
Ostellino, who was appointed
three months ago. claims that
he is “not afraid of anyone.”
He has reorganised the news-
paper on an American model,
changing the editorial staff

structure from pyramidal and
hierarchical to what he calls
“ horizontal.” “ My foreign
editor and financial editor and
the others have more autonomy
now,” he said.
Will Dr Ostellino be free to

follow his liberal instincts?
“Absolutely,” comes the assur-
ances from the new owners.
Will this mean tbe editor will
never be subjected to attempts
at interference? In tbe back-
scratching world of Italian
journalism. Dr OstelKno’s deter-
mination is almost certain to be
tested sooner or later.

IFYOU THINK JOHN BROWN BUILD SHIPS
IT'S TIME WE PUTYOU IN THE PICTURE.

For a start, we haven’t but a ship for 17 years.

But we have moved into other areas, plastics processing

equipment being one of them, and in so doing moulded

a new future for ourselves.

Me video tapes.

They are a typical end product of the extrusion

coating process.

As are photographic film, medical packaging and

die multilayer laminated packaging used in the manufac-

ture of long-life milk cartons.

We produce the extrusion machinery.

We've also developed advanced thermo-forming

equipment which produces the foam packaging for the

fast foods industry

find when you consider; too, that we are major

suppliers of injection moulding machinery woridwide, it

soon becomes obvious how important a role we are

playing in the plastics industry

But we are not only involved in plastic manufac-

turing equipment

We are also world leaders in polymer plant con-

struction, having undertaken over 100 major projects

worldwide.

And many of the plants built by us have been

the fist of their , kind, requiring extensive engineering

innovation.

And we are certainly innovative.

From power generation to oil platform design. And

from power engineering to bio-technology, we are

diverse in our expertise, and international in our scope

of operations.

And we are determined to consistently raise our

level of engineering excellence.

JOHNBROWN
Proud of our past Committed to our future.

Portuguese Communists draw up
‘people’s

bank’ called

to account

battle lines against

Spain’s social pact
By Diana Smith In Lisbon

THE ARREST of Dona Maria
Branca dos Santos, Portugal’s
73-year-old “ people’s banker ”

has spread dismay among
thousands of small savers.
The fate of as much as £4m
is now tat doubt
After days of Intense police

questioning. Dona Branca the
chubby, white-haired self-
styled benefactress of die
people, was charged with
fraud and criminal association
and remanded without bad.

Earlier this year, thousands
of workers, students, business-
men, bureaucrats and wealthy
women had queued for hoars
to deposit their money with
her so as to collect a monthly
interest of 19 per emit, copious
compared with commercial
bank rates of about 30 per
cent a year.
Few depositors asked them-

selves how an elderly woman
with no proper installations or
accounting equipment could
pay such unusual interest
rates.
Many of them were driven

by Portugal's economic crisis
to seek a financial miracle;
and some handed her their
life savings. By late spring,
an estimated Esc 30m40m
(£150,0004200^00) a day was
being processed haphazardly
by dozens of Dona Branca
offices constantly opening and
shotting in Lisbon and the
provinces.

Panting display

The authorities, agahast at
this dazzling display of tbe
parreUel economy at work,
decided to probe Dona
Branea’s ways, means and as-
sociates, letting Jt be known
that a list of depositors bad
been drawn up by the police.

The resultant publicity
worried some clients who pre-
ferred anonymity, and a wave
of withdrawals began In early
summer. When the Bank of
Portugal invited Dona Branca
to account for her activities,

she was reported to have
spent most of the interview in
tears.
By July, the organisation

shut down “ for holidays and
reorganisation” promising to
reopen in early September.

Allegedly some of Dona
Branea’s associates precipi-
tated her decline by creaming
off funds and sharp practi-
tioners forged her signature
on “ receipts ” for money they
bad not deposited and on
which they claimed Interest
payments.

Depositors became fright-
ened about the destination of
their savings when the
promised reopening was
delayed. Their worries were
increased by reports that the
old lady was trying to sell
property and Jewellery to
raise enough capital to pay
some of tiie interest she owed.

BY TOM BURNS IN MADRID

THE VETERAN Communist
leader of Spam's Comisiones
Obreras trade union was not
present at the Prime Minister’s

Moncloa Palace yesterday for

the much-heralded signing of
the so-called social and econo-
mic pact. His absence, however,
made him Just about as con-
spicuous as Banquo’s ghost
Sr Marcelino Camacho, the

Communist Party and the
Comisiones Obreras have vowed
to haunt Prime Minister Felipe
Gonzalez, the Socialist Govern-
ment and the Socialist union
movement for surrendering
“ historic working-class con-
quests.” The surrender in
question involves signing an
agreement with the employers’
confederation which allegedly
abandons Ihe “conquests” of
security in employment and
protection against dismissals.
The claims made by Sr

Camacho and his party and
union colleagues have stung the
Prime Minister into effectively
calling his critics liars.

In a lengthy personal tele-

gramme to the Comisiones
Obreras leader, released yester-
day, Sr Gonzalez accused him.
of “ tampering with the truth.”
Sr Gonzalez flatly denied that
the agreement enshrines the
possibility of instant dismissals,

and, in a dearly angered and
injured tone, informed Sr
Camacho: “ You know perfectly
weQ I would never consent (to
such an agreement) either as
a former labour lawyer or as
head iff tbe Government”
He accused Sr Camacho of

attempting to manipulate public
opinion at the behest of the
Communist party, which was
seeking to discredit the agree-
ment in order to make political

capital.

SrCamacho hit back saying
that the Prime Minister had
“lost his nerve” and had re-

sorted to
M anU-Ctmttntmist

calumnies.”
These vitriolic exchanges have

pinpointed just bow vexing the

question of dismissals is in

Spain, and, by extension, how
far the social and economic pact

has broken new ground. The
two-year agreement sets guide-

lines on waga rises, unemploy-
ment benefits and incentives for

investment, and is broadly

similar in Its content apd In

its expectations to other pacts

over the prat seven years.

Sr Gonzalez claims nothing on
the subject of instant dismissals

was raised In the negotiations;

the employers ate satisfied that

the subject coloured the long
weeks of bargaining; Both the
Government and the

.
Socialist

trade union, the Union General

de Trabajadores (UGT). on one
side, and the employers on the

other, argue that their positions

are reflected In the pact.

What has happened is that

the UGT and the employer*’

confederation have agreed to

form a Joint commission which
will report within six months
precisely on the dismissals

Issue. The brief Is to examine
how labour legislation can best

be adapted to existing rulings

within the European Com-
munity. It is this that Sr
C^mai-Tin has ably seized upon.
Under eating legislation an'

employer has to refer to the

labour coarts in order to dismiss

an employee. The delay involved

can make it very costly, par-

ticularly for small companies;

An adaptation to EEC rulings

would reduce the recourse to the

courts and allow direct negotia-

tions between tbe employer and
the union representatives.

Sr Camacho, the Comisiones
Obreras and Communist party-

have announced total opposition

to the pact and are preparing
demonstrations against it

Greece and Turkey argue

over Nato manoeuvres
BY ANOR1ANA EROOIAiOONOU IN ATHENS

AN IMPORTANT noetboouth
air corridor over the Aegean
remained dosed to civBJan traf-

fic for a second day yesterday
as Athens and Ankara argued
about the technical arrange-
ments of a Nato air defence
execdse in the region.

Greece, which has boycotted
the exercise because of its dis-

pute in the Aegean with Tim-
key, closed the corridor on Mon-
day. It claimed that Turkish,
fighters Inking part in the exer-
cise had endangered civilian

aircraft. Turkey responded by
accusing the Greeks of failing
to pass on its Advisory Notice
to Airmen (Notam) giving toll
details of the exercise flight

plans.

Mr Yiajmis Kapsis, the Greek
Assistant Foreign Minister, yes-

terday kicked the ball back
into the Turkish -court yester-
day. when accused Ankara of
having tried to overstep the
boundaries set by Nato for ihe
exercise by seeking to operate
further into Greek-cotttroUed
air space than had been agreed.
Travel offices in Athens,

meanwhile, reported yesterday
r

that trans-Aegeen ctvflteu

flights were operating normally.'
The air corridor was scheduled
to reopen at sunset yesterday
at ihe end of the manoeuvres.
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Redemption Notice

National and Grindlays Bank Limited
Capital Bonds 1987

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Trust Deed dated
November 29, 1972 under which the above-designated Bonds are issued, $718,000 aggregate
principal amount of such Bonds of tbe following distinctive numbers has been drswnfor the
annual redemption instalment on November IS, I9S4 (heron sometimes referred te as the
annual redemption date):

njm couponbonds
2446 4275 8346 •099 7773 9783 104Z4 11878

51 4408 5352 6U» 7785 11882
STS 4411 •5358 6116 7887 3801 10438 11888

1174 4414 5365 6X18 7897 9602 10192 11905
1514 4423 5356 8121 7909 9803 10519 11919
370* 4518 5395 8189 79*8 9804 10523 11336
3712 4565 6441 6143 7960 9805 10524 11956
1713 4589 6487 earn 7961 9863 10546 12026

5466 6088 8040 9875 10550 120*3
3773 4606 6482 6428 6069 10567 12069
3TB6 4615 5485 6434 8149 9890
1899 4816 8499 6440 8160 9891 10620 12141
3900 4634 8506 6465 8168 9938 10329 12488
1901 4669 5611 6475 8171 9966 10669 12501
1903 4873 5663 64SW 8179 9957 10704 12504
1938 4711 6566 0821 8180 9071 r

j
ir.M 13510

E630 •531 8138 9977 f M2 .

1

12611
' m 8835 W '

*1 r

M

6209 6006 1 !***- *1 12*13
IZ M 1 -.-'1 jt-B 8244 9999 E * TM

ZZ 1- jlB?
’ --'--1 8360 10004 1 f/ ?. 1 12730

!
.

'
6631 R2S1 10013 11045

B674 «»48 8384 10034 host 12767
6713 8296

£x. 31 I r r 1 8302 10046 11266 12835

1 II 1 8339 10092 11333 12907
6746 8406 10095
8746 8490 10106 11247 12909

djl. 8615 10185
8528 10198 11351 12968
8880
R2»

3312 5091 K41 10250 11400 13064
SUM 5125 9260 10263
3316 LLJ 9297 10250 11444 1B104
8317 |r 1 9310 10266 11446 13110
3415 tea 9317 10322
3418 8164 9638 10330 11669 13214
-

.

y- • 6169 9653 10350 11630 13218
''ii 5196 9674 10354 11631 13266

• Tj ^ 11 9098 10365 11732 13332
"jt 1rra «T03 10370 11733 13516y| 5209 9730 10372 11735 BEBJ

;

'
1 1,-fI jtj|i»;| 9743 10387 11739 13629

erm 9774 10360 11749 13690

JSBiB
13700
13710
13743

17654 „ .

.

X77M 2S8R4 33504
J8S80 22308 23013
18612.22413 23314
18724
18730 88436 28607
18746 22466 29016
18736

‘

18771
18772
18760 22647 22780
18796 22550 23722
1BT98 23602 23732

35418 26430 28847-29141
25*46 26436
25462 36733.'
25466 26746 26272
25473 35776 ZK7«

25528 27868
25327 27260 .

26630 27261 28007-28610

27S41

316

14335
14836

17388
17364

2S62S 27270 28750 29389
2C7» 27387 S876S 2M3Z

19476 22706 23929 SST33 27*07 28756 29468
196=8 22720 94183 =5782 37406 28802 29630
19538 22747 24200 25782 27419 28816 29537
20132 2S7M 24231 28794 234*2 28837 29545
20138 2296? 94243 25830 27461 28BSO £9570
=0362 22968 94253 25833 27435
20373 22991 9*253 25837 27498
S»4te 2301* 8*261 25S38 27M4 269=7
20406 83014 24268 25880 275*2 28931 £96)8
20406 23017 35063 25862 2755a 22936 2B08S
304*8 28038 25068 25687 27550 38937 29808
3M74 23027 25088 95673 87666 98940 99685

5108 26882 27578 28860 99787

_ U26 25904 27681 23878 2974*
ni» 95160 26029 27506 28070 29745
U21 25163 25941 37601 28083 29755

«S67 23165 25170 259*8 27606 29000 29618
22001 23173 26173 =5962 27609 29002 29819
£2011 £9176 25179 25970 27748 29010
22016 23350 25317 *6087 27778
-ran *** SUM! 27788 29033

3S 33 §5 ®“ **
22306 £3489 =5363 38432
22X» 81480 25413 25441

Payment of the redemption price of the Bonds specified above will be nude on the annual
redemption date atthe redemption price of 100 percent of the principal amount thereof, (a) atthe
IBG Securities Processing Department of Citibank,NA (formerly First National City Bank),
tbe Principal PayingAgent under the Trust Deed referred to above, No. Ill Wall Street, in the
Borough of Manhattan.TheGtyofNew York or lb) subject to any lawsor regulations applicable
thereto, at the main offices of Citibank, NA. in Amsterdam, Frankhirt/Mam, London, Paris,
Brussels, and Citibank (Luxembourg) S_A. in Luxembourg, and the prindpal offices of Lloyds
Bank International limited (formerly Lloyds& Bolsa International BankLumped) in Amortem,
Lloyds Bank International (Belgium) $A (formerly Lloyds Bank (Belgium) SA.) in Brussels,
Lloyds Bank Limited in London and Lloyds Bank International (France) Limited (formerly Lloyds
Bank Europe limited) in Paris. Payments at the offices referred to in (b) above will be made by a
United States dollarcheck drawn on a bank in New York Grv, or twia transfer to a United
dollar account maintained bv the payee with a bank in New York City, on November 25, 1584,
On and after the annual redemption date, interest on the said Bonds will cease to accrue, and,

Xn presentation and surrender of such Bonds with all coupons appertaining thereto maturing
r the date fixed for redemption, payment will be made at die said redemption priceoutof

funds to be deposited with the Principal Paying Agent. The amount of anv missing onmatured
coupons will be deducted from the sum'due for payment.

Coupons due November 15, 1984 should bedetached and presented for payment in the usual
manner.

( formerlyNATIONALAND GHNDLAYS BANjfmJrfi'D)
By CITIBANK, N-A. a* Principal Paying Agent

October 10. 1984
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EUROPEAN NEWS

Spectre of poverty returns to haunt Socialist France
BY DAY® HOUXGO IK PARIS
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FRANCE. WHICH enjoyed a
period

1

of considerable pros*
pentty 'in the 1950s and 1960s,
has been jolted by the revela-
tion- that the homeless and
hungry ifi the large cities are
increasing sharply. :

The M new poor," as.they are
being called, come largely from
the long-term unemployed. In
France, those <mt of work re-

ceive- roughly 70. per cent of
their salary to their first year
of unemployment; thereafter
they receive a meagre FFr 40
(£3.47) ; a day. But the new
poor also include yotmg people

without a job, immigrants, and
single mothers who find it in-
creasingly hard to live op
welfare payments.
The Association of Mayors of

large towns, an organisation
embracing every political party,
yesterday caHed for urgent
relief measures before the
winter brought farther hard-
ship. The issue was also dis-

cussed yesterday by M Laurent
Fabhis, the Prime Minister, and
Abbe Pierre, one of the leaders
of the Catholic charity organisa-

tions. The government is

worried that the opposition will

seek political capital m the
growth of urban poverty under
a Socialist administration.
Estimates of the numbers

involved vary widely. M Jacques
Chirac, the Mayor of Paris and
head of the neo-Gauillst RPR
party, yesterday claimed that
some 600.000 unemployed were
no longer entitled to full

unemployment benefit and that
their numbers were growing by
100.000 a month.
Their financial position has

been made worse by the
Government's decision in 1982
to end further supplementary

benefits for the long-term un-
employed. M Chirac also said
that they were now worse Off

because they had exhausted
other means of support such as
personal savings or help from
their families.

The city of Paris has had to
increase its

11
poverty* ” budget

for the homeless or unemployed
from FFr 12.7m (fl.lm) in 1981
to FFr 30.8m (£2.7m) this year.
Amiens says that demands on
its emergency assistance fluids
have risen by 75 per cent in
four years. Besancon claims that
the amount it spends on free

meals has risen 97 per cent in

the past two years to
FFr 176,000 (£15.300).
Charity organisations also

confirm the increase in urban
poverty. The Catholic Assistance
grown from 225,000 in 1981 to

450,000 last year and is still

increasing.
The mayors yesterday called

for urgent measures, including
help with housing, relief from
payment of electricity and gas
bills, interest-free loans and Tem-
porary boosts to income.
The Government's view is

that urban poverty is not a new

phenomenon and that it is worse
in Britain than in France.
M Lionel Jospin. Secretary of

association says the number of

appeals it has received has
the Socialist Party, said yester-

day that the opposition should
not be allowed ro get away with
exploiting che issue. There
were more cases of urban
poverty in Britain and the U.S..

he declared.

• M Laurent Fabius (right):
discussions with Roman
Catholic charity leader.

West Germany to

tighten curbs on
formaldehyde use
BY RUPERT CORNWELL M BONN

WEST GERMANY plans to
bring m before the end of the
-year tighter curbs on the use
of the chemical formaldehyde,
which’was at the centre of sharp
pubHe controversy here during
the summer.
The announcement by Herr

Heiner Getester, .the Health
Minister, ' broadly follows the
recommendations of a specially
commissioned report prepared
by the federal health and
environment, agencies, which
was published yesterday.
Herr Gassier had requested

ti>e report after bitter accusa-
tions that the Bonn Government
bad suppressed evidence,
alleged to show that the
chemical might cause

.
cancer,

and should be burned.
'

The thnist ..of ' Hie new
findings is that no dear
evidence exists to bock up that
claim. But, the report says,
suspicion that formaldehyde
bad carcinogenic properties
“ could sot entirely be ruled
out**

'

Herr Geissler claimed last

night that the report showed
that there was “no reason to

indulge in hysteria” about the
chemical. But, he added, econo-
mic considerations had to take
second place to those of health.
The new measures to go

before the Cabinet will include
a compulsory maximum indoor
formaldehyde concentration of
0.1 ppm (parts per million).

This could have implications for
furniture manufacturers, among
others, as all such products will

be vetted by the Federal Health
Office to ensure compliance.
Limits will be placed on the

formaldehyde content of textiles

which come into contact with
the sMn, while incubators for
premature babies will hence-
forth have to be manufactured
so as to do without formalde-
hyde for sterilisation purposes.
In more general terms, pro-

ducts which contain the chemi-
'
cal' will be clearly labelled to
that effect while industry will

be encouraged to substitute
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Irish unions complain
about legislation delay
BY BRENDAN KEENAN IN DUBLIN

IRISH TRADE mtfans have.esked

the EEC Commission to take action

against the Irish Government over

delays in introducing legislation to

extend the' obligation. on companies’

to publish annoalacasmts. ?, -'.1.

The Irish Congress- of Trade
Unions has enlisted the support of'

the European Trade Union Goofed- -

erttion in its complaint that legisla-

tion under the EEC’s fourth direc-’

five on company law, which should

have come Into effect in 1980, has
still not been introduced.

An amendment to Irish cdmpany
lawintroduced last year covered on-

ly a second directive^ dealing with

public companies. The fourth direc-

tive is more sensitive from ah Irish

point of view, because it is tikdy to

force private companies to disclose

information for the first time. Such
companies are relatively more nu-

merous, smaller in size and more
secretive id Ireland than inmost
member states. •-

, The several changes of govern-

mentin Dublin since 19ffl) have con-

tributed to the delays, with succes-

sive ministers of Industry wanting

to study the iinpficatiohs for thenr-

seives.

- The pwwitwHnnient, Mr John
Bruttm. is said to be ready to bring

his proposals to government These
are.likely to encompassnot onlythe

terms of the directive but the prob-

lem of directors who abuse limited

Khbility.

Irish company law is still based

hugely on a 1963 Act and is gen-,

ercdly regarded as in seed of major

updating.

The Irish Congress, in a letter to

the President of the Commission, M
Gaston Thorn, said it feared that

legislationwould hefurther delayed
qplp*^; the Commission used

.
its

powers to compel the Government

to act .

Spanish fish

i

compromise
thrown out
By hro Dawnay in Brussels

- COMPROMISE proposals on
the terms to be offered to
Spain over its fishing fleet

when the country joins the
EEC have been thrown out by

- officials from the Ten's fish-

eries ministries. Their deci-

sion is another substantial
blow to the entry negotia-
tions and casts more doubt
on the January 1, 1986 acces-
sion target date.

The European Commission
offered the compromise as a
way to break through the
impasse on fishing, acknow-
ledged to be one of the most
difficult elements in the mem-
bership negotiations,

i
It proposed that the com-

mon fisheries policy be
adapted to ensure that tradi-

tional rights remained
untouched, while those coun-

tries with “minority interests”
in waters predominantly
fished by others would be
offered licences specifying
limits on quotas and access
each year.

This would have allowed
Spain to negotiate for re-

structed licensed access to the
seas west of Ireland from
which it has been banned
since the 200-mne coastal
limit was introductiod in 1976b

The Commission plan was
backed by the UK and Ire-

land but met fierce opposition
ftom other countries, notably
France, which feared an ero-

sion of their existing rights.

• Negotiations between the
EEC and 64 African. Carib-
bean and Pacific countries
opened in Brussels yesterday
aimed at securing the final

terms of a third five-year

Lome trade and aid pact.

.

Setback for

Opren group
By Paid Cheeseright

EUROPEAN CONSUMER
groups hoping to state their
case on the banned anti-

arthritis drug Opren failed to

see the Council of Trade
Ministers yesterday because it

became bogged down in dis-

cussing compensation for
victims of defective products.
The Opren Action Com-

mittee seeks to offer support
for the families iff up to 100
people whose death might be
associated with the drug,
now withdrawn from the mar-
ket, which was produced by
EH Lily in the UJ5. and Dista
Products in Britain.

ON BUSINESS IN EGYPT. COMETO SHERATON.

Come ten minuteston the airport to
the centre of government of

administration of exhibitions.Come to a
superb new business centrewith word-
processorand 24-hour telex.Come to

Cairo's oasis of relaxation-to poolside
cabonas and bars and a dazzling array

of fine foods from many lands.Cometo

the Heliopolis Sheraton . ..where

Egyptian hospitalitycomes afive.

Sheraton Hotels, Inns & Resorts Vfertdwjde

The hospitality people of TIFT

For reservations and information call

Cairo 665500. telex 93300. oryour nearest
Sheraton Hotel or Reservations Office

Speed limits win supporters in W Germany
BY JAMB BUCHAN IN BONN

A SMALL majority of West
Germans is willing to accept
speed limits on the country’s
motorways, according to an
opinion poll
The poll conducted last week

by the Enrnid Institute for a
West German television station
revealed that 55 per cent of the
sample would approve of a
speed limit of 100 kilometres
per hour on the country’s motor-
ways, the only roads in Europe
where people can often drive as

fast as they like.

The study, which included
drivers and non-drivers in
roughly equal numbers, is

bound to increase pressure on
Chancellor Helmut Kohl’s
Government to bite the bullet
of speed limits to reduce pollu-

tion from car exh susts. Next
week, the Agriculture Ministry
is expecte dto announced: the re-

sults of a tree census showing
40 per cent of West German
woodland is sick from pollution.

a portion of which is attributed
to motor exhausts.

Herr Kohl’s coalition Govern-
ment is deeply divided on the
issue, and repelled opposition
pressure for a decision last
week by ordering a study of
pollution from motor vehicles.

Traditional wisdom has been
that to interfere with the West
German passion for driving very
fast would be political suicide.
The new poll suggests, how-
ever, that the “German forest"

(as rt is known) has crept
ahead of the motor car m
national affections.
The Government is already

under fire from the opposition
for putting off from 19S6 to
1989 the compulsory introduc-
tion of catalytic converters on
car exhausts. Some officials
now believe that the Govern-
ment should salvage some credit
by imposing speed limits on all

cars not yet fitted with the con-
verters.

Car pollution curbs meet EEC opposition
BY PAUL CHEESERIGHT IN LUXEMBOURG

THE West German Govern-
ment yesterday ran into blunt
opposition from other states of
the European Community over
its plans to introduce unilater-
ally new emission standards for
motor vehicles.

Britain, France. Italy and the
European Commission all criti-

cised the West German plan,
not on environmental grounds,
but because of its effect on the
working of the common market
Herr Martin Bangemann. the

West German Minister for
Economic Affairs, explained to
the Council of Ministers for

the first time what his Govern-
ment intends. This involves
subsidies to motorists buying
cars with catalytic converters,
which cut pollution, on a volun-
tary basis from next year, but
the compulsory equipping of
cars with the converters from
1983 and 1989 depending on the
type of vehicle. Three to four
years for the EEC motor
industry to adapt would be -suf-

ficient. he told Community
trade ministers in Luxembourg.
The Commission plan to stif-

fen vehicle emission standards
from 1995 involved too long a

delay, he said. West Germany
could not accept it, on environ-
mental grounds.

Mr Paul Channon. the British
Minister for Trade, retorted
that catalytic converters do not
appear to be the most cost effec-

tive solution. “I’m absolutely
certain we must have a Com-
munity solution. We can’t have
one country going it alone. We
simply cannot break up the
internal market in cars,” he
said later.

A similar line was taken by
France and Italy, and Herr

Karl-Heinz Narjes, the Commis-
sioner in charge of the internal
market, said that unilateral
West German action would be
against the Treary of Rome.

O Officials working on the side-

lines of the ministerial meeting
were making enough progress

on the formation of a single
document for covering the
movement of goods inside the
EEC to prompt Mr Channon to
say that the document would
be ready by December. It would
ease trade by replacing some
70 different national documents.

E. German
demand on
fugitives
By Leslie Colitt m Berlin

THE RULING East German
politburo met yesterday to

decide what id do about the
nearly 140 East Germans in

the West German embassy in

Prague in a bid to get to the
West.
Herr Wolfgang Vogel, the

East Berlin lawyer negotiating
with Bonn on the case, said he
was hopeful of a solution.
As ils price for releasing

those in the embassy, officials

in Berlin say East eGrmany
has called on Bonn to rebuild
the visitors* section of all its

East European embassies so
that East eGrmans coming for
advice cannot find refuge.

17118 was the condition East
Germany set in June when
more than 50 East Germans in
the eWst eGrman mission in
East Berlin were allowed out
to the West. The visitors’ area
was subsequently rebuilt as a
narrow room with no access to
the main building.

East Germany wants Bonn to
take this step because it be-
lieves it would be more effec-

tive than any moves it could
make itself. Herr Honecker
does not wish to curb his citi-

zens' visa-free travel to Czecho-
slovakia

But Western officials say that
determined East German will

continue to find ways to enter
West German embassies. In the
end they fear. Bonn will no
longer be able to convince East
Berlin to allow them out to the
West and the East Germans
will have to be forcibly re-

moved by embassy staff.

Solidarity sued
The Polish authorities are
bringing civil proceedings to
recover ZlStim (£514.000) from
two Solidarity leaders in

Wroclaw who withdrew the
money from the union’s bank
account just before the imposi-
tion of martial law in Decem-
ber, 1981, Christopher Bobinski
writes from Warsaw.
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China may ask for onshore oil help
BY HARK BAKER IN PEKING

CHINA is considering spreading
the involvement of foreign oU
companies to onshore as well as
offshore exploration.

Kang Shien. a member of the
State Council and a former
minister of petroleum industry,
confirmed during a meeting
with officials of the Chevron
Corporation that the matter is

under study, and a spokesman
for the China National Offshore
Oil Corporation (CNOOC), Chen
Bingqi&n, Bays that the move is

“likely." He said in an interview
that a proposal was being
studied by the Petroleum
Ministry.
Kang said such a move would

be different from the co-opera-
tion with foreign oil companies
now under way in offshore
exploration as China would pro-

vide most of the technical ser-

vices.

Indications of the move come
as China is preparing to
announce a second round of
bidding for joint venture ex-

ploration leases in the South
China Sea and the southern
Yellow Sea.
Chen said an announcement

about the bidding would be
made “as soon as possible.”

CNOOC was attempting to speed
up its preparations and the
work might be completed by
early next year.

Kang said the introduction of
foreign companies to onshore
exploration would be desirable
to help expand existing oil pro-
duction.
“We still have to improve

our work in some aspects.” be

said.

Some local authorities wanted
tiie Government to protect them
from foreign competition but
this would mean “ sheltering

backwardness." Preferential

treatment should be given to

the companies able to compete
with the foreign companies.
“ Tor 30 years, we worked to

develqp oil resources only on
land. Our big problem is a

lack of experts." he said.

The ministry predicted that

this year’s total oil production
was likely to be more than
110m tons.
While China’s oil output has

exceeded 100m tons each year
since 1978 and the country was
the world’s seventh largest pro-
ducer last year. Government
leaders have stressed that there

must be a major effort to find

big new onshore fields.

The offshore exploration areas
opened up last year have yet to
live up to China's expectations,
although CNOOC says It is

pleased with initial results,

especially an Esso consortium
strike in the South China Sea
with a dally production of 429
tonnes
Dominic Lawson adds: Last

month China's oil vice-minister,

Li Tlanxiang said that China's

crude oil production would
reach a record figure of more
than 110m tonnes this year.
The target for this year had

been 108m tonnes, compared
with an actual output of 106m
tonnes in 1983. All China's
current oil production comes
from onshore fields.

Pretoria to

allow school

councils

MUBARAK’S HISTORIC VISIT TO JORDAN

Husseinhopes foramoderate Arab grouping UK protests to Iraq
BY RAMI G. KHOUR} AND TONY WALKER IN AMMAN

MR HOSNT MUBARAK’S
arrival in Jordan, the first visit

by an Egyptian President since

1977, may herald a realign-

ment of political forces in the
Middle East.

King Hussein’s bold decision
to restore relations with Egypt
seems designed to promote a
new Arab consensus on a settle-

ment of the Arab-Israell con-
flict.

While the decision has
exacerbated inter-Arab ten-
sions. in the long run King
Hussein clearly hopes that it
will spawn a new moderate
grouping to participate in re-
newed Middle East peace
efforts.

The tuning of the King's
decision to restore relations

with Egypt took most people by
surprise. However, it appears
that the Jordanian ruler moved
now to allow time for a new
Arab grouping to emerge in
anticipation of the focus of
Middle East diplomacy revert-

ing to the Palestine issue.

This would follow likely
renewed American diplomatic
efforts in the region after the
presidential election, an Israeli

withdrawal from South
Lebanon and efforts to bring
about a reconciliation among
opposing factions in the PLO.
While Jordan’s decision

appeared sudden and bold, it

was the culmination of an 18-

month long process of renewed

contacts between Amman and
Cairo, which Included two
meetings .

between King
Hussein and Mr Mubarak, the
most recent being in Washing-
ton last February.

Jordan’s interest in expand-
ing economic ties with Egypt
is expected to follow the
pattern of close economic
links with Syria and Iraq at
various stages during the past
eight years. This baa included

HRH PRINCE MOHAMMED BIN FAHAD BIN ABDULAZIZ

An article by Michael

Field in the Financial Times
of August 31, dealt with
delays being experienced by
contractors in receiving pay-

ments from the Saudi Gov-
ernment It was stated that
Prince Mohammed bin Fahad
was a partner In one of these
contractors, the bankrupt
Carlson Al-Saudia, and that
he was mueh involved with

another, the Shobokshis. We
are asked by Prince
Mohammed to make It clear

that he' does not have and
never has had any holding
in Carlson Al-Saudia, and
similarly that he has never
had any business juaHngt
with nor Investment In the
Shobokshi group. Michael
Field and die Financial
Times apologise to Prince
Mohammed for these errors.

the establishment of joint com-
panies in the fields of trade,
industry and transport.
Jordan has traditionally

sought close relations with its

more powerful Arab neigh-
bours. Its revival of political

and economic ties with Egypt
comes at a time when It is at
loggerheads with Syria, and
Iraq is preoccupied with the
Gulf War.
A factor in tbe King's deci-

sion may be the hope that
Egypt will emerge as an im-
portant export market for
Jordanian goods at a time
when Jordan’s trade has been
particularly hard hit by the
general economic slowdown in

Middle East and the Gulf
War.
By forming the nucleus of a

moderate Arab grouping. King
Hussein and Mr Mubarak no
doubt hope to offer the pro-
Arafat forces in the PLO an
alternative focus of support as
a counter to the Syrian-led anti-

Arafat farces within the PLO.

Lebanese factions

AFTER YEARS OF BUILDING WORLD FAMOUS
SHIPS,WE DECIDED TO LOWER OUR SIGHTS.

And m so doing we reached .new depths of expertise.

Famous in the past far such magnificent vessels as the

Transatlantic Queens, John Brown today are still at the forefront

of engineering technology

We designed, engineered and installed the deepest oil

platform in the North Sea

We also made a major contribution to the Conoco Hutton

TIP; that's it illusrated opposite. It’s the world's first tension leg

platform.

And it now means that offshore operators with floating

production systems can go into deeper water and in more severe

environments than any so far faced.

We also built the remote control underwater vehicles

that now carry out subsea trenching and cable laying under

the seabed.

And we make the air-purification and oxygen production

systems for the Navy's Nuclear Submarines.

Our underwater TV cameras and throughwater

communication systems helped locate HMS Edinburgh buried

miles off the North Coast of Russia and consequently fed to the

recovery of £40 million of gold.

ifwe are extending engineering frontiers in the depths

of the ocean, we are doing no less in shallow water or on land.

Using modem computer technology we designed the

biggest oil and gas processing installation in the U.K. - at

Suiiom Voe in the remote Shetland Islands.

This terminal now processes 1.65 million barrels of oil

per day - fliafs over 60% of Brian's oil requirements.

From power generation to polymer plants and biochemical

engineering, we are diverse in our expertise and international

in our scope of operation.

Indeed, our offshore operations extend far beyond the

North Sea: megor engineering contracts have been carried out

in the waters ofthe Celtic Sea, the Mediterranean and the South

Atlantic.

But then, we are a company that is still going places,

even if it's not in ships.

JOHNBROWN
Proud of our past Committed to our future.

Financial Times Wednesday October 10 1984

Jurek Martin on Nakasone’s campaign to stay on top

Party faces cost of unity

THE South African Govern-
ment has agreed to set up
elected student representative

councils and class leaders ia

an effort to defuse tensions in

black schools that have lead
to boycotts and bloody riots,

Anthony Robinson reports

from Johannesburg.

Remedial classes on Satur-
days will help pupils catch up
uroric lost during the disturb-
ances. Six schools near
Pretoria, closed since May.
would reopen tomorrow,
according to Mr Gerrltt
VUjoen, tbe Education Minis-
ter.

The councils will be intro-
duced ia January. But Mr
Yiljoen emphasised that they
were to be advisory in nature,
“ft Is not tiie task of the
papn to rule tbe school,** he
said.

The UK yesterday protested
with “ serious concern ™ to
Iraq over Monday’s attack in
the Gulf on the supertanker
WorW Knight in which two
British seamen are presumed
to have been killed, writes
Richard Johns. The fire on
the vessel was reported to
have been extinguished yes-
terday, with the ship sabse-
qeuntly being towed to the
Iranian port of Enshehr.

JAPANESE politicians, per-
haps more so than their foreign
counterparts, do not always say
exactly what they mean. On
Monday, for example, Mr Kiichi
Miyazawa, a veteran of pre-
vious Cabinets, appeared to

announce his intention of chal-

lenging Mr Yasuhiro Nakasone
for the presidency of the
ruling Liberal Democratic
Party, and hence the Prime
Ministership, next month. But
a closer reading of what he
said reveals that he left him-
self with a significant escape

clause.
This is that if between now

and October 29, the date for
the declaration of presidential

candidacies, the LDP achieves
“ party unity.” Mr Miyazawa
will not put bis name forward.
He is not the first to say as

much; his patron, Mr Zeoko
Suzuki, the former prime
Minister and factional leader,

has frequently done so. as has,

more recently, another poten-
tial runner. Mr Shintaro Abe,
now the Foreign Minister.
Party rules stipulate that if

four or more candidates for-

mally declare a so called
“ primary ” election of LDP
rank and file members, about
L3m of them, must be conduc-
ted prior to a confirming vote
by MPs. Otherwise, the selec-

tion is effectively left to

Mr Nakasone

THE LDP PACTIONAL
STRENGTHS (BOTH HOUSES)

Tanaka 115

Suzuki 78

Fukuda 67

Nakasone 65

Komoto n
Iriiflura 6

Non-aligned 36

negotations between party
elders and ratification by MPs.
With Mr Miyazawa and Mr Abe
hedging their bets, and with
the third challenger. Mr
Toshio Komoto. possibly
unable to raise the 50 signa-

tures from Parliament’s mem-
bers needed to qualify, the
chances of an open fight for

the leadership are rapidly

receding. But this does not
mean Mr Nakasone would be
returned to office without pay-
ing a price.

The bottom line, of course,

is that Mr Nakasone looks like

a winner. His popularity is

relatively, though not insuper-

ably, high and. critically, he
still appears to have Mr Kakuei
Tanaka, the former Prime
Minister and kingmaker extra-

ordinaire, in his corner. The
concomitant is that his rivals

do not wish to jeopardise their

future by being crushed in open
contest this time around. Bat
the nature of Japanese politics

is such that even those with
weak hands can expect to win
a few tricks.

This, in effect, is what all the
references to “party unity " are
about This is no more than a
simple codeword for the
equitable division of patronage
among the factional forces in
the next Nakasone administra-

1mportant changes took
place yesterday in the leader-
ship of Lebanon’s factional
forces, agencies report from
Beirut President Amin
Germayel’s Phalange party
tightened control of the
country’s right-wing Christian
militia, the Lebanese Forces,
with bis nephew, Mr Fuad

, Abn Nader, elected as its

head. The leftist Moslem
forces banded together in a
Syrian-supported grouping
that charged Mr Geymayel’s
party was a reactionary force.

tion. This process of horse-

trading, to be decided by intra-

party negotiations in the coming
weeks, is no merely complex and
even freight with some danger
for Mr Nakasone; it is also

designed to (impose checks and
balances on the leader and to

advance the causes of those
who may ultimately succeed
him.
Thus, for example, Mr Suzuki

wants the promise of a senior

Cabinet or party post for Mr
Miyazawa, preferably that of
LDP Secretary-General, often a
stepping stone to the top. as tbe

price for withdrawing Mr
Miyazawa’s candidacy.

Complicating the bargaining,

however, are divisions within
the individual factions, especi-

ally inside Mr Suzuki’s, tbe

second largest after Mr
Tanaka’s. Mr Miyazawa, an
intellectual whose appetite for
conventional rough and tumble
politics is unproven, is not very
popular among his factional

colleagues. Mr Rokusuke
Tanaka, the currently ailing

LDP Secretary-General, is one
leading light who opposes his

bid, while others prefer Hr
Masayoshi Ho.
There is speculation that Mr

Abe might even forgo another
senior Cabinet or party port in
order to build up his personal
following inside the Fukuda
faction, the third largest. For

Tax on office equipment opposed
BY OUR FAR EAST B>lTOR

THE Japanese Government's
proposal to impose higher
excise taxes on office automa-
tion equipment is again run-
ning Into strong objection
from industry.

A similar attempt by the
Ministry of Finance last year
to extend the so-called com-
modity tax to goods such as
personal computers and word
processors was blocked by the
Industry lobby, using its con-
nections to the ruling Liberal
Demrcratic Party.

The ministry calculates that
it can raise about YlOObn
(£328m) in additional

revenues by -widening the
seope of the commodity tax.

Industry's view is that It

already pays over one quarter
of total commodity tax
revenues and should not be
singled out for an additional
burden.

This specific conflict Is by
no means the only one
currently dividing the Govern-
ment and the private sector.

The Finance Ministry and the
Keid&nren, the umbrella
employers association, have
already exchanged broadsides
over whether or not Japanese
corporations are under or
over-taxed.

The Finance Ministry**
basis problem is that, hi the
absence of fundamental tax
reform, it has little alterna-
tive but to target individual
sectors in order to raise the
revenues and reduce a fiscal

deficit which already exceeds
£40bn a year.
There is sextons discussion

Inside the Government about
both tiie level of existing taxes
and the desirability of rely-

ing more in the future on con-
sumption levies, as opposed to
income tax. Bat at present
there appears to he . no
political consensus behind any
particular proposaL
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all his experience in govern-

meat, he has remained politic-

ally is {be twin shadows of his

two powerful patrons, both

former Prime Ministers —- Mr
Takeo Fukuda sad Mr Nobu-
suke zdishi (who to also Mr
Abe’s father-in-law and who,
embarrassingly, baa already

come out for Mr Nakasone).
Whatever his choice, Mr Abe
is unlikely to remain as Foreign
Minister; and the Fukuda fac-

tion win need to be satisfied.

Splits even exist Inside tbe
Kakuei Tanaka faction over who
should get the best .

jobs. This
to doubly important because,
even if later than sooner, Mr
Tanaka is going to relinquish

his reins one day. It is often
said his faction win break np
when he goes, but oontrol of It

remains an attractive prize. Mr
Noburo Takeshita, now Finance
Minister, remains tbe - heir
apparent and could take over
from Mr Abe at the Foreign
Ministry or become Secretary-
General. But either position
could also go to such Tanaka
faithful as Mr Susumn Nikaldo
or Mr Masumi EzakL
For his part, Mr Nakasone

is still on record as- preferring
an open primary, largely
because he feels that the
smashing victory which is

within his grasp would render
him less vulnerable to the
incessant party Intrigue; he
could even use it to reduce fcto

perceived dependence <m Mr
Tanaka, If he. chose. As ft is,

by winning a second term next
month, he will have done better
than his five immediate pre-
decessors (one ot whom, Mr
Masayoshi Ohira, died in
office).

But, on this issue, the
balance of power and opinion.
Inside the LDP is weighted
against him. He only runs the'
fourth largest faction and tiie

nature of his relationship with
Mr Tanaka surely stops short

of the latter giving him carte
blanche. He is also up against
the pursuit of factional self-

interest and the underlying
fact that he is still not widely
trusted. He has not been able
in two years to dispel tiie

reputation earned over thirty
years as a political weathervane
ahifMwg with the winds.
Japanese political memories
are awfully long.

But, if Mr Nakasone sur-

mounts tiiis, the only date he
has to worry about Is

November 6. If Ronald Reagan
loses, then the copartner in
the “ Ron-Yasu " relationship
will be. ..running for com
himself.
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AMERICAN NEWS

lit} Mondale sets out

on a -new race

for the White House
VT REGINALDDALE, IKS. EDITOR IN WASHINGTON

MR WALTERMONDALE yes-
terday sought to bulla on the
success of fci$ first televised
debate with’ President Ronald
Reagan' on Sunday, rta"ning
that -the contest for the White
House was now " a brand new
race:** :

.-- • •

His vice-presidential running-
mate, Ms Geraldine Ferraro,
cleared her agenda o£ public
appearances' to -prepare,for her
own . encounter with vice-

president George
;
Bush in

Philadelphia tomorrow night

—

the. next step In the'Democrats'
game plan for an unprecedented
come-from-behind victory on
November 6:

. .

Mr Richard * WirthUn, Mr
Reagan's pollster, admitted
that, according to his calcula-
tions/the President's lead could
slip from 18 to 12 or 13 percen-
tage points by the end of the
week, following What . was
widely regarded as a lack-lustre
performance against Mr Mon-
date/ ' ..

'

Mr Tony Coelho, chairman of
the Democratic Congressional -

Campaign Committee, said that
Mr Reagan's

~ " awfully con-'

fused " debate showing had for
the first time raised the age
issue.**’.
Although the Democrats have

hitherto refrained 'from taking’
direct swipes at.Mr’ Rekgan’s
age—at 73, be is already the
country's oldest/ president-r-his
shaky performance on Sunday
has raised questions about
whether it may be beginning
to tell on him:
Mr 'Reagkn^- -White- House

advisers - were yesterday trying
to shrug off the debate's impact,
confident that, his enormous
lead in. the polls — variously

estimated at 15 to 30 percen-
tage points — was too big to
overcome.
Mr Bush was yesterday play-

ing down the importance of his
debate with Ms Ferraro, in
which the Democrats are count-
ing on the fiery New York con-
gresswoman to register some
telling points. A Bush spokes-
man said that the debate was
“ not . very important in - the
long run” and would not decide
the outcome of the election.

.Mr Bush, however, was em-
barrassed by a clanger dropped
by his wife Barbara, who
referred insultingly to Ms
Ferraro in what she thought
was an off-the-record exchange
with reporters on a campaign
flight. Mrs Bush said that she
-and her husband enjoy their
.lifestyle and don’t pretend to
be poor “ like that 94m —. I
can't say it but it rhymes with
rich.”,

Mrs Bush later said she felt
terrfbte about the remark and
apologised to Ms Ferraro in
A telephone call. Ms Ferraro
said that Mrs Bush had been
"very, very gracious and very
nice."

Ms Ferraro herself, however,
suffered a potential embarrass-
ment at the hands of her
husband, Mr John Zaccaro. a
wealthy New York property
developer. He said in a
magazine interview that he
would insist - on attending
cabinet meetings with his wife
is she is elected. " Even if they
don't like it, X would sit in. I
want to know what’s going on,*'

he said.

President Jimmy Carter was
often criticised for allowing his
wife Rafiedyzm to sit in at
Cabinet meetings.

$120m Westmoreland libel

case against CBS starts
BY NANCY DUNNE IN WASHINGTON

ONE OF tiie most controversial
and important American libel
trials iu recent times beganryes-
ierday in New York with the
jury selection after months of
preparation and public: debate.

* In a' $120m <£97m) damages
suit - filed .against CBS - tele-;

vision, . General Wilttam West-
moreland, the' commander of
U.S. forces in ' Vietnam from.
1964-68, is charging that he was
falsely-' accused - of deceiving -

President Lyndon Johnson -and
Pentagon . officials - about the

‘

strength of the enemy.

The truthfulness of both the
U.S. military and the media
will be on trial ait a time when
most o£ the American public
forms its judgments from in-
formation received from tele-

vision news programmes.

Of the three neftworks, CBS
usually has the largest audience-

far its news programmes and
Mr Mike Wallace, the bard-
driving interviewer who is

named In the suit, has long
been : a highly regarded jour-
nalist.

Other big reputations are at
stake, including: of course, that
of General Westmoreland, who
says be was intentionally
smeared in -a 1982 CBS docu-
mentary called “The Uncounted
Enemy; a Vietnam Deception."
The trial-is expected to in-

clude testimony from high
Johnson Administration officials

such as Mr Robert McNamara,
former secretary of defence,
and ..Mr Dean Rusk, former
secretary of state, as well as

various generals, colonels and
Central Intelligence Agency
analysts. Thousands of pages
of government documents, de-
classified for the trial, will be
used in the argument.

Five Bahamian
mhustecs go
in shake-up
By NJdti K*Uy EnNunu

THREE BAHAMIAN Cabinet
Ministers have resignetFand two
have been dismissed in a
massive ~ shake-up of Prime
Minister -Sir Lynden Pindling's
Progressive V, liberal.- Party
Government. - The Cabinet
shuffle is the result of a year-

long commission of inquiry into

drug trafficking 4bat has badly

tarnished the Prune Minister’s

reputation.
The Cabinet Office on Monday

announced the resignation of

Mr Arthur Hanna, Deputy
Prime Minister and Finance
Minister. Mr Hanna had been in

Uie forefront of a movement by
some Cabinet ministers to farce

Sir linden’s resignation.

. An .
earlier .

Cabinet
.
Office

bulletin announced: (hat Mr
Kendal:Nottage, Youth Minister,
and Mr George Smith, :Agricul-

ture Minister, had resigned “in
the interest of the nation and
the PLP;” Both men were
alleged to baveVbeen involved
with drug smugglers. Both de-

nied the charges.
Two other members- of. the

anti-Pindling faction. Mr Perry
Christie, Tourism Minister, and
Mr Hutaert Ingraham,’ Housing
Minister, were dismissed by the

Prime- Minister- within hours of

Mr Hanna's resignation.
-

Commission Investigators

found that in the past seven
years Sir lynden spent eight

times more than he. earned, was
heavily in debt* and "bad failed

to . disclose .receipts _ of over
S645.0W (£838.000) from a close

friend* '-accused ^ ofy influence

peddling. Sir Lynden' has said

the money was-paid.to settle ah
old debt. : V .

Sir Lynden has ,sgid he does
not intend ,

to step. down. This
seems likely, to -lutntoke a -Jong

and bitter fight' wit$n tbe iwvr

erning party. . '^-v ; .
.

.

Chile opposition

leaders

face arrest
-.By -Mhiy Helen Spooner
in Santiago

A CHILEAN magistrate has
ordered the arrest of eight

opposition and trade union
leaders for their part in organis-

ing last' months two-day anti-

Govemment protest against
General Augusto Pinochet's
regime.

In issuing the order, the
court cited a special provision
of Chile's state security law.
The.

.

provision was passed last

year in am effort to thwart
further protest actions by
opposition groups.
The eight leaders include: Sr

Gabriel Valdes, a former
Foreign Minister and President
of Chile’s Christian Democrats;
Sr Mario Sharpe, Social Demo-
cratic leader and president of
the Multi-partisan Democratic
Alliance: Sr Enrique Silva, the
president of Chile’s Radical
Party; three trade onion leaders
and two socialists.
' Authorities ordered the
prosecution of 10 opponents
shortly after last month’s pro-

test, in which at least nine
people were killed during
disturbances.
The court ruled there was

insufficient evidence to charge
two of the 10 opposition figures,

copper mine workers’ leader Sr
Raul Mootecinos and Sr Sergio
Barria, a leader of the leftist

Democratic Popular Movement
Conspicuously missing from

the government court action

was-' Sr Rodolfo Segue), the

president of Chile's copper mine
workers' confederation, who has

played a key role in organising

the days of protest beginning

18 months ago.

Chile's opposition trade

unions have called for a 24-hour

general strike against the

Government on October 30.

Bolivian Cabinet resigns
THE' Bolivian Cabinet resigned-

on Monday night to facilitate h-
govertunent ' reorganisation*'

aimed" to alleviate serious . poli-

tical and economic'problems in

the coantry. AP reports frotoXa
Fat - .

The Cabinet- wifli the excep-
tion. of two. Communist- mini-
sters, said in a letter to Presi-

dent , He^wn -5ilc& Zuazo,
“.rwogriW** -ybur/-decision- to

reorganise the Government ui

order to introduce readjustments
'.in the economic, political and
social fields, we resign to leave

"you in complete freedom to re-

organise your cabinet.”
A new Cabinet is expected to

announce in the next few days
a series' of .austerity economic
measures to control inflation

running at 1,000 per cent a
year.-: .> •

Pledge to

Israel by

Reagan
By Davki Lennon in Washington

PRESIDENT RnnaM Reagan yes-

terday pledged continued UB. sup-
port for Israel but did not promise
visiting Prime Minister Shimon
Peres, any additional funds at this

time to help Israel overcome its eco-
nomic crisis.

The President said that the

51.2bn in economic aid already ap-

proved for Israel had come “at an
appropriate time," -implying that
the grant would be made available
immediately rather than being paid
in four quarterly instalments.

Mr Reagan announced the forma-
tion of a joint economic develop-
ment group with Israel to
its economic recovery and develop-

ment programme. This body will

apparently monitor the implemen-
tation of the Israeli recovery pro-
gramme main* recommenda-
tions about further economic assis-

tance in the light of developments.

The President said that should
problems arise far Israel over its

balance of payments deficit, “the

UJ3 . Government would work close-

ly with the Israeli Government to

avert them."
It was also agreed during the.

meeting in the White House that

the negotiators working out details

of the planned free trade area be-

tween the two countries should
complete their work within 30 days.

Mexicans ‘did not authorise

abortive $50m credit deal
BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON

MEXICO did not authorise Credit

Commercial de France to put to-

gether last month's abortive credit

of up to SSOrn for Mexico's develop-

ment bank Nafinsa. Sr Angel Gu>
ria, Director General of Public

Credit said yesterday.

This led to a ‘bizarre situation' in
which telexes were being sent out
inviting banks to subscribe to a

loan of which Mexico had no knowl-

edge, he told a press conference.
The ban, which would have

marked Mexico's first voluntary
borrowing exercise in private capi-

tal markets since 1982, was abrupt-

ly postponed a week after sound-
ings began during the International

Monetary Fund's annual meeting in
Washington.

"We were encouraged that there
was a deal being pot together," Sr
Gurria said, but Mexico preferred

to wait until hnT,tfc signalled their

acceptance of its 548.7bn reschedu-
ling plan before tapping the market
for fresh loans. Publicity surround-
ing the credit would not damage its

relations with the French bank, he
said.

In Paris, a spokesman for Credit
Commercial de France said his
bank had been asked to sound out
the market by the Inter-American
Development Bank, which had a
written mandate from Mexico for a
co-financing loan to develop its

tourism industry, inrinding the

tranche to be provided by commer-
cial banks.

Sr Gurria, in London to discuss

his country's rescheduling proposal

with commercial bank creditors,

said the plan had met with a posi-

tive response so far although it was
not yet certain when the banks
would be ready to make their basic

commitments.
Mexico has promised to repay up

to SL5bn of the $5bn loan granted

by the banks last year when these
commitments are signed
For technical reasons, however,

the loan may not be repaid until
January, with the money first being
put into a separate escrow account
as a sign of good faith, he cairf.

Part of the problem lies in the
fact that the loan can only be repaid
when interest falls due and the next
available opportunity is not .until

January.

Closing-down sale of
HAND-MADE PERSIAN &

ORIENTAL CARPETS & RUGS
65% OFF R.R.P.

For example:

Silk Persian qum 5' 6" x 3' 6" = £1,125

Persian Isoptan Silk Base — £1,225

Pakistan Bokhara 6‘ x 4’ £130 start etc.

Silk Henekn

ALL STOCKS MUST GO
Mayfair Carpet Gallery Ltd

8 Old Bond Street, London W1 (Piccadilly End)

nearest tube station Green Park

Tel. 01-493 0126

Open Monday to Saturday MMX) sun. - 630 pjn.

BASE LENDING RATES
ABJY. Bank 10*%
Allied Irish Bank lOjft
Amro Bank 30195
Henry Ansbacher 10}%
Armco Trust Ltd. ...... 21 %
Associates Cap. Carp. 10}%
Banco de Bilbao - 10*%
Bank Hapoalim .......... 304%
BCCI 10}%
Bank’of Ireland ......... 10§%
Bank of Cyprus 104%
Bank of India 10}%
Bank of Scotland ...... 10}%
Banque Beige Ltd. ... 20}%
Barclays Bank 10}%
Beneficial Trust Ltd. 11}%
Brit Bank of Mid. East 10}%

I Brown Shipley 10}%
CL Bank Nederland ... 10}%
Canada Permn't Trust 10*%
Cayzer Ltd. 10}%
Cedar Holdings 11 %

I Charterhouse Japhet ... 10}%
Choulartons 11}%
Citibank NA 10}%
Citibank Savings 511}%
Clydesdale Bank 10}%
a E. Coates & Co. Ltd. 113%
Comm. Bk. N. East ... 10}%
Consolidated Credits 10}%
Co-operative Bank *10}%
The Cyprus Popular Bk. 10}%
Dunbar & Co. Ltd. ... 10}%
Duncan Lawrle 10}%
E. T. Trust 11 %
Exeter Trust Led 11 %
First Nat Fin. Corp. ... 13 %
First NaL Secs. Ltd. ... 12 %
(Robert Fleming 6s Co. 10}%
Robert Fraser ... 11 %
Grindlays Bank tlO}%

! Guinness Mahon 10} %
IHambros Rank n»>%
Heritable & Gen. Trust 10}%

Hill Samuel -....810}%
C. Hoare & Co T10}%
Hongkong & Shanghai 10}%
KingsnOrth Trust Ltd. 10 %
Knowsley A Co. Ltd. 11 %
Lloyds Bank W}%
Mallinhali Limited ... 10}%
Edward Manson & Co. 11}%
Meghraj and Sons Ltd. 10}%
Midland Bank 10}%
Morgan Grenfell ...... 10}%
National Bk. of Kuwait 10}%
National Girobank ...... 10}%
National Westminster 10}%
Norwich Gen. TsL ...... 10}%
People's TsL & Sv. Ltd. 22 %
R. Raphael & Sons ... 101%
P. s. Refson & Co. ... 10}%
Roxburghe Guarantee 11}%
Royal Bk, of Scotland 10}%
Royal Trust Co. Canada 10}%
J Henry Schroder Wagg 10}%
Standard Chartered ...]|10}%
Trade Dev. Bank ...... 10}%
TCB 10}%
Trustee Savings Bank 10}%
United Bank of Kuwait 10}%
United Mizrahi Bank 10}%
Volkskas Limited ...... 10}%
Westpac Banking Corp. 10}%
Whileaway Laidlaw ... II %
Williams & Glyn's ... 10}%
Wintrust Secs. Ltd. ... 10}%
Yorkshire Bank ......... 10}%
Mornbers of lha Accepting House*
Committee.

* 7-day deposits 7.rS%, 1 month
8.00%. Eixed rate 12 months £2.500
9.75% £10.000. 12 months 10.00%.

t 7 day deposits on sum* ol under
£10.000 7V%. £10.000 op to £50.000
8%. £50.000 and over B’«%.

t Call deposits £1.000 and ovar 7V%.
H 21-day deposits over £1.000 84%.
5 Demand deposits 71*%.
V Mongogo base rate.

Developmentcapital
is easytoget

Andeasyto getwrong.

With, the economy emerging from recession, there

is plenty ofcash available for business development^

But the finance required to help acompany
;1

expand must be tailored to its present

and future character. Ifthe financial
/

package is wrong, your company’s
/
j

potentialmay never be realised.

Development capital can
v

come inmanyforms to assist business \

expansion: management buy-outs; l

management buy-ins; or
|

an investment in shares

fromretiring shareholders,Vp

\

for example. County • v

.

Bank Development _
Capitals participa-

(
tionmay be in the

form ofshares
,
loans

,

leasing, guarantees, or a
3

combination ofthem all with other

financing ideas.

Indeed, the skill of an organisation

such as CountyBank Development Capital
{)

lies in putting together the most effective and
economical package of available financial

resources. To do this successfully requires creative

expertise on the partofthe bank. It requires a knowledge

of your industry, your business, and your management.

And very often itrequiressome pretty fast footwork.

But perhaps the most important thing is that thebank
is sympathetic to your goals, and to your

^
aspirations for the company.

Financial houses work in

‘n\ \
^ êrent ways. and although

S\\\ every investment mustbe
realised at the proper time,

CountyBank Development
Capital prefers a long-term

relationship with a client.

Once a client, you have the

.j
benefit ofour experience in

v |

corporate advice and financial

K ‘ Vm management expertise. You have
our support, but not our inter-

ference.Whenwe take a
shareholding in a company it

remains a minority interest.

We are partners to over 160

companies, ofwidely differing sizes,

_ Sfferent stages in their corporate develop-

ment. The banks total exposure stands at £80 million,

-\ so we are not afraid to putour money where ourmouth is.

Ifour experience canbeofany help to you, or ifyou
would like more information aboutCountyBank
Development Capital Limited, please telephone

Andrew Davison, Managing Director, on 01-638 6000
or write tohim atCounty Bank, 11 OldBroad Street,

LondonEC2N IBB.

£
rj

2

CoijntyRank
DevelopmentCapitalLimited

A member ofthe National WestminsterBank Group.
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Grundig to send

China VCR kits

for assembly
BY JONATHAN CARR IN FRANKFURT

GRUNDIG, the 'West German
audio and video concern, is to
deliver video cassette recorder
(VCR) kits to China, with
assembly under licence expected
to begin at the start of next
year.

A Grundig spokesman said
broad agreement bad been
reached' in talks with the
Chinese this autumn, although
details—including the exact
number of kits—still had to be
decided.

The size of the deal is not yet
dear, bat it is considered signi-
ficant, not least because the
Grundig kits ' will be for VCRs
of the Japanese VHS format
The Grundig deal is the

second for China. Sony of
Japan announced earlier this
year plans to produce 300,000
Beta system VCRs in China

over a six-year period. Matsu
shita Is also negotiating a VCR
deal in China.

Grundig only began to manu-
facture VES system recorders
this year after long concentrat-
ing solely on the V-2000 type,
which it developed with Philips.

The company expects its over-
all VCR production pattern
eventually to be roughly one
third V-2000 machines and about
two-thirds VHS. with a very
small share for the third
system. Beta. 1

Delivery of the VHS kits to
China, more or less on Japan’s
doorstep, is thus likely to be
seen as a distinct fillip for Grun-
dig's new VCR strategy.
The deal also coincides with

announcement of an extension
of Grundig's co-operation with
the Chinese ig the production
of colour television sets.

UK trade with Nigeria
set to show 2-month dip
BY PATTI WALDMEIR

BRITAIN'S TRADE with
Nigeria, its largest export
market in Black Africa, is

expected to dip sharply in
October and November as a
result of the dismissal 10 days
ago of the country’s sole
agents for pre-shipment import
inspection, SGS of Switzerland.

A flurry of communique
from the Central Bank of
Nigeria, Ministry of Finance.
Information Department and
the newly-formed inspection
team has failed to allay

exporters’ fears about new in-

spection arrangements in force
since October and is even in-

creasing confusion in some
areas.

The majority of exporters in

the UK, including the major
trading companies which do a
substantial part of their
business with- Nigeria, are re-
sponding by suspending ship-
ments of urgently-needed food,
raw materials, spare parts and
drugs.

Exporters are faced with two
options:

• They can ship goods without
a pre-shipment inspection certi-

ficate, hoping to get a clean bill

of health from a government
team set up to inspect goods
on arrival;

• They can delay shipments
until November 1, when new
inspection agents are due to
resume inspection prior to
shipment.

Both options, say exporters,
are fraught with risks.

Despite instructions from the
Central Bank to commercial
banks to honour an inspection
certificate from the government
team in place of the required
SGS certificate when negotiating
confirmed letters of credit,
banks have yet to amend the
letters accordingly.' Until they
do, exporters cannot be sure of
payment
Shippers fear the inspection

team could force them to cut
pi\?es of goods on arrival, or
refuse them outright, forcing
companies to incur substantial
shipping costs.

If they decide to' delay ship-
ment until the new agents take
over, they run the further risk
of seeing letters of credit expire
if. as they fear, the new com-
panies are unable to begin
operating fullyon November 1-

Dutch raise

credit

insurance

premiums
By Peter Spinks in Amsterdam

THE DUTCH Government’s
export-credit balance-sheet is

looking far from healthy, with
current Argentine and other
third-world debts having
prompted Mr Onno Ruding, the
Finance Minister, to raise credit

insurance premiums for 1985
and to impose stricter controls
on the acceptance for insurance
of export transactions-

The Government's exposure
on export credit risks has risen
from 1982 by 14 per cent to

stand currently at FI 40bn
(£9bn).
Mr Ruding says that Argen-

tina is one of the Netherlands'
heaviest debtors.

Poland, Nigeria, Zaire, Libya,
and Mexico also substantially
account for recent government
reinsurance losses incurred
through NCM, the Amsterdam-
based credit insurance company
which reinsures non-commercial
or political risks with the
Finance Ministry.
The export credit insurance

surplus that accumulated since
1945 fell to FI 152m in 1982.
turning into a FI 306m loss last

year. Deficits of FI 825m are
expected for this year and of
Fl 380m for 1985.
Mr Harry Groen, the NCM

director, also lays part of the
blame on the fact that Dutch
exporters suffered from weak-
ness ill mid-east markets due
to decreased oil prices having
eroded their import capacity.
Several Opec Rations have been
unable to meet their Dutch
obligations.

It is expected that several

export credit facilities may be
tightened in future as a conse-

quence of the Government’s
current high level of reinsur-

ance risks.

Dutch export credit premiums,
which Mr Ruding is to raise

next January, currently range
Grom 0.5 per cent to 7.6 per
cent of the value of the total

order.

Fisons drug gains

UJS. approval
Fisons PLC said Its opthalmic
anti-allergy drug Opticrom has
been approved by the UJS. Food
and Drug Administration,
Reuter reports.
Opticrom is already available

in most parts of the world.
The U.S. market launch is

scheduled for November
through Fisons subsidiary,
Fisons Corp.

Paul Betts examines why Japanese ventures are welcome in one EEC country

France seeks to boost inward investment
“IT'S THE IDEAL type of
foreign investment,” remarked
Mae Edith Cresson,. the
ebullient French Industrial

redeployment and foreign trade
minister.

But sitting in a government
corporate jet, looking tired

after recently opening Sony's
new video -cassette plant near
Dax and rushing back to Paris
to decorate someone for services
to French exports. Mme
Cresson acknowledged that such
investments were not easy to
come by.

At the opening ceremony.
Mme Cresson said the new Sony
plant showed that France and
Japan could work together
successfully.

The plant, Sony's second in

France, was not simply an
assembly -operation but had a
-high value-added content, it was
providing new jobs, it involved
co-operation between the
Japanese group and domestic
French companies, and. last but
by no means least, as mucb as

90 per cent of the plant’s video-
cassette production is intended
for export, Mme Cresson added.

Sony established its first

French manufacturing plant to

produce sound cassettes at
Bayonne four years ago. The
plant has created 375 jobs and
has already produced mare than
100m cassettes with 85 per cent
of ihe total for exports.

The new plant near Dax

involving initial investments of
FFr 140m <£I8m) has created

so far 125 new jobs.

The latest Sony venture
reflects the increasing opening
of France towards foreign
investment from Japan. Mme
Cresson, who has established
for herself a “super saleswoman"
image for French exports and
industry, is now seeking to

match this reputation in attrac-
ting inward investment.
She flies to Japan today to

try to consolidate commercial
and industrial ties between the
two countries. Her trip comes
three months after a visit to

Japan by M Laurent Fabhis, the
former industry minister now
prime minister.

In the face of an increasingly
difficult domestic industrial and
employment situation. France
has now lost all its earlier
inhibitions about Japanese
investments.

Moreover, the overall net flow
of new foreign Investment in

France has been declining since
1980. In current money, the net
flow of investments (new in-

vestments less disinvestments)
has fallen from FFr 13.9bn in
1980 to FFr 12.4bn last year.

In the case of Japan, there has
been a sharp increase In new
Japanese investments during
the last three years: From only
four in 1981, there are now 24
Japanese industrial ventures in
France.

Japanese new Investments in

France totalled FFr 604m last

Mme Edith Cresson

year compared with FFr 352m
in 1982 and FFr 271m in 1981,
according to Industry Ministry
figures. .

The French Government has
also made it clear it now
welcomed Japanese and foreign
investment in troubled French
sectors.
Perhaps the most important

breakthrough came this year
when the French Government
approved the takeover by
Sumitomo Rubber of Dunlop’s
French operations.
But Mme Cresson did not

mbs the opportunity of the

Sony ceremony to emphasise
France's continuing heavy trade
deficit with Japan. This deficit

had -widened from FFr &3bu in

1981 to FFrlSbn in 1982 and
to more FFr 16bn last

year.

In the consumer electronics

sector alone, the French deficit

has now reached nearly
FFr 3«5bn a year with Japan
currently accounting for a 30
per cent share of a domestic
market totalling about FFr lGbn
in annual sales.

In spite of Industrial invest-

ments by companies like Sony,
Akai, Clarion and JVC,
Japanese companies hove only
created so fair about 850 new
jobs in France or roughly 5 per
cent of the total employment
in the domestic consumer elec-

tronics industry.

To encourage greater invest-

ment especially in technological
areas where French industry is

still lagging, Mme Cresson
believes it important to create
“a certain climate” which is

inductee to investment
The procedure for accepting

new investments must be
accelerated, she said, emphasis-
ing the need for cutting French
administrative red tape.

Datar, the French state

regional Investment body, has
traditionally sought to deploy
new investments away from
areas with already a heavy
urban or industrial concentra-

tion. But Mme Cresson believes

title obsession on regionalism is <

no longer realistic -

M The administration most not

block potential investments, it

must encourage them and be
willing to seize on opportunities

whenever they come up," she
said.

Mme Cresson believes France
still has a major communica-
tions task to market the coun-
try and Its industrial assets

abroad.

She would also like to see
the modern business area at
La Defense in Paris launched by
the late President Georges
Pompidou developed into an in-

ternational window for French
industry and investment, and
would like to see foreign in-

vestors acquire stakes in

French companies. .

She claims, however, she can
do little to introduce now fiscal

and financial incentives for
foreign investments in France.

"That is the business of the
Finance Ministry. X try to do
what I can with vmat I've got,”

she said somewhat wearily. .

Mme Cresson is facing these

days a series of major indus-

trial headaches including the
problems of the French car in-

dustry and of the shipbuilding
sector now coming to a head
not to mention the arduous
tartr of trying to find a solution

for salvaging the Creusot-Lodre
heavy engineering group.

U.S. steel import curbs ‘absolutely vital’
BY IAN RODGER IN CHICAGO

IT MUST be somewhat etnbar-
rassmg for U.S. steel industry
leaders to be hosting their com-
petitors from around- the world
this week. /;•

Only two weeks ago, Presi-
dent Reagan decided to impose
new restrictions on imports of
steel—a move that win hurt
many of the industry's guests
at the International Iron and
Steel Institute annual confer-
ence in Chicago.

Mr Don Trautiein, the
amiable chairman of Bethlehem
Steel and host for the confer-
ence, was reasonably diploma-
tic hi his "prepared" welcom-
ing address.

"Speaking for the American
industry, we are reeling from
the trade problems of the lest

10 years and especially the last

three.
“ There appears to be no end

to tile capacity which each steel
producing nation is willing to

dedicate to supply our mar-
kets." The new import restraint
programme, he said, was “ abso-
lutely necessary.”

But later, at a press confer-
ence, Mr Rautlein was more
blunt. "If someone starts rob-
bing your house, you expect the
police to come and apprehend
Mm,” he said.

The U.S. steel industry was
operating at only slightly above
50 per cent capacity despite a
strong economic recovery and
a 10 per cent reduction in its

capacity within the past year.
“ The industry’s greatest

problem is clearly the continu-
ing surge of unfairly traded im-
ports.”

It was also dear that he no
longer believed that .

unfair

trade practices by foreigners
would ever stop. Asked if he
foresaw a multi fibre type
agreement for steel he said:
“ I'd like to have It, sure.”

What about the commitment
of European Community coun-
tries to wean their steelmakers
off subsidies by the end of
next year? He was convinced

they would not succeed.

That meant the current im-
port restraint agreement with
the EEC would hava to be re-

newed or EEC producers wou'd
be shut out of the UJS. market
completely.

Mr David Roderick, chairman
of United States Steel, was
equally sceptical. There wasn’t
“ a chance ” that subsidies
would be removed by the rad
of 1985. In his view, subsidies
bred inefficiencies and an
atmosphere of ease out of which
it was difficult to break.

But he suggested the U.S.
was being extraordinarily gen-
erous in allowing importers an
18J- per cent share of the mar-
ket.

"In the next five years, we

are going to permit steel that

we know is subsidised and we
know is dumped to come into
this country. Do you know of

any other country that would
permit that.”
Mr Roderick also parried

charge that UJS. steelmakers
were inefficient and slow to

invest in new plants. "Since
the early 1970s, we (UJS. Steel)

have ploughed back every dol-

lar of profits made In steel and
borrowed SL5bn as well. The
idea that we are not investing

in steel is a myth.”
Mr Trautleln argued that

U.S. steelmakers could be com-
petitive with foreigners on a

fair trade basis in the U.S.
market. He acknowledged that

the industry had high labour
costs but these were offset by
foreigners’ transportation costs.

"If we cannot be competi-
tive we should not have a steel

industry in this country,** he
said.

Australia opts

for Sikorsky
helicopter deal

Australia said yesterday it had
decided in principle to buy eight
American-made Sikorsky Sea-
hawk helicopters and associated

equipment for Its navy at a cost

of A$917m (£209m), Reuter
reports from Canberra.

The Labour Government’s
announcement followed an in-

tense batle for the contract with
Westland helicopters of the UK,
which offered ten Lynx helicop-

ters at a total cost of A$17Dm.

Westland’s plans also in-

cluded the sale and eventual
manufacture in Australia of Its

W-30 helicopter. That aspect of
the plan remains under con-
sideration.

•Air Wisconsin, a regional UJS.
carrier, has ordered a seventh
BAe 146-200 airliner from Bri-
tish Aerospace in a contract
valued at £12m.

Agencies.

Everyexperience contributes to creativity,

:

if
O. Spengler

Moving the earth.

This is
howwe as steelmakers do it

We areagroup ofcompanieswhose
activities extend well beyond

the production of steel. We
mine ore in Brazil and

Liberia We have
manytrading activi-

ties. V\fe also offer

the highest technical

expertise in machinery
and plant construction.

Know-how which
combines to the

best advantage of our
customers. This is one reason for our
leading position in the development

and production ofearthmoving machinery,
materials handling equipment and pro-
cessing plant Our manufacturing
program meets the highest demands
of quality and performance. Therefore
our customers may be sure that our

products have been developed to
the state of the art

and have
been proven
under the
hardest
working
conditions.

m
Our principal companies and affiliates

m me production of mining and earth-
moving machinery, as well as general
engineering are

HOESCH
ROTHE ERDE-SCHMJEDAG AG
(100%ownedbyHoesch)
Large-diameter antifriction bearings for
mining and materials handling equip-
ment; tor shore, deck and construction
cranes; for earthmoving equipment and
heavy machinery

OSK ORENSTEM & KOPPELAG
(75%owned by Hoesch)
Hydraulic excavators and shovels of all
sizes; graders; wheel loaders; bucket
wheel excavatorsand bulk materialshand-
ling equipment; stationary and mobile
crushingplants;stockpilmgand materials
blending equipment.

BERCOSpA (50%ownedby Hoesch)
Component such as undercarriage,
buckets, shovels and wear parts-for

leading excavator and tractor

manufacturers.

PHB WESERHOTTE AG (49%owned
by Hoesch)

Equipment and plant tor open pit and
underground mining; for stockpiling; far
cargo handling in ports; material
processing equipmentand construction,
machinery

Rr farther information please vhritefo:
The Management, Hoesch AG,
Eberhardstrasseia, CM600 Dortmund 1,

Federal Republic Germany. .
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ENERGY REVIEW

British Gas sets its sights on industry
By Maurice Sarauelson

THE BRITISH GAS Corporation
gave notion .this -week that it
does not regard the national
need for careful. nse of energy
as incompatible with its hope
of expanding Its sales through-
out the rest of the 1880s.

Despite the sombre mem-
ories -of the 1874 power short*
ages evoked, by the seven*
month-old. coal strike, it con-
firmed that it is going all out
to increase its share of - the
energy used by British industry
and commerce.
Both these' sectors are now

being overtly wooed by lavish
advertising ^about the virtues of
gas as a “ wonderfuej,” a slogan
already used heavily in court-
ing the householder.

.

Simultaneously, gas sales*
mm working for the corpora-
tion’s regional boards are now
knocking on the doors of fac-
tories and offices rather than
simply waiting for new cus-
tomers to approach them. Their
message -Is- being-reinforced by
lavish exhibitions for business'
men and fqel. technologists.

The change into a higher
marketing gear 1s prompted, by
the prospect of Increased sup-
plies of gas being landed this
winter from . the Horecaznbe
field,, coupled with, a fillip in
national energy demand. -

' k
It fits in with tire transporta-

tion's strategy of boosting sales
from tfFJttm theraris" a year to
20bn therms by .the end of the
decade. .

" Over the next six. years,”
says Dr Eric Clatworthy, British

High technology

companies are l

considered to be -

‘die market of "
;

.

the fatnre? .

Gas director for industry and
commerce, “we shall have
plenty of gas to seH."

'

:
-He -is-working .on the assumpr

tion that in subsequent decades
the corporation will also begin
importing gas from - Norway’s
Sleipner -field. •* Despite signs
that the British Government will
not permit it to buy as much
of the Sleipner gas as it would
like, British Gas Is .conducting
its eales campaign, as though it

will get most of it. -

Ofrthq 2.7bn therms of hew
sales industry would take 850m-

I THE POWER BEHIND INDUSTRY 1

PERCENTAGE SHARE OF UK INDUSTRIAL AND
COMMERCIAL ENERGY MARKETS, BY FUEL, IN 1083

Solid Elec- Petro-
Gas fuel tricity lenm

Iron and steel 11.7 624 10.7 14.9

Engineering, metal trades 37J 174 22.1 22.6
Food, drink,' tobacco
Chemicals and allied

3A* 10j5 12^ 4^9

tredesf 63A 7.0 1L0 1S.S

Textiles, leather, clothing 23.7 22.1 16^ 37.8

Paper, printing, stationery 35.1 15.7 17.1 32.1

Bricks and tiles 42.7 3A3 3A 35JJ
China, earthenware, glass 50.5 2.7 20.0 Z6S
Cement LI 86.9 S.9 3-1

Other industries 15.5 5JS 19.6 59.0
INDUSTRY (total) 3L1 22.7 14.9 28JS

Public administration ... 80^ 12.1 15^ 4LS
Agriculture — 1.6 22.9 75.5

Miscellaneous 35.4 <JL9 39-5 202
COMMERCE (total) ... 30.4 8.0 27.3 34.2

WEIGHTED AVERAGE 33.0 1&2 18.7 30J

1 688 share incJudos natural gas usod as teodstaefc- If potrofauin products used
as pgtroehomical feedstock are Inctudod, market shares of fuel used In

Choreton! industry are: gas 42.4
74 pw cant and patrotoum 46A

par cant,
par cant.

solId^(us 1 4.7 per cant electricKy

Source; Department of Energy

900m, the commercial sector
600m-650m, with the domestic
markettaking the vest.

Just over half the new sales

to industry would be “interrupt-
ible” bulk supplies to replace
heavy fuel oil for raising steam
in -factories and buildings.
Originally produced to enable
the gas system to balance supply
and demand, interruptible gas
is sold at a discount with the
proviso that k may be cut off
during peak winter heating
periods.

The corporation’s ambitions
are causing concern among its

rivals, .particularly at the
National Coal Board, which
also has its sights focused on
the heavy fuel market. The gas
salesmen's plans remind the
Goal Board of how gas surged
into the- Industrial heating
market in about 1970, under-
cutting coal as the replacement
for oiL
On the industrial front, the

higher sales will go to new
businesses, to customers switch-
ing from other fuels, or to
existing customers* whose
demand is increasing as their
activity rises.

Price and the special quali-
ties of gas are seen by the
corporations as the determining
Actors in expansion of sales.

Dr Clatworthy contrasts the

28.3 pence a therm for inter-

ruptible supplies of gas since

October 1 with 38-40p a therm
for heavy fuel oil and 20p for

coaL
Some of the new industrial

demand comes from high tech-

nology companies springing up
as part of the restructuring of

the economy. Their activities

range from metal treatment and
metal forming to ceramics and
plastics, for which heat has to

be applied and switched off

rapidly and cleanly.

This will be a rather small
market, representing perhaps 5

to 15 per cent of energy usage.

But Dr Clatworthy sees it as
“ the market of the future.”

Both gas and electricity are
competing hectically to supply

• its energy needs. According to
Dr Clatworthy, the battle

between the two utilities is

“ very sophisticated,” with elec-

tricity putting up “ a rather
clever marketing effort.”

He claims that the new busi-

ness Is currently going about
50-50 to gas and electricity.

Gas is also competing directly

with cool for the heavy fuel ofi

market. Despite pressure on
international crude oil prices,

heavy fuel oil has become
scarcer and dearer as oil com-
panies cut tber production of it

by squeezing more refined pro-

duts out of a barrel of oiL
The Britsb coal industry,

with prospects of falling sales
to power stations, regards fac-
tories and buildings which use
fuel oil as its only growth area
in the immediate future. Its

appeal to this market is rein-
forced by an array of grants
and loans from the Government
and the European Economic
Community inspired by an In-

ternational desire to reduce de-
pendence Cm oH.

About four years ago, the
British Government's package
of grants to encourage the
switch from oil to coal was ex-

tended to cover conversions
from gas. But in spite of this,

Dr Clatworthy claims that al-

though gas is losing some busi-
ness to coal it is gaining even
more from companies switching
to it from oil.

He regards the whole heavy
fuel oil market within the gas
distribution areas of the coun-
try as potential gas users. He is

particularly interested in the
large erode heat users, such as
paper and chemicals manufac-
turers, on whom the coal sales-

men are also concentrating. In
the next five years, he claims
up tc 500m therms of new
business can switch from oil to
gas.

Neither the coal nor the elec-

tricity salesmen are surprised
by the gas Industry's return to
the industrial and commercial
markets, which has been phased
in subtly and gently.

British Gas first froze its

marketing in these markets dur-

ing the 1979 world oil shortage
because of a sudden stampede
of companies wanting to switch

to gas. In the winter of 1880.
the corporation was forced to
refuse virtually all new bulk
customers except those within

25 yards of a gas main.
Subsequently the corporation

has gingerly altered its attitude
to new customers as a result -of

three key factors: the avaria-

bility of gas, the need to replace

customers lost during the reces-
sion. and latterly the growth in
demand due to the recovery in
some sectors of the economy.
There were several distinct

phases in this relaxation; cul-

minating in this autumn’s
decision to resume the offensive
in public.

The corporation

has gingerly

altered Its

attitude to

new customers

Within four months of the
initial freeze, the corporation
began a form of rationing,

under which * it supplied
customers who had already
installed gas burning equip-
ment and could not use other
fuels. Even so, ail applications
initially had to be carefully

screened, and required approval
at four levels of the gas
industry. Preference was also

given Co companies who could

Bob Hutchison

SIR DENIS HOOKE
British Gas chairman

prove that jobs would be lost
unless gas was laid on.
Two years later, with the

recession seriously bitting sales
and with gas belatedly avail-

able from the North Sea Brent
field, the corporation began
supplying new factories and
those using gas as a premium
fuel rather than simply for
crude heating which could
equally be supplied by oil or
coal.
The next step, a year ago, was

to lake on new “ conditional ”

customers. These paid the same
prices as if they had a firm
contract for unbroken supplies
of gas but with the understand-
ing that their supplies might
be cut off at peak demand times.
In the event, none of these
customers suffered any inter-

ruption and they have now been
brought into line with other
“firm” customers.
The final barrier fell a year

ago when British. Gas turned
to companies wishing to con-
vert from other fuels, or to

place gas fired boilers along-
side those burning coal or ofi.

It still held back from the
kind of full-scale marketing
campaign launched this month.
Nevertheless, sales were by
now rising of their own accord.
Last year gas overtook oil as

the leading fuel in industry
(other than power stations).

And between April end August
this year orders for ‘‘interrupt-

ible” gas have been 11 per cent
higher than in the same period
last year, with orders for firm
supplies 3.5 per cent up.

APPOINTMENTS

New board at ICL
Twelve new directors have

been appointed to the board of
ICL from October 9. Following
confirmation of the merger with

STC and the resignation of Sir

Michael Edwardes and the five

non-executive directors (Finan-
cial Times, October 2) ICL will
become a management company
responsible for the ICL activities

within the STC Group.
The new directors are; Mr

D. F. Beattie, personnel director,

ICL; air D. J. Dace, director and
general manager, mainframe
systems, ICL; Mr J. T. Dickson,
director and general manager,
manufacturing operations, ICL;
Mr N. P. Eadie, director and
general manager, office systems,
ICL; Mr J. B. Eyles, director,
international business, STC; Dr
N. W. Horne, director, corporate
development. STC; Mr J. J.
Jerrant, finance director, ICL and
company comptroller, STC; Mr
A. w. Lannm, director and
general manager, applied
systems, ZCL; Mr D. J. D. Lewis,
director, business intelligence
and planning, STC; Mr a. R.
Rouse llr managing director, ICL
(UK) Limited; Mr D. J. Small,
business planning director. ICL;
and Mr J. M. Watson, technical
director, ZCL.

These directors join the three
ICL directors continuing from
the previous board: Dr 8. W.
WHmot (appointed chairman
from October 1), Mr P. L. Bon-
field (managing director, also

from October 1), and Hr R. A.
Biggam who will remain for a
short period to ensure the
smooth handover of his finance

director responsibilities to Mr
J. J. Jerram. Dr Wilmot has
indicated that following the

establishment of the new board
he intends to lessen his commit-
ments in 1985 and concentrate on
forward strategy for ICL.

*
Mr Derek Lewis will shortly be

joining the board of GRANADA
GROUP as financial director.

Following a career with Ford,
culminating as finance director
in the Ford of Europe head
office, be joined the Imperial
Group in 1982 and is currently
group strategic and financial

planning manager. He is also a

director iff the corporate
development division.

*
SHOWERINGS VINE PRO-

DUCTS A WHITEWAYS, part

of Allied-Lyons, has made
changes in board management
of divisional companies. Mr
Derek Stuart Todd becomes
deputy chief executive, replacing
his present designation as

managing director. He continues
as chairman of Grants of St
James’s, and becomes chairman
of Victoria Wine Company and

deputy chairman of Harveys of
Bristol. Hr John Blanche will

become chairman of Teachers
(Distillers) and later in the year,

chairman of United Rum Mer-
chants on the retirement of Mr
J. N. W. Hoarder. Mr Erie Col-

well, who is chairman of Britvic.

will also become chairman of

Vine Products, and Goldwell. and
deputy chairman of Showdings.

*
Mr Howard J. Atkins, at 3T

the youngest of Gillette's world-
wide senior management team,
is leaving his post as president
of Gillette Canada, In Montreal,
to return to Britain os managing
director of UNIPART INTER-
NATIONAL. From November 1

he takes over responsibility for
the worldwide business of
marketing Unipart’s “ all makes ”

parts and components pro-
gramme. Mr Atkins began his

career with Heinz in the UK
before going to Gillette just over
20 years ago. He has held senior
marketing and genera] manage-
ment posts in Britain, the U5..
West Germany and Canada.

*
Mr B, D. Taylor has been

appointed a director of GLAXO
HOLDINGS from November X.

He will continue as chairman
and manging director of Glaxo
Pharmaceuticals.

*
Mr Stuart Hall, marketing

manager of the sports services
division of THE EXCHANGE
TELEGRAPH CO, a company
within the Extol Group, has been
appointed business development
and marketing manager.

+
Mr Andrew R. Crlpps, and Mr

Stephen J. Peace, have joined
TILBURY ESTATES as estates
manager and development
manager respectively. Tilbury
Estates is the commercial and
industrial property development
subsidiary of the Tilbury Group.

Hr

Hr Nicholas W. Nash, an
executive director of Pell Frisch-
mann Off-Shore, and Mr Richard
A. H. Perkins, managing direc-
tor of Thomas Wragg and Sons,
have joined the board of
BRYMXLL as non-executive
directors. BRITISH ROLLING
MILLS, the principal operating
subsidiary of the group, has
appointed Mr Philip J. Moore
as sales director. He succeeds
Mr John T. Woodhouse who is

retiring but who will remain a
member of the British Rolling
Mills board until December 31.

*
Mr Robin S. Rexworthy,

managing director of Nickerson
Metolux and Nickerson Control
Components, has been appointed
an executive director of the
parent company, NICKERSON
INVESTMENTS,
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Residential Property

Rentals

GEORGE KNIGH
& PARTNERS

• The LettingAgents

9 Heath Street
London NWS

Telephone: 01-794 1125

.

•'
- AND • '

.

155-157 Knightsbridge
London SW1

Telephone: 01-589 '2138

Telex: 25480 EQUES G

LANDLORDS
Free,- quick. efficient letting

. service, shore & long, lets

See Orade P3«0

PROPERTY CENTRE
(KENSINGTON)_

.01-379 7815 (9 am -7pm)

THE SPECIALIST FOR
N.W. LONDON

International companies relocate
their executives NOW. So prime
rentals esn be ochiovsd NOW. We
need luxury lumiahed proportion
NOW. and in return you- Will have
. . ~BONA ODE TENANTS 'AND A

MAXIMUM RENTAL NOW
WELLINGTON REAL ESTATE

TO: <M-MS 3333

FLATS, HOUSES, STUDIOS

-To Let—Mori L«»d«m anas

: .From £8045,006- pw
See Dnde- P360

' PROPERTY CENTRE
. - (KENSINGTON)
O14I0 7815 (»am-7pm)

'

* VttBBctungen;
* und Gesuche

'

erechdnen jed^MSnwocb

Hr Insertionra mfea;Sitf bifte

n (London) 01-2^5284 afL. -

London-

sum« tod A TOtire in m er isitee-

ttn’i wise Georgian hemes on MKruwry
. .-fieri. (Tenets Courts Swimming. RoaL

ToMO. - lonl: Cltv. fteanMMl Of Trent*
(Uriaaer mre crM lMi(r.-2 two* rooms
with" double ooorp between fkltcnenl

; limn* lift or 15* 4M.iM brilMRing
. room TWt .Shti tv lUt Tira.-JMUwoom,
Muc: be >m. -X49.9M.- view Todev
*W *T1« or Side -amik»- tfeUten
Mrthew* tta t***.—

RENTALS
Quality Houses
and Flats in

$W London. Surrey,
Berks

. Tel: 037284 3811

V Telex; 895112 >

AMERICAN EXECUTIVES
seek luxury furnished flats or
houses up to £500 per week-

. Usual fees required^

Phillips Kay & Lewis
01439 2245

Tetou 27844 RESIDE G

FURNISHED
LETTINGS

Quadty London Beta and houses to
let constantly In demand from Inter-

national companies and embassies.
,
Contact the experra;

ANSCOMBE & RMGLAND
Tel: 01-722 7101

RESIDENTIAL PROPBITY
ADVERTISING APPEARS
EVERY WEDNESDAY

& SATURDAY
The rate is £25.00

per single column centimetre

MS1HKSTOW tunny S bedroomed
et

Dcufoomeam Elis
Bureau.Paacs Accommodation

01-603 aSO7 -

Ref: STC.

NGH ldm,

rains. City. Garten- ftaOW. SMOfwfc.
Unfurn. 01-WT 4222.

LOOdM. 01-439 6*52/3/4.

KARTIM CWANAM.UMI.TIP always has

sLa5S5?M*s
UMfcS: SW7: 01-584 32M.

EKKlurr ESTATES tare maw hnwg

1427.

SPECIALISTS In West
, cire rauih» djw
Management. 01-736

mooaraei ™

VSABIM4
m3 S.W.
Home. L'
5503.

For Sale

7 WTO* AYKNlHL TtAMrSTBAB. «WJ-“
' 5 itunitfna newfy comerud 2 5 3 bed
Plan ftnfehad to as ncnrtlonaliy sips

ittMttrt. -Soeth taring races, mil*

litieo IcHewh,. 14 2 oath*, wardens *
• balconies. New leasee £69.950-

.ClTB.SOa. View today 2-* om am*

thereafter Dnice 4 Co.. 01-4S1 1122.

Overseas

RETIRE
IN

THE SUN v

from £20,000, : 1/

Tenerife# Canary Isles

Where living costs are so low a couple may live

in luxury on £80 a week amid a climate of

perpetual springtime 65/75 degrees F winter

and summer, in a detached villa on private

residential park estate on the cliffs above the
Atlantic -with panoramic views of forest and
mountain. 2/3 bedrooms, 1/2 bathrooms,
choice of 11 designs from £20,000-^£30 f000
Freehold. All legal documentation, in UX
British church, library and school. Resident
British representative. Only 3hrs 50 mins by air

from London. Brochure on request 50p. Over-
seas enquiries £2. Please quote Ref. FTM/B.

Cfjilrott StyittvNL- 0.(©uerfifciS)
125 SOUTH END. CROYDON CR9.1AR

TEL: 01 6S8 4151 / .

•,'SMr-pa c r 'Hi AT-C'-i.-.L ASSOCIATION C> CSf.’TE AGENTS

LIMITED OPPORTUNITY

MONTREUX / LAKE GENEVA
Nmw luxury residential project, superbly located directly on Laka Geneva,
Construction alerting now. Very restricted number of authorisations far
purchase by foreignare available.

Conus us imtnadlately tor derails:
GLOBE PLAN SA, Av. Mon-Hep®* 24, CH-1O05J Lausanne. Switzerland

Tel: (21) 22 35 12 - Tain: 26 18S MBJS CH
Apartment also available in prominent Swiss mountain resort*

Visit properties - No obligation

FLORIDA
FOR SALE
A PLANNED RESORT
CONDOMINIUM

Developed on Florida’s

Wait Coast

Marina with access to

Gulf of Mexico

The 20 acres prime property is

nicely located and zoned for

approximately 188 town hemes
and/or apartments

$1*280,000,

Write for fl comprehensive
report to:

FLORICON USA INC

741 Miller Bayou Drive

Port Richey, Florida 33568, USA

MONTREUX
NEW DEVELOPMENT

Top quality Plata lor sale to
foreianer9- v 'Ow over Lake Geneva
Quiet central location. Financing
a*

,
8.5%. Contact owner direct:

JB 1MMOBILIER SA
/ Run de Bourg 17
1 Lausanne, Switzerland

Tel: 021/20 SI 07
Telex: 24453 BAIL CH

NEAR MONTREUX
FOREIGNERS are ‘you looking for the
vary heat’ For something very exclu-
sive? Or *o* a reasonably priced Swms
home? We nave tor you APART.
MINTS from SF 100.000: VILLAS
4om SF 325.000: CHALETS from
if 255,000. Conaec

K- SECOLP SJt.
Tow Grise 6. 01-1007 Lansannt

Tali 21 2S 26 11
Telex: 24290 SEBO CM

IN BURGUNDY. France. Solenoid XVI IfIt

Century Mill, perfect condition, partull.
fix mined, iwlmming pool. 04 acres or
woods ana ponds. Hunting, pr-uate fish-

ing along 1.9 km. Anrarti-e prise.

FT 3.200 000. EntlUlriM PETrTJEAN.
29 Boulevard Jules Sandrau. 7501

G

Paris Frame Tel- 113 504.77.89-

Motor Cars

DUSr
sa2«rtl«gf

,ai

|(Nr pfla tadgdanMraa ragtauadon. ir tadkai fany imp,*4 car dm rad VAT,W irarawrak aid lavhtiacif docurots
cunpUmL JoM l**to« toedra avartaM* with Baciayi Itanfc. It

you do not with to Hapori nn. ear cones m Ira a oralaaon on -

PHONED 0978 350909
or Telex 61624 f6r a free brochure .

MERCEDES 450 SLC BO. UfHMl red.
Woe. leather, alr/cond, AB5. E5R

£14485
MERCEDES 2B0 9E*. Metallic print,
new ears, immediate delivery, choice
or colours.
MERCEDES 230 TC DUte Cars. Choice
Of colours. Immediate del (very.
PORSCHE 944 lux: Guardi red _El2.495
JAGUAR XJS HE X Rep. Sapphire
metallic 412.995
MERCEDES 500 SOL X Ra*. _Anthra-
cite nwtrillc/flrev velour. ABS. el
roof, cruise control, FCH £18.995
MERCEDES BENZ 280 St’s. New ears,
immediate delivery, choice of two In
Oumoaone metallic or slmvtl red.

PORSCHE 928 Y Rea. Silver blue,
metallic, electric sunroof, auto, full

spec. 14.000 miles. 1 owner. FSH

929 Ante. Zinc metallic/
bertrar Interior, eletirlc sunroof. FSH

£14,985
JAGUAR XJS 3.5. cabriolet sdiver/
Burgundy. As new. £23.500

JAGUAR 42 Aalto 83. Choice Of two.
£12,495

ROLLS-ROYCE SUvsr Sotott 82- Ho
oroen metallic, tan Interior, magni*.
cent ear with FSH. £35.995
USUAL EXCHANGE 4 FAC1LIT15S

WOODBRIDGE OF
BIRMINGHAM

TEL: 021-449 4227

MStOEDES-BBtZ
500 Sa. 1983 (Y)

Finished in 5ifver Blufl

with Blue velour interior

,

Fitted with eleci/ic aeau
;

Electric sun root, alloy
wheels. Blaupunkt

Torranro stereo radio/
cassette. 17,000 miles

Service History, 1 owner

A MORE INDIVIDUAL CAR FOR
THE MORE DISCERNING INDIVI-

DUAL LEASE . - . HP -

CONTRACT HIRE ... OR EVEN
CASH!

Ring CHRIS PERRETT 01-348 6897

BALLARDS OF FINCHLEY
Comprehensive Service i

Parts laclllrles

INCHELSEA
58 Old Church Street

Kings Road,London,SW3
01-351 0955

Tmmmnm

GRANADA 2.8 GHIA
X Spec X Reg 1982

33.000 miles computer + +
Champagne Geld

££,500 one

01-309 7131 (after 7 pm)

Geyfords
280 CE 81. petrol blue. a/c.

alloys, cruise £9.850
280 SE A. thistle green El 6.950
230 E 82. Ms mis beign E8.950
280 TE 81, while, */q £9,950
ISO E B rag. total spec £17.950
280 GE B rag. lull spec £16,950
240 TD 84. ivory, 3.000 m £11,950
280 SE 62, o/c. cruise El 5.950
380 SLC W rag. fsh £18,960
We Invite your enquiries tor new
home A export sales
197/199 Tooting HJgh Sr
Tel-. Sales & Service
01-7671422
Telex: London 975978

For Mercedes-Benz

977 ADANT 27
686 DMA
68 CKB
86 DPA
ECH 83
437 EO
FF 4790
1 86 HKB
JHA 300
KDB as
KRC 420
872 OLG
LCB 23
MPY 85

£350
£620
£390
£350
£470
£650
£660
£490
£320
£790
LS40
£340

ISIS
£470

596 NC
PNK 1
PRC 495
PEO 645
IOA4R
RC 9960

TOA 171
TFK 43
TWH 683

WGR ;

£450
£2.900
£370
£400
£650
£700
£690
£380
£390
£620
*400
£500
£350
£340
£850

ENTIRE TRANSFER ARRANGED
MANY MORE ON OFFER

SANDACH (09367) 7743

NEW HONDA CARS
Lniwdiate or

Earliest

livery
Leasing and
Lease purchase
Tetaphan* farprice*
04626-78191

CARS

A LEASING PACKAGE 10
SUfTIHE SMALLER

COMPANY.

FUirotfLEASING
SffShlrfandMem. ItmdonVW- 01-9699615

VOLVO
IBMMEDIATE DELIVERY ON

MOST MOD&S
ConUnCMFWYP
01-286 6151

St. John’s Wood

Lex Brookland

HUGS Discounts on most ne*» CltTOMi*.

New Citroen repaired. E. 5. Motors
(Ashford). 07842 S54ZB/42212.

Wanted

BRADSHAW 4 WEBB require and oiler

Id*, mileage Mtrcrftt. Pfmoa: 01-491
7705101-352-7392.

ROAD RANGE LIVERPOOL. Cash buyers
lor ipw -mileage Mertedes Ben*. 051-
709 3437.

Holidays & Travel

U.K. Hotels

Armatttfffirite BfaU Hotel
BASSENTHWAITE. KESWICK Tel. (0S9 681) 551

THE LAKE DISTRICTS FIRST FOUR-STAR COUNTRY HOUSE HOTEL
17th ernturv Hall standing In 133 meres of MrMand with lake frontaoe.
Squash, tennis, croauat. pitch A putt, snooker, games rooms. Gqlf and riding
nearby. Osk-pannellcd hall with loo hre. Restaurant with magnificent views
across tee Labs. Indoor swimming pool, soa pool, sauna, salarlum. trlmnsalum
4 oar. Winter wee(tend breaks C53IC59 pp. _ Bed 4 breakfast tarld from
£19 pp. Christmas/Mew Year programme. Euon Roaav/Ashlev Courtenay
recommaeded- Plume for brochure.

Business Flights

BsarWfcrsdKtaMaiaUt
data an fat das* aafiaea

R0UH3
IKEWMID

e
f^rCrilrara,-
ipBNtds warM w iiia

Cgkts (rate CI699
Hah£1248b£QWEcanaa|f£B75

OLUMBUS
Caflia pr tafrahejo
7sra6pB
ULoflflMWalLEJLZ.
(Df| E3BtlB1.1dcx IBEMI
awawigiaw

PAR EAST SPECIALISTS-—FI 10MS. hotels.
tours from the region's .leading tour
operator BelLance Tours. 91-439 2651.

TKAVELAIR OF MAYFAIR— Interconti-
nental low-ctut travel. Guaranteed saving
on scheduled flights, hotels, car hire.
Specialists late bookings and mutcl-
oest I nation travel.. Contact: Travelalr at

<EF&£lg iS&s/Ws/
09

Personal

FACT
ALREADY NEARLY 100,000

members help the British

Diabetic Association.

More help and donations are

needed to help defeat

DIABETES
Join na— Help ns

Support us

BRITISH

DIABETIC
ASSOCIATION

10 Queen Anne Street

Loudon W1M OBD

ROBERT D. GOULD Esq, PC,
an American Attorney. Serna:
Partner in a Madison Avenue. New
York City, and International law
firm, will bfi in London October llih
through October 14th to discuss real
estate investments m New York
City and New York State farm uro-
ponies wnft cerioug investors

.

Please tal. Mr. Gould on 01-491 8844
to arrange an appointment

QUAFFERS COUNTRY CLUB and Exhibi-
tion Centre. Stockport Read Wect,
Bradbury. Stockport. Cftcahlre. Tell
061-494 0234. Run, and round*
available lor exhlbtoonc and conferences.
Immediate motorway location, facilities

to lift up to 4 can into >m middle af
the room at one time, o'os extensive
external grtraiMb.

Company Notices

ELECTRICITY SUPPLY
COMMISSION

USCOMI
Olj% 1971/ 1986 tLS

.

520.000.OOP

„ On September 26 . 1984. Bonds for
(be amount of U.4^1.357.000 pave
been drawn tor redemption in the
presence of a Notary FuMk.
_ The Bonds will be reimbursed
Coupon No. 14 and fallowing attached
on and after December 1. 1984.

The number* of the drawn Bonds areU follows-
17617 to 18317 IncJ.
1 8319 ro 186S2 I ltd.
186S4 to 18677 Incf.
18685 to 18703 Incl.
18779 to 18867 Incl.
18SE9 to 1 8956 Incl.
18946 to 19067 IncJ.

u.£^3ntocSr,“w 00 m*rk*t:
Amount outstanding* U.s S3.500.000.

Outstanding draws SMttc
9801 to 9806 Incl.

Luxembourg. October 10 . 1984.

SCKISUIHOUSX LTD.

.NOTICE TO E.D.R. HOLDERS
Thl£ •%., *8. n9tJfv

. E.D.R. holder* thee e
cash Dividend of Yen 7.S0 has bweS
approved. Coupon Imereti will be Mid
to E.D.R. bomers on record « at 31st
July. 1904 upon Immediate oreaenution
of

(
_
i

Cojgon No. B m the oftras of the

faj Robo-r Fleming A Co. LhL.

Lc»53f^3A 6AM.
fit the eOces of the Agent:

0,1 .WLBfif Luxembourg S^..

LONDON'
U,’“mBOUr0 -

7 October. ' 1984.

AUSTIN HMD GROUP PLC
NOTICE IS HEREBY GIVEN that the

Bv Order of the Boam,
G. J. TUBB. Secretary.

Educational

EXECUTIVE
SPANISH HIGH-INTENSITY

PROGRAMMES

2!SSr* «L ,92*fl«,e* fcM«W«8 Sganteh
with multi national companies preparing
execusjvrt far ovaneu posts.—2 or a week total lifimoraton courses—Most up-to-date method*—Highly Qualified teaching staff

N.E.P. SPANISH DIVISION
Oreue. 37-5* A 28020 Madrid
Trent. 656 62 12 - 4SG 37 79

Clubs

THE GASLIGHT of St. JamH'i. London's
most exciting bgtlnessman's ment-tuno
retreat. No memomhio needed. OdenMon -Fn. 8 pm-2 30 am. Sat. 9 pm-
2 30 am. 2 bars, restaurant. Dozens of
daneeable Companions, tantalising cabaret
acts. Happy Hour B>9 pm. Sat 9-10 om.
If recmired superb 3-course d'
£10.75 pfas servico and tax.

superb 3-course dlnnor
-
only—

1

cervlco and tax. Entrance
too ta.50 IC4.75 Of Mils b refunded todlnm ordering before .8 45 pm Or94S pmg" Saturdays! Abo now open
tor Naughty Lunches, 1Z.30 Ull 3.30 om.
oriy £7^0 Inc. VAT. or a la carte.Free evening car service availatHe. London•Wiriss only witmn 3-m>lc radius of
Jfr* {fas ||Bi|,i ring tor details from 10 am^ 51 • 5W1 - Tq1: °“-9S0

• \

dpi
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TECHNOLOGY EDITED BY ALAN CANE

VISCOSITY MEASUREMENT FINDS A HOME IN INDUSTRY

A sticky solution

to process control
BY PETER MARSH

“JUST about everybody who
makes things that flow, from
tarmacadam to cosmetics, is

interested In measuring vis-
cosity."

This simple statement from
electronics engineer Mike Clif-

ton explains why, with three
others, he set up a company
on the outskirts of London
to make viscosity-measuring
machines.

In four years. Viscometers,
based in Chingford, has regis-
tered steady, if unspectacular,
growth and now sells each year
about 250 instruments worth
some £250,000.
The company has just started

to move away from selling
stand-alone devices that re-

searchers use in laboratories to
attack, what could be a much
bigger market—installation of
similar hardware in factories to
help in process control.

Liquids can be anything
from printing ink to

yoghurt, from chemicals

to face cream

Here, Mr Clifton's machines
monitor the physical charac-
teristics of liquids, in vats at
various stages during a manu-
facturing operation. The liquids
could be anything from printing
ink to yoghurt, from chemicals
to face cream.
*" The devices’ woSdbeT''linked
to computers that supervise the
overall running of a plant As
a result engineers would moni-
tor from control rooms the
intricacies of the manufacture
of a specific item, spatting at
an early stage, for example, if

the product is too lumpy or
does not flow smoothly

Mr Clifton, the managingused In the laboratory, the
director of Viscometers, set up figure would appear on a small
the enterprise after leaving display on the side of the in-
Alfred Herbert, the machine strumenL
tool company. In his previous in one process-control
job, he was in charge of the application, the Chingford corn-
design of machine-tool control pgny has sold equipment to «
systems. plant in Royston, Hertfordshire.
With his three fellow direc- run by Johnson Matthey. The

tors, Mr Clifton raised £50,000 plant produces alloys used in
to start the company. The plating processes, for example
others include Alan Jennings the coating of exhausts for

(Mr Clifton's brother-in-law, cars-

who looks after sales and Allied Colloids of deck-
marketing) and Brian Long, heaton. Yorkshire, has hougnt
who is in charge of manufac- viscosity-momtormg instruments
Turing. The fourth person is to monitor the production of
David Easson, a retired City chemicals. A typical installation
executive who is the company (which monitors viscosity at
«»h at iniaw. just one point in a process

Until recently the

To measure viscosity, defined customer

as the resistance of a fluid to £2^00 for the m««uring
a shear force, a Viscometers hardware

.
plus

.
electronic

instrument contains a spindle support e<I™P°*ept- ..

that is dipped into the material . 111 a

.

under examination. To the end s^mg to process-control

of the spindle Is attached" a industries. equipment manu-

small disc or cylindrical piece
of metaJj

The whole unit is rotated by *m.a_
an electric motor at a fixed monitoring Of this

velocity to produce a shearing Quantity in industry was
force. A small spring linked to

the bop of the spindle colls up SL L.Ifldfir6L!s psSufllG
as a result of the resistance to .... — ,

the shear force caused by the

liquid's physical characteristics.MBTWSS S3K4-WS
sensor'

_ _ _ This development results
A package of electronics pro- from the requirement by such

duces a figure for viscosity by "companies for closer control of
dividing the shear stress (regis- fluids in certain types of
tered by the spring’s movement) industrial machinery. For
by the shear rate (derived from example, W. R. Grace of London,
the turning velocity of the which nmifM printing equip-
spindle). In a process-control ment, has bought hardware
application, the value for vis- from Viscometers to install in
cosily would be transmitted by some of its products. The
a digital code to a computer or instruments monitor the
other electronic mechanism. In characteristics of printing ink
the case of a simple instrument to ensure that it is of the correct

Alan Jennings of Viscometers with one of the company's instruments which it hopes will make
a splash in the market for measuring the viscosities of liquids

quality to produce' top-notch
printing.
CPC, a Manchester enterprise,

is devices made by Visco-

meters in a similar application.

Th6 company makes machinery
used in cardboard manufacture.

The people who buy such
machinery may find it useful

to monitor the viscosity of

chemicals, starch for example,
that are important in the

production process.

Selling to such a range of

industries gives Mr Clifton and
the five other people in the
rwnpany a rare insight into the

problems faced by companies
involved with the control of

liquids in processes. The
behaviour of cnocplate, for

example, is notoriously tricky

to predict. This is because of

the way Afferent fats in the

liquid precipitate and redissolve

as a result of changes In con-

ditions such as temperature.
Cement, meanwhile, causes

Mr Clifton and his colleagues

to shrug their shoulders in

despair. Because the material

contains so many lumps, its

viscosity is very difficult to

measure.
Viscometers hopes it can per-

suade more industrialists that
viscosity is a quantity worth
monitoring more closely. Re-
searchers engaged in detailed

scientific work have measured
viscosity for years with instru-

ments similar to those made by
the British company.

But until recently the monitor-
ing of this quantity in industry
was something of a Cinderella

pastime Commonly, factory
technicians would have only a
rudimentary idea of the viscosity

of tiie items they are making. In
one rather haphazard way to

evaluate this characteristic of a
fluid, a worker might pour a
liquid such as paint through a
funnel and record the time it

takes to flow through the hole
at the bottom.
The leader in supplying

viscosity-measuring instruments
industry is Brookfield, a com-
pany in Massachusetts, Visco-

meters estimates the annual

world market for this kind of
hardware is worth no more than
£5m but Is growing. Other com-
panies that sell equipment in

this area are Contraves of
Switzerland and Haaker, based
in West Germany.

Viscometers employs half a
dozen small engineering sub-
contractors to produce most of
its hardware. The company
simply assembles and tests the
final units at its Chingford site.

In an interesting move.
Viscometers has become not
only a manufacturer of instru-
ments but a landlord of
premises in which two of its

subcontractors are accom-
modated. The company bought
a set of workshop units when it

set up business and let out the
space that it did not require.
The two subcontractors that

share the Chingford base are
Summit Engineering; a tool-

maker, and Branco, which does
engraving. Also on the ate is a
small printing concern called
Litho that prints Viscometers’
stationery.

Computing

ICL’s five

workstations
in. has launched five multi-

microprocessor workstations

for use in office networks,

xney orfer increased pen©nu-
ance and capacity ana are an
fnnanfmff1**11 * of the uss ze

range (Distributed Resource
Systems).
Kmn of the models has

faster application ana work-
station processors and double
the memory ox current models
111, 2U, 2a and 50. One of
them, the 128, is a new design
incorporating a single fiJS

inch diskette and 10.5 mega-
bytes of Winchester hard
disk. It can support up to

eight additional workstations
and simultaneous multiple
wunini^trnHnniL

~ The new models, known as

the 100 Range, have a start-

ing price of £2JS§ (the 120).

The top of the range model,

the 150, with 27 megabytes of
disk and matrix printer costs

£11*500. More on 01-788 7272.

Offshore

Pipeline

analysis

S E E T

I

Compide
: protection

from
corrosion

and
moisture

damage

HYDRAULIC ANALYSES, a
company in Leeds, is assess-

ing the safety of underwater
pipelines in a contract for
Statoil, the Norwegian state-

owned enterprise that Is

developing the Gullfaks oil

fields La the North Sea.

The British company Is

examining the design of a
2£ km pipeline now under
construction that Is due to
enter service next year. It la

also Investigating features of
single-point moorings with
which tankers will dock once
tiie field produces oiL
As a resale of the work,

engineers should draw up a
set of specifications for using
the pipeline nd moorings
that ensue the equipment is

safe and economic to operate.

John S. Bass and Co. Ltd.

061-834 3071
Telex 666736

Graphics

Alternatives

to slide

projectors
AN ALTERNATIVE to video

or slide projectors b being
offered in the shape or view-

data computer graphics. Tele-

graphic, * subsidiary of the

£10m turnover Tehanetrlx
group in Tewkesbury.
For Just under £2,000 the

company b stiUng its Pre-

senter system which can be
used for advertising In shops
or presenting graphics in con-

ferences, for example.

Graphic Images can be
stored on a plugin module
containing programmable
memory chips and

. the
Presenter controls the se-

quence in which the images
afe displayed. The images
themselves have to be pre-
nared at special studios and
there are about 20 in the UK
of which six are in London.
The system can be con-

nected to microcomputers,
disc systems and other com-
puter peripherals or via the
telephone line to a distant1

computer.
It can also act aa -conven-

tional videotex terminal and
will decode Prestd. Bild-

schirmtext or Tdldw, the
North American viewdata
standard.

Since the company was
founded in July more titan

130 Presenter terminals have
been sold. These have been
bought mainly for the
phannaceittical industry as a
sale* aid to representatives

selling drags to doctors.

UVECONTACTS.

'That's the difference

’

\

When it comes to developing

a new overseas market, tew things

can save as much time as the right

introduction to the right person.

And offering you that, is- just

part of the Standard Chartered

difference.

\K/fe’re part of the economic life

of over 60 countries; so we can be unusually helpful in

spotting business opportunities, as well as guiding you
through the problems.

And once you’ve got the business, the difference

continues to be just as useful. With 1,900 branches

worldwide, we can speed payments very substantially.

•'V

With fast communications,we can
make effective cash management
a reality. With 18 currency dealing

centres covering the world 24
hours a day, we can offer you some
remarkably professional and
competitive dealing.

And with the rest of our

services, developed over 130 years’ specialisation in

financing international trade,we can offer you a practical

and profit-orientated approach to overseas business that

will match your own.
Discover the difference. Call any Standard

Chartered Bank branch for details.
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Standard SiChartered
Direct bonking,worldwide

Head Office: 10 Clements Lane, London EC4N 7AB.

RAPID ADVANCES IN SALES

March of the microcomputers
NEARLY 70 per cent of all the
microcomputer systems in-

stalled in the UK by the end
of 1963 were installed in that
year alone.

The total was 3.52m; 2.4m of
these worth £962m were shipped
and installed In 1983.

TTib figure, which illustrates

tiie dramatic rate at which the
UK microcomputer population

is growing, is taken from the
latest volume in the annual
census of the British computer
Industry carried out by BIS-
Pedder.

It is the 11th year that the
Fedder organisation has car-

ried out its analysis of UK
information processing systems,

bat only the first dealing with
microcomputers.
So rapidly is this section

growing, however, that 97 per-

cent of all the general purpose
computers in the UK are micro-
computers, representing nearly

25 pear cent of the base by value.

More machines of the home
variety and costing less than
£200 have been installed than
any other Wnd. of cnurr.e. There

were a total of 2£m units
representing 65.7 per cent of
the total microcomputer popu-
lation installed by the end of
1983.
The market leader here was

Sinclair Research with 49J. per
cent of the units installed and
4&2 per cent of the -value.

Commodore was second with
2L2 per cent by voUisne and
17.3 per cent by value.
The census shows, however,

that tor all microsystems
shipped in 1983, Sinclair Re-
search led in number of units
installed while Commodore led
In percentage of total value.
Acorn Computers was third in

both categories.
Research Machines was mar-

ket leader by volume and value
in the £500-£l,499 price cate-

gory, while in the £1,500£3,499
area, Apple led in number -of

units installed while ACT led
In value.

In 1983 Apple, ACT and
Commodore all led IBM in
number of units installed and
value of installed base.
Above £3,500. where office

workstations and personal busi-

ness computers give way to
more specialised hardware
engineering workstations and
tiie like, Hewlett Packard,
British Olivetti and ICL are the
mafricet leaders. In -the £15.000
plus price bracket, ICL (24JI
per cent) supplied slightly more
systems than Triumph Adler
(22.3 per cent) but more than
double the value.
Other suppliers in this top-of-

theJine category were Slog,
Alpha Microsystems, Scan Com-
puters, General Automation,
Thame Systems and Wicat
Systems.
The census reiterates the

generally held view that the
home market is set tor a down-
turn while the business end
professional marketplace re-
mains rosy.
“We predict a downturn in

demand far small, general pur-
pose home computers and
believe that the emphasis will
shift to special purpose com-
puters integrated with, for
example, home security or
environmental control systems."
More from BXS-OPedder on
OX-633 0860.

PROFESSIONAL
COMPUTER^H
SYSTEMHH
Ifwe said we could provide
you with a professional fully integrated
solution to your office procedural problems, you might
say prove it .

Well,’ we can. Every system we sell performs to an agreed
specification— oryour money back. AH our systems are
underwritten with this unique money back guarantee. •

FORTUNE Fortune 32sI6A multi-user, multi-
tasking computer running under UNIX.

Up to 16 screens, up to340 MBytes of storage.

Special Offeron Fortune systems
10 MBytes hard disc full Wang look-alike word processing,
3 work stations . For a limited period only

£8,500 (+ W)
VMsput software first

We use qualified accountants (FjCA., F.C.CA.) to specify
and implement all our accounting systems, in addition to
some ofthe finest in-house programmers for
programmes foryour exact needs.

Call the professionals: call Paul Jacfcsori on

01-2368442
COMPUTER -

BESPOKE SYSTEMS

FORTUNE QALC£MP
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OVERSEAS NEWS

By Chris SherweU, recently in Johore Bahru, Malaysia

THE . ECONOMIC development
corporation for the
state of Johore is a creature
of the country's 20-year New
Economic Policy, begun In 1970
after Malay-Chlnese racial ten-
sions surfaced In riots.

Arid It is an unusual creature
insofar as -it has no shares and
no dividend payment responsi-
bilities. It has hundreds of
millions of . dollars in loans,
but no current repayment
obligations.

The corporation has explicit
political objectives* including

- the eradication of poverty , but
it also has a lifelong' record of
profit And it. has subsidiaries
spread across agriculture,
inddsfry^ property and trading,
but is staffed by civil servants.
The new ' economic policy

-aims to giver ' bumiputras
(indigenous Malays) a greater
share of * the . country’s wealth— 39 per oent of corporate
equity by 1990. Other Malay-
sians; including the economic-
ally powerful Chinese com-
munity, are allowed to have
40 per cent, and the remainder
may be held by foreigners^
The key feature of this

“restructuring" policy is that
its goals are to .be achieved out
of economic growth, so that no
community loses, it is Imple-
mented by . numerous agencies
through the purchase of exist-
ing companies and the creation
of others. Among these agencies
are the state economic develop-
ment corporations, -which also
carry out development projects.
Their success rate has been

about as variable as their
activities: In the! state of
Selangor, near the capital Kuala
-fAunpur, the emphasis, has been
on urban development and
housing. On * the Island of
Penang, the so-called Pearl of
the 'Orient.* ' it has' '.been on
tourism. Many have . inevitably
found themselves Involved in
loss-making operations.

In the case -of Johore, the
mainspring of growth has been
plantation agriculture. the
state's most important economic
sector. The man who built up
the corporation was Tan Sri
Hajl Bastr bin Ismail, an agron-
omist-turned-businessmanL “ He
was the brains and moving force
behind its growth," says Datuk
Mohamed Ali, to .whom. Haji
Basir handed'over in. 1982 after

32 years as executive director. .

Few corporations . can have
such explicitly political or
vague commercial objectives as
those speUedout for'the Johore

-•State -Economic -Oetfrinpinent *

Corporation: “The restructar-
ing of society, the eradication
of poverty and the establish-

ment of a strong, viable and
self-reliant organisation,"

Mohamed Ali freely admits
that the clash of political and
economic .objectives poses a
dilemma, but he is certain that

making- a profit is an objective.

In one sense, politics is ever-

present Most employees are
Malays, and he himself is a
card-carrying member of the
United Malays National

Organisation (Umno), the
Malay party which has
dominated the national front
coalition that has ruled the
country since independence in

the 1950s. But Mohamed Ali is

adamant that no employee
should be Involved in party
councils, because that would
make both the individual and
the- corporation needlessly
vulnerable.
The real politics Is more

sophisticated: within the depart-

ments of government. Mohamed
AH’s responsibilties are not
simply to the state government,
although the Johore chief
minister is chairman and a per-

sonal working relationship here
is essential for success. He
must also deal with at least two
federal ministries — Finance
and Public Enterprises — and
be must depend on those minis-
tries* representatives on the
corporation's board to smooth
the path in Kuala Lumpur.
The corporation has certainly

come a long way. It is now
established not only ini planta-
tion agriculture but in “ down-
stream ” commodity processing,
the establishment of industrial
estates and property develop-
ment, and In management ser-
vices, commodity broking and
shipping.
The obvious logical pattern

behind the development of these
businesses Is thrown into fur-

ther relief by the continued
migration of people from the
rural areas of Johore Bahru, the
main city, looking for new jobs
and homes.

All told, the group now man-
ages 67,000 hectares of planta-
tion, an area larger than the
whole of neighbouring Singa-
pore.. Two-thirds of this is

planted, mostly under oil palm,
and gives employment to 6.700
people. Eastern Plantation
Agency (Johore), a wholly-
owned subsidiary of the cor-

poration, provides management
services for the estates and also
for others, and controls one of
tire corporation's best-known

mm
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companies, the publicly listed
Klilim (Malaysia), which is the
corporation's flag-carrier and
chaired by Haji Basir.

Knlim came under the cor-

poration's control — it has 43
per cent of the equity — after
a restructuring operation to buy
out British interests.

The bulk of the corporation's
total of 16 operating sub-
sidiaries, however, are Involved
not in plantation activity or
downstream operations, but in
more diverse activities—logging
and tin mining, housing
development, building materials
distribution, property manage-
ment truck and bus services,
even a medical centre.

By the end of last year, the
corporation had opened nine
industrial estates with basic
infrastructural necessities.

More than half the developed
area had been sold, and some
450 factory units' were ulti-

mately expected to employ
20,000 people. The corporation
bas also successfully wooed
investors and companies from
nearby Singapore.
In bousing, the corporation,

either directly or through sub-
sidiaries, had built some 8,500
units by tile end of last year,
and was working on projects
for another 22,000.
The corporation's finances

speak for themselves. Its

assets at the end of 19S3
were valued at M$750,000, but
Mohamed Alt says that allow-
ing for some undervaluation,
they could now amount to
M$L2bn. Pre-tax profit in 1983
was M$40.4m on a turnover of
M$178m. and unappropriated
profits carried forward totalled

Of the MS293m the corpora-
tion bad outstanding in loans
in 1983. almost M$265m came

from the government The cor-
poration has repaid some, but
it successfully sought equal
treatment with some of its

counterparts which had “re-
scheduled ” their payments, and
it now only expects to start
repayment in 1986.

Over the next five years, says
Mohamed Ali. plantations will

yield only 30 per cent of the
corporation's revenue, and
other areas will grow. But
while there are new directions,
there are also new constraints.

The corporation will face
increasing problems obtaining
loans from a financially ham-
pered government, and will

have to depend more heavily
on its own sources of income
and on bank loans.

A further problem the cor-
poration faces is in transferring
holdings in its companies to
other government agencies to be
held on behalf of the bumiputra
community.
For example, 12m units of

shares in Kempas Edible Oil

have already been transferred
to Permodolan Nasional Berhad
(PNB). the national equity cor-
poration established in 1978 to
purchase shares to be held in
trust But this was done at

par value. The government
says this is the Johore corpora-
tion’s contribution to the com-
munity. but the corporation says
it is hardly calculated to fuel
its own growth ambitions.
The corporation is under-

going a metapborphosis as it

simultaneously tries to en-
gineer a change in society.
“ When the corporation was
first established.” says Mohamed
Ali, "Malays were by inclina-

tion rural and economically way
behind a large, dynamic Chinese
community. There was a
dearth of entrepereneurs, and
what expertise there was put
into agencies like this.
“ Now it has served its

purpose. We have concentrated
on building up assets, growing
and expanding. We now--have
entrepreneurs, and they should
be given a chance: the Govern-

]

mentis new privatisation policy
|

should be taken as a reality.” ,

Psychologically, says Mohamed
Ali, echoing a thought often
voiced in modern Malaysia: ** It

has been important to demon-
strate that we, the Malays, can
run and manage companies
successfully. But we’re trying
to compress into 20 years wfiat

it took others much longer to
do. There are bound to be costs.

But tiny will be worthwhile as
lon«* - we learn."

vr

rrdB

Thwe securities bavins; been tuW. thn announcement appear* as a matter of record onh*. October 10. 1»4

The Mortgage Bank and Financial Administration Agency
of the Kingdom of Denmark

Copenhagen, Denmark

DM 100,000,000

77s% Deutsche Mark Bearer Bonds of 1984/1991

- Private Placement —

irrevocably and unconditionally guaranteed by the

Kingdom of Denmark

Issue Price 100% Interest: T’i1
!* p.a, payable annually in arrears on October 15 Repayment; on October 15, 1991 at par

Denomination; DM 1.000 and DM 5.000

ABU DHABI INVESTMENT
COMPANY

COUNTY BANK
UMfTID

DEN DANSXE BANK AF 1871
AKTIESELSKAB

COMMERZBANK
AxiismvmKHAit

BANK BRUSSEL LAMBERT N.V.

CREDIT SUISSE FIRST BOSTON
ltwrK>

PRIVATbanken

CHEMICAL BANK INTERNATIONAL
tiwiim

THE INDUSTRIAL BANK OF JAPAN
(LUXEMBOURG) &A

COP0VHAGEN HANDELSBANK A/S

Let us light
your future
Concord Lighting is Britain's
leading manufacturer of com-
mercial and institutional
lighting and lighting control

/ .vj'v/ U

systems. If you are con-
sidering design, re-loca-
tion or refurbishment
of your premises con-
tact us.

RotaflexPLC
Concord House
241 City Road
London EC1
Tot 01-253 1200

Concord-Owe ofthe Rataftoxbusinesses
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In ourcelebrated
glass house you can
throw any number

ofthings -
Christmas parties, lunches, banquets, receptions, buffets, etc.

Come to the Garden Room where you’ll feast amongst the

foliage and enjoy an ambience that knows no equal.

The Garden Room seats up to 220 people, or more for a

reception, in a setting that’s simply stunning.

So if you’re thinking of throwing an affair make sure you’ve

first got hold of our number: 01-63K 4141.

Call the Banqueting Manager to find out more.

Barbican Centre

Putyour feetup all

thewayDown Under.

If you're flying business class to Australia,there’s something you should know.

Only Qantas gives you a leg rest, so you can really put your feet up.

And Qantas give you more room between the seats than anyone else direct

to Australia.

So nect tirne youre £?in& Qantas ' mkzjQJlMfTXlS
And arrive down under feeling on top. Bigon creature comforts.
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Vauxhall plants hit by
strikes over pay offer
BY OUR INDUSTRIAL STAFF

THE FIRST "indefinite" strike in

what is expected to be a disruptive
motor industry pay round began
yesterday at VauxhaU’s two main
plants at Luton and Ellesmere Fort.
Production was also baited at the
Dunstable truck plant despite a
vote to work normally.

In a separate development, union
officials representing the 7,000

hourly paid workers at recently
privatised Jaguar rejected an offer

which thjB company described as 12

per cent over two years but which
the unions said was only worth an
extra £5 a week after deductions.
The two sides in the pay strike

are also disputing what the offer is.

The union say that it is 6 per cent
plus a further 1.5 per cent which is

the consolidation of a £2 bonus. The
company, however, claims that its

offer is worth over 9 per cent be-

cause of the introduction of a new
grading system.

The company has set the bargain-
ing pace in the motor industry for

the past two years - with an S per
cent rise in 1982 and a 7.7 per cent
rise last year, when it was hit by a
four-day all-out strike but refused
to increase its offer..

So far this year, 2,500 members of

the Amalgamated Union of Engi-

neering Workers (AUEW) have tak-

en strike action at Ellesmere Fort

with 1,800 members of the Trans-

and General Workers Union
expected to follow suit to-

day.

port and
(TGWU)

At Luton, both the 3,000 AUEW
members and the 4,000 TGWU
members are on strike,

A company spokesman also said

that the Ellesmere Port AUEW
members had decided to meet again
on Thursday, which could indicate

that the action will be short-lived.

Both Vauxhall and Jaguar are

successful companies facing strong

pressure for a large share in that
success from the workforce. Vaux-
halTs UK market share has risen

from 82 per cent in 1979 to 16.84 per
cent today, but the unions argue
that average earnings - at present
£116 a week- lag a long way behind
the £146 at Ford and £140 at Austin
Rover.

Civil servant sent for

trial over ieak’
BY OUR LAW COURTS CORRESPONDENT
MR CLIVE PQNTING, the Defence

Ministry Civil Servant accused of

leaking government documents

about the sinking of the Argentine

cruiser the General Belgrano dur-

ing the Palklands war, was yester-

day sent for trial at the Central

Criminal Court, charged with an of-

fence under the Official Secrets

Act He was allowed bail

Mr Roy Amlot prosecuting, al-

leged that Mr Panting sent copies of

two documents - one marked “Con-

fidentiar - to Labour MP Mr Tam
DalyelL There was no suggestion

that the material disclosed was
damaging to national security.

When first questioned by Minis-

try of Defence police, Mr Footing's

response had been, "Good God. you
don't suspect me?" Later he had

said that although there appeared

to be a strong circumstantial case

against him, “honestly I did not do

it" Mr Amlot said.

Subsequently Mr Ponting made a
statement in which he said: "I am
sorry that I breached the trust the

department had in me and that I

photocopied and sent two docu-

ments to Tam DalyelL MP. 1 did
this because I believed that minis-

ters within this department were
not prepared to answer legitimate

questions from an MP about a mat-
ter of considerable public concern,
simply in order to protect their own
political position.”

Mr Jonathan Caplan, for Mr Pon-
ting, said that the admissibility of

that statement, and of certain po-
lice evidence, would be challenged

at the triaL

The Cardintheirhands
meansgreatercxDotrcdinyours.

TheAmerican Express Corporate Card System.

Company penny-pinchingon expenses can ham-
string your travelling employees. But every unnecessary
pound spenton expenses is a pound offthe profits.

The American Express Corporate Card system frees

youremployees from financial worrieswhen theyare
away, while it increases your control over theirspending.
Yourcompany wins both ways.

The keyto increased control
TheAmerican Express approach to the management

ofbusiness expenses couldn't be more simple. Once
yourcompany is enrolled, theemployees you nominate
are provided with the American Express Corporate Card.

*

It gives them all the benefits ofthe Personal Card with one
fundamental bonus for you. You get the tightest possible
control over expenses.

They use the Card to take care ofairline, hotel, car
hire, petrol, rail, restaurant and other expense needs.
The Card is valid around the world.

They sign for their expenses and you get uniform,
detailed receipts of all the charges. There is a perfect ‘audit
trail’ so you know exactly who has spent what, where and
when. You hold the key to tighter control over expenses.

No worries aboutemployee misuse
The Corporate Card has another advantage which

distinguishes it from the Personal Card. Accept the
American Express WaiverofLiability and your company
is protected from employee misuse ofthe Card.

Tlie Card allows employees to take emergencies in
their stride; while your company is protected against
unauthorised use under the conditions ofthe American
Express WaiverofLiability.

Check befoneyou pay
Tile system provides you with aMonthly Statement

ofAccounr together with AfanagemcnrInformation

Reports. Theygive you at-a-glancecoverageofthe whole
accountand how each, and every. Card has beenused
each month. You have full control because every charge
can bechecked before it is paid. The AmericanExpress
Corporate Card system iscomprehensive but, with its

wide varietyofbilling systems, it is flexible enough to
complementyourcompany’s existingaccounr methods.

Releaseworking capital
Your cash flow is improved by die Corporate Card

system because the majorityofbusiness travel expenses
can be charged to the Card. There is no need to issue large
floats and you are only billed after the expenses have
been incurred. The working capital released is yours to
re allocate more profitably.

Cost efficient travel
The Corporate Card system is only one ofthe many

financial management tools available to you from
American Express Travel Management Services. We can
help you formulate travel policies that will eliminate the
hidden costs ofad-hoc buying. With the help ofyour
people wc can create the most efficient rravel expenditure
accounting procedures. And with a network ofover
3.000 American Express Travel Service Offices around the
world, nobody is better placed to get you the best deals
on tires, hotels and the day-to-day necessities of travel.

Action itnow
Find out how die American Express Corporate Card

system can be tailored to meet your company's needs.
Tearout this advertisement and ask your secretary to send
it along with your business card to Roy Stephenson.
Vice President Travel Management Services. American
Express Europe Limited. Soudiside. 105 Victoria Street.

London SW1E 6QX. Or ring him on OL-828 7755.
He'll take it from there.

Travel Management Services

Electricity board to

spend £30m on

acid rain research
BY DAVID FISHLOCK, SCIENCE EDITOR

MORE THAN £30m is to be spent studywith the National Cool Board,

on research and development di- at a
nsed fluid-bed combustion, using

development
rectly involved with "add rain",

over the next two to three years,

the Central Electricity Generating
Board (CEGB) said yesterday.

The scale of its scientific pro-

the Grimethorpe experimental

plant in Yorkshire. The cost in*

eludes a major capital expenditure.

It could lead to a new, very-fow-

gramme was disclosed by Sir Wal-
ter Marshall CEGB chairman, in

the course of a defence of British

Government policy on acid rain.

The Government is refusing to

accept an EEC directive requiring a

30 per cent cut in industrial emis-

sions of sulphur dioxide.

Sir Walter rejected the criticisms

of the parliamentary Select Com-
mittee on the Environment, made
in its acid rain report last month.

of Britain's big coal-fired stations

around the end of the century.

A full-scale demonstration of a

burner developed by NEI to reduce

emissions of nitrogen oxides from

coal-fired stations is planned for

1988, at a cost of £2m.

Other major studies involve Bab-

cock International and Foster

Wheeler.

But two proven methods for re-

The MPs had misunderstood the during the emissions from British

evidence he and his scientists pro- power stations in the short term are

vided, be said. "I have never previ-

ously seen a select committee re-

portwhere the written statement so

clearly contradicted the evidence
they received."

Sir Waiter said the weight of in-

ternational scientific evidence had
shifted since 1980 from blaming sul-

phur dioxide for damage to forests,

to blaming ozone.

The current hypothesis is that

ozone, a particularly active form of

oxygen, reacts with hydrocarbons

and oxides of nitrogen to produce

arid rain. "Unless you get the

science right first, you are likely to

end up wasting resources and mon-
ey on controls that will have little or

no effect," Sir Walter said.

Scientific opinion in West Ger-
many, which had led the crusade

for controls on sulphur emissions,

was shifting to seeing the need for

controls on hydrocarbon and nitrog-

en oxide emissions.

The CEGB acknowledges that it

emits 45 per cent of the oxides of ni-

trogen released in Britain but only

1 per cent of the hydrocarbons.

The chief sources of hydrocar-

bons emissions are motor vehicles,

petrochemicals plants and leakage

of natural gas.

He believed that international re-

search could confirm the cause of
add rain within a year or two.

The CEGB's £30m programme,
managed from laboratories at

Leatherhead, includes pilot-plant

investigation and demonstration of

several technologies for reducing

all three kinds of emission.

The biggest investment is in a

not being seriously considered. Sir

Walter said. Both are seen by the

CEGB as politically unacceptable.

One is to import cleaner coal than

can be bought from the NCB. The
other is to burn natural gas.

But the CEGB is engaged in a

joint study of a commercial-sized

station which would bum gas pro-

duced from coal by the British Gas-

Luxgi slagging gasifier under devel-

opment in Scotland.

• Time was running out for deal-

ing with the problems of arid rain.

Sir Hugh Rossi MP told the Con-

servative Party conference yester-

day.

Sir Hugh, chairman, of parlia-

mentary Select Committee on the

environment was speaking on the

Tories' first debate on conserving

the environment

The motion, overwhelmingly car-

ried called on the Government to

conserve the environment by an
practical means, including the re-

duction of known sources of pollu-

tion and "vigorous defence” of the

Green Belt (undeveloped land be-

tween urban areas!.

He warned of the dangers of arid

rain to Britain's historic buildings

such as Westminster Abbey and St

Pauls.

• The environmentalist group.

Friends of the Earth, yesterday

named 12 power stations at which it

is said the Central Electricity Gen-
erating Board should install gas

scrubbing equipment to comply
with the EEC directive on. arid rain.

Conference report. Page 11

Clore ‘planned to end
Monaco tax exile

4

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT
SHORTLY BEFORE his death in

1979 Sir Charles Clore, the founder

of the Sears Holdings empire, had

been contemplating ending bis self-

imposed tax exile and returning to

live in England, inspite of the tax

consequences, the High Court in

London heard yesterday.

Close friends and business asso-

ciates of Sir Charles gave evidence

that he always preferred England

to Monaco, where he had taken up
residence to avoid UK tax.

Their evidence was read to Mr
Justice Nourse, who is being asked

by the Inland Revenue to rule that

Sir Charles remained legally domi-

ciled in England and did not, as oth-

ers interested in his estate contend,

acquire domicile in Monaco.

An English domicile ruling would
mean that the Revenue could claim
tax - amounting to about £75m - on
the whole of Sir Charles’ worldwide
estate, estimated to be worth about
QOOm.

Monaco domicile would reduce
the tax to about £20m, on Sir
Charles’ £27m English estate.

Borrowing

limit

problem

for Shorts
SHORT BROTHERS, the state-

owned Belfast aerospace company

yesterday warned that It. might

have to take unspecified measures

to keep within theborrowing limits

set by the Government. Our Belfast

Correspondent writes.

The company, commenting on re-

ports that it was considering short-

time working for some of its .6,000

employees, admitted that deliveries

of its computer aircraft this year

might be fewer than planned.

It sales of aircraft and

guided weapons had been excep-

tionally high in the past two years

but the commuter airliner market

remained highly competitive and.

in some areas, depressed.

Shorts said there had been talks

with shop stewards about "a num-

ber of measures" that might have to

be to keep within borrowing

limits. There have been reports that

the company Is considering the pos-

sibility of layoffs as well as short-

time working but a statement yes-

terday did not go into. detail.

Sir Philip Foreman, the chair-

man, said: “We have to tailor our

output, particularly of aircraft, to

match the order book in a volatile

world market The present discus-

sions are merely precautionary in

case we have to introduce any var-

iations in the working patterns."

LEYLAND VEHICLES workers

yesterday voted to fight any job

cuts after the company's announce-
ment of 446 redundancies affecting

bus division plants at Leyland in

Lancashire and Workington in

Cumbria.
At a mass meeting 3,500 shop

floor workers backed 'proposals

from their shop stewards whidh will

mean a ban on overtime except for

essential work and total apposition

to any compulsory redundancies.

AUSTIN ROVER, BL’s subsid-

iary, is to return to the estate car

market with the launch next month
of a purpose-built estate based on
the Montego medium qnhvwi which
was launched last ApriL
The Montego is the first new Brit-

ish estate to be introduced since the

Austin Marina in 1975. The Marina
later became the 2taI and eventual-

ly Went out of productiontwo years

ago.

SCOTLAND has a huge “whisky
loch" whichwould take two yean to

sen, even if every distillery in the
country closed tomorrow, a report
from the National Economic Devel-
opment Office says.

Distilleries were working at half
capacity and bottling plants at less
than two thirds capacity so that
stocks could be cleared. The indus-
try had shed 7,000 jobs in six years
in an attempt to reduce surplus
Scotch.

MR JAMES PRIOR, the former

Northern Ireland Secretary, is to re-

join the board of United Biscuits on
November 13. Mr Prior, who had
previously been a director of the

company from 1074: to 1979, will

soon also become chairman ofGEC,
the electronic systems, engineering

and telecommunications group.

Banks ‘limited’ on high-tech support
BY DAVID LASCELLES

THERE ARE limits to how far

banks can or should support tech-

nological innovation by providing fi-

nance, according to Lord Board-

man, the chairman of National

Westminster Bank, the UK's second

largest clearing bank.

Responding to criticisms that

hanks are not doing all they might

for small high-technology compa-

nies, he said: "It is unrealistic for

government and industry to sup-

pose that banks alone can provide

the entire financial support needed

to bring forward a golden age."

Lord Boardman , who was speak-

ing at a Cambridge seminar, the

proceedings of which are published

today, listed the three main charges

that are usually made:
• That banks lack deep under-

standing of new technology;

• That they do not become suffi-

ciently involved with businesses

other than durine the start-up stag?

or when first approached for mon-
ey:

• That their lending policies do not

emphasise small businesses or
high-technology industries enough.

He said banks took such criti-

cisms seriously. “But we cannot, as

bankers, forget the responsibility

we have to all depositors who de-

pend on the strength and stability

of the banks for the safety of their

Other ffnanrial institutions, such

as pension funds and multinational

companies, are better able to supply

the equity investment that many
emerging companies need. Bankers
also Jay great store by the quality of

management, and they cannot be
expected fully to understand new
technology (although they are re-

rearching improved services) or

keep fully abreast of a single firm's

progress.

Lord Boardman said “the crea-

tion of a thriving new technology

sector” required greater co-opera-

tion between government, industry

'

and the financial community. But
he also cited three weaknesses com-
mon to many small firms: they rely

too much on bank finance, their

managements have poor long-term
strategies, and the information they
produce is not good enough either

for their companies or their bank-

ers.

Mr Kenneth Baker, Minister of

State for Industry and Information
Technology, said government policy

was to support technatogy and en-

courage small firms. But its main
responsibility was to ensure an eco-

nomic environment in winch entre-
preneurs could operate freely. The
principal role fey with smhll firms
and their managers.

Financing Neva.- Technology,
Cambridge Seminar,/ Septernber
1984. Institute of Bankers, C4.Z5.
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Search for new
ground in talks

BY OUR LABOUR STAFF

THE MESS hopes -ofprogress in the
renewed round of taiirq tomorrow
between Hie National' Coal board
(NCB) and the National Union of

Offices Of Acas, the gqiHwnmpni.

backed contiiliHtion service, is that
both parties agree to the depute
shifting onto lusw ground.
Even if that hope is realised, how-

ever, it would be unwise'tobe over-
optimistic. Both sides have enor-
mous principles at stake. The NCB
has had its principles - the right to
manage and to uneconomic
Plte--heflgiFy mufergrrapdfo tenant
days by the Government
At the same -fane the threat of a

strike by the pit deputies, Nacods,
receded yesterday after the union's
leaders agreed with officials of
Acas that they woidd lie involved in
tomorrow's talks. !Qie strike threat
win be hehl ia abeyance pending a
satisfactory outcome of these talks.

Mr Hoy Obey, a member of the
executive rormiittee of the

yesterday aiuim^yy^ his iso-
mediate resignation -from tot*

union . He said he wished to .disso-
ciate himself from any move by the
union to ’‘float fhe law"

He is secretary of- the union's
5,000-strong power group which
represents mainly coBiery Crafts*,
men in the Midlands, and has hw»n
on the right wing of tile 26-strong -

executive. About £0 per cent of his

'

members are working in "defiance

"

of the union's strike call 'and he bas
favoured a national strike ballot

'

He said yesterday he was "not
preparedtosupporttheproceedings
that are likely to take place in the
High Court tomorrow* - a reference
to the expected non-appearance in.
court today of Mr Arthur ScargQI,

*

the miners’ president, to answer
contempt charges.

.

Other right wingers on the .

union's executive indicated last

night they would not be following

Mr Ottey’s lead. Although they
sympathised with his fadings, t̂hey
said it was mote important to stay

to faring to hear whatever mfhwnm'

they could.

In its talks with Acas - over the
weekend the HUM told Mr. Pat
Lowry, the chairman, and Mr Den-
nis Boyd, the chief negotiator, that
itwanted* newapproach^aaendto
attempts toget* foran of wands in

danse ft (c) of the draft agreement
which would.-give the board the

right todose uneconomic pits. !

In its place the NUM has sig-

nalled its willingness towmin|*

.

each pit which the board wishes to

close an a practical case bycaseba-
sis.

This has been the NUM’s posture

since the breakdown in the last

series of talks three weeks ago, one
which ithas made dear to the TOC
and tire Labour party. It has point-

ed out that few (if any) employers

have sought to conclude agree-

ments with unions in which they in-

sist on toe express right to close car

parity in principle and in advance:

such issues are dealt with, conven-

tionally, .as and when the need

This is a line of attack which the

Acas. officials put to the NCB on
' Monday in a face to face session
with Mr Ian MacGregor the NCB
chairman and bis senior officials. In

tins conversation the first outlines

of a posable deal began to appear.

If the board were to withdraw its;

insistence that an agreement be-

signed which enshrined - in some,
phrase the crucial word “benefiriaT
or “satisfactory" and the right to.

save the principle fay putting in the

final agreement an intention to con-
tinue to seek efficiencies in loss-

making pits, continue to put up coK
Keries far closure, and press the
ration hard for agreement on their

closure.

A second element would then
come into play, that introduced fay
the pit deputies union Nacods. The
deputies have put as a price tor call-

ing off the strike tor which they
have an 82J> per cent majority,
agreement on a new colliery review
procedure which would inching an

1 element of independent arbitration.
* The idea is that this independent
body would intervene in the closure
procedrae before it got to the board:
a disputed closure would be consid-

ered by-,the arbitral body and its

judgment would then be conveyed
to the NCB members before they
took a final decision.

Nacods’s initial demand was for

that decision to be binding: but it is

probably prepared to compromise
on a body whose judgments are ad-
visory but to which both sides com-
mit themselves to using their en-
deavours to obey.

Such a settlement would leave
both parties free - the NCB to re-

ject toe advice to keep open a pit

which it wished to close, tire NUM
to continue to fight against a do-
sure where it thought capacity re-

mained; Anything else would
amount on Its side to a *no strike

deaTwhich MrArthur ScargQI, the
NUM president, and his colleagues

would be unlikely to countenkace.

.

ianS «*-*• - •• •

There willhave to be discussion

over the terms of reference of this

body - how far, for example, should
itsbrief be extended to include non-

industrial matters such as the effect

of do-sure on a local community.
Crucially, Acas yesterday promised
to the Nacods leadership that it

vtould keep it involved in the NUM
talks bringing it in when the col-

liery review procedure was being
discussed.

Radical plan backed
by NCB directors
BY MAURICE SAMU&LSON

A RADICAL new plan forfeasting

the deadlock in the coal^strike is be-

ing canvassed among directors of

the National'Coal Board (NCB) lor

discussion at their next informal

meeting this week.
It is designed to save some of the

most unprofitable pits from closure

without compromising the hoard's,

prerogative to run the industry-on a

commercial basis.

The plan is understood to have
been drafted by oneof thesix non-

executive directors who joined the

boardefter.Mrlan MacGregor's ap-

•H involvesthe creation of a third

body, independent of both the NCB
and National Union, of Mjnework-
ers, to be responsible for running
pits in areas where pits provide the

main source of employment and
whose dosore would cause serious

sOrial disruption.

Ite antoor dram an analogy be-'

tween the maintenance of such pits

and the preservation of unprofi-

table ntiwqy foes md airline

routes which serve outlying parts of

thin British Isles.

Although like Mr MacGregor
himself the NCB’s non executive

directors were chosen for their com-

mercial acumen and track record, it

is dear that some of them have be-

come increasingly frustrated over

the length of tinw* th** the strike

has lasted.

As .nan-executive directors, they

are said to feel responsible for of-

fering fresh ideas to their full tima

colleagues as well as for wider dis-

cussion.

The latest scheme which has al-

ready been submitted in writing to
Mr. MacGregor, is based on the as-

sumption that coal indusry, Tifc«>

any nOw* industry, cannot surren-

der its right to take executive deri-

sions, such aswhen to dose capaci-

ty, without entirely losing credibili-

ty- -

The proposed new body, however
would be able to assess if closure
would cause a unusual degree of
hardship and whether pits should
be kept open for social reasons,

thus -separating political and social

accountability from economic ac-

countability.

Although the full board normally
iwpgts only nnw> a month, the direc-

tors have been kept constantly

briefed about the progress of the

dispute, -

Strong public interest

in BT share offer
: BYCUVEWOLMAN .

MORE THAN a quarter of British

adults say they arcMoterested in

buying shares in British Telecom

(Bib with a minimum investment of

'

£260, according to the results of anv

opinion poll releasedyesterday.

Government hopes about ibe lev-

el of private investor participation

ia the £L5bnsate of #E shareshat

.

. month have-been further .boosted

by the number of inquiries from the

*

'.'-.The .British Telecom Share Infor-

mation Offices m London and Bris-

tol have solar received -Y0D,OG9 en--

cptirias. About twothlrds have been

coupon requests for further infor-

nnrf^.4nd remainder have

.

- The opinion poll was conducted

onetotwo weeks ago by MORI
(Market Opinion Research Interna-

tional) taking 'a sample of 2,000

adults in the UK.

The poll was commissioned by

BT and its advisers as part of a

market research programme to

evaluate the C7.6m advertisingcam-

paign to interest the pubhc in BT
shares. About half the budget has

been spent so far.

Mr David dementi of Hemwort
Benson, the merchant bank advis-

ers to the Government and BT, said

yesterday that he was "surprised

and delighted
-
fay the levelof public

response.'

The Conservative Party at Brighton

Government to bear bigger

cost of policing pit strike

Miners fuel the old

Tory emotions
on law and order

MR LEON BRITTAN, Home Secre-

tary, has announced a big increase

in the Governments share of the

cost of policing the strike by the

National Union of Mineworkers
(NUM).

He told the Conservative Party
conference yesterday that the cost
borae by any local authority would
be HmftoH however long the strike

lasted.

Any costs above a level set by the

Government would be met in foil by
the Exchequer, he said. In Not-
tinghamshire, ' for example, this

would mpan a limit on policing

costs of £900,000, in Derbyshire
{325,000 and in South Yorkshire,
Q-Q5m.
Mr Brittan was cheered as he

told conference: "Central govern-

ment has never provided financial

help on this scale before. But it is

right that we should do so now."

He was replying to a debate on

law and order dominated by rank

and file demands for tough action

against miners' pickets. Several

representatives pahneri the Prime
Minister's description of the stri-

kers as “the enemy within.” Others

labelled Mr Arthur Scargjll, presi-

dent of the NUM, a fascist tyrant.

Mr Brittan announced a number
of measures to deal with picket line

offences.

O More stipendiary magistrates

have been appointed in strike

areas, and more will be sent in if

necessary.

• Legislation is to be introduced to

limit, delays between charges and
trial in criminal cases, following the

wmmplt* of Scottish tew.

_ The Police and Criminal Evi-

dence Bill is to be invoked to pre-
vent police authorities attempting
to suspend Chief Constables with-

out the approval of the Police Com-
plaints Authority.

Thousands of pickets bad at-

tacked the police lines, but every
miner willing to cross picket lin^

had been able to do so.

The police had received the Gov-
ernment’s total support, and would

Conference reports by Our Political Staff

Mr Brittan said the Government
would not allow left-wing police au-
thorities to undermine police opera-
tions. The dispute had shown that
Chief Constables needed protection

against "politically motivated acts

of spite."

Mr Brittan told representatives
who demanded new laws on picket-
ing and public order that he was
“ready to consider this." New laws
might well have a part to play in the
future, but there was no point in
passing laws unless they could be
enforced
Mr Brittan said the leaders of the

Labour Party had chosen "to link

arms with the enAraips of democra-
cy." The hallmark of Mr NeO Kin-
nodi, the Labour leader, had been
opportunism and his "stock in trade
deviousness.”

He challenged Mr TUmwfr to tell

Labour firmly unequivocally
that the law had to be obeyed, and
tell the National Union of Mine-
workers to end violence and intimi-

dation or forfeit Labour support
The miners' strike was an insidi-

ous threat to the rule of law. The
presence of thousands of people on
picket lines could only be intended
to intimidate and coerce, to use

fear to smash freedom.

continue to do so. The law of the

land would be upheld, and the right

of people to go to their jobs would
be defended
The strike was not an industrial

dispute or even an attack on the

Government, but an attack on the
rule of law itself, be said. Miners'

leaders sought only to win power to

obstruct change and ruin economic
recovery, to intimidate workers and
their farriiifaq

,

and to turn the coun-
try into a shabby look-alike version

of the Eastern Bloc states they so

admired.

GOVERNMENT supporters were
urged to exercise restraint in re-

ponding to the extremism of Mr
Scargjll, by Mr John Glimmer, the

party chairman.
He gave a warning: "We must not

be forced by Arthur Scargill's im-

placable political posture into the

extreme response he longs to see.

Firm on the essentials, we must
seek to show our willingness to lis-

ten where there are real fears and
justified concerns."

Mr Gummer avoided any direct

reference to the recent criticism of

the Government’s haridiing. of the

dispute by Dr Robert Runcde, the

Archbishop of Canterbury.

But the conference seemed to

Leon Brittan: “Heady to
consider new laws”

have no doubt whom be had in
mind when he said he wanted to be
“very straight with my friends” who
had suggested that the government
was somehow too hard and had
called for a softer approach.
Mr Gummer declared: "There is

no soft answer which would result

in anything else but the loss of ten*

of thousands of miners' jobs, and
even more tens of thousands of jobs
in other industries which depend
upon coal and the electricity which
it produces."
MR NORMAN TEBBIT Trade

and Industry Secretary, said last

night that the “drift back to work of

miners to pits would ultimately
break the coal strike. “It must hap-
pen,” he said. “We are prepared if

necessary for it to take a very long

time."

Interviewed on BBC television

last night, Mr Tebbifs remarks did
not appear optimistic over the new
round of talks set for tomorrow.

THE RELIGIOUS service which is

held at the start of every Conserva-
tive party conference is normally

seized on by the press as an oppor-

tunity to spend an extra half hour
in bed, John Hunter writes.

In Brighton yesterday, however,

the media was out in force to keep
an eye on this ecumenical occasion.

With Dr Runcie, the Archbishop of

Canterbury, criticising the Govern-
ment’s handling of the coal strike

we could not afford to take any
chances with the clergy.

The revolt of the bishops, how-
ever, does not yet seem to have
spread to the peaceful diocese of

Chichester which embraces this

part of the south coast Prayers
were offered up for justice and rec-

onciliation and party members do-

cilely joined in the hymn “Lord of

all Gentleness, Lord of all Calm."

This atmosphere of healing and
reconciliation rapidly evaporating

during the following law and order

debate which concentrated .on the

policing of the miners' strike.

Needless to say the miners'.presi-

derrt Arthur Scargill was a much
more convincing Tory hate figure
than Tony Benn, -the Labour left

winger who has filled that role for
many years.

The high moral tone adopted dur-

ing the denunciation of violence on
the picket line was spoilt however,
by an event on the sidelines. Mr
Hew Shooter, a party member who
had planned to take part in the de-

bate, was appearing in the local ma-
gistrates court where he was fined

£200 for taking part in a midnight
raid on the Campaign for Nuclear

Disarmament’s (CND) 100 ft replica

of a nuclear submarine on the

Brighton seafront

Apparently a gang of what CND
described as “well dressed thugs"

demolished this exhibit which had
been intended to demonstrate the
folly of the Government's policy on
the Trident nuclear missile.

Mind you, a mere fine was noth-
ing to the penalties being de-
manded by some conference speak-
ers for those guilty of violence. The
debate spilled over from the event
of the miners' strike and occasional-
ly came dose to resembling those
good old days of hanging and Bog-
ging controversies at the Tory con-
ferences of 20 years ago.

Mr W. Coates proposing the law

and order motion wanted “swift and
mandatory punishment" for violent

picketing, the abolition of social se-

curity payments for strikers” fami-

lies and unions to pay the cost of

policing their own picket lines. Not
much sign of the healing touch

there.

But the atavistic nerve of the [

ty was merely struck by anot

speaker, a former policeman. Tom
Butcher. Young people, he assured

us, were best dealt with by punish-

ment rather than reform.

As a young man, he confessed, he
had always been an abolitionist, but
now be had to concede that 90 per

cent of the public wanted a return

to capital punishment This heady
stuff was too much for his audience.

They jumped to their feet to give

him the most heartfelt and spon-

taneous ovation of the day. Why, it

was just like old times.

ADVERTISEMENT

FOCUS ON SOUTH AFRICAN COMMERCE AND INDUSTRY

Southern Life — major

expansion prospects after

the recent merger

Neal Chapman of the Southern Life Association, speaks in this interview with Richard

Rolfe, London-based international editor of Finance Week of Johannesburg.

Rode Yob have just merged' Southern Life, a

mutual association, with Anglo American Life.Why
did you see the need for this merger and what

significance does it have for the South African

market?

Chapman: The trend in South Africa, Europe and

the United Slates is for financial families to find

logic, sense and advantage in coming together. The

days when one was looking at hanks competing with

banks and building societies with building societies

and trust companies with trust companies have

undergone a material change, so that one is looking

at financial families competing with financial

families.

I think this is for two reasons. First, the need for

product rationalization in the financial services

business has become paramount if one is to meet the

needs of the market and of the individual. Secondly,

the advance of technology, particularly computer

capability, is bringing about a changed point of sale

and the opportunity to make more sophisticated

products available. To live in the. market of the

future, and do 50 in such a way that you are serving

the needs of your customer or your client, be you a

bank or insurance company, it makes an awful lot of

sense to rationalise products that u-ork off a com-

mon electronic funds transfer system and a common
network.

Rolfe: How Mg will your company be and what

services will it offer?

Chapman: Exclusive of the new shareholders’ funds,

one is talking about assets well in excess of R3.5bn.

The products and services provided by the Southern

are both the traditional and the more sophisticated

products, which these days are described as universal

life or flexible products.

But in addition, the relationship between the

Southern and its two new associates, the Anglo

American Corporation and Barclays Bank, par-

ticularly the latter, opens the door for creative think-

ing in terms of services and products. So one

foresees new products being added to the existing

range, some of which may be packaged together

with'the banks’ traditional products and services and

then rationalising [heir presentation to the market.

Rolfe: Whal complications have there been in

finaliziDg the deal?

Chapman: I think the major effort went into what I

might call the actuarial engineering of bringing

together a very old, in South African terms, mutual

life office with a wholly owned proprietary office.

One wanted to achieve an amalgamation of the two

companies and the introduction of shareholders in

such a way as bring about a partnership between

the policyholders and the shareholders. The final

Outcome is probably the best of all worlds for both

policyholders and shareholders. There is not a single

category Of policyholder in either of the two merging

companies that will be in any way disadvantaged. In

fact, the majority of policyholders are going lo find,

as they look through the details of the scheme, that

their future expectations arc both guaranteed to a

greater extent than was evident before and enhanced

in many respects.

The actuarial engineering not only thoroughly

safeguards and enhances the interests of existing

poiicyh.rlders, but it will also produce prospects

which will be exciting, and offering a return in keep-

ing with the high quality shares to be issued to the

new shareholders. All this became a possibility

through the intensive thinking efforts of the ac-

tuaries of the two companies, the consulting actuary

appointed by the Registrar and the State actuary.

It was indeed a very complicated exercise, but the

labour that has gone into it has been well

worthwhile as the final outcome testifies.

Rolfe: Barclays will bold a significant stake in

(be new Southern. Do yon sc* any important

developments resulting from this link?

Chapman: Yes, 1 do. The business opportunities

which will result from the link with Barclays will

range from a wider and more efficient distribution

of the products and services offered by the new

group to product development which w-ii] facilitate

more meaningful money management for all clients

of the bank and the life office, including services and
product combinations that bridge traditional bar-

riers between the family members.

Thirdly, a cross-utilisation of physical resources

will promote standards of service and advice and

avoid duplication. It is a natural link, and one finds

parallels with ibis link both in and outside South
Africa. The bank network facilitates the fact that the

bank is in the burines of financial products, and the

ability of the life office to complement those pro-

ducts. are very compelling reasons lo believe that the

link is going to be a fruitful one.

Rolfe: Whit consequences do yon see flowing from

the significant shareholding which Anglo will bold?

Chapman: Lei's start at the directorate level of the

new organisation. Ang>o American will bring to the

Board orThe Southern Life Association Limited the

experience and the expertise which is widely

associated with the Corporation. Here 1 must make

particular reference to their investment expertise and.

the likelihood that they will produce for the

Southern Life investment opportunities which might

not Otherwise have come our way*

Rolfe: Will you tie seeking a listing on the Johan-

nesburg Stock Exchange? If so, when?

Chapman: We went on the record, at the time of an-

nouncing the merger, that it is the intention to seek a

listing for the new Southern. Thai remains the inten-

tion. It is also the intention to do so at the first ap-

propriate opportunity. This is unlikely to be during

the 1994 calendar year, but it will be at the earliest

opportunity that the market conditions offer.

Rolfe: You have mentioned the formation of •
financial family — do yon see any more members
becoming involved?

Chapman: I think I must answer that by saying the

Southern Life will be keeping an open mind. As
modern technology develops and as the financial ser-

vices industry evolves, there could well be further

opportunities for expansion through the Inclusion of
new members. We will play this as it comes.

»i;,.

Rolfe*. The increased size will mean increased cash

flow — do you see any change In investment

emphasis?

Chapman; Our overall objective has bun, and will

continue to be, maximizing the return on our

policyholders' and shareholders* funds, through in-

vestment and specifically investment with an accep-

table degree of risk. That objective remains the same
for the new organisation and therefore no immediate

changes to those fundamentals are expected so far as

our investment strategy is concerned.

Given the fact that we are obliged as a life office

to invest an average of some 43% of our funds in

prescribed assets, the discretionary application of

funds is limited from the outset. On the other hand,

the composition of the new family may well create

investment opportunities and lines of investment

that were not open to either or the two merging

parties. In this regard we hope to find that exciting

and entrepreneurial opportunities can be identified

from within the family and with the family’s help.

Rolfe: Do yon think there is a lack of investment op-,

porlunity in Sooth Africa Tor major South African

institutions?

Chapman-. One must yearn for an investment plan

such as some of our trading partners have where

there is freedom to move the funds which we invest

on behalf of our policyholders to other parts of the

world where the return is a better one, or where there

is an exchange profit to be made from being in

another currency. 1 needn’t dwell upon the reasons

why that is not open to us at the presenL time, but

having said that, South Africa has been rich in en-

trepreneurs, who have come into the market with

new companies, new products, new ideas and
perhaps because the major institutions are flush with

cash, there has been the availability of Funds to sup-

port and help such entrepreneurs to prosper. There

is never a lack of new opportunities within the boun-

daries of the country. I do not see that changing

either. But the authorities have said they are con-

sidering lifting restrictions on off-shore investments

in the foreseeable future and I look forward to that

coming about.

Rolfe: Personal savings levels have fallen in South

Africa, bnl the life assurance industry is growing at a

rate higher than the inflation rate. Why is this?

Chapman: One can only speculate that this

phenomenon is attribuiable to the aggressive

marketing strategies and the ingenuity of life offices

compared with those of, say, building societies, in

South Africa. In recent years the investment returns

achieved by life offices through good, active

management of investment funds have been attrac-

tive to the man in the street. South Africa is a leader

.in world terms in sophisticated products and im-.

aginative ways to invest funds on behalf of

policyholders. Taken together this has enabled life

offices to achieve significant growth even in difficult

times.

Rolfe: What are your views about the sheer weight

The Southern Life Association limited

Great Westerford, Rondebosch

Republic of South Africa 7700.

Tei (021) 653002. Telex 57-27621

SOUTHERN

Mr Neal Chapman

of institutional funds available for investment in

property and equities in the South African market?

Chapman: 1 suppose It can be said that the weight of
institutional funds available for the equity and pro-

perty markets has served generally to underpin price

levels. But, as we saw in the first half of 1982, and as

we are seeing in the piddle of 1984, this underpin-

ning does not prevent a sharp fail when sentiments

change. The South African market responds to the

same investor sentiment as equity and property

markets do in other countries, but perhaps it could

be said that corrections and bear phases ore more
moderate as a result Of that weight of funds.

Rolfe: How do yon rale tbe South African insurance

market relative lo overseas counterparts?

Chapman: Product innovation, speed of reaction to

new developments overseas and the links that we
have with the UK, and indeed with the USA hate

been in the forefront of product design in the in-

surance industry in South Africa. To this one must
add tbe competitiveness of the market here where we
have seen strong and imaginative leadership in cer-

tain or the life companies which has kept the entire

industry on its toes.

We have seen South Africa lead in terms of the

inflation-fighter concept. Southern Life, many years

ago, came forward with this and it is still one of the -

most popular concepts in our products. We have
seen in the space of the last ten to twelve

months one flexible product after anorher coming
onto the market, and these compare with the very

best in the world in terms of sophistication, flexibili-

ty and imaginativeness. Whether one is talking

about Anglo American Life's Master Fia£,or the

Southern Life's Adaptor, both rate favourably with

the best in the world at the present time.

Rolfe: How do you see your involvement in the

black market?

Chapman: Let me begin by saying that The Southern

Life Association Limited will make no distinction on
the basis of race. Our full product range, which is

aimed at the upper and middle income groups, will

be available to the more sophisticated black market
and has been available through both the merging
companies in the past to this market. African Life,

which is a wholly-owned subsidiary of The Southern
Life Association Limited, is a specialist life office,

which markets pertinent products to the traditional

blade market and will'continue to do so. The black
market in the long term is outstandingly attractive in

terms of its potential and we are strongly aware of
that.

Roffe: What view do jou take of your corporate
responsibility?

Chapman: Our mission statement is as clear, I

believe, as any mission statement could be on the

subject. No business or company is healthier than
the community in which it operates. There is a

strong commitment to contact, to understanding, to

sympathy, to empathy and to positive assistance

where we can do SO, to meet the heavy social respon-
sibility that rests on all major companies in South
Africa. We. will endeavour to maintain sound rela-

tionships and to identify our organisation with the
interests and the welfare of all the people we serve.
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Changing a culture

The rulebook makes
way for risk-taking

BY JASON CRISP

THE comfortable and well-paid
life of the typical British Tele-
com manager has been rudely
interrupted by attempts to con-
vert this entrenched bureau-
cracy into a fast-moving com-
mercial concern.

Until very recently the BT
manager could bank on steady
promotion, little risk, and a
guaranteed Job until 65 followed
by retirement with an
inflation proofed pension. Now
•many managers over 50 are
being forced to take early
retirement. Key jobs are going
to a new breed of keen young
turk or to outsiders from pri-

vate industry. And for the first
time in living memory risk tak-
ing as encouraged, responsibility
is being pushed back down the
organisation and managers are
being asked to manage.
As part of the old General

Poet Office, British Telecom was
until 1969 a government depart-
ment.

.
Its management, its

culture and its accounting
systems were all those of pie
civil service and completely un-
suited for being thrust into the
commercial world.
Changing this culture is one

of -the toughest challenges faced
by any British management.
Customers, competitors and
suppliers acknowledge their sur-
prise at the speed with which
BT has reacted to the new com-
petitive environment. But
inside BT there is turmoil, In-

fighting and uncertainty as it

tries to adapt to its new role.
Sir George Jefferson, who

became chairman of BT four
years ago, has reorganised the
corporation, developed decision
making away from ithe centre
and permitted limited internal
competition as a means of
honing its very blunt commer-
cial edges. The result, so far,

is that there is very little sign
of a clear strategy, but some
deeply held attitudes within the
t-rvmpany are beginning to
change.
Deryk Vander Yffiyer, former

banker and deputy chairman of
BT, says of the old style:
“Managers were less managers
of a business :Umi administra-

tors of a central rulebook. It

did not encourage managers to

manage or to be in any way

entrepreneurial or responsive
to customers. Decision making
operationally should be as
dose to the customer and as
close to the product as you can
dare to put.it. Yon get more
responsiveness and efficiency U
you devolve responsibility to
people who understand (the busi-

ness at the from Line.
1*

The idea of decentralising
and making BT more responsive
to customers is far from new.
As long ago <as 1932 the Bridge-
man report on the GPO said:
M The centralisation of adminis-
tration and the higher executive
functions has tended to denude
... the provincial staffs of real
responsibility and authority,
and has inevitably imposed an
undue rigidity where, in contact
with the public, flexibility is
required. 1*

Fifty years later BT Is finally
embarking on its first serious
attempt to decentralise and
break down the structure of a
large and powerful central
headquarters buffered from
much of its line management by
similarly large regional head-
quarters.

When Sir George first joined
BT he was shocked by wbat he
found. At the time BT had sales
of nearly £5bn, was spending
more than £lbn a year on fixed
assets tnd employed nearly a
quarter of a million people. Yet
it had no effective accounting
system, could barely identify its

assets and had no real idea of
where it made or lost money.
The BT hoard recognised that

it could not decentralise with-
out proper commercial financial

controls and a new accountancy
system is still in the' process
of being introduced. It will be
several years before the system

is good enough to give a proper
divisional breakdown in the
published accounts.
“Just to try to change your

accounting system in a business
structure that is reasonably

stable is bad enough but to try

to reorganise totally the busi-

ness and at the same time

develop a new accountancy
structure and financial manage-
ment was no mean task,” says

Sir George. ,
The major part of the manage-

ment reorganisation began in

1982 when BT was divided into

four divisions. This was in-

creased to five last year when
the inland division was divided

into national networks and local

communications services. The
structure now is:

BT Enterprises. A new division

set in up late 1981 as BTs com-
petitive arm for products and
services. The majority of its

sales are to other parts of BT
which actually supply the
products to the customer. It is

responsible for product strategy

of all customer equipment
offered by BT ranging from
large exchanges for business to

telephone handsets for the

home. BTE also supplies a
number of - specialist services

from cellular mobile radio to

the Yellow Pages directories.

BT International. The highly
profitable international division

was the one part .of the old
organisation which was run
with some independence from
headquarters. It is responsible
for incoming and outgoing tele-

communications to and from
this' county.
Development and procurement
Last year spent nearly £1.5bn
on behalf of BT. It is respon-
sible for all purchasing, other
than customer equipment
bought by BTE, from telegraph
poles to System X telephone
exchanges. Also responsible for

BTs £179m a year research and
development activities.

National networks: Responsible
for the trunk telephone network
in the UK including private
leased circuits ' and telex.

Supplies large businesses with
telecommunications equipment
through major account mana-
gers. It also provides digital

X-stream services to business.

Total revenues last year of over
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JEFFERSON

£2bn.
Local communications services.

BTs largest division by any
measure. Employs over 200,000,

capital employed is estimated at

£6.6bn and has ‘gross revenues of

over £4bn. Runs the local tele-

phone network including the
provision of almost all customer
equipment, billing; operator
services and call boxes.
Most of the divisions have

been making substantial
changes within their individual
organisations, creating profit

centres and introducing mar-
keting, a much-neglected art
under the old regime. One of
the results has been the crea-
tion of a marked tension both
between the different divisions
and between the headquarters
mid the local management
For example, BTE has had to

fight its corner particlarly hard.
The conflict arises because BTE
is responsible for choosing and
pricing the products which
National Networks and LCS are
then responsible for selling.

The local areas argue that often
this is Little ' different from the
time when products and prices
were imposed by central
bureaucracy-.Both National Net-

works and LCS have done deals
directly with manufacturers
which have caused considerable
rows when it involved a signifi-

cant product.

lain Valiance, managing
director of Local Communica-
tions Services, says there is a
degree of creative tension be-
tween LCS and BTE: “The
important thing is to make sure
it remains creative and does
not get silly. I think that the
balance, after a running-in
period, is fairly close so that

we now have quite a strong
input into the determination of
BTE’s product line.”

Although it is the dear aim
of the organisation to decen-
tralise, there are certainly
strong pressures to carry on
making many decisions at the
centre. Decisions deliberately
being kept at the centre indude
capital investment, senior
management appointments,
government and public rela-

tions and major customer
relations.
The tendons between the

centre and the divisions are
particularly apparent where
there are central functions such
as personnel and marketing

which have company-wide
responsibilities.

John King, a' former IBM
executive who joined BT last

year as board member for
marketing and corporate

strategy, believes there are
several particular activities

which have to be performed
centrally. These indude the
establishment of uniform incen-
tive schemes and career paths
for salesmen, the co-ordination

of market research and intel-

ligence and the form of
customer contracts. “ Putting
no finer point on it I would say
we are in a period of trying to
adjust the balance between
what is sensibly devolved and
what is sensible to remain at

the centre,” he says.

The tendon is more notifiable

in marketing as there was no
central function until King was
appointed. Sir George Jefferson
says BT deliberately dad not
appoint a board member earlier

because of the. importance of
persuading the divisional mana-
gers to develop -their own mar-
keting approach as a first

priority in making the organisa-

tion more competitive.
Deryk Vander Weyer says the

balance between the centre and
the operating units is about
right at the moment given the
state of BT's accounting sys-

tems: “ I think that as our infor-

mation and accounting systems
improve we will be able to go
further down the line.”

But the greatest test of BTs
ability to change its manage-
ment style will come In LCS,
for most customers the key
point of contact with the
organisation. “It's fair to say

that if LCS sneezes, BT catches

a cold. So if we don't get LCS
right, we don't get BT right.”

says Valiance. who at 40 is BTs
youngest board member.
So far LCS has scarcely

been touched. LCS consists of

three tiers: headquarters, 10
regions (which were first estab-.

listoed in the 1930s) and 61

local areas. “That structure is

bom and bred from monopoly,”

says Valiance. “ It’s a nice
hierarchical bureaucratic type

of structure, that has to be
wound down.”
The major reorganisation of

LCS has yet to happen and
there are signs that it is proving
difficult to agree. The intention
is to reduce the size of the
headquarters, to abolish the
intermediate tier of regions and
reduce the number of local

arere. In place of the
regions LCS is divitting the
country into five territories.

“They won't be organisations

in their own right, merely
extensions -of the headquarters
placed in geographical loca-

tions. They will be very small,

each with less than 50 staff,”

says Valiance.
The 61 areas are to be

turned into 24 districts.' This
partly reflects the difficulty in

recruiting enough general man-
agers to run this sort . of busi-

ness, The new districts and the
customer service areas beneath
them will be computerised and
they will be expected to build
up their commercial muscles by
recruiting sales, marketing and
accountancy people. . Valiance
says: “A lot of the running of

this organisation is actually

very simple and straightforward,

A lot of things that were lack-

ing were straightforward
bread and butter management”

It is far roo early to judge
whether BT is achieving a
genuine cultural change. BT
senior managers acknowledge
the organisation is still in a

considerable stale of flux . and
there are considerable tensions,

Sir George Jefferson com-
ments: “Clearly we are In a
dynamic situation. I do not re-

gard any organisation structure

as- being right for all time. We
have to adapt to the changing
environment and the market.

. . I think the balance Is

not bad. My present feeling Is

that I have to keep the balance
right between the great en-

thusiast who wants just to go
off and do absolutely his
own thing with no central over-
sight at all. And the other side

who say ‘ oh golly, we must take
this all back into the centre and
keep control of KV
Only four executive Board

members were with theorganisa-
tion in 1979, not eight as was
stated in the leader page feature
on Monday, the first- in this

series. The next article will be
published on Friday.

People who know whatk good for business
Fly Northwest Orient lo the USA in the luxury of Regal Imperial
service and pay your way with the American Express Card!
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“Executive Suite" to Minneapolis/St Paul, Boston or New York at
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shopping. People who know what's- good for business, choose
Northwest Orient and American Express!

Ifyouare not yetenjoying the benefits ofAmerican Express

Cardmembership, pick up an application form where you
see thissign...

NORTHWEST ORIENT
CaBanyofourEuropeanofficer-
London Ql-«29 5353

Anstertam 020-I40J13
AtfecH 1-340 7436

Brand* 02-2186262

Dnbfin 01-717766

FneHbrt W-23 43 44
Gtogow 041-226 4(75

Hmatort MO-35 ,15 4]

MeKfccmr 061-4992471

M*n 2-782 720

0*02-112010

Mi 1-247 1341

Stockbotn 08-14388O

Td Aviv 3-29$ 153Un 22-528

Zwidi 1-251 2000

. . , Andwres*•Man • 1

CtmtlMd • mfl** • Owner Mro* • I

R Myra • FLWortfc * Grand Fortes • band
HMMd • Imh Sty • la Vqw • Us
Mmeeiyel* • Mamie • Now Oriomo •
PHMMpfaa • Phoaix • Pwtfad *
Sm Koga • Sm Rucnw • Son Jon *
WtaMogn ILC.*Vhttfdm Boodi •WMpoi

The American winner,

o Bwta • BoMMOio m Cejeogn

• Fiifbodui • Forgo • ft UadsnWe
Mb • Moa • HoUfwtod
lino • Hwl • HUlwaukM

Now Yoifc • Nowo* • Ore** e Orta*
w • St (Mb 81 Pod • SLPofefidwf
la • tufcoao • Tocmm <r Tbopa * Tome
...oad theta Eut

THEMORTGAGEBANK
ANDFINANCIAL
ADMINISTRATION
AGENCYOFTHE

KINGDOMOFDENMARK

£50^)00^00Guaranteed
FloatingRateNotesDue1994

Series 91
Unconditionally
guaranteed by

THEKINGDOMOFDENMARK
2a witb (be tenno nd
condttk«a of the Note*, notion ia hneby
given that for the three months interest

period from 5th October 1384 the Notes

«01 carry ante of interest of per

The relevant Interest Payment
Date willbeTthJamnu%m5.TbeCoupon
Amount per £5,000 wfll be X13&A2
pwatteetprinstSnrreodarofCoupooNecA

HamJbrosBank Limited
AgentBank

ENERGY RESOURCES &

SERVICES INCORPORATED
Net Asset Value

30th September 1984

$7.26
per share (unaudited)

Skilled
management
is notagame
butnowiVs
something
you can play

STOCKHOLDERS FAR EAST

IHVESTMENTS INC.

Net Asset Value

3tkh September 1984

$2.42
per share (unaudited)

PAN-HOLDING
sodete anonym®

Luxembourg

As of September 30, 1984, the
unconsolidated nee asset value
was USS 153 ,441/39£5, l.e.

US 52 J 9.20 per share of US$50
par value.

The consolidated net asset value

per share amounted as of Sep-
tember 30. 1984, to U5S223.40.

us.sao.oaa.ooa
SWEDBANK

(Fomerfy SPARBANKERNAS BANK}
SUBORDINATED FLOATING RATE

NOTES DUE 1990

In eecardence with the provisions of the
Nubs, nadoe Is hereby omen thet tor the
ds months (noerao i period hum October 9,
1984 m April 9. 198$4tw Notes wfll perry
«i Interest note erf 12% per annum. The
interest peyebJe on the relevont Interest
peyment dew April 9. 1986 egeinet
Coupon No. 5 wiRbe U S-8303.33

THE CHASE MANHATTAN
BANK. NA, tendon

Agent Bank

THE MANAGEMENT TAPE is a remarkable new
management briefing system. On cassette. For mana-
gers who want to sharpen up their professional skills. For
companies seeking lo improve executive periomiance-

Without extra reading chores, this compact monthly
tape makes it easy to keep right up to dale on the
information you need to advance in busi-

ness. it can be used in the car
during otherwise (^produc-
tive driving time. Or in

the office. Or at home
Anywhere a cassette

player can be used.

Each monthly cassette brings a crisp and authorita-

tive summary of what matters to managers. Currant

events and their impact on business. Developments in

professional technique. New thtoWng on personal skills

and careers. Frank analysis of real management
problems. AH brought together in one near40

minute package.

THE MANAGEMENT TAPE-a simple
and coat effective aid lo improved
management performance.

Created by the British Institute

of Management, the largest man-
agement institute

of its kind in the
world. rim

TRIALCASSETTE
We'd like to send you the first issue ofTHE
MANAGEMENTTAPE completely free aid without

obligation so that you can hear it for yourself before de-
ciding to subscribe. For details of this introductory offer

EITHER Telephone 01 4053456
OR complete and return the coupon.

(No stamp needed in the UK)

Name
Company.

Position

I Interested in information about discounts tar
company subscriptions. (Please tickJQ

RETURNTO:THE MANAGEMENTTAPE, FREEPOST, BRITISH WSTUUTEOFMANttEMENT
MANAGBiBCrHOUSE, PARKERSTREET, LONDONWC2BSBR

Dean WitterReynolds Inc. announces that

Juan de Madariaga

has been elected Senior Vice President and
Manager of International Commodities.

Dean WitterReynolds Commodities Inc.
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Television/Christopher Dunkley

Long live this British ‘crisis’
A fascinating paradox charac-

terises current-;British televt-

d<u: on the o&e hand there is a
perpetual feeling . of ends
wlthi nthe business, -almost of
imminent doom, yet cm the
other hand It is dear from vir-

tually any yardstick yon care
to use that' television is one of
the few areas in which Britain
Is outstandingly successful. In
the past couple of years the
sense of crisis -has stemmed
from various causes. ' First it
was “tine missing minions* and
the slinking

,
number of hours

that viewers were spending in
front'of the screen. Then it was
die declared “failure” of Chan-
nel 4 immediately after its.

launch,. Nest the threat
from cable television, closely
followed by the BBC’s supposed
capitulation to Amorimn com-
mercial values wlQi Panorama
being replaced briefly by The
Thom Birds.

Now, with the BARB figures
showing that viewers are watch-
ing A record amount of televi-
sion <22 hours 10 ndnutes per
week on average in' the third
week of September compared to
19* hours last year and 18-hours
the year before):.with Channel
4. established as•the' most in-
teresting in Britain and pro-
bably the most «""«"»* In the

- world, -often -attracting she and
even seven per cent of tiie

weekly, audience; and with the
cable threat huU-dowh on the
futures horizon and still reced-
ing, the neurotic folk of televi-
sion are reduced to more eso-
teric anxieties. .

Today they are worrying
about what will happen to the
purist public service traditions
of the SBC if (he .

corporation
really does climb into bed with
TTV in order,to operate Direct
Broadcasting by - Satellite
(though it looks less and less
likely). Worse, they, fear what
will happen to British broad-
casting ifthe BBC and ITV fail

to get it together and the DBS
baby is left to be fostered by
Mr Murdoch or seme unholy
alliance in Luxembourg or
Monaco. - Many of them, and
not only those in the BB& are
nervous about the Thatcher
Government's attitude to the
licence lee negotiations. And
with - renewed, attempts fix

several places to
1 hybridise

movies and television -drama
there is once again fear for the
future' of the cinema and the
effect upon television if the
movie supply dries up.

It might be said that -all in-

dustries live in a pretty similar
state of impending ; '-crisis if

only we knew it; and that tele-

vision Just happens to be the.

one that 1 know-

Tim Carry, Dermot Crowley and Debby Bishop In ‘Bine Money’
business for 15 years it seems
dear that although there bare
of course been previous alarms
and excursions, today’s perma-
nent sense of foreboding is
something new. Perhaps It has
its roots in worries outside
television—the miners* strike,
massive unemployment, the
lack of consensus in society

—

because it certainly does not
seem to be justified by the
record of British broadcasting
in the area where it redly
counts: programme making.

It is true that the autumn
season Js supposed to be the
hLghspot of the television year

- and that this year’s lacks a
certain something: the single
brilliant series capable of lend-
ing a lustre to everything
around ft There is no Brides-
head no Lffe On Barth no Civi-
lisation or Jewel In The Crown
to make autumn 84 a memor-
able season in years to come.
But if you look around the

world at international measure-
ments of achievement there is

not another country whose tele-

vision comes near to Britain’s

in its record of success. At the
Prix Italia festival just held in
Trieste David Lehmd's ITV
play about a rebellions skin-
head. Made Jn Britain, carried
off the Prix for drama. This
maintained * Britain’s unique
record at the Italia, taking our
total of prizes since 1948 to 26.

The nwt "1”* sucoassful coun-

_ __ tries art Sweden and France

But a*ten^d% stow jsjkSu

tivyiwg a close .eye - on- tie
.

Moreover -the music category

was won by The Tragedy Of
Carmen which, although it was
entered officially by Antenne 2
of France, was Initiated by our
own Channel 4. They would be
justified in making at least
some moral claim to the
honours since they were the
co-producers and only barred
from entering the Italia on the
grounds that they are part and
parcel of ITV. France's three
networks ail enter separately.

If yon look at this year’s
major North American pro-
gramme festival in Banff you
again find British television
the most successful, winning
major prizes for Kennedy, Kick
Up The Eighties and Rvsmpole.
Last month the Americans
awarded Laurence Olivier an
Emmy for hi* performance in
Granada’s King Lear, and so
the list goes on.

What is more, returning to
Britain after spending a fort-
night at the Italia watching
what other countries believe to
be their best programmes, our
own autumn season looks
remarkably impressive even
without a Brideshead or a
Civilisation, Ironically the two
most heavily promoted drama
Items—BBC2’s Dr Fischer Of
Geneva and ITVs The Glory
Boys—were both seriously
flawed. The Graham Greene
adaptation, though marked by
s magnificent farewell perform-
ance from -James Mason.in the
title role, failed under the
direction of Michael Lindsay-
Hogg to live up to the standard

of its set-piece dinner party
scenes.

And although The Glory
Boys had a few moments of
impressively filmed fast action
it was about an hour too long
and too often laughably incred-
ible: policemen gazed at the
sky as gun-toting terrorists
chased and attacked the build-
ing they were guarding, and an
airport official nonchalantly
gave a lift to the gunman to
get him past a military cordon,
camera and sound backing off
into longshot to avoid the diffi-

culty of explaining the terro-
rist’s method of persuasion.

Yet even leaving those aside
British television still offered
more first rate drama than yon
could hope to find, judging
from the international
evidence, in one week in any
other country in the world. On
Thursday Channel 4 screened
Borne Video, a wickedly clever
single play by Lesey Bruce in
which the Staples family's
“ home video" prepared for
son Alan in Australia ruth-
lessly yet impacdlAvi revealed
all the skeletons In the family
cupboard.
On Sunday ITV produced

Blue Money, an edgy comedy
fay Stewart Parker with delight-
fully zappy direction from
Colin Bucksey, and Tim Curry
(under-used by television) as
the rock mini* artist/mini cab
driver who m»Vpb off with a
suitcase full of hot fivers, pur-
sued, by. everybody from-the
South American to Billy

Connolly with a blow-up dolL
Even though producers June
Roberts and Jo Apted should
have had the courage to take
20 minutes out of it and turn
it into one of the slickest,

tightest, fastest bits of tele-

vision ever, it was nevertheless
the best thing of Its sort to
come along since Rock Follies.

Then last night BBC1 showed
the last part of its new adapta-
tion of The Invisible Man, a
story you might have thought
had been done to death by
cinema and television until you
saw this production by Barry
Letts in which James Andrew
Hall’s adaptation conveyed the
real essence of "Wells* story
and Brian Lighthill’s direction
placed It firmly in its Victorian
context.
Nor were the notable pro-

grammes all drama. BBC2’s Do
They Mean Vs? is not only a
bright idea— to show us bow
foreign correspondents report
Britain to their home audiences— it is presented by former
Fleet Street editor Derek Jame-
son who sounds like a shrewd
barrow boy and has that un-
canny knack of addressing a
camera as though It was a crowd
of old friends in a pub.

Commercial Breaks, also on
BBC2, gave a fascinating (and,
to those of us who work
in Fleet Street, cautionary)
glimpse of the personal and
personnel techniques of Robert
Maxwell. Hirer Journeys
brought beautiful pictures of
the Nile and from Brian Thomp-
son a thonghful and literate
script which would simply never
reach the screen in most
countries; and the South Bank
Show brought us “ An English-
man at Home,” an autobio-
graphical sketch of Alan Bennett
which was both funny and very
sad. It was Bennett's play An
Englishman Abroad about the
extraordinary meeting in Mos-
cow between actress Coral
Browne and spy Guy Burgess
which packed the viewing rooms
in Trieste fuller than they had
been for any other programme,
and won the International
Critics Prize for the best pro-
gramme in the festival.

Having refused with the other
British critics to vote in this
award because there was no
check on who watched what,
and having happily seen the
festival’s General Assembly
decide to abandon the critics'
award after only a two year
experiment, there was a certain
paradoxical satisfaction in see-
ing the second and last such
prize going to the right pro-
gramme.
Long may the "crisis’* in

British television continue if it

means work of this sort

Tatiiih5iiser/Covent Garden
David Murray

The Royal Opera’s doll hew
TarmhOuser has acquired * new
leading tenor; it doesn’t seem
to make much difference,

probably no vision" of the opera
could survive Kenneth. Mac-
Millan’s Vcnusberg dances at
the shut, textbook sexual
figures executed by : cold-

blooded lizards, and. Eva Ran-
dova’s strident Venus doesn’t

-

raise the temperature by a
single degree. 'What sort of
wandering minstrel could pos-

sibly be tempted by this louche
manage?—especially since his
hometown.girl Elisabeth, in the-
person of Gwyneth Jones,
proves to be all appealing
warmth?'

. ;

The new TannhSuser, Spas
Wenkoff, has his own solution

to the -riddle, which is to wear
—throughout Act 1, and on ail

subsequent occasions when im-
pure thoughts assail, him—the
fixed grin iff an axe-murderer.
This is not a good solution, .•

though it is quite Interesting.

Closing one’s eyes (ihstinc-

tinvely), one. discovered that

WenkofPs tenor has a good

virile bite in the middle regis-

ter, turns grey lower down and
is indmed to cautious lunges
at the top. During the first two
acts one supposed him to ue
saving himself for the Rome
narration at the end, like many
a distinguished Tannhfiuser

before him, but no; the voice
simply failed to opes, and nose
of the high points thrilled. It

is a sturdyy performance, of
some intelligence, and othir
nights may go better. - •

Besides Miss Jones, Thomas
Alien lent cultivated life to the
charade with his Wolfram,
though his timbre was not
ideally broad nor lustrous.

Horst Laubenthal’s Walther
was excellent in ensembles, not
very striking in his contest

. song. The conductor Colin
Davis, like the producer Elijah

Moshin&ky, seemed to despair
of making anything of Act 1;

the orchestra became palpably
more alert with Elisabeth's
arrival, but Davis bustled

through the familiar proces-
sional music at the expense of
its period pomp and flair.

Serkin/Barbican Hall

The cycle of Mozart piano
concertos on which Rudolf Ser-
kin. Claudio Abbado, and the
London Symphony are engaged,
both In the concert hall and on
record, has numbered some dis-

appointing episodes during its
slow progress—performances
that made one unwillingly won-
der whether the Sedan mastery
had at last been dimmed by
time and old age. Monday’s
account of the E flat concerto.
K482. was emphatically not one
of them; it could hardly have
been better chosen, indeed, to

restore faith in the pianist’::

greatness, and in his quite
special qualities as a Mozartian.

There are many ways of
playing the E flat, that “queen”
among the mature Mozart con-
certos, as Girtflestone called it
Lively, high-keyed responses

—

to the E flat buoyancy of the
outer movements, to the C
minor anguish of the central
Andante—are more common

Max Loppert.

than Sedan's way, which
appeared to prescribe Olympian
calm throughout. ’‘Appeared,”
because the tempos for all three
movements were each on the
relatively slow side, allowing
the pianist to spread out his
phrases and his thoughts (and,
in the slow movement, those
of the wind consort) at leisure.

But, in fact, the thrill of this
performance was derived above
all from the myriad subtle
differentiations of mood;' style,

and declamation beneath the
sustainment of an Olympian
facade. One hangs on every
note that Serkin sounds; his
ability to make beautiful sur-
prises of the simplest inter-

rupted or whole cadence, to
conceive of and then render
the music in phrases that lead
on unbroken to others and to
whole paragraphs, is on this
showing undiminished. And the
Serkin sound, that strong, full-
bottomed, uniquely decisive

piano sonority, remains untar-
nished, a sound that can be
turned to the most radiantly
simple lyricism while always
retaining its intimations of
grand (but never pompous)
serloosness. On this occasion
there was less singing, and less
heel-kicking, than usual—not
that one would have minded
more of either.

Abbado and the LSO provided
willing, responsive accompani-
ments; ideally, a pianist of
Serkin's calibre deserves orches-
tral playing that is no less

decisive in mastery, but aft least
the musicians were ready to fol-

low the suggestions of the piano
solo. Things had been rather
less happy—scrappy, tense, and
tightly strai{jacketed, all at once—in tiie opening Farr Melusme
Overture, a Mendelssohn per-
formance of a kind to deter
this Mendelssohnian from stay-
ing for the Italian Symphony
after the interval.

Fire-Eaters/Croydon Warehouse
Martin Hoyle

Hie fire-eaters of the title are
redundant North Sea trawler-
men fetched up on the Mar-
seilles waterfront and downinc
cheap wine and metbs as the**
stagger, demoralised and up-
rooted. through their tricks.
Two English photographers con-
verge On them: Jim, for one
of his colour-supplement
features on the world’s suffer-
ing. and Donald for a back-
ground to the sumptuous fur
coat modelled by his glamorous
black
The two were once friends

and rivals. Most of Act I is a
flashback—not too sharply dif-
ferentiated from the present in
Pip Broughton’s Warehouse pro-
duction—to their college days
in Blackpool, of all unlikely
places. Shy, working-class York-
shireman Jim loses posh Jemma
to ruthless Donald. The latter’s
pursuit of objective truth— “de-
tachment is everything”—-leads
him to use Jim’s farm-labourer
father, cancerous from pesti-
cides but refusing to make

trouble for the employers, aspiing a wounded Jim in some
the starting-point of a hype-:' .unnamed war-zone. Her unfer-
tiledeal photo-journalism story: 'tainty as to which direction to
for his photography course. «*. take sums up, I suppose.

References to pirates and the unreality* of the trade *—
Treasure island underline the emphasised by Tim Brterley's
apparent message that pro- almost obtrusively unwounded
fessional photographers, cheerfulness as Jim.
whether of battlefields or- Paul Copley’s play needs a
plastic strawberries gleaming ' !tighter pace and sharper
with glycerine and cups of definition (the opening scene
glossy black treacle standing in in Chelsea ambled). Iain
for coffee, are manipulative Mitchell's Donald switches
and unmoral. The respected from breezily smooth student
Jim. fresh from another to bloody-minded success with-
harrowing Third World assign- out a convincing intermediate
ment, admits to perpetual period—but then Mr Brierley’s
fence-sitting and. with less boyish McCullin-surrogatc scar-
excuse than anyone, moral eely ages in 12 years. In her
evasiveness. stage debut Amanda Pays
His rigorous ideals for- (Jemma) displays an attractive

gotten, Donald, the unloving presence and incomplete tech-
marriage of convenience to nique; Amanda Symonds’s
Jemma almost destroyed, is Maggie, the assistant, half-
warped with artistic insecurity Irish, half-West Indian, wholly
and professional guilt. cockney, shows likeable spirit
The epilogue depicts tbe and attack. But the cast con-

assistant from Donald’s Chelsea ceals the over-familiarity of
studio, fur coat improbably neither the characters nor the
replaced by baitledress. help-.'..arguments.

Treasures of Italy/Arezzo

Though its church of San
Francesco houses the great
frescoes of Piero della
Francesca, though it boasts a
splendid Etruscan Museum
and a number of other collec-
tions and buildings, Arezzo is
not a tourist city. It is really a
business town. And one of its
chief businesses is jewellery:
most of tbe gold imported to
Italy comes here, where it is
fashioned into wedding rings,
souvenir medals, award trophies,
as well as necklaces and brace-
lets and brooches. The regular
trade fairs—not open to the
general public—attract exhibi-
tors and buyers from every
continent.

But at the most recent of these
fairs, a few days ago, business
and pleasure, or rather com-
merce and culture, were happily
mixed. While shopkeepers and
merchants flocked into tbe big
Conference Centre, are lovers
were able to inspect a very
different display of gold and
silver (and ivory and bone)
objects in a small, wooden
structure in the Center’s com-
pound. specially constructed for
tbe occasion. The single, sealed
room contained infinite riches:

William Weaver
nne hundred precious objects,
almost all from the Museo
Arcbeologico of Florence. This
Arezzo exhibition was all the
more welcome because the
Florence museum has been
partially closed for many years.

. and only a fraction of its vast
collection has been visible. For
most of the hundred objects
this Arezzo show was a return
to life.

The objects — necklaces,
buckles, combs hairpins — are
mostly small, and require close,
intense inspection. Their de-
signs are often Oriental in
character, stylized patterns of
palmettos and sphinxes, Greek
keys interlocked, suggesting
that, almost three thousand
years ago, the peoples of the
Italian peninsula had links with
peoples to the East. Tbe band-
some catalogue, with dozens of
illustrations (many in colour),
presents the pieces in larger-
than-life size, with scholarly—
and occasionally pompons—de-
scriptions, The publication, ob-
viously intended for scholars,
appeals also to the laymen; it

could easily inspire some of
the modem jewellery that will
be shown in Arezzo in the next
few annual shows at the Centro.

In planning the exhibition,
the Arezzo authorities were
bearing in mind also the fact
that 1985 has been designated
as the “ Year of the Etruscans,"
and this show is actually the
first in a senes. Florence will
mount a general, panoramic
“ Civilisation of the Etruscans."
some time next year. Volterra—
and then Chiusi—wiU present
“Etruscan crafts:” Siena, "The
Palaces," Arezzo (again). “The
Sanctuaries of Etruria;” Cor-
tona, “The dicovery of the
Etruscans;’’ and the Portofer-
raio area will sponsor a show
devoted to the Etruscans as
miners. In Florence, too, there
will be an exhibition about
the “fortunes" of the Etrus-
cans. which will be an examin-
ation of the influence of the
legend of this mysterious nation
on modem culture.

The Year of the Etruscans
has not yet begun, but already
it has borne fruit The author-
ities recently announced that,
in the course of 1985, the
Museo Archeologico of Florence
will be completely restructured,
and its invaluable—and virtu-
ally invisible—hoard will be on
view in a logical and appealing
installation.

On Your Toes
Galina Panova bag taken over
the role of the Russian ballerina
in On Your Toes (at the Palace)
for most performances (Doreen
Wells appears twice a week).
Panova looks and sounds right
on target but her dancing lacks
some of tiie dlan of Natalia
Makarova. Tim Flavin has
grown in confidence and is now
a good match for Panova, in par-
ticular in the "Slaughter on
Tenth Avenue” finale, (pic-

tured here) so much better than
the unhappy cod ballet which
ends the first half.

But then the whole show
divides unequally into two, a
dull and twdry experience until
tbe interval, under-cast and
hardly of West End standard.
Later, primed by the “ On Your
Toes” sequence, the perform-
ances take off and suggest what
might have been.

Saleroom
A Royal Marcolini Miessen

chocolate and coffee service,

produced between 1775-80 and
still in its original case, was
sold at Sotheby's yesterday for

£82,500, over twice its estimate.

It was from the estate of the

late King Umberto n of Italy

who died last year and had been
in his family from the start.
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Theatre
NEWYORK

Sunday b the Bark wfib George
(Boom): Not year conventional mu-
pewi- Stephen Sondheim’s latest is

an impitad pairing -with director

and- playwright James- Lapin? to

bring George Seurat's painting to

life, with Mandy PatinJdrt as the

painter Bernadette peters as
ids

'

-imagined . .

girlfriend, Dpt

va with presumably a genuine Rus-
sian accent leads an exuberant cast
in tbe remake of Rogers and Hart’s

1836 sendop of Russian ballet tours,

complete with Slaughter on Tenth
Avenue choreographed by George
Balanchine and directed, Kke the
original, by George Abbott

Cats (Whiter Garden): Still a sellout,

Trevor Noon's production of T. S.

Eliot's children's poetry set to tren-

dy mssic. is rispaQy
.

startling and

ctereographlcafiy feline,-but classic

- only in tiweanse ofa rather staid

and overblown Idea of theatricality.

lawwiamMii

Osd Street '{Majjastic}: An immodest
cdebratimi of tbe heyday of Broad-

way in tbe *303 incorporates gems
fromtbe original flhn fike Shuffle

Off "to Buffalo with:'br ajprppri*
• aitily brash aw! leggy toW&g ly a

.. .wyWWW — - .

Torch Song Trilogy (Helen Hayes):

Harvey/ Fierstein’s ebullient and

teaching storyof a drag queen, from

,

Brighton Beach Memoirs (Nell Si-

mon): If he wasn't sure before,

playwright Neil Simon can expect a
long run of his funny as well as
tfwmMng childhood reminiscences

now thattbe Nederiasder organiza-

tion has generously decided to name
the theatre after the generation's

outstanding box nfffr*1 draw.

(7318646).

A Chores Line (Shubert): The longest-

running musical ever in America

has not only supported Joseph

Papp's Public Theater fin eight

years but also updated the musical

genre with its backstage story in

wbtoh the songs are used as audi-

tions rather than emotions.

Theatre provided David Mamet with
a Pulitzer Prize tor his latest work

pits fast-talking real

salesmen against the world and
each other. (2396200).

Balm in (Slead (Mmetta Lane): John
Malkovicb’s energetic but nostalgic

revival of an early LanfOrd Wilson
play brings bade the wide-eyed,
drugged out 1960s and 70s to the ac-

companiment of Bruce Springsteen

Qorilters (Jade. Lawrence): Based on
American pioneer women's descrip-

tions of then* work in making quilt

blankets, Molly Newman and Bar-

bara Damnriipk's mused arrives in

New Yak remounted from its mod-
est origins in Denver. (3075452),

LONDON

42nd Street (Drury Lane): No
equivalent has been found ft

ail the wild' histrionics, tn between,
‘ down to the confrontation with his

. dofing Jewish mother. -{W4S45flL .

DtrangMs (Imperial): Michael Ben*

nett
1

a latest musical -has -now be-

- wane a stalwart Broadway presence
- despite tht forced effort to recreate

the career rf *- ittM-.Mfe. pop
group, a la Srpreanes, without the

.

of their music. (239 6200).

On Your Toes (Virginia): Galina Pnno-

Noises Off (Brooks Atkinson): Dorothy

London brings Michael Frayn’s

backstage slapstick farce to Broed-
‘ way in Mfr-hHtri Blakemore’s produc-

tion indudes Brian Murray,

Pfexten Whitehead and Victor Gar-

ber as her backstage conspirators.

1f^ 8^l%dlig (Plymouth): After 14

months in London, Tom Stoppards

. latest giggle at the English inteUi-

geniriaTvnth a new-found attention

to the heart that beats beneath tbe

veneer, directed at a fast dip by

. Mike Nichols. (2386200).
1

Gfonjrany Gten Roes (Golden): The

: Chicago cast from the Goodman

British

for New
York’s Jerry Orbach, but David Mer-
rick's tap-dancing extravaganza has
been rapturously received. Ameri-
can Clare Leach is a real find as
Peggy Sawyer, and Margaret
Courtenay has a field day (838 8108).

Noses Off (Savoy): The funniest play
for years in London, now with an
improved third act Michael Blake-
mnre’s brilliant direction of back-
stage shenanigans on tour with a
third-rate force is a key factor.

Starlight Express (Apollo Victoria):

Andrew Lloyd Water's rollerskat-

ing folly has 10 minutes of Spielberg

movie magic, as exciting first half

and a dwindling reliance on
indiscriminate rustling around. Dis-

neyland, Star Wars and Cats are all

influences. Pastiche score nods to-

wards rock, country and hot gospel.

No child is known to have asked tor

bis money back. (8346184).

West Side Story (Her Majesty's): Clas-

sic musical returns to its original

London home with a fresh young
cast of good singers and dancers.

Tbe thrills and spQls of Bernstein's

score and the Robbins choreog-

raphy remain breathtakingly intact.

(9306806).

On Your Toes (Palace); Rodgers and
Barfs 1936 musical is a genuine ton-

ic with Makarova lifting her heels

behind her ears and finding a bril-

liant opposite number in Tim Fla-

via. American jazz dance collides

with the Ballets Russes. Gems in-

clude There's a Small Hotel Glad to

be Unhappy and the Balanchine bal-

let tor Slaughter on Tenth Avenue.

(4376834).

WASHINGTON

Master Class (Eisenhower): David
PownalTs thoughts 6a tyranny and
artistic freedom as filtered through
tbe gauze of Stalinist Russia starts

its American ran at the Kennedy
Center. Ends Oct 30. (2543870).

Zorite (Opera House): Anthony ‘Quinn

makes the theatrical production,

which co-stars Lila KordOva and
gets a rousing lift from the bouzoukl

score by John Hander and Fred
Ebb. directed by the film’s director,

Michael Cacoyannis. Ends Oct 14.

Kennedy Center (2543770).

King Lear (Folger): The 15th anniver-

sary of tbe replica Globe company
starts off ambitiously. Ends Nov 4.

(5164000).

CHICAGO

Chndlde (Goodman): Tbe first musical
produced at the Goodman since 1976

brings Wheeler’s version of Voltaire

with the music of Leonard Bern-
stein and the lyrics of Stephen
Sondheim. John Latouche and Rich-

ard Wilber. Ends Oct 28. (4433810).

Baby With The Bathwater (Remains):

Christophs' Durang's comedyof the
contemporary American family
leans to the zany in the local pre-

miere directed by Donald Moffett.

Goodman Studio. Ends Oct 2L
(4333800).

Stage Struck (Steppenwolf)'- American
premiere of Simon Gray’s murder
mystery about a stagemanager who
takes revenge on his actress wife

and his psychiatrist Ends Nov 4.

(4724141V

The Fifth Sun (Victory Gardens); Ni-

cholas Patrioca’s new topical drama
uses tnarite and ritual dances to ex-

plore the 1280 of El Salvador

archbishop Oscar Arnulfo Romero.

Ends Oct 28. (8713000).

TOKYO

The Cherry Orchard (Imperial Thea-

tre): Chekhov’s masterpiece in Ja-

pan, directed by RSCs Clifford Wil-

liams In residence’ since August.

Tbe Toho Company. (2137221).

Cats (Cats Theatre). Approaching its

first birthday and therefore Japan’s

longest-running (consecutive) play,

this Japanese version is worth see-

ing. Excellent set. good dancing, Ka*
faulti-derived movement Shlki com-
pany directed by Keita Asari

(3201001).

The Nerd/Aldwych
Michael Coveney

I reckon that you will find

The Nerd either very funny
indeed or not funny at alL I

found it very funny indeed.
Rowan Atkinson is the epony-
mous hero, a dismally unfortun-
ate chalk inspector from tbe
American Mid West who arrives

In the house of an architect to

take up a standing offer of hos-

pitality. In Vietnam, be saved
Wlltum’s life. He arrives on
Wiilum’s birthday and stays for

a week.

This Nerd who comes to

dinner is a particular American
type, according to tbe author
Larry Shue. “There are no
English Nerds” he proclaims
confidently in the programme.
I am not so sure, although I

am prepared to admit that a
Berk, a Herbert or even the
more recent Wally is not quite

the Nerd-like equivalent of Mr
Atkinson’s Rick Steadman.

Rick is a' rubbery lipped

squeaky-voiced specimen in

half-framed spectacles (sticking

plaster on the stems, natch)

vriw enters as a green monster
and proceeds to congratulate

the other guests—a business-

man and his teacher wife—-on

their fancy dress. This couple

have a destructive son who is

frightened out of his wits by
the infantile behaviour of the

adults, especially of Hick.

Rick is the perennial social

burr, the unselfconscious public

bore who greets every

expression of hostility and
resentment with a cheerfully
accommodating grin and a
brilliant suggestion for prolong-
ing the agony. He takes over
an after dinner charades game
and replaces it with a loony
party piece of removing socks
and shoes and platting large
paper bags on heads.

In such sequences, Mike
Ockrent’s production is bliss-

fully ludicrous. Mr Atkinson, a
madcap master of the revels,

poking the businessman’s eye,

dropping the hag of socks into
a slimy trash con outride,

reducing the others to his own
stupid level.

Underpinning these antics are
various ulterior motives:
Willurn's girlfriend (Mary Mad-
dox) wants to take her man
with her to Washington; Willum
(Michael J. Jackson) needs the
businessman’s hotel contracts;
and Wiilum’s best friend. Axel
the drama critic—certainly not
a Nerd—has an altogether more
subtle plot on the bolL

Rick just wants to stay put
and. after the interval, the
indoor washing line is up.
Inevitably, a wet sock is

squeezed over Wilium’s draw-
ing board (lot of blue dye in
that sock). Rick is ensconced
in a sleeping bag on die sofa,
practicising a truly Nerd-like
version of “Hey Mr Tambourine
Man” with sheet music and
tambourine.

Mr Atkinson uses his revue
timing and natural oddity to
suggest a strange, slimey. almost
amphibian creature cursed with
the sort of physical sloppiness
that brings him back from tbe
toilet with half a lavatory roll
hanging like a tall from his
trousers or finds him casually
smelling his armpits and socks
in a crowded room (was it
Jonathan Miller who said you
only did this sort of thing in
the privacy of your own railway
compartment?).

The Nerd expulsion plan in-
volves a ritual dinner where,
for the main course, the guests
are required to watch an apple
core turn brown. By now the
Nerd has a bit of white shirt
peeping through his flies and
has had printed 20,000 cards
announcing his new partnership
with Willum. The pagan des-
sert culminates, of course, in
the Nerd leading the company
in a silly war dance, a jumping
conga of folk hitting their own
heads.

Harry Ditson is sharp and
witty (what else?) as the drama
critic and Bridget Turner’s
teacher has a moment of glory
when she patiently explains to
the Nerd that she works with
slow learners. “Who could they
possibly be?" Rick seems to be
saying as he points his inquisi-
tive nose and rapacious upper
lip in the direction of the next
sucker, the next meal.
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TheDemocrats
in disarray
MR WALTER MONDALE did

well, but not quite well enough.
If. as seems likely. Sunday's
debate on American television

does mark the beginning of the
Democrats’ revival from the
nadir of their fortunes, but if

that revival is nothing like

strong enough over the ite.tl

month to wipe out President
Reagan’s lead, then Mr Mon-
dale’s quality as a candidate

will be reassessed. The verdict

is likely to be that, even if Mr
Mondale’s voice could have a
more confident ring, the Demo-
cratic party’s difficulties are not

caused by their candidate's per-

sonality. On the contrary, he
has fought bravely, and with no
luck at all, to overcome defi-

ciencies in the party.

Nor is the party's decline to
be explained only in terms of
the old Democratic coalition

having fallen apart in demo-
graphic or ethnic terms, or by
the embou

r

geoissement of for-

mer blue-collar Democrats. Not
even the now-fashionable talk
of a “political economy cycle

—

the latest jargon for Buggin's
turn—satisfactorily accounts for

the Democrats' disarray.

The fact is that the Democrats
are disunited. They are in
danger of losing not only their
chances of recapturing the
presidency, but also a substan-
tial number of seats in both
houses of Congress, because
they have lost confidence in

their own philosophy. Specifi-

cally. they are no longer sure
they believe in one of the cen-
tral tenets that united them
under Presidents Roosevelt,
Truman. Kennedy and Johnson;
their faith in the efficacy of gov-
ernment intervention both to
stimulate the performance of
the economy, and to distribute
its product equitably.

Fairness

The Democrats. Mr Mondale
said on Sunday night, believe

in fairness. The trouble is that
they are no longer quite so sure
as they were how to go about
creating a fairer society. Mr
Mondale was asked specifically

what the role of the federal
TDvemment ought to be in deal
ing with the economy and with
what he has called "the fairness

issue.” His reply was noticeably
equivocal. The federal govern-
ment must work with cities,

with minority leaders, with busi-

ness. All sensible enough stuff,

but hardly delivered as Lyndon

Johnson would have done in
1964. Once the Democrats be-
lieved that the federal govern-
ment could build model cities
and a Great Society. Now they
are much less certain.

Nor are they alone. It is im-
possible not to be struck by the
parallels between the shift in
intellectual fashion that under-
lies the Democrats' decline m
America, and what has been
happening in Europe. We are
all floundering in economic
difficulties- whose scope and
scale seem beyond the scope
even of national governments:
unemployment in Europe, the
deficit in the United States,

debt, protectionism and slug-
gish growth everywhere, even
if the United States, perhaps
temporarily, is an island of
more vigorous expansion.

Both in Europe and the U.S.
the conservatives have shaken
the belief that governments
alone can successfully attack
economic problems. Mr Mon-
dale's strangely half-hearted
attack on President Reagan on
Sunday showed that. So does
the tentative nature of the
criticism, by Opposition and
Tory wets alike, of Mrs
Thatcher’s failure to put the
unemployed back to work.

Intellectualgap
Yet on the right of the poli-

tical spectrum there is at least

a coherent economic philosophy,
one that puts much stress on
removing rigidities in labour
and product markets, on pro-
moting competition and on cor-

recting distortions in the tax
and social security systems.
Sceptics may argue that these
prescriptions are a necessary,
not a sufficient condition for
economic revival; the riposte is

that they have not yet been put
fully into effect

The intellectual gap is on th-i

oilier side. In Britain, the rump
of die Labour Party has fallen

back on the policies of despera-
tion: "real socialism,” re-

nationalisation, the siege
economy. In the United States,

tradition deprives even the most
radical Democrats of the com-
fort of such irrelevance. Some-
how. painfully, but in a spirit of

pragmatism, the Democrats and
the spiritual cousins in Opposi-
tion in Britain most find solu-

tions to replace their tradi-

tional faith in government if

they are to become a credible
alternative once more to the tra-

dition that has kept Mrs That-
cher. and still looks like keep-
ing President Reagan, in power.

Shifting to a

higher gear
IN THE past five years, many
British companies, in the words
of Mr David Walker, a senior
Bank of England official, have
“ distinguished themselves os
cost-cutlers." The rewards are
plain to see: big cutbacks of
plant and labour have led to a
steady rise in real returns on
capital from 6 per cent in 1980
to 9 per cent in 1983. The com-
pany sector has accumulated
progressively larger financial

surpluses—rising to £7.9bn last

year.

All this, coupled with produc-
tivity gains, sounds highly
encouraging. It might seem
that British industry has finally

got its act together. Yet all

is not well: in spite of improv-
ing finances, the total produc-
tion of British industry is still

some 3 to 4 per cent below the
average level in 1979 and there
has been a big expansion of
North Sea oil since then. The
Bank, if Mr Walker's recent
musings are any guide, is

beginning to worry that UK
companies have become too
cautious, although the criticism
is expressed in such tradition-
ally soffo voce tones that it

may have passed almost
unheard.

The fear is that the cost-
cutting rhetoric, which played
such a useful role during the
recession may now be counter-
productive. The time may have
come to talk more of the need
for expansion. Austerity, after
ati, is not sufficient in itself to
guarantee future prosperity.
Companies which no longer
need to worry about keeping
the receiver at bay appear slow
to exploit better times. It would
be a false economy, for example,
to maintain for ton long a tight

squeeze on S & D expenditure
that could stunt the develop-

ment oi new product lines.

Lack ofconfidence
Mr Walker detects a worry-

ing lack of the confidence that

is needed to pursue .sensible

long-term strategies which im-

pose high costs in the short-

term. While more intense teen-

nological competition increases

the danger of ignoring the

long-term outlook, there

appears to be an increased ten-

dency of companies to focus on

the short-term. This may be a
legacy of high and volatile infla-

tion yet, as this distorilion

fades away, another apparently
stands ready to replace it. The
restructuring of UK securities

markets—which will . reduce
transactions costs on share
dealing—could again encourage
shorter-term horizons.

The worry is that when the
big players on stock markets

—

the institutional fund managers
—become increasingly obsessed
with their standing in short-

term performance league tables,

it is hard for boards of directors

not to be affected. The fear of

hostile takeover means that the
short-term performance of the
company's share price cannot be
ignored. Managers are pushed
Into steps to maximise short-

run profits and dividends: long-
term strategic thinking takes a
back seat.

Strategies

Already, the ability of British
fund managers to invest wisely
is judged on performance over
a time-horizon quite incom-
mensurate with the long-term
nature of trustees' liabilities.

There is a real danger that even
shorter horizons will be
encouraged if the Square Mile
increasingly begins to ape Wall
Street, where the churning
of portfolios is a bigger problem
In 1983. for example, 60 per
cent of the shares quoted on
Wall Street changed hands: the
comparable figure for turnover
in London was 16 per cent

Worries about the impact on
companies of structural change
in the City are certainly not
misplaced and the Bank should
monitor developments closely.

But it is possible that the nature
of capital markets is less of an
influence on corporate decision-
making than is sometimes
imagined. The real challenge
now facing British industry is

to move forward from a pro-
longed period of cost-cutting
and capacity-trimming and to
develop imaginative long-term
strategies for growth. Whether
this challenge is met will
depend much more upon the
willingness of entrepreneurs to
take risks and innovate than on
{he nature of financial markets.
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THE " Relaunch of Europe " so
grandly heralded at the EEC’s
Fontaliinebleau summit last

June is turning out to be a

messy and far from stately
lurching down the slipway.
The combined forces of the

Community's - foreign, finance
and farm ministers met in
Luxembourg last week, charged
with resolving a range of vital

issues which have bogged down
the Community for the past
months and years and embit-
tered relations between mem-
bers.

Their remit was. in effect, to

tie up the loose ends left over
from the much-vaunted pol-
itical compromise reached at
Fontainebleau package will

term reduction in Britain's bud-
get contribution with budget
discipline, and an increase in
EEC finances with enlargement
of the Community.
On paper they achieved re-

markably little.

So what has happened to the
high hopes of June? Is there
a danger that the precarious
Fontainbleau package will
somehow become unravelled
over technical detail?

Inevitably, the primary con-
cern in Luxembourg was the
budget: how to control it, how
to finance it. and immediately
how to find the cash to prevent
imminent bankruptcy. A close
second came the, far-reaching
negotiations to 'finalise the
terms for Spain and Portugal
to join the Community, sup-
posedly by January I 1986.

hTird priority, but one related
intimately both to the budget
crisis and to enlargement, was
the question of how to drain
the ever-increasing wine lake.

A way had to be found of con-
trolling the surplus production
of low-quality table wine,
which could be increased
hugely beyond the present 3bn
litres once Spain joins the
Common Agricultural Policy,
putting a further impossible
burden on limited resources.
The ministers did succeed in

cobbling together a short-term
deal to tide themselves through
the immediate financial crisis.

But they failed to finalise the
terms of how long-term budget
discipline will be enforced. Nor
could they agree on when to

increase their own contribu-
tions to the common budget,
to prevent the Community
staggering on from one cash
crisis to another.
As for the enlargement talks,

they only managed to agree on
one tiny part of their overall
negotiating brief—how much
cane sugar Portugal will be
allowed to import from its tradi-

tional suppliers after its acces-
sion. The farm ministers
thrashed over ways and means
of limiting wine production
without any conclusion, unable
to resolve the fundamental
differences between Italy and
France.
M. Jean-Pierre Cot, the

French Socialist chairman ot
the budget committee of the
European Parliament, described
the outcome of Luxembourg as
both “a relief, and a grave
disappointment.”

It was a relief, he said,

because the ministers had at

least staved off the threat of
imminent bankruptcy by
approving a supplementary
budget for the rest of 1984, and
providing extra funds to the
tune of Ecu lbn (£600m). That
required Britain to lift its

embargo on the necessary inter-

governmental agreement, which
was imposed in order to ensure
that budget discipline and
future finance would be agreed
at the same time.

It was. nonetheless, a severe
disappointment. M. Cot declared,
becanse the whole deal smacked
of the politics of expediency

European leaders gathered at Fontainebleau. where the ''Relaunch of Europe” was heralded

EEC finances

Still struggling on, despite

the high hopes of June
By Quentin Peel in Strasbourg

HOW SPENDING HAS GROWN 1985 DRAFT BUDGET (as approved by Council of Minister;

Regional Fifid 6-35*1

Social Fund

Development Aid
&Cooperation 3-23\

1

Research& S/ifte
Innovation

AdmWsbatlon ete SOS)L

The 13B5 budget breakdown does not include provision lor a lurther Ecu fjfSbn m agricultural spending and an Ecu lbn reduction in UK
contributions, lor which finance has yet ra be lound.

once more. Budget discipline

and future financing were not
finalised, and Sir Geoffrey Howe,
the British Foreign Secretary,
insisted that he would withhold
the extra British cash required
until they were.
However, yesterday’s decision

by M Cot’s committee to release
the 1983 UK rebate means that
one of Sir Geoffrey’s precondi-
tions has been met.
Perhaps more seriously, from

parliament's point of view, the
1984 supplementary and the
full 1985 budget still fail to

cover the committed spending
of the Community, leaving a
gap of possibly more than
Ecu 3bn for which finance has
yet to be found. The deal did
little more than paper over the
cracks.
The thoughts of senior Euro-

pean Commission officials in
Brussels are more cynical.

“After some three months of
agonising, intensive discussion
and exploration of endless
different formulae, the Council
has taken the decisions it could
just as well have taken on
July 1,” according to one budget
specialist. “ The UK has
obtained the addition of one
sentence to the declaration
attached to the 1985 budget
promising to find the money to
finance its reduction in budget
contributions.

"There is no agreement on
budget discipline, and no agree-

ment on how the extra 1985
money will be provided. It is

an extraordinary way of wasting
three months’ diplomacy."
However, the achievements of

Luxembourg, on the budget
front at least may be more real
than apparent although their
implications may

t
not be quite

what was intended. The most
Significant progress, for the
long-range development of the
Community, was that made by
the finance ministers towards an
agreement on budgetary
discipline.
The inspiration behind this

attempt to control the hitherto
inexorable growth in EEC
spending has always been two-
fold. On the one hand, all 10
member states recognise that
resources are finite, and the
system of deciding on policies
first and arranging how to raise

the cash later, is a recipe for
bankruptcy. The new system
would therefore set a financial
framework first, and determine
expenditure later.

The British argument has
gone much further, pointing to
agriculture as the prime offen-

der, and seeking therefore
to put special restrictions on
the growth of farm spending, in
order to effect a permanent
switch in resources to other
Community policies, such as
regional, social and industrial

spending.
The finance ministers went a

long way towards reaching

agreement on how a system of
spending controls might be im-
posed, although the document
they approved still faces serious
reservations by both France
and Denmark. But, in Teaching
a compromise, the aim of direct-
ing the whole EEC budget away
from the Common Agricultural
Policy (CAP) has become
significantly diluted.

The deal provides for the
guideline for farm spending to

be set each year to ensure that
the rate of growth is lower than
the rate of growth of EEC
revenues. That does doc neces-
sarily mean that it will take a
declining share of the budget,

unless all the available revenue
is used up.

Moreover, -the- ministers
agreed that the rest of the
budget, including such policies

as the regional fund, and pro-
moting research in high tech-

nology fields, should also be
restricted to a rate of growth
not above what is known as the
“ maximum rate.” That is based
on a formula reflecting partly
rhe EEC-wide rate of inflation,

and partly the overall rate of
growth of public spending.
Although in the past the maxi-
mum rate has increased signifi-

cantly faster than the growth of

Community revenues—so-called

"own resources "—the current
restraint in government spend-
ing throughout the EEC makes
it unlikely to do so In the fore-

seeable future.
So, far from enabling a switch

of resources out of agriculture,
the budget discipline deal
threatens to freeze the current
proportions of Community
spending roughly where they
are, even if it is watered down
a tittle further to accommodate
France and Denmark.
That part of the package is

also threatening to cause a fur-
ther confrontation between the
Council of Ministers and the
European Parliament, because
it could cut across the one area
over which MEPs have genuine
responsibility. M. Cot and his
colleagues, who meet in Stras-
bourg this week, believe the
council is exceeding its powers
in unilaterally 'fixing, -what
amounts to a spending ceiling
without consulting the Parlia-
ment
The MEP’s anger has been com-
pounded by what they regard
as a “nonsense" budget sub-
mitted for 198a by the Minis-
ters. because it leaves at least

Ecu 23bn unfinanced. The gap
—consisting of excess farm
spending and Britain’s promised
budget rebate for 1984—could
even top Ecu 3bn if deferred
spending from 1984 and a likely

shortfall in revenue this year
is included.
In Strasbourg yesterday, mem-

bers of the budget committee
were discussing the possibility

of rejecting the entire 1985 bud-

get—the most drastic power
they have. The Ministers*

failure to fix adequate finance

for 1985 was a direct
.
con-

sequence of their inability to

agree on bringing forward in-

creased contributions to the

Community budget.

It is West Germany which

has insisted that no increase in

contributions can be made
until Spain and Portugal join

the Community, because only

then will the responsibilities of

the European Commission he
enlarged to justify ih Britain

wants the extra money to bo
paid next year, so that there

will be cash available

to allow British contributions

10 be reduced by the -Ecu lbn
rebate promised for 1984.

Although Bonn is somewhat
Isolated on the issue—It has

the rather lukewarm hacking

of the Netherlands—the Ger-

man Government has also

stolen Mrs Thatcher's clothes

by claiming to be the true up-

holder of the community spirit

Indeed, German officials main-

tain that if they relaxed their

position, the negotiations with
Spain and Portugal would lose

what tittle momentum they
still have, to enable enlarge-

ment to take palce on January

1, 1986.

If it were not tor .that link
between enlargement and In-

creased revenues for the Com-
munity—to come from raising

the soiled VAT ceiling from
1 to 1-4 per cent—there must
be real doubt whether the
talks would not be dragged out
indefinitely • -

Although all 10 member
states pay lip-service to the
political desirability of Includ-

ing Spain and Portugal, argu-

ments are few and far between
on the economic logic of the
move.
The talks are bogged down

on relatively straightforward
issues such as the transition

periods for phasing out protec*

five tariffs on industrial goods

(by Spain) and on Spanish
agricultural exports (by the

EEC). The real problem areas

concern Italy's resistance to

control over the certain excess
production of wine and olive

011 and the incorporation of
the huge Spanish fishing fleet

In EEC waters.

The Fontainbleau . summit
was unashamedly unrealistic

when it Instructed the Council
of Ministers to complete their
negotiations with Spain and
Portugal by the end of Sep-
tember. It was already clear In

June that the deadline was un-
attainable.
The combittoaian of Bonn's

financia arm-lock and the politi-

cal incentives to oring Spain,
and Portugal into a wider
Europe should ensure that pro-
gress is made eventually,

although EEC traditions dic-

tate that it will be later rather
than sooner.

Britain’s agreement on a bud-
get deal for 1984 and 1985 was
based on trust that West Ger-
many will enable the British
budget rebate to be paid in full

during 1985, if necessary by
bringing forward the increased;

VAT ceiling, but only once en-
largement has been universally
ratified.

But the danger, indeed the
likelihood, of the Community
continuing to limp from one
financial crisis to another re-

mains. The increased contribu-

tions are likely to be rapidly
consumed fay the 12 member
Community. By 1988, a further
increase in contributions will be
necessary, and the whole ques-
tion of Britain's budget rebates
will be up for renogiation. The
path of Europe's relaunch re-

mains littered with future
obstacles.

Day in a
doctor’s life

A busy day for company doctor
Ronnie Aitken yesterday. Prov-
ing that a career as a cor-
porate sawbones can be just as
hectic as 24 hours in the life

of a casualty houseman Aitken
suspended a senior executive in
one of his companies, joined
yet another board, and finally

witnessed the disposal of shares
by another of the list of com-
panies with which he is

involved.

It sounds complicated? Well,
this is how it went Aitken has
recently joined the board, of
Espley Trust, a Birmingham
building company founded and,
until last month, headed by
Ron Shuck, the property
developer.

Shuck has been formally
moved out of ET—but he has
promptly riposted by malting a
bid for the company himself.
A degree of post-operative
reaction seems certain in this
case.

The next patient for Aitken’s
bedside manner was the camp-
ing and leisure products group.
Campari, which looks in need
of a substantial profits trans-
fusion.

Finally, Aitken found him-
self in the consulting room with
Mandarin Resources, a Far
Eastern investment company
where he is deputy chairman.
Mandarin has sold a big chunk
of stock in Bluemel, the bicycle
maker, which has learned to
pedal vigorously under Aitken’s
ministrations.

“ Bluemel is one of my
favourite babies,” says Aitken.
But he is not quite sure, never-
theless, where the shares have
gone to, or at what price.

Steel appeal
Bob Haslam. the normally
genial chairman of the British

Steel Corporation, has had some
anxious moments during the
International Iron and Steel
Institute annual conference in

Chicago this week.

The steel industry may be in
deep trouble in many countries.

Men and Matters

Cambrian yesterday sought
£20m through a rights issue to

fuel further growth, with
Boesky and his family putting

up over £5m for their full

entitlement

but top executives attending
their annual summit expect, and
usually get, lavish hospitality.

In Chicago, their American
hosts have pulled out the stops.

One night they dined in the
spectacular hall of the Field
Museum of Natural History with
a dinosaur skeleton looking
down upon them.
Next day they were taken to

a Chicago concert conducted by
Sir George Solti, followed by a
champagne supper.
Haslam’s problem is that

next year the steel barons
descend upon London, and the
cash-strapped BSC will be
responsible for the arrange-

ments.
“How can we top this?" he

asked during the Chicago
festivities.

Perhaps a trip to Scun-
thorpe . . .

Identity risk
'While ICL waits patiently to

be renamed Standard Telephone
International Computers — or
something tike that — it should
be thankful for perils avoided.

Apparently STC thought of
the data communications firm
IAL, and then ICL, I learn from
Computer News.

But when top advisers put the
initials together the best they

could come up with was Stic
and Ticl.

Boesky*s share
The appearance of Ivan
Boesky’s name on a share-
holders’ roll is a sure sign, if

you did not know it already,

that the company has become
a “ special situation "—in other
words, it is liable to be taken
over.

Boesky. aged 47, is one of
the most powerful arbitrageurs

Cambrian has also inter-

vened in another investment
trust, Anglo-Scottish, which is

due for reconstruction next
week. Boesky, with a newly-
acquired 15 per cent stake, may
have other ideas—but predic-

tions would be rash.

The signs are, though, that

more British company chair-

men may find themselves wak-
ing up to tiie news that Boesky
has taken an interest in their

future.

So far, the only significant

UK takeover in which he has
taken a hand was the purchase
of Eagle Star by BAT Indus-
tries. But the rash of hid ac-

tivity in London this year is

said to have caught his interest

“Always sell thousands when
the Tory conference is on

—

comical clerical collars aren't
going too well, thongh”

in the U.S., having developed
the art from the days when
arbitrage was a virtually un-
known activity on Wall Street
He regularly reaps handsome
profits from takeovers by
identifying them before they
occur, or by trading on them
after the first shots have been
fired. Quite often, his muscle is
used to Influence the outcome.

Boesky's latest activities, how-
ever, have been causing a stir in
the City of London. Since 1982,
he has used a once-sleepy invest-
ment trust Cambrian & General
Securities, as one of the vehicles
for his U.S. dealings—attracted
by the exemption of UK invest-
ment trusts from tax on internal
capital gains.

Cambrian has shown pheno-
menal growth, and its shares
have been trading far above the
typical 25 per cent discount
from asset value.

Clearly on to a good, thing.

Pie maker
Victorian technology, it seems,
can still hold its own among
the computer - controlled
robotics invading the engineer-
ing industry.

The Bolton company, John
Hunt, has just installed com-
puterised machinery, in fact,

to help its 40 workers cope
with the increased production
of its Victorian model pie-
maker.
The hand-operated pie-

maker, called Little Champion,
has been little modified since
the turn of the century. "But
it’s having a second child-
hood," says Spencer Cheetham,
sales director and member of
the family which bought the
company 60 years ago.

Cheetham puts the surge in

sales of the machine down to
butchers trying to compete with
supermarkets: and to the cost

of school meals which has
forced some schools to seek
alternatives to meat and two
veg. More than 100 of the
machines, selling at £325 each,
have been put into Lancashire
schools in the past two years

Observer

Over-The-Counter
Market? What information

do you have on all the O-T-C
companies . . . from comments
we receive, not as much as you
require. To fill this gap, Extel

Statistical Services announce
the launch ofanewCard Service

-theExtel
O-T-C Service

For an annual subscription of£300 youwill be sent:

A set of cards giving historic and current

Information covering all UK companies traded
on the O-T-C markets

Weekly packets of updated information tn-the

widely accepted Extel format of Annual arid

cumulative News Cards

A service index updated as necessary

Details of market makers

Comprehensive information on all companies
entering the O-T-C markets In the UK

'

luTG'YOURlNFflRMATlON GAP TODAY TmslSjpDN NOW

'

Extel Statistical Service Ltd..3745 Paul St. London EC2A4PB, 01-2533400 -

Arthur House. Chorion Su Manchester Ml 3FH. DC1-236 5S02
O Please enter my subscription to

the O-T-C Cud Service..' • _
~

Please send further information
of your O-T-C Card Service

Name .... —
Position •

Firm, etc.

Address —

Telephone •'

EXTEL is the registered trademark ofThe Exchange Telegraph CornponyJjmiwd

Extel
Statistical
Services
Limited
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BRITISH RAIL

haul on a tighter track
By Hazel Dufiy

1 -s \y
\

BRFPlSri RADj has come along provincial services—now have . —L
«2?*

W
?
CL2e wbolG responsibility for revenue ^— \

S22-SLS? system was ana costs. It is the first time \ove^adOTred^by^a series of that these have been bronght / \.
15 cooling together below board level, at // \to grips with ibs costs, both the Insistence of Mr Bob- Reid, //by cutting manpower and BR's cfaipwa^ for just over a P \by using its' rolling stock year. f\ f

more intensively, and is on the • BR’s Cheap fares promotions VSW —v \ /way to becoming a model of how are helping to win back leisure J—j
tg 1!*UJL? ra^way-in the face of passengers. BR is weH ahead f'B ‘ <V
shnnlcrng flnancial support from of its European rail colleagues > .* _ yV-
a reluctant Government. in the flexibility with which it V §§i3& v
But it faces four pr0fc-

can change fares according to * i ,/
lems: a enoHrmin^ fight with market demands and recently T gaaSr5?T

L-—- r
the unions over productivity and switched its advertising account /rgi ' \p~\
service cuts: doubts about how to . three . agencies which will n- - ' •)
much more progress it can make concentrate, on more specific

. UESfc ^ 'ifg*rr ^s. I

/

in The face of Government *«*>* advertising It wanted vi^’^gggiggggig / //
determination to cut Ms sub- to do this,in 1982, hut was held ~ * /
sidies; and loss-some : -of it back by therail strikes.

t • /
permanent—4o road transport of - of the plans now being &SE§Sgg>--^a^Jekr-& v rJ/
an estimated £150m in freight implemented were formulated V-^TneW^MP^ v .«/
business as a resoTf of the daring the seven years Sir X 7
miners* strike; and ever Lncreas- Peter Barker was chairman, but —

- ^ _ \L .

ing competition, particuiariy be faced strong opposition in a 7 ~
from the new • generation of different political dimate from the* / a&l"**—*'
hiairspeed luxury coaches. ? the rail onions on issues such
Two years, ago, BR had few « . flexible rostering, one-man * ' jr ^0003 hsoo

friends. It "had won the battle «P«tlon ”«* ncw commuter SSliil 3=
over flexible rostering, but had trains sod lower manning on -- -u. aaMaffl^ra-"0

to get back the confidence of freight trains. The 1982 strikes ^ w
freight customers—and passen- forced jpaton agreements on

I fllMjll MMiM
8ers—in the railways.netwnfc ““a <tf^ese

,
chaD«esv

but \ %-A!^^Kg!WEiw
The Government meanwhile; there is stiiU^a long way to go —-~IL\ S *
was promising, to ti^iten the productivity. i
purse strings, and refusing to In contrast to the flamboyant
approve most new investment style of his predecessor, Mr ^k*

until it conld be convinced that ReW, 64, favours a low public Bob »h»trmaw nf British RailBR .would ~ deliver
"

' on .profile. He has spent all bis
productivity. ~ working life in BR, which has

awirT
,

Kaf,

SS®5 *££ % ^LfxbfJftive live Committee, the official lead to a deterioration in safetySHrau-szs* slak 11113 by mt bS

jssm«j=2 asiSSKS sSHSSsSMMa-rr SraT-SwSS

Bob Reid, chairman of British Rail

and rolling stock throughout tU tymE^T^pr the KO rince Sra Bv Taa^ Mine 6381 coast mainline
tak8it 11110 1188 registered with all rail the PSO pins local government

dfe
?^
de

- users. Take the . commuter on payments for railway services
• BR's workforce, now 183^00. Southern Region. Since the will be down to £700m (PSO— SnJtam?
is being reduced, in line with introduction of the new time- £6S5m). fifH

16*1 by BR a few years

plans to' cut back to 175,000 by table last May, services in toe BR originally planned to live
a*°"

1986.. Much of- this has been at south eastern and central parts within the £700m target by 1988 The NUR and Aslef, the
the white collar level, .where 0f the region have declined. It but Mr Reid agreed this tougher train drivers' union, weakened
reorganisation into regions and js not only that there are fewer objective with Mr Nicholas Rid- by toe 1982 strikes, when
areas—the divisions in between trains; there are more stopping ley. Transport Secretary, soon fundamental changes in work-
have been scrapped—is well, services and the trains them- after he was appointed. Mr ing practices were the issue,
tinder way. By therend of this selves are often dorter, which Reid believes that be can meet are now threatening Industrial
year, toe 80,000 administrative has led to complaints about this cut in BR’s life support action over the wider Issue of
staff will have been cut by overcrowding. by increasing revenue re- service cuts and toe future of
25 per cent . Some big changes to the time- duefng costs. the railways. They called off toe
• The division af BR into five table drawn up in May have The rail unions are certain day of action and work-to-rule
business sector* two to three, just been introduced on that it cannot be done without earmarked for last month, but
years ago is beginningJ

to pay Southern Region confirming cuts in services, possibly line they want reassurances from
dividends; The directors of toe that bit did pot get it right at closures, and reductions in BR’s toe BR board before they are
sector*—Inter-City, London & the start. Mr Len Dumetow, of high standards of maintenance, prepared to cancel the threat
SauthrEast, freight, parcels, and the Central Transport Consult*- The suggestion that this could outright

Balancing the demands of the
Government for more stringency
and toe unions for the preserva-

tion of Jobs is a problem for
any nationalised Industry. In
BR's case, the customer also has
a central role in deciding the
future of the industry. Even
the normally captive commuter
can now find alternatives to the
train, with coach companies
running peak-time services to
and from London.
Mr Reid often stresses toe

extent to which BR is no longer
a monopoly. It faces growing
competition from long-distance
coaches, mainly in the leisure
market, as well as the car. In
the business passenger market,
the airlines provide an attrac-
tive alternative to the train over
longer distances.
Competition against road

hauliers for freight is even
more intense. Modernisation of
virtually the entire wagon fleet
has brought 70,500 new

* wagons into service, about a
fifth privately owned. This
has enabled BR to break Into a
small part of the general freight
market, traditionally taken by
road. But toe miners' strike is

posing problems: it will have
cost BR about £150m in revenue
lost if the stoppage goes on
until November.

Steel and ore movements are
affected as well as coal—and
these three top toe list of bulk
materials carried by rail.

*pie effect of the miners’
strike on BR finances has not
been as great as it would have
been in past years, because BR
started the year with good cash
balances. These have been
swollen since by the sale of Sea-
link for some £65m.

If toe strike continues, how-
ever. Mr Reid could find it in-
creasingly difficult to keep
Within his annual financial
targets. The loss will fall on
the freight sector, which is not
supported by the PSO—where
room for flexibility has eristed
before—and the bill will have
to be met somehow. Mr Reid
will be anxious that the invest-
ment programme is not dam-
aged. Solutions might include
permitting BR to borrow from
the markets, and allowing big
investment projects like elec-
trification to tell outside the
current government limits.

The slimming exercise might
not be to everyone’s liking

, but
other railways—also under
pressure from their govern-
ments—are watching Mr Reid’s
managers with more than pass-
ing interest.

Wider UK share ownership

Privatisation alone is

just not enough

THE ENTERPRISE Oil share
sale fiasco has inevitably
deepened toe shadow over toe
coming (and enormously
greater) public flotation of
British Telecom; the Jaguar
bonanza is barely relevant. The
scale of the BT project always
bears repeating: the estimate
given for the value of shares
to be made available is £4.1bn.
by far the biggest issue the
Stock Exchange has erer had to

contemplate.

Senior members of the
Government, from the Prime
Minister downwards, have re-
peatedly affirmed their belief in
rhe merits of wider share owner-
ship. Privatisation of public
enterprises has been seen partly
—end understandably—as a key
to the door. The idea that tbe
^citizen's portfolio should (in-

clude shares in such basic
national assets as the telephone
system fulfils most of the
criteria of wider share owner-
ship. In an ideal world such a
portfolio might indeed be
dominated by stocks of this
kind, alongside such private-
sector investments as Sains-
bnry*s, Marks & Spencer, 1CI
and General Electric. The best
current guess, however, is that
this is not going to happen.
Why?
The short answer is that the

habit of share ownership is still

nowhere near widespread
enough to provide toe necessary
framework. Despite media
coverage of savings and invest-
ments on a scale which would
have seemed inconceivable a
generation ago, personal share
ownersh ip seems actually to
have declined.

The obvious comparison to
make is between toe UK and
toe U.S.; these are the only
countries which have a long
tradition of share ownership,
based on similar capital mar-
kets and on stock exchanges
which were for the best part
of a century far larger than
any others in tbe world. The
latest estimate of the number
of shareholders in toe UB. is

41m or about 19 per cent of
the population. The UK total
seems to have fallen to 2.1m
which is only 3} per cent The
holding of shares is therefore
on this evidence five times as
widespread in toe U.S. as in
the UK.

By Edgar Palamountain

Some of the explanations

given are hardly convincing.

First, although Americans may
as a whole be more adventurous,
toe popularity of racing, bingo
and above all football pools does
not suggest that the British
aversion to risk extends to
money. Second, there is not too
much to the argument that
shares are harder to buy over
here; stockbrokers are admit-
tedly less conspicuous but banks
have always, been open for
stock exchange business. Third,
the fiscal disincentives to share
ownership have now (thanks to
successive Chancellors but
especially to Mr Lawson) been
very largely removed.

Stockbrokers’ commissions
do admittedly make a big hole
in a small purchase and could
in future make a bigger one,
but this never deterred the in-
vestors of the past and does not
seem to deter the Americans.
The explanations lie else-

where. Foremost is sheer ignor-
ance, born of a tradition that
commercial activities such as
investment were not a suitable
subject for school curricula.
This abstention has left the
field open for the “ traditional *’

savings media, especially the

Why financial and
educational

incentives are needed

building societies which, being
already familiar to very large
numbers of parents and grand-
parents. have not needed toe
education system to popularise
them.

It is in this area of compet-
ing savings media that the
comparison with the U.S. is
indeed most apparent. Not
merely are building societies
far more of a a household n

phenomenon than the parallel
savings and loan associations of
the U.S., but the other popular
avenue—National Savings and
the “post office”—has no seri-
ous competitor on toe onher
side of the Atlantic.

The other rather striking
contrast between the two coun-
tries occupies, as it were, the
reverse of toe same coin.
Gambling, as we know it, is far

less widespread in the U.S.
There are no betting shops; in-

deed there is no official
41

off-
course” betting at all. More
important still, there are no
football pools. In these circum-
stances the speculatively-
minded citizen turns to the
stock market—where toe odds,
of course, are far less heavily
stacked against him.

"Wider share ownership
dearly needs a shot in the am
—or rather two shots, one finan-
cial and one educational. The
financial incentive should not
take toe form of fringe bene-
fits or other gimmicks linked
to the shares of a particular
company. The European Ferries
concessions were a bad Idea
from toe start, and so are the
special inducements to be
offered In connection with toe
BT issue. The use of public
money to promote share owner-
ship in general is one -tiling:

its use to bribe people to take
up a particular issue is quite
another. What is required is a
general tax incentive on the
lines of the French Loi Monory
fas now amended by the Ijoi
Delors).

Privatisation has given the
Government an unrepeatable
opportunity for encouraging
wider share ownership. But toe
achievement of this would re-
quire general education and
publicity conducted over a long*
ish period, so that toe thou-
sands of potential investors
would be more likely not merely
to take up toe shares offered to
them bnt to take them up re-

sponsibly, with at least some
reasonable understanding of
what they were doing.

The Government has (dearly
decided that the measures it has
taken to this end over toe BT
issue are enough (or that it

cannot afford more); and that
this can be justified on toe
ground that BT holding shares
are a “ core,” the possession of
which will of -itself encourage
holders to seek more enlighten-
ment and make other invest-
ments. I shall be very agree-
ably surprised if the Govern-
ment is right.

Thm author hot boon ehairnMn of
rfM Wider Share Ownership Council
•Inc* 1870. Ha it • former chairman
of the M A O unit tnn and life

Bsiuranco group.

Protection for

investors s- Letters to the Editor
From Mr H. Wigmon . .

Sir,—There are tn<r many
instances where smaller, share-

holders, and credited, are
deprived of zepreseotatioa dnr-
ing a period when^ public com- ^ ^

*ay be suffering _short- Acroui collapse, toe half-for-
term difficulties: relatively few Northern Developments
oTtoem daun much jmblic or any other celebrity

T‘dT^Cb
SrSir New-

J^Davi* Stums ^nse is lending' important
*«rtH*tIon to the debate,
because he Is defending the
status quo and using trusty old
attitudes to do it. Very little

yg-jjgy SgSyfcg *£! in hia letter requires denial or
sufficiently strongly even comment; but his first. . i.i , .. . _ mm .
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Stone International. bmtinS*
In tils “mann*ement buyouts . ft" 1
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comments with aptness (Septem- J™**
lJ2Ll

ber 25), I feelinadequate stress
e^Pjeneur by his local bank

has been placed on the lack of „ «H,e'Raee h,c

Paradoxically, the only slgnl-

sufficiently to qualify

SsSSi (rfSS?Sk^we hire
for ** Stock official

m «« list, purchase of its ordinary

3£. stares by an institution cannot

By tbe time a business has

Mr Davis' words, "daylight rob-
bery.**

from any perspective be viewed

wi rmut qtnn« inter- 85 * risk -investment. Buyers
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The fact that a receiver has

toi
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toriJ
power tohlve down as a Koing
«mcem aH or part of a failed

«=£ JS-fiLS"creditors and shareholders, can
to suspicion in the

th? “tads of toe losers. If the

w parts can flourish, perhaps toe
investor anyway—toe :

time has business could have
surely_come ftra more eoUee- m that all eontri-
tive vigorous self-defence. . butors of value could recover
Many. ia»torerif. Invest and SXdata

try to^«rf*guardoto^ moneys
to my sug-

injoubHc compaities. la total we that some fetter on tfafB
stm provide c^Jderehie pei^ sweeping power of receivers is
song seas -direct, in addition nece^S’- The temotation to
ta tooee "ria pension, firads. etc. deal at the wrong price should
?ta time has eome tor us to ^ ^^0^ to endure, even

toM a ^ have every confidence in
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toe Individual stewards
particular receivership

resist it.

Martin.Hodwm.

,

Warnford Court.

Throgmorton Street. EC2.

Rioad accident

rates

Froei tke TBcmagitttf D/rector, . rFrom-Mr /. Daniels.

Antrim Financial Services Sir,—Two points must be

ffir,—Let me areure Hr New- made in response to Mr Gm
house (October Si toat my con- (October 6) regarding compan-

venmbout bankruptcy does not sons of British and German road

imply that I of my taterests or accident rates.

i To dispose rapidly of the first.

I have on many occasions had
'• the pleasure of sharing the
’ driving of a car with “ Macho "

Marshall and can assure Mr Gill

that in practice, if not always
' in the wording of his contribu-

tions, be is a thoughtful and
considerate, if quick driver.

More seriously, if we are to

;

drive deep into statistical

fringes, let us remember that
West Germany today serves as
a crossroads of Europe. It is

not enough to compare native
populations, whether of cars or
people, to arrive at some kind
of accident severity index.
Unlike Britain, Germany is

traversed every summer by
hordes of Scandinavian and
Benelux citizens on their way
to sunny Italy, and by a steady
stream of East European trucks
fanning out towards the softer
markets of the West.

Perhaps, since be clearly has 1

access to German statistics, Mr
GIQ would like to tell us how
many of those 12,000 fatalities

on German roads involved Bel-
gians, Danes and Swedes— or
indeed the seemingly ubiquitous
American servicemen? What
allowance should be made in
the statistics for the incidence
of military traffic on German
roads, which is far greater than
we suffer in Britain?

Having said all that, I should
add on a more personal note
that I am frequently appalled
at the aggression and chance-
taking which I encounter on
German autobahns. In most
circumstances it more than com-
pensates for toe average Ger-
man driver’s excellent aware-
ness of what is happening
behind him. In this respect,
the Germans seem to be well
on toe way to solving toe prob-
lem: the rumoured introduction
of new production models from
Audi, BMW". Mercedes and
Porsche, all capable of exceed-
ing 150 mpb with ease, will

surely and finally bring toe
shutters down at 81 mph. The
danger is that ovezvreaction to
over-excess could see toe auto-
bahns subjected to a ruthlessly
policed 62 mph (100 km);
something toe German enthu-
siast might ponder while l-r

fails yet again to fasten his

safety belt

J. R. Daniels.

26, Wtthdean Avenue,
Gonna ty Sea, West Sussex.

Tax reform Is

essential

From Dr D. Picfeard

Sir,—It is significant that

the letters from Henry Law
and Edgar Buck (Sept 29) on

local income tax and increased
land values along the M4, both
suggest the same solution,
namely the taxation of laud
values. It is increasingly dear
that many of our* economic
problems are the direct and
indirect effects of our taxation
system, and until politicians
realise that tax reform is
essential to economic recovery,
the problems will remain. It is

difficult to understand why
land value taxation is not given
the serious consideration it

undoubtedly deserves. Perhaps
the Left ignore it because noth-
ing less than natinnalia^flu jj

acceptable, and those on the
Right are too much under the
influence of landowners and
speculators.

(Dr) D. W. Pickard.

Lane End Farm,
Denton, Wdey, West Yorkshire.

Criteria for

job values
From Mr B. Fisk

Sir,—Your report (October 5)
of the equal pay hearing by an
industrial tribunal in Liverpool
gives rise to serious concern.
A university lecturer ap-

pointed (significantly) by the
conciliation service Acas, cites
five criteria for comparison of
job content and hence, presum-
ably, of vahie. It is most dis-

turbing that, in 1984, he failed
to include the two of any real
relevance, namely value added
and supply and demand.

Irrespective of their applic-

ability to the case under con-
sideration in toe report,- failure
to recognise these criteria in
the real world of today would
be disastrous.

We would indeed then be
back to the Clegg comparet-

abillty nonsenses which still

account for modi of today's
unemployment.

Brian H. Fish.

24 Stoke Hill,

Stoke Bishop, Bristol,

The tale of

a price

From Mr J. Nichols

Sir, — Selected sentences
from your article on the
portable compact disc player
(Page 1. October 3).

1—

“The Sony player... will

cost £163 there (in Japan).”

2—

“The new player ... will

be in British shops ... at

around £300.'*

3

—

“ Compact disc player
sales in the UK have
lagged. . .

.”

Am I imagining it. or is there

a link between 2 and 3? And
would it by any chance have
to do with toe greed of distri-

butors who charge double, for

goods sold in the UK market?

J. R. Nichols.

Oakland.
Forest Road.
East Horsley,

Surrey.

There’safour
letterword used
lessoften by
Scania drivers.

Derv.
Everseen a Scaniatruckactuallytaking
on fuel?

Theydo ofcourse, but it's less often

than a tot ofothertrucks. Why?
Ever increasing trafficdensity, more

andmore sustained highspeed running,

and operatordemandsformore engine
powerwith betterand betterfuel

consumption, means constant engine
development
Tomeet thesedemands the Scania

engine range includesthree Interceded
engines.

With very high, fiat torque output, they
givethe drivermaximum pulling power
overa wide engine rev range. Plus amore
relaxed drive, with fewer gearchanges.
And that of course, helps reduce that

all-important fuel consumption
There's moregood news.

Scania trucks representthe ultimate in

toughand handsome cabs.
the latest are available in three sizes,

aerodynamicallydesignedand
contoured to ghte20% Jessair resistance
than previousmodels. Add Scaniawind
deflectorsand air resistancecan come
down by30%.
And lower air resistance means tower

fuel consumption.
Even then that's nottheend of itThe

towdown on Scania fuel economygoes
onand on withoutastop.

Like ourtrucks.

SCANIA
Whicheverwayyou look atiL
Scania (Great Britain) Limited, Tongwell.
Miten Keynes MK158HB, Buckinghamshire
Tel: 0908 614040. Telex: 825376.
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profit, fpraflt) n. excess of revenues

over outlays. Easily achieved by relocating

to Scunthorpe and reducing overheads.

[Cl 4: from Latin profecrus to progress

rapidly].

FINANCIALTIMES
Foe details telephone ...

0724969494
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David Gardner reports on the prospects for ratification of the five-nation Contadora peace treaty

Central America prepares for fateful day
OCTOBER 15 is fast assuming a D-
Day like importance in Central Am-
erica's wars.

It is the date that the revised
Contadora treaty - an attempt by
Mexico, Colombia, Venezuela and
Panama to foster a negotiated set-

tlement of the region's conflicts - is

to be ratified by the five Central
American nations which are party
to it

It is the day, according to Sr Da-
niel Ortega, the Sandinista leader,

on which the U.S. will launch an in-

vasion of left-wing Nicaragua, eith-

er through its proxy “Contra" forces

massing on the Honduran frontier,

or directly.

It is now the date fixed by Presi-

dent Jose Napoleon Duarte of El

Salvador for his first peace initia-

tive towards the left-wing rebels

who have been fighting successive
U.S.-backed governments for four

years.

President Duarte's proposal,

made in characteristic grandstand
style to the UN General Assembly
on Monday, took the rebels by sur-

prise. They bad received no official

notification of Sr Duarte's sugges-

tion. which is that he would meet
insurgent leaders in the guerrilla-

held town of La Palma, close to the
Honduran frontier, next Monday.

Egypt and

Jordan in

Arab unity

talks
By Tony Walker in Amman
PRESIDENT Hosni Mubarak of
Egypt held talks with King Hussein
of Jordan in Amman last night in

what is dearly the first stage of an
attempt to create a ‘moderate" Ar-
ab front which could pave the way
for Middle East peace negotiations.

Jordan is the first of the Arab
countries which boycotted Egypt
over the peace treaty with Israel to

restore relations with Cairo.

King Hussein took the step de-
spite bitter opposition from Syria

and Libya. Syrian newspapers have
called for the assassination of King
Hussein for his "traitorous" act
President Mubarak, who is pay-

ing his first visit to Jordan since
taking over as head of state, heard
King Hussein say at an official ban-
quet that he wanted unify among
the Arab states.

Arab power should be used in a
"rational" and “organised" way,
IGng Hussein said, stressing that

his decision to restore relations

with Egypt was not designed to di-

vide the Arab world. He hoped his

meeting with Mr Mubarak would
lead to wider Arab co-operation.

The King has been accused of

rupturing Arab consensus after his

decision two weeks ago to re-

establish ties with Egypt in the face

of the Arab League boycott of Cairo

five years ago.

But, while the King appeared to

be challenging his critics, notably

Syria and Libya, his carefully-

worded speech was conciliatory in

tone, emphasising the theme of uni-

ty among Arabs. He said that, des-

pite differences in the Arab world,

Mr Mubarak's visit demonstrated
that Arabs “face a common threat I

and should have a common re-

sponse to that threat”

King Hussein expressed support
for the Palestinians and by implica-
tion criticised Syrian interference

in the affairs of the Palestine Lib-

eration Organisation (PLO). Jor-
dan, he said, supported the PLO
and its legitimate leadership in its

struggle to maintain its indepen-
dence of decision-making.
This was a clear reference to Syr-

ia's attempt to direct the affairs of

the PLO through support for Pales-
tinian factions based in Damascus
who are opposed to Mr Yasslr Ara-
fat, the PLO leader.

Mr Mubarak is accompanied by a
group of senior ministers including
the foreign minister and the minis-
ters of economy and of planning
and international co-operation.
These ministers are discussing

ways in which economic co-opera-
tion can be developed between the
two countries.

Background, Page 4

Rebel leaders have reacted favou-

rably, although with caution. “If Du-
arte is prepared to discuss the cen-

tral problem of El Salvador, which
is war and peace, then that would

be a major advance," a member of

the insurgent's political leadership,

the political-diplomatic commission
of the Revolutionary Democratic
Front (FDR) said yesterday.

But for the initiative to lead any-
where, the FDR spokesman
warned, the La Palma meeting
would have to be the first of a series

rather than a one-off publicity

stunt
The rebels believe that Sr Duarte

is under growing international

pressure to start the dialogue with
the insurgents that he promised be-

fore being elected in May.
Rebel leaders deny reports of

contact between government offi-

cials and commandos of the FMLN,
the guerrillas’ 12,000-strong army,
saying they have dealt exclusively

with the army high tmnvmanri —

usually through the church but at

least once directly - for the ex-

change of prisoners and wounded.

The biggest of such exchanges
was due to be completed yesterday.

The arrangement involved the fly-

ing out of the country of 60 FMLN
wounded and the return offour cap-

tured rebel commandos in ex-
change for eight army officers.

Talks on this agreement began last

February and involved nine coun-
tries, including West Germany,
France, Sweden and East Germany.
Rebel leaders were nevertheless

concerned to stress that the ex-

change was an example of the two
sides in the war being able to reach
and carry out agreement without
foreign interference.

Sr Duarte's proposal is vague. It

is also far from certain that a week
is long enough to arrange the La
Palma meeting. The rebel leader-

ship will insist on adequate security
guarantees and the attendant of

their political, as well as military

leaders.

Sr Duarte's remarks to the UN
were addressed to the FMLN, while
his contempt for the FDR - whose
principal leader, the social demo-
crat Sr Guillermo Ungo, was his

running mate in 1972 elections,

which they won but were defrauded
of by the military - is well known.
In addition, some analysts be-

lieve that the Duarte move is in-

tended to try to take pressure off

the U.S-, which has appeared hos-

tile to the Contadora peace process
once it looks to be on the point of

achieving, its goal, at least formally.

Sr Jos& Napoleon Duarte

In this analysis, Sr Duarte’s ap-

proach to the rebels has two main
virtues.

First, within Contadora's provi-

sions for “national reconciliation,”

Nicaragua will come under pres-

sure to make approaches to the

“Contras." which it has vehemently
refused to do. The Sandinistas re-

Bonn plans to allow flotation of

risk capital concerns on bourse

Accounting

reform for

BY RUPERT CORNWELL IN BONN

THE WEST German Finance Minis-

try is putting the fiwishing touches

to a draft Bill enabling' the flotation

of venture capital companies to

help to channel funds to promising

small or newly established enter-

prises.

The measure, which could win
Cabinet approval next month, has
two main purposes: to make West
German stock markets more attrac-

tive; and to meet the fashionable

complaint that not enough has been
done to foster smaller, technologi-

cally innovative companies vital for

the country’s economic future.

lngs banks or chambers of com-
merce. Legislation would ensure
that small investors who bought

shares in them would have equal

tax treatment

Smaller companies in which the

venture capital concerns take a

stake will benefit by gaining indi-

rect access to a market for long-

term risk capital- The latter would
only be entitled to raise funds by

the placement of fresh shares.

To makethe idea as appealing as

possible, the Bill is expected to offer

substantial safeguards for ordinary

investors.

Lloyd’s

Tbe venture capital concerns, ac-

cording to Herr Hans Tietmeyer,

State Secretary at the Finance Min-
istry, could be set up by banks, sav-

A1though the exact minimum
capital of the new companies has

not been decided it will be fairly

high, to deter the launch of dubious

schemes. Each venture capital con-

cern will be required to spread risk

by taking participations in at least

10 different companies.

Clear prospectuses and detailed

reporting requirements will also be
enforced to allow investors to gauge
more exactly what risks they are
taking on.

This latest initiative is part of a i

wider campaign by the Bonn Gov-
ernment to make life easier for

smaller companies.

Two weeks ago the Technology
Ministry announced a DM 500m
($163.89m) programme to encon-

.

rage research and development To
be eligible, a company mustemploy
no more than 3,000 people and have
annual salesof less thanDM 300m.

syndicates
By John Moore, City

Correspondent, In London

Commerzbank leads public issue
BY JONATHAN CARR IN FRANKFURT

COMMERZBANK, one of West
Germany’s biggest banks, is head-
ing a consortium to bring a compa-
ny to the stock market - the first

time die bank has acted as a new is-

sue leader.

The move is a further sign of the

steady expansion of the West Ger-

man bourse after a long period of

stagnation, and of the increasing

contribution of the banks to the pro-

Munich stock exchanges on Octo-

ber 29th is Krones AG, a Bavarian

mechanical engineering group.

Krones, a family business which
has had the AG form (joint stock

company) since 1980, is described

as the world's leading supplier of

automatic labelling machinery. It

has about 70 per cent of the world
market and a somewhat higher
share than that in West Germany
and the US.

Dr Walter Seipp, chief executive,

said that while this was Commerz-
bank’s first new issue as consor-

tium leader (other members are

Bayerische Vereinsbank and Merck
Finds) others would follow.

The company to receive an offi-

cial listing on the Frankfurt and

It is aimed to raise DM 64.4m

($2l.0m) for the company, through

an issue between October 17 and 23

of a nominal DM 7m worth of non-

voting preference shares at a price

of DM 480 per share. The majority

of the capital will stay with the

founding family.

Responding to press comments
j

that the issue price seemed high. Dr
j

Seipp stressed that Krones, with a !

group turnover over DM 250m, was
!

“a pearl* with a solid history of

!

earnings growth and technological

innovation. He also noted that the

preference shares would be entitled

to a higher dividend than the ordi-

nary shares.

Krones will be the tenth new
company to receive an official

bourse listing this year. Three other

newcomers have also been admit-

ted to the regulated “free market”
This already marks an advance

on 1983 when there were 11 new is-

sues which was seen as a striking

advance after years of stagnation.

Eurobonds, Page 36; Mexico’s
abortive loan deal, Page 5

He said that a “significant minor-

ity" of accounts of Lloyd’s insurance

syndicates, into which the 23,438

underwriting members of the mar-
ket are grouped, “are not in good
enough shape" to satisfy the new
accounting requirements. The delay

was designed to allow underwriters

to change their internal accounting

systems to meet the new require-

ments.

Under file accounting reforms,
Lloyd's, through a by-law, is insist-

ing that accounts of the market's
430 insurance syndicates are pre-
pared in detail and assessed by au-
ditors on a “true and fair" basis.

Standard accounting procedures
are to be adopted replacing previ-

ous methods whereby different ac-

counting methods were used
throughout the market

Mr Davison said that if tbe new
accounting proposals were imple-

mented imediately, he had received

indications from Lloyds auditors

that 130 of the market's insurance

syndicates might receive a qualified

auditors' report to the accounts.

Boesky’s UK trust to raise £19.8m
“We face a big educational prob-

lem and we have a long way to go.

But two years ago these reforms

would have been unthinkable in the

Lloyd's market,” Mr Davison said.

Continued from Page 1

manship. In the past year alone, net
asset value of the ordinary shares
has risen to 127p from 65p, and of

the capital shares to 184p from 44p.

Publicity surrounding Cambri-
an's success has attracted U.S. in-

vestors into its stock, and US.
ownership of votes now stands at

about 33 per cent If it rose to 50 per
cent, Cambrian would become sub-

ject to taxation by the US. Internal

Revenue Service and would thus

lose the tax attractions which it af-

fords because of UK investment

trusts' exemption from tax on inter-

nal capital gains. The rights issue

will reduce US. ownership slightly.

subsidiary, Farnsworth & Hastings
- are in U.S. stocks, it was under-
stood that the takeover activity in

Britain this year has attracted Mr
Boesky to take a greater interest in

tbe London market

London and Manchester have been
underwritten by J. Henry Schroder
Wagg.

Cambrian would not identify the

house which will handle its two Eu-
rodollar issues - a S60m 10-year un-
secured borrowing and a S50m se-

ven-year note secured by a change-
able basket of securities within
Cambrian's portfolio.

Although most of Cambrian’s in-

vestments - in its own name and
through a Bermuda-based trading

The share issue is at lOOp per or-

dinary share, compared with Cam-
brian's dosing price yesterday of

10Qp, unchanged, and at 2 1Op a capi-

tal share, compared with yester-

day’s 220p, up lp. Shares not to be
taken up by the Boesky group and

The rights issue heightened spec-
ulation about Cambrian and Lon-
don and Manchester’s intentions re-
garding Anglo-Scottish Investment
Trust, in which they are both mi-
nority shareholders. Anglo-Scottish
will hold an extraordinary general
meeting on October 18 to vote on

1

proposals to unitise part of the trust
and divide the remainder into two
new investment trusts.

Records in some cases had not

been kept with sufficient care by
Lloyd's professionals to allow “true

and fair" view standards of account-

ing to apply, he said Lloyd's offi-

cials said that although, underwri-

ters had in many cases maintained

the information required in the new
accounting rules, the information

had been kept private and not re-

conciled with fiie accounts present-

ed to underwriting members.

Mr Robert Harris, senior partner
of Seligmann Rayner, Cambrian's
broker, said yesterday, that Cam-
brian's fund-raising operations
were unrelated to the Anglo-
Scottish stake.

Mr Davidson said that the Insti-

tute of Chartered Accountants' re-

search department was carrying

out a survey into the accounts pre-

pared by Lloyd’s underwriters.

Syndicate accounts now have to be
filed on a central register which is

open to the public for inspection.

See Lex; Details, Page 24
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BRITAIN'S Imperial Chemical In-

dustries (ICI) is planning to in-

crease its acquisition activity mar-
kedly over the next few years with
the aid of a new top-level manage-
ment team to be formally appointed

this week.

The move is expected at least to

double and perhaps to treble ICTs
annual expenditure on acquisitions,

currently running at between £70m
and £90m (S87ra - Slllm) a year.

Tbe acquisitions will be aimed at

continuing ICTs move into high

value-added, marketing-orientated

businesses, with a particular em-
phasis on expansion in the US. and

Japan.

“We cannot rapidly change the

shape of our business without ac-

tively going into acquisitions," said
Mr David Nash. ICI assistant trea-

surer and soon to be appointed

head of ICTs acquisitions team.

IQ’s potential targets will be in

line with its current businesses,

ranging from paints to pharmaceu-
ticals, as opposed to new areas of

business.

as opposed to waiting for offers to

come in," said Mr Nash.

The team will be most active in

looking for acquisitions in agro-

chemicals, special chemicals, elec-

tronic chemicals, end advanced

composite materials such as engi-

neering plastics.

Mr Nash said the group was par-

ticularly Interested in identifying

companies that may not be on the

marketbut would none the less be a
good fit forId “We will be monitor-

ing companies that look interesting,

In the area of pharmaceuticals,

the group will be interested in ex-

pansion through increased licen-

sing of new drugs, but is unlikely to

buy another drug company outright

because of the unusually high

prices in the sector.

ICTs team of persuaders, Page 17
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gard the 15.000 strong rebel force,

made up in large part of former
members of ex-dictator Anastasio

Somoza's defeated National Guard,
as an externally financed and led

army which is in no sense part of

the civil war.

Second, if this symmetry is estab-

lished between the Contras and tbe
FMLN, it will allow the US. to back
Contadora but not implement its

provisions, arguing that Nicaragua,

the first country to endorse the

treaty two weeks ago, is flouting

them.

The treaty would require the US.
to withdraw military advisers from
El Salvador and Honduras, and to

dismantle the forward base struc-

ture it has assembled in Honduras.
Explaining US. opposition to the

Contadora treaty last week, a State

Department official was quoted as

saying; “We are not about to give
Nicaragua veto power over Ameri-
can aid to El Salvador." While there

is a slim chance that Sr Duarte's in-

itiative may lead to substantive

talks on peace in El Salvador, there

is every likelihood that it will pro-
1

vide file US. with the opportunity

to use the Sandinistas as justifica-

tion for their essentially military re-

sponse to rebellion in their Central

American backyard.

Round trips off

Brighton pier

A SERIES of accounting reforms

designed to eliminate abuses and
prevent scandals in the Lloyd's in-

surance market were introduced

yesterday by the Lloyd's authori-

ties.

Mr lan Hay Davison, Lloyd's

chief executive, said that key
aspects of the reforms would not be-

come mandatory until accounts

were drawn up in 1985. . .

The base rate cut is almost as
familiar a feature of the British

Conservative Party conference as

Elgar's Pomp and Circumstance, so

it would be unwise to predict that

this week will pass without the

clearing banks giving delegates

something to celebrate. But, after

yesterday’s money supply figures, a

cut in rates could only be interpret-

ed as political engineering.

A final verdict on the figures

must admittedly await next week's
breakdown of the monetary compo-

nents and even then it will be im-

possible to assess the distortions

caused by round-tripping. But, with

all the seasonally adjusted aggre-

gates showing strong growth dur-

ing banking September and Ster-

ling M3 now nudging out of tbe top

of its target range, a base rate cut

can hardly be justified on monetary
grounds.

Ail the preliminary evidence

points to round-tripping in the bill

market on a grand scale. On a sea-

sonally adjusted basis, sterling

lending rose by £1.5bn while tbe

clearers reported no increase in the

level of advances. The profusion of
bills in tiie discount market and at

the Bank of England probably ac-

counts for the whole of the. discre-

pancy.

But it is not dear how much of

this bill finance has been placed on
deposit, and so boosted bank lend-

ing, and how much has been used to

reduce overdrafts. Nor is that the

only conundrum. A PSBR of Cldbn

looks exceptionally high, while it is

anyone's guess how much overseas

gilt sales and the cashing in of tax

certificates to finance PRT pay-

ments have distorted the underly-

ing level of official funding. Tbe
Rank also refers mysteriously to

“an exceptionally large positive in-

terbank difference” which, in plain

English, may be disguised bank
lending.

Even by casting its net wide, file

Treasury could have found little

reason fora base rate cut yesterday

evening. The Fed's decision to sy-

phon funds from the money market
had sentthe dollar steaming ahead,

sterling money rates had indied
tack up, and the Jaguar workforce

had shown how much can be learnt

from an offer-for-sale prospectus.

78 j- STERLING
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jor step indeed. The previous mish-

mash of accounting methods not on-

ly undermined confidence among
the underwriting members but did

Lloyd's little good in the eyes of the

authorities, particularly the Inland

Revenue.

There is a of work
to be done. Even the small circle of

Lloyd's auditors acknowledge that

130 insurance syndicates would not

have won a dean audit certificate

under the new rules. But, most im-

portant of all, Lloyd's needs to show
that fiie audit is conducted as inde-

pendently as can be, free of any
conflicts which may arise from an

auditor's work elsewhere in the

market

Sears Holdings

Cambrian & General

Lloyd’s

The Lloyd's decision to bring its

accounting practices into line with

the world beyond its walls is a ma-

Any shareholder daunted by the

complexity of Cambrian & General
Securities' latest rights issue can at

least be reassured that Mr Ivan Bo-

esky (for it is he) believes in leading

from the front As chairman of the

trust so carefully engineered far his

needs, and holder of 12 and 80 per

cent respectively of the ordinary

and capital shares, the US. arbitra-

geur intends to subscribe another

£5Km himself. Some £4m of this

will pay for new capital shares at a
28 per cent premium to their adjust-

ed net asset value. Butthen,Mr Bo-
esky has set his sights on a UK in-

vestment vehicle which,with nearly

£20m additional equity and pro-

posed new loans of £88m, would of-

fer him twice the present gearing

on C & G’s capital shares-tnaking

every El jump in the underlying as-

sets worth about £6 a capital shire.

Other shareholders presumably
need little reminding of the high

risk involved in such gearing, not to

mention the foreign exchange risk

If the market feels a bit disap-

pointed with Sears, it is not being

entirely unfair. Before non-trading

items and tax. the six-month total is

a bare £200,000 ($245,000) higher

than last year at £59.5m, and al-

though the All-Share is about a
quarter higher than last October,

Sears' share price is almost exactly

where it was then; yesterday it fell

4p to 79ttp, roughly ten times, what
most people expect Sears to earn in

tbe roll year.

The case in favour of Sears is that

this year's result represents an im-

provement in earnings quality, hav-

ing been achieved against a much
leu favourable retail background
than the full-blown boom of early

1983, arid with less help from capri-

cious weather on the racecourses.

Sears can certainly point to im-

proved results from its department
stores and a move into profit from

the Olympus sports shops. Against
that, static profits from shoe retail-

ing are hard to set in a favourable

light Bufier Shoe has been a victim

of the general softness in US. re-

tailing this summer, with an 11 per

cent profit drop in dollar terms.

And in the UK the vogue for low-

priced plastic “jelly" shoes cannot

be doing much for -net margins,

whatever its effect on unit volume.

Altogether, the -Sears share-price

seems to be in need of more than

solid results. Perhaps Sears should

really try to buy Harrods or consid-

er becoming the white-knight ofthe

white goods sector.
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implicit in Mr Boesky’* transatlan-

tic strategy. They have seen a dra-

matic rita in the asset value of their

shares, however, and the ordinary

shareholders are being offered

rights at discounts of 9 and 21 per

cent to the market price and asset

value respectively.

Reactions from other quarters

seem rather less predictable. At-

tempts by the City of London to sec-

ond-guess Mr Boesky’s next move
will have to look rather beyond the

affairs of Anglo-Saxttish Invest-

ment Trust, still a posable take

over target The Euromarkets' as-

sessment of C & Cs credit will be

awaited with interest - and no
doubt Mr Boesky’s lax lawyers

have burned plenty of midnight oil

anticipating the Inland Revenue's

attitude next spring to finding such

a cuckoo in the investment, trusts’

nest
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Steyr plans large group ou service

overhaul to cut losses ^ Ssoom

Conti-Gummi warns on Earnings

French tyre subsidies “P
BY PATRICKBUJM IN VIENNA

STEYR-DAIMLEH-PUCH, the-Aus-
trian motor ana engineering group,

which has madelieavy losses in re-

cent years, is to dose plants aid 1

step ^capital spending as part of a
programme Of rationalisation-

The company is aiming to freak
even in- 1988. and to pay a.dividend
four' years later. Group losses last

year totalledScb 290m ($13.7m).

Production plants m St Valentin
and Letov and one plant in Graz
will be dosed. Production will be
concentrated in three' remaining-
plants in Steyr {trucks* tractors ind
small firearms), Vienna (buses ami
tanks) and Graz (four-wheel-drive,

vehicles, bicycles and inopeds):
The workforce wiO be cut from

14,500 to 13400 and workers from

the dosed plants transferred to the

remaining ones.

The company has been making
losses since 1981. In 1982 operating

losses climbed to Sch 690m and
then reduced to Sch 200m in 1983.

Herr Michael Malzacher. general'

director, says that it is too early to

predict bow the company will fare
Bns year.

. The company has suffered from
the decline in the European bicycle

and moped industry, from difficul-

ties in its operations abroad and
from, government restrictions on
arms- sales. About. 150 Kurassier
light tanks are unsold. an un-
expected refusal of an export li-

cence for Chile in 1980;
•' Steyr's main shareholder, Credit-

anstalt Bankverein, which holds

about two thirds of the shares, is

eager to improve the company’s
performance, which is the biggest

loss maker aTnrmg its industrial

holdings. The remaining shares are

held by small, private investors in

Austria, West Germany and Swit-

zerland.

The rationalisations will require

approval from the workforce and
some tough negotiating wdJ have to

be done since the company's work
council has already said it will op-
pose closures.

The company is trying to in-

crease its share of foe domestic
market In civil and military prod-

ucts and to expand exports.

Television plays key role in

sharp CBS profit advance
BY TERRY BYLAND lR NEW YORK *

CBS, foe leading US. entertain- revenues advanced just 16 per cent
ment gnd communications compa- The CBS/Records group lifted op-

ny, yesterday announced 46 per erating profits by 52 per cent on a
cent rise in foird-qnarte?net earn- revenue increase of 15 per cent, re-

ings, with foe strong performance fleeting a solid performance by new
of foe CBS teterastan network _ a
•keyflfotnr" :?; -

Net profits rose iram $S3.4m. or

releases including works by Julio

Iglesias and Bruce Springsteen.

Publishing group profits rose 24
SL12 a share fo 548Jfrn or SL64, percentonarevenue gain of 10 per
while revenues .advanced from cent, with educational, professional
$L02bn in SLlflbm At the . nine- and magazine operations improving
month stage, earnings. ape. 80 per margins in a quarter that tradition-

cent ahead" at $l?6.3m. or $5.93 a aRy produces foe year's highest
share; ' agafnst. S109Jm or ^$3.70. profits.

Sales gofer this yea? ai$cq> from
$3.1lbn to $3fr8bn.

Losses at foe Columbia group,
which includes musical irwifamwiift

Profits"at CBS/Broadcast, which and toys, were substantially re-

takes in foe TV networks, rose 34 duced as revenues rose 41 per cent
per cent in foe third quarter; while Success at the domestic toy opera-

Eastern moves out

of red in quarter
BYOtJRlFH^KM^O. SSkRr*. V-'^

'

1 '

EASTERN AIR -LINES,, tite-fourfo

largest UJS. domestic carrier,

achieved a oetprafitofS^mfor
the third quarter. That compared
with a 134.4m loss a year ago and
was the first profit.smee foe frwrfo

quarter of 1982. • •

At the operating level* profit was
a record $60.9zn against a S17An
loss a year ago bat the per-share

figures showed a kiss, down from
$1.35 to 7 cents, after.undeclared

preferred dividends.. ...
-

For nine.inonffis,'tte axsfineSMt
loss was $48.7m, or SLfiftpershare,

down from the S128fon, or. $5.46 a
share a year ago.

Revenues forfoe quarterreached
$1 JJSbn, up from $995m, taking foe

nine-month total to £k25bn, com-;-

Mr Frank Borman, president and
chairman, attributed, the improve-

ment in foe third quarter to strong

trafficand reduced costs. There re-'

mains a need for continuing 'cost re-

duction and. productivity improve-

ments," he said. . .

"Because of our forge concentra-

tion of flightsmi foe East Coastwe
experience more competition from
the low-cost carriers than any other

major carrier.To compete effective-

ly, our costs must continue to come
down," he added.

Among foe factors behind the

nine-month deficit was a $35Jm air

location to foe employees share

participation plan; an increase in

costs, estimated at S35m, due to air

traffic control-related delays; and
low yields resulting from severe

competition.

The recovery in the fourth quar-

ter appears greater when allowance

is mippe for foe $32Jhn gain from
foe sale of tax benefits on leasing in

foe corresponding three months.

Operating expenses in the quar-

ter were up less than 1.5 per cent at

SLOSbn.
For the whole of 1983 foe compa-

ny. lost $183.7m.

lions offset adverse market condi-

tions at CBS Toy International In

the 1983 quarter the group ceased

operations at its domestic video

game software business.

Mr Thomas Wyman, chairman
and chief executive, commented:

"We are very pleased with foe con-

tinued growth and progress of our
base businesses. Their competitive

performances in most areas are

strong and operating profit margnic
rontimip to improve.”

The television networks have tra-

ditionally brought in about 40 per

cent of group revenues, but CBS al-

so owns the world's largest record

company, which is at present bene-
fiting from strong sales

IC Industries

benefits from

land disposal
By Terry Dodsworfh in New York

IC INDUSTRIES, foe US. conglom-
erate with interests ranging from
railways to processed foods and
Pepsi-Cola bottling, more than
doubled third-quarter net profits,

helped by a $25.7m pre-tax gain

from the sale of land in Chicago.

Net earnings rose from or

45 cents a share to $4L9m or $1.06

in the third quarter, while sales

rose from S953.3m to Sl.Q2bn. The
company said five of its six subsid-

iaries reported strong improve-
ments in earnings, with railroad ac-

tivities, buoyed by the special gain,

bringing pre-tax profits of $35.6ni

against a $3An loss.

IC began to recover last year
from a profits slump in 1982, and is

in the process of acquiring Pneumo
Corporation, another diversified

group with interests in a mixture of

aerospace, defence and food distri-

bution businesses.

In fixe first njm» months of this

year the group achieved net earn-
ings of $88Am, or $8.22 a share.

fleet link
By WnHam Hall in New York

I

ZAPATA CORPORATION, Hous-
! ton Natural Gas and Halliburton,

three leading Texas oil service com-
1 parties, are merging their offshore
tung and supply boat operations in
a bid to combat foe depressed con-
ditions in foe offshore oil services
industry.

The deal is the latest move to-

wards restructuring an industry
which has been badly affected by
cots in oil exploration, debt-
burdened balance sheets and high
interest rates.

The merger of the three fleets

will create the biggest offshore oil

service fleet in the world with 325
boats and assets of 5600m.

The new venture, which will be
called Zapata Gulf Marine Corpora-
tion, will operate around the world
and will be slightly larger than
Tidewater, which is one of the

world's biggest offshore supply boat
operators. Tidewater itself faces a
possible takeover from an investor
group led by Mr Irwin Jacobs.

Zapata will own 42.6 per cent of

the new venture and contribute 76
boats. Houston Natural Gas is

contributing 159 vessels and will

withdraw 130m from the fleet oper-

'

ations in the form of an intra-com-

1

pany dividend before the deal is 1

completed. Halliburton will contrib-
,

ute 90 vessels and withdraw 20. I

BY PAUL BETTS IN PARIS

FRENCH state subsidies to lame-

duck tyre manufacturing opera-

tions risk causing severe distortions

to a market already suffering from

10 to 15 per cent overcapacity, Herr
Helmut Werner, chairman of Con-
tinental Gummi, the West German
tyre and rubber products group,

warned in Paris.

Herr Werner, whose group has
large tyre manufacturing opera-

tions in France, was particularly

critical of recent Frendi Govern-
ment decisions to advance about
FFr Ihn ($107m) in subsidies to Su-
mitomo Rubber of Japan to aid its

rescue of Dunlop's troubled French
tyre operations and to advance FFr
4bn in foe form of preferential

loans by nationalised banks to Mi-
chelm, tiie leading French tyre
group.

The West German executive
claimed that French authorities had
turned down approaches by Contin-
ental Gummi for comparable aid

“We were left alone to sort out our
problems in France,” he remarked.

Continental Gummi, which mar-
kets its tyres under the Continental
and Uniroyal marques, owns two
plants in France and employs 2,800
people. Annual sales of the two
French tyre plants total about FFr
l-2bn, of which exports account for
FFr 788m. Its French operations
are profitable at present
The West German group is worri-

ed about the heavy reliance of its

French operations on export sales.

Herr Werner said he would like to
see a more balanced ratio between
domestic and export sales in
France.

Herr Werner pointed out that in

Britain, Continental Gummi had
managed to resolve its difficulties

at its tyre plant at Newbridge in

Scotland. The plant was originally

designed for export production until

foe strengthening of sterling made
it uncompetitive.

The plant, however, had since
found the necessary sales in the UK
market to maintain its viability.

Continental Gummi now expects
a 4 per cent increase in group sales
this year compared to 1963, despite

the impact of the metalworkers
strike in West Germany which cost
the company DM 85m in lost sales

Herr Werner said. The West Ger-
man group reported sales of DM
3.387bn (Sl.lbn) last year and now
expects sales of about DM 3.5bn
this year.

at Abbott
By William Hall In New York

ABBOTT LABORATORIES, the

'fast growing US. health care prod-
ucts group, increased its third-quar-

ter net income by 13.8 per cent to

591.4m or 50.76 a share.
The Chicago-based company,

which has reported rising earnings
for more than a dozen consecutive
years, experienced only a marginal
rise in sales to S731ra in the third

quarter and growth in operating
earnings slowed to 6.3 per cent.

Air Robert Schoellhorn, chair-

man, said the company's hospital-

related business was bring affected

by cost containment measures that

have slowed hospital and related

health care expenditure.

International Paper lifts result
Belgian

A nnhlirnnw
BY OUR NEW YORK STAFF

INTERNATIONAL Paper, foe
world's largest paper manufacturer,

increased earnings 7 per cent to

S7I.6m during the third quarter but

expressed concern about results for

the current three months.
Sales for the quarter retained

their momentum with a 9.4 per cent

improvement to $1.2bn.

Earnings for the nine months are

44 per cent up at S183.9m or $3.49 a
share on a sales gain of 10 per cent

at S3.6bn_ The last quarter includes

S16.8m from land sales, against a
gain of $123.7 in the last compar-
able period.

Mr John Georges, president and
chief executive, said, however, that

foe final quarter would be influ-

enced by weak export earnings and
foe pressure of foe strong dollar on
lumber and plywood prices. Offset-

ting those factors would be the re-

cent start-up of a third machine at
the Georgetown mill

Earnings at IP recovered strongly
1

last year but the pace is now slow-

1

ing down. Vearend earnings ap-

1

pear unlikely to match some fore-

casts on Wall Street

Meanwhile, Consolidated Papers,

which concentrates on enamel pa-
per for the printing industry,

achieved a further substantial gain
in profits in foe third quarter.

publisher
By Our Financial Staff

HACHETTE, the French publisher,

is to join forces with Croupe Brux-
elles Lambert in acquiring the Bel-

gian publishing group Dupuis for

BFr Ubn (S2.1m).

After the takeover, Hachette will

have a 60 per cent stake in the pub-
lisher and GBL 40 per cent GBL
said yesterday that agreement in

principle had been reached be-

tween all parties.

FLY

CHEMICAL GROUP GEARS UP FOR ACQUISITIONS

ICI’s team of persuaders

FOURTIMES
WEEKLYFROM
FRANKFURT
TOHONGKONG

BY CARLA RAPOPORT W TOKYO

WHEN A COMPANY with sates of

£8bn (SBJftm) a- year announces a
new acquisition strategy, doe can
almost near the buzz created in

merchant'banks. around the world.

ICI, which this week announces the

formation of a top-level acquisition

team, is not very interested in hear-

ing from merchantbanks, however.
'Money on its own is not neces-

sarily enmigh to make a good acqiu-

dtion,". said Mr David Nash, ICI as-

sistant treasurer,- soon. .ta:.be= ap-

pointed head of foe new three-per-

son acquisition .team, which Will re-

port forectly to an IQ executive

board member.
"We -have fo be both monitoring

foe market tuwi learning fcowtoper-

soade someone tp sell,! Mr Nash
AlthoughICIhastongbeen ac-

trve m acquisitions, haying bought

SOUK 20 companies in the past two
years altin& ft has yet to develop

any, central, affiressive purchasing

skak. TS*rec«nfrsurge inehemicaL

sates has-gerieeated ft great-deal of.

cash, at IGI, however, so tire group
Is well placed to begin developing

those 'sfcais-

- -
rWSh mine tiumfrdfof JCFs sates

tuti.ta'iteflvity cydieah commodity

:
-buftooes; foe Impetusfo reduce

.SQfo'^qrixre'forw^i .Requisition

fre lnoT-ased markedly recently,

.life group: still expect? strong or-

gshfogrowth from its piwrmwteutf-

agroefeunIcabrbiganessT
Kite to enhance foe

from the next cyclical downturn,

which is expected within the next

year.

ICFs record on acquisitions has

bran good, but not brilliant Accord-

ing to Mr Denys Henderson, KTs
executive director, who organised

the -acquisition team, there are

three fciwfa of acquisitions. First,

there is in-fillmg, such as ICI

Faints' purchase ofa French paints

group thisyear, aimed at spreading

its product sates geographically.

"These we have, not handled too

badly," Mr Henderson said.

. The second category originates

from merchant banks or similar fi-

nancial institutions. "You are seeing

more rationalisation and foe costs

of specialised businesses are going

up. Only foe big international busi-

nesses with widely spread cost

structures can survive, so we get to

bear about almost anything on the

market ino« area," Mr Henderson

coo^otititmtoitetradftiojialAemi-
cal badnesses, from energy-rich
countries such as SaudiArabia,and

These offerings had until this

week been handled ad hoc by se-

nior staffi As ICI has cutback strinr

.
gently on management staff. in re-

.cent years, there were fewerpeople

with time to consider the proposals.

“The people we have,we hope are

'gainfully employed in running foe

business," Mr Henderson said. As a

result, he says he is not sure IQ
has handled these proposals too

WdL
- None foe less, it is realty foe third

area of acquisitions that IQ is most

enthusiastic about That involves

wf|rmg potential acquisitions

which may not be considering sell-

ing. *We win be looking at things

not on foe market" said Mr Nash.
That might turn IQ into an unwel-
come predator for a publicly listed

company for the first time for dec-

ades. About 20 years ago, the group
tried to buy Courtaulds, but failed.

More recently, a bid tor Cardo of
Sweden fell through.

"We do not want to get swamped
by what comes in,” Mr Nash said.

At foe same time, foe new team
will act as a centralised clearing

house for those companies who tout
other companies. "At least they wifi

'know who to caU," said Mr Hender-
son with a smile.

Mr Henderson pointed out that
IQ might also be considering foe
purchase of a large group with an
eye towards winnowing out the

businesses it wanted to integrate

and divesting the rest "You can pay
a lot for a pure pharmaceutical
company, say, and it is very rare

that you get 100 per cent of what
you want," he said. As a result, the
group will be monitoring larger
groups with attractive subsidiaries

as potential takeover targets.

Mr Henderson gave a warning,

however, that IQ must not expect
too much from acquisitions. This is

not flavourtif-the-month stuff. In-

novations and breakthrough prod-

ucts are still foe name of the game
and they will still come from inter-

nal growth. IQ's growth overall will

stiff be largely internal,” he stud.

“We are looking for acquisitions

wherewe can add our technology or

marketing edge to the party. We are

already a massively diverse group,

so we have lots of scope to im-

prove," he concluded.
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Every Monday,* Vtfednesday, Friday and Sunday,

a luxuriously appointed Cathay Pacific 747 leaves

Franifurt forHongKong.
. Our unrivalled in-flight service, roomy seats and

excellent cuisine ensure that you arrive In better shaped

refreshed and ready for work.

Unless, ofcourse, you choose to stay with usand fly

to one ofour nineteen other ports ofcall in the Ear East

and Australia.

Once you have conducted your business, well fly

you home in the same sumptuous comfort that has twice

won us the title, ‘Best Airline To The far East?+

Our flights leave Hong Kong everyTuesday;

Thursday, Saturday and Sunday.

Our new service is operated in conjunction with

Lufthansa, offering you a daily service from Frankfurt to

and from the business centre ofthe East
For further details contact Cathay Pacific Airways

Ltd, Feuerbachstrasse 26, 6000 Frankfuit/Main L
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This advertisement complies with the requirement!; ot the

Council of 77ie Stock Exchange atGreat Britain and the Republic of Ireland.

qp
Rowntree Mackintosh pic

£30,000,000

7% percent. Bonds1989

and
Warrantsto subscribe Ordinary shares

Issue Price ofa Bond and a Warrant
100 percent of the principal amount ofa Bond

The following have agreed tosubscribe orprocure subscribers for the Bonds and Warrants:-

J. Henry SchroderWagg & Co. Limited

Credit Suisse First Boston Limited DeutscheBankAkHengooaltachaft

DresdnerBankAktiengesellschaft Hill Samuel& Co. Limited

Samuel Montagu & Co. Limited Morgan Grenfell& Co. Limited

The Nikko Securities Co., (Europe) Ltd.

S. G. Warburg & Co. Ltd.

Soci€te Generate

The Bonds and Warrants have been admitted separately to the Official List

of The Stock Exchange of Great Britain and the Republic of Ireland, subject only to the
issue of the temporary global bond and temporary global warrant.

Interest is payable annually in arrears on 15th October in each year,

the first such payment being due on 1 5th October. 1985.

Particulars of the Bonds and Warrants are available in the statistical services of

Extel Statistical Services Limited and may be obtained during usual business hours
up to and including 25th October, 1984 from the Brokers to the issue:

Cazenove&Co.
12TokenhOuMYard, London EC2R7AM

10thOctober: 1984
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Swedish steel group to

sell assets worth $80m
BY DAVID BROWN IN STOCKHOLM

AVESTA, the Swedish stainless

steel stoop in which China may
eventually take a major share'

ho'ding, is to sell most of its

hydropower assets for nearly
SKr 700m r$80m) as part of a
broad-ranging restructuring
plan.

The deal will allow Avesta,

formed earlier this year in an
extensive consolidation of
Sweden's entire special steel

industry, to reduce Interest
costs by up to SKr S5m and
improve operating resu'ts.

“The main factor is to im-
prove our balance sheet and
solvency ratio,’' said Mr Jan
Carlen, the managing director,

yesterday. The sale follows a
recent public offer of shares to
raise SKr 308m.

After the disposal, Avesta
expects to make a profit of.

SKr 175m this year (it lost

SKr 162m in 1983) but says
results wi*l decline during 1985
and 1986 as the estimated
SKr 600m cost of rationalisation

is borne. Zt has already an-

nounced several major planned
closures.
The company, which is part

of the Johnson group, has Euro-

pean market shares of over 20
per cent in welded stainless tub-

ing, about 20 per cent in hot
rolled plate and some 5 per

cent in co'd-rolled strip mo
sheet products.

A Chinese delegation inter-

ested in buying a stake in

Avesta in order to gain access

to its technology is touring the

facility. China could cake a 35
per cent stake in Avesta.

Ambrosiano considers merger
BY ALAN FRIEDMAN IN MILAN

NUOVO BANCO Ambrosiano,
the Milan-based bank which was
formed two years ago following
the collapse of the late Sig
Roberto Calvi’s Ambrosiano
group, hopes to merge with its

La Centrale financial subsidiary.
Professor Giovanni Bazolt.

chairman of the bank, says he
would like to see a merger
completed during the first half
of 1985.
He says he is particularly

interested in seeing Nuovo
Ambrosiano obtain a quote on
the Milan bourse. This would
be a direct result of a merger
with La entrale.

Last July the board of Nuovo
Ambrosiano gave a mandate to

the bank's top management to

commission a study exploring
prospects for a merger with La
Centrale, in which it holds a
47 per cent stake. The man-
date came after the Bank of
July blocked an effort to sell

La Centrale to a consortium of'

20 Italian banks.
Making his first formal com-

ment on the subject. Professor
Bazoli said In an interview that

a merger between the listed

La Centrale and the unquoted
Nuovo group (it is owned
jointly by seven banks) was
not the easier solution, but
would nonetheless be a better

one.
“The easier solution would

be a quick sale,** said the

Nuovo Ambrosiano chairman.
But he cited three reasons why
a merger would be more
desirable: it would prevent the
group from losing control of La
Centrale, which is a “valuable
asset;” it would mean, that
Nuovo Ambrosiano would have
an official stock exchange list i-

ing; an dit would mean that the
group would 'be owned not just

by seven banks but by 50,000
small and institutional share-

holders.
Professor Brazoli said the

exploratory study would not be
complete for some months; but
In any case he hoped a merger
could be achieved.

Roussel-Uclaf profits ahead by 64%
BY PAUL BETTS IN PARIS

ROUSSEL-UCLAF, the Franco-
German pharmaceuticals group
54.5 per cent owned by Hoechst,
yesterday reported a 64 per cent
increase in first-half net earn-

ings, to FFr 282.2m (S30m)
from FFr 170.6m in the first

half of last year.
The rise in earnings continues

to reflect the strong growth of

the group's foreign sales, which
account for about 70 per cent
of group revenues.

Total group sales rose by
nearly 20 per cent to FFr 5.5bn
in the first half compared with
FFr 4.6ba. Cash flow in the first

half rose to FFr 452.1m from
FFr 278Am in the same period
last year.

The company said yesterday

that activity in the third quarter

continued at a sustained level

and that the outlook for be last

quarter was satisfactory. How-

ever, it expected second-half

sales to increase at a slightly

lower rate than In the first half.

• Credit Agricole, the big bank,

is to raise FFr 3bn ($320m) via

the Paris capital market through
a three-part bond issue. The
bulk of the funding (FFr 2bn)
will be in seven-year fixed rate
paper with the balance spread
between two sets of variable,

rate bonds.

Price war hits Brinkmann
BY RUPERT CORNWELL IN BONN
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When you’re out to be a lion,

you don’t get there by pussyfooting around.
To stay on top of almost $19 billion in assets

—

and to handle the needs of the world's most infor-
mation-intensivc territory— you'd better be a lion. And
you'd better move fast.

So NYhex has managers who are sharp and

m ccnununicattons and -elatec fields Areas where our
expertise gives us the oooc.

NyrsLX :s ore c,f the reg:ona- companies formed as
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New York Te ophcvie 3rd New England Telephone plus other
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They've streamlined pol.cy -m.ikmq so that major (not in the future
decisions cat be nude w.?h»n heu rv Employees are et- In sno't. n/nex -s j company that intends to succeed,
couragej to excel by an meet*, ve program that makes :t Team. New York aggressiveness w.tn N»:w England tenacity
day tc innovate. It ae.o di j% oat new talent. And makes and that s tic k nci of tou-jh-mmdeq attitude you get.
Ny^fc-< e place wr.cre ta.cr.t wants to be That's no acci- Fo r reformation and o copy of our new Prof !c. write
cient Tnat *, he w y.-.«u keep wnat you've got. Tony Pj-ra Director of Investor Relations,

To keep it spr.winy, NVsEx constant- m/mEX CcvpOMt.or'i, P O Box 2945,
ly stalks new vusmess ventures But em'y MvE W ill ™ New y0rk, New yor-: 10185.
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Tbughdenrancfe breed tough minds.

FIERCE PRICE competition
and a contracting West German
tobacco market are leading to

heavy sustained losses at Martin
Bi-jnirmann, the. cigarette manu-
facturer controlled by the
Rothmans group. .

The concern, whose share of
the German cigarette market
has s’ i sped to 12.5 per cent
from more than 14 per cent 18
months ago, yesterday reported
a loss of DM 58.5m (519m) in
the financial year to last

March 3L
Mr Theo van Corkom, chief

executive of both Brinkmann
and Rothmans' European divi-

sion, warned moreover that

Brinkmann. would suffer a
similar loss in 1984-85. Only in
the following year would its

accounts be back in balance, as
cost cutting measures worked
through.

The company is committed to

reducing its workforce by
almost a third by the end of
1985 to 2,150.

Banks link

in finance

services

venture
By James Buxton In Rome

A GROUP of Italian banks has

set op a company to specialise In

pimndal sendees for the retail

trade In which the French group

CompagnJe Bancsue Ceietan

will have a significant minority

The near company, Flndomes-
tic, will be based in Florence. Us
Italian shareholders, which hold

6S per cent of the equity of L5hn
($2.V i), are the Cam die Ri-

spanrno di Firenze, the Banco di

Sardegna, the Cam di Rtspann-

iodi Hstoia and the leaai^ com-
pany Centro Leasing.

Compagnie Bancaire Cetdem
will fcsild the remaining 35 per
cent

.
Findomestic wifi introduce in-

to Italy fipandal services in the

field of retail trade and distribu-

don, and will operate alongside

leasing and factoring aa-vfcea.

The involvement With the

French company to anotiter ex-
ampleef a trend in which Itafian

banks are formtog. joint ventures
with French msttathms to oh- ,

tain specialised French know-
how.

Last November, Banco Naafo-
nale del Lavoro set up an operas,
five leasing company with the

French leasing compaiqr hm*-'"
htdL

'

Cetdem. which operates ' la

several parts of Europe, ctofrtt to

be Uw'Uggest European <

er credit Organisation.

J. Lauritzen

expects

heavy deficit
By Hilary Barnes In Copenhagen

J. LAURITZENShippingCamat—
ny, which operates one of me..'

world’s largest Beds aTrebigHV
~

ated vessels, expects to make #'-•

substantial Loss in ISHuetotritog r-

to a half year report La 1963 the
(

company made a pore-tax profit '.

of DKr 268m ttMJsss)

Unfavourable market develop-*'

menta to almost aft toe sectors to
winch the company to engaged,'
together with toe stxongdofiwy

'

which has increased debt finMo-
ing requirements, were Mamed
for a poor resultNo Spues were
-gto&

' 7- 'l~-- 7 :-'’V V
Hie company said that,toe Sm-

'

Nlanee between demand and
supply to its markets was likely

to persist for up to two years .

KOTUSHIROKU PHOTO WOUSIHY CO. LUX.

NOnCETQ EOT HOLDERS

Nodes is hereby dwn that the sharatiolden
regiater will bo ctoaad from October 20. ISM
to Nonrnbv 20. 1904. Acnrtngly dung ttno

poned Jr wdl nor be ponMe to nffisitr the
neaslw of share* wWAnm asanai Via
unender at EDHs.

EOB Hotdere are tarthor Infowred that
Octobar20 Is tha racofCtfata (ordataiTiwiotian

at pareona who wiU tm emidM to receiva tba
biterim dreidand.

With eOect from October 17. ISM the
Oharas win ba nadad ea-dnfcknd and EOR
HoUen are adviaad Dial coupon Na 16 to the
&R*wilL (Object to Dvaetaar approval of the
ifividend. ba used for the purpose of daiminfl
sucb dhridend and will' be deemed to have
matured art rhar data; AcconitMV coupon
No. IB aNiuld ba daiachad from the EORs
oreaanted tor awrandar and wfll not ba lanred
with any nawlOfL

Subjecr to Director*
-

approval of tfw
dividend, a funtiar nouca ww bo preAahad
stating tha amount and actual date at payment
of Mich dreidand. together with tha procedure
to ba followed for Obtaining payment thereof,
*s soon «s practicable after recsnpt of tha
OMdand by the Depositary- Only Upon such
nobca win any payment ba made against tha
presentation of coupon No. 16.

THE CHASE MANHATTAN BANK NA.
October, ISM London aa DtmWr-

MembersVancouverStockExchangeAto&taStockExchange,
MontrealStockExchange.NASDIM '

CONTINENTALCARLISLE DOUGLAS
Vancouver, British Columbia, Canada

Established in 1930

CONTINENTALCARLISLE DOUGLAS
(UK) LIMITED
Dealers In all types of

Canadian securities

12th Root,WinchesterHouse»
77 UMKkmWan, LondonEC2N 1BE.

Telephone: 01-638 9545. Tetex: 8813802-

Directors: A IMacphail Chairman (Canada) - G R Fay (Canada)
D G Macdonald (Canada) • MJBIaber. Managing Director(London

)

U/UJ4S
SCANDINAVIAN AIRLINES SYSTEM

DENMARK NORVW SWEDEN

$46,600,000l£31,900,000
Longdated Curmicy Swap

dueMarch 1990

provided by

CITICORP INTERNATIONAL BANK LIMITED

arranged by

CITICORP
CAPITAL MARKETS

GROUP
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The MorganBarik specialises in meeting the needs of the

weald’s major multinationals.

In the U.K thfe means leading British corporations and
ffieU.K-based subsidiaries of U.S. and other foreign firms

Because of this focus we can combine the worldwide
resources and knowhow of a major wholesale bank with

with much smaller banks.

Corporate financial officers find a full range of financial

and capital market services at Morgan.

We^tmetnreinnovative financings in sterling, dollars,

and many,otba: currencies. We’re a leader in interest rate

and currency swaps, Eurobond issues, international

treasury management, financial futures, foreign exchange

options. Because Morgan is active in money markets

around the world, we can advise on the right time and
the right wayl© put together financings—whether long-,

mediums or short-term—at .fixed or floating rates, and

are examples ofhow The Morgan Bank
serves UX clients.; . ;

Our London bankers work closely with a special

Morgan group in New York that focusses on the needs of
U.K companies in the U.S. market Together we provide
creative, tax-efficient acquisition financing, commercial
paper advice and services, funding for capital needs
through bridge loans, term loans, private placements.
Recently we designed a new financing structure that

enabled a U.K multinational to buy a major U.S. com-
pany at a cost well below projections, completing a deal
that might not otherwise have succeeded.

Our international capital markets arm, Morgan
Guaranty Ltd, is headquartered in London and interacts

with our U.K. corporate bankers. Morgan Guaranty Ltd is

a major manager and underwriter of fixed rate, floating

rate, and convertible securities in the Eurobond market,
and a pioneer in interest rate and currency swaps, de-
ferred rate settings, and the use of contingent securities

such as debt and equity warrants. In the last year we
completed more than a dozen capital markets transac-

tions for U.K clients.

Our U.K clients can also call on Morgan’s seasoned
merger and acquisition officers in London and New York.

Recently a British corporation wanted to sell a subsidiary.

The Morgan Bank

Our bankers and M&A specialists provided a valuation
using computer modelling, identified a U.K buyei; and
advised in final negotiations. Such deals within the U.K
are only part of what we do; our specialists have com-

.

pleted transactions between buyers and sellers all over
the world.

Still another resource available through your Morgan
banker our corporate finance advisors. These industry
analysts are skilled in specialities such as optimal capital
structure, diversification strategies, and valuations for ac-

quisitions, divestitures, or tax purposes. When our London
experts were retained by a U.K client acquiring a U.S.
company, we analysed the client’s strategic plan, prepared
financial projections, and recommended a capital structure
to minimise costs while maximising future flexibility.

Today The Morgan Bank serves most of the U.K/s
major multinationals, as well as many smaller companies
that appreciate the high quality of Morgan banking. For
more on how we can serve your corporation, write or call

John K McColloch, Vice President, U.K Corporate Bank-
ing, Morgan Guaranty Trust Company, 1 Angel Court,
London EC2R 7AE. Telephone (01) 600-2300. MemberFOfC
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Chris Sheroell reports on the formation of a powerful new publishing base

Singapore merger creates press monopoly
WHEN SINGAPORE'S three
major newspaper and publishing

companies announced a remark-
able merger in July, the parties

involved didn't know what they
would cal! the new company, or
even who would head it. The
move precipitated some con-
troversy, with journalists pro-
testing volubly and many people
thinking the powerful hand of
the government was at work.

The merger document pub-
lished last week, with Morgan
Grenfell, the merchant bankers
advising, reveals the long-
awaited details. It goes to great
lengths to explain the com-
mercial logic behind what is

perhaps Singapore's grand est-

ever merger.

The new company, to be
called Singapore Press Holdings
(SPH), brings together two sister
companies. Time Publishing and
Straits Times Press, with
Singapore News and Publica-
tion (SNPL). Wages have
already dubbed the new com-
pany, effectively a Press
monopoly, the Newspaper
Authority of Singapore, an
allusion to the Monetary
Authority of Singapore, the
government agency which con-
trols the banking sector with a
rod of iron.

SPH will have a market
capitalisation of around
Sfl.4bn (US$647m)

f
making it

Singapore's biggest industrial
group. It will be the sixth
largest company quoted on the
Singapore Stock Exchange, be-

hind Stine Darby, the Malaysian
plantation group, and some of
the very banks which will con-
trol it. It will also be the single
largest media grou pin South-
East Asia, rich in cash and
with interests around the world.

Share exchange
The chairman will be Mr Lien

Ylng Chow, chairman and man-
aging director of Overseas
Union Bank, and the deputy
chairman will be Mr Yong Pung
How, chairman and chief execu-
tive of Oversea-Chinese Bank-
ing Corporation. Both hanks
are among the country’s “big
four.” The chairmen of Times
Publishing, Straits Times Press,
and SNPL will retain their posi-
tions, and the chief executive
of the whole group will be Mr
Lyn Holloway, the present
managing director of Times
Publishing and Straits Times
Press.

The terms detailed in the
document are substantially
those of the original agreement

Shares in the three companies
will be exchanged for shares in

SPH in proportion to the three
companies'' shares prices on
June IS. At that date SNPL
traded at SS5.80, Times Publish-
ing at S$8.05 and Straits Ximes
Press at SS11. The document
states that these prices " reflect

fairly " the earnings of the
three companies.
SNPL shareholders, notably

Overseas Union Enterprise and
its associate Overseas Union
Bank, will receive 1,000 shares
of S$1 SPH for each 1,000 they
own. Similarly, Times Publish-
ing shareholders—notably Great
Eastern Life Assurance, part of

the OCBC "stable” of com-
panies, and Telecoms, the gov-
ernment telecommunications
agency — will receive 1,388
shares in SPH for every 1,000
held and Straits Times Press
shareholders will receive 1,896
for every 1,000 held.

All shareholders will mean-
while receive a handy second
interim dividend upon comple-
tion of the deal in December.
SPH, with an authorised capital
of S$500m, will have a paid-up
capital of S$243.25m.

Last week’s document con-
firms that Straits Times Press
has dropped plans to start an
afternoon English - language

newspaper, and is reviewing
plans to publish a Chinese
morning paper. Both would
have competed directly with
existing SNPL newspapers.
SNPL is meanwhile reviewing
plans to publish a morning
paper that would have taken
on the mighty Straits Times.

Estimates published in the
document suggest that share-

holders in Tunes Publishing.
Straits Times Press, and SNPL
would all have suffered a sub-
stantial reduction in net earn-

ings per share if competition
between them had simply gone
ahead. This is because of the
effects on advertising revenues,
promotional expenses and depre-
ciation charges for duplicated
equipment.

Competitive element
While both Straits Times and

SNPL shareholders stand to see
lower earnings after the
merger, the document makes
clear that even lower returns
could have been expected if the
two companies had continued
with their separate and conflict-

ing expansion plans.

However, this begs the
question of what might have
happened if one or other had.
simply backed down from a

costly circulation struggle,

trimmed its costs or even been
taken over by another company.
These alternatives axe not
examined.
According to the document

lie directors of the three
companies “ recognise the
benefits of a competitive news-
paper industry " and believe the
merger can preserve a
competitive element so that the
Individual newspapers will

continue to compete with one
another in the standards and
quality of their journalism, and
for readership and stories.”

Nevertheless, it now seems
likely that no two newspapers
among the total of 10 being
published will compete for the
same market. Instead there
will be an “ upgrading of
editorial content " and the
development of “ common
ideals for newspapers.”
As for the powerful new

publishing base being created,
the document offers no profit

projections. But a pro-forma
statement of estimated con-

solidated profits for the year to

August 1984 for the three
companies shows turnover of
SS603.Sm and group pre-tax
profits of SS12-L5m, of which
44 per cent comes from the
giant Times Publishing.

Fight for control oi Kamunting
BY WONG SULONG IN KUALA LUMPUR

TNL to raise NZ$14m
for new airline venture

A FIGHT for the control of
Kamunting Tin Dredging is

shaping up between Malaysia
Mining Corporation fMMC), the
country’s biggest tin company,
and a group of Malaysian and
Singaporean shareholders

The opposition group, led by
Datuk Koh Kim Chal, a lawyer
turned businessman, wan
the first round last week when
Datuk Koh and Mr Philip
Nainan, his associate, were
elected to the Kamunting board
instead of two MMC nominees.

Following this victory, the

group is now seeking an extra-
ordinary general meeting in the
next 21 days to discuss, among
other things, the removal of the
remaining three MMC members
on the board, the appointment
of Datuk Koh as managing
director, and fhe termination
of Pern as Charter Management,
the MMC management company,
as managers for Kamunting.
Datuk Koh's group is believed

to hold 30 per cent of Kamun-
ting’s 4m shares of 50 cents
each, while MMC holds 24 per
cent.

Kamunting has been an
investment company since its

tin deposits were exhausted in
1982. Datuk Koh’s supporters
feel MMC has failed to seek
new areas 'of business for
Kamunting.
Datuk Koh joined the

Kamunting board in September
last year, and has proposed
several timber and properly
acquisitions for the company,
but these have been rejected by
the MMC directors recently and
this has sparked off the board
battle.

BY OUR WELLINGTON CORRI

TNL, A MAJOR New Zealand
tourist and transport company,
is to raise NZS14m (US$6Km)
from a share issue to existing
share holders to finance the
formation of a new independent
airline.

Recent changes to New
Zealand aviation regulations
have opened the way for more
independent operators. TNL Is

the parent company of New-
mans. the country's largest
tourist operator and the pro-
posed airline,

1

to be called

Newmans Airways will fit into

the company’s existing tourist

operations.

The offer of one new share

for every five existing TNL
shares will be made at NZ$2—
a premium of NZ$1.50. Part of

the proceeds will be used to

buy two Dash Seven airliners

from De Havilland of Canada.
Funds will also be used to buy
tourist passenger coaches and
to build new coach and camper
van terminals.

Record net

profits at

Brieriey

Investments
By Dal Hayward in Wellington

BRIERLEY INVESTMENTS
the master company of Mr Ron
Brieriey with operations in

New Zealand and Australia, has
reported a record after tax

profit for the year to June of

NZ$46.6m (U.S.$22.7m)—a rise

of 84 per cent over last year’s

NZ$25.4m.

A final tax free dividend of

5 cents a share is to be paid
making a total dividend of 7.5

cents a share. The directors say
they aim to raise future divi-

dends to 10 cents a share.

Although the devaluation of

the NZ dollar in July reduced
profits by NZSl-6m and
increased international debts
by NZ$5 -2m, the contribution
from Industrial Equity (DSL),
the Australian subsidiary

increased by NZ$3.7ra. There
was also a gain of approxi-
mately NZ$12m on the
increased book value of IEL’s
assets expressed in local

currency.

The company plans to raise

NZ$66m through a one-for-five

rights issue at NZ$2 a share. It

also plans to make a one-for-

five scrip issue.

After the new Issues the paid
up capital of the company will

be NZ$119m in 238m shares.

The issues announced yester-

day are the largest ever made
by Brieriey but the directors

say their size should be com-
pared with the “ obvious
momentum of our Increased
scale of operations.”

Pre-tax profit for the year
was NZSlllm compared with
NZ$50tm in the previous year.
Tax paid was NZ$21.3m com-
pared with NZ$5.1m in 1982-83.

The report by the directors
underlines the extent of
Brierley's expansion during the
past 15 months. Since June 1983
it has made 15 formal takeover
offers, of which seven have been
successful and two are still

current

Saudis plan flotation

of industrial company
BY DOUG GRAHAM IN RIYADH

A PUBLIC EQUIVALENT of

the essentially state-owned

Saudi Arabian Basic Industries

Corporation (SABIC) has been
officially announced by Mr
Abdul Aziz al-Zamil, the Minis-

ter of Industry and Electricity.

National Industrialisation Com-
pany (NIC) will be capitalised

at US$171.4m.

The shares in NIC are to be
offered in the first week of

December for a period of a

month. The 121 founders of

NIC, which include E. A.
Juffalls and Brothers, and
National Commercial Bank, will

own 25 per cent of the

company. The remaining 75 per
cent will be floated by the

Consulting Centre for Finance
and Investment in Riyadh,

which is emerging as a quasi-

stock market.

Dr Mahsoum Jalal. the chair-

man of NIC, originally tried to

secure government participation

in NIC. The Public Investment
Fund, the General Organisation

for Social Insurance, Sable and
the state pension fund were
between them expected to buy
a total of 20 per cent of NIC.
However, when Saudi Arabia's

Council of Ministers finally

approved NIC last month, plans

for government participation

were cancelled.

The reason for this said Mr
Al-Zamil, was that the govern-

ment considered that there was
enough public demand to

launch the company. When
Sabic offered 20 per cent of its

shares to the public earlier this

year, the US$571.4m issue was
oversubscribed three times. The
government later offered

another 10 per cent of Sable

to the public.

NIC intends to co-operate

closely with Sable which was'
established to provide basic

materials for Saudi's industria-

lisation. NIC’s products will use
some of Sable’s output as
part of this industrialisation
programme.

NIC intends to integrate

some of its plants with Sabic

to achieve greater efficiency.

Like Sabic. it will rely on

foreign partners to help market

output

Mr Al-Zamil said companies
dealing with NIC 'will have
access to all the states in the

Gulf Co-operation Council.

NIC, it is hoped, will be a
prime candidate for investment

as it should be attractive to

American contractors seeking

Saudi partners to implement
the Offset Investment Pro-
gramme. ' This is a Saudi plan

requiring American companies
bidding on the support system
for the AWAC’s surveillance

aircraft to offset its costs

through investment in Saudi

Arabia.

U.S. companies will be re-

quired to invest over U.S.$500m
to offset the U.SJWJWb11 com-
mand control, communication
and intelligence (C8I) system
for the AWAC’s and NIC plans

to play an important role In

this investment activity.

NIC is expected to invest In

Saudi Industries together with

foreign partners. Dr Jalal said

the ideal percentage of foreign

partners, capital will be 30 per
cent in each project although
foreign participation of up to

50 per cent wiH .be permitted.’

NIC already plans to invest 9
per cent In a Saudi pharma-
ceutical company, 45 per cent
in an oil refinery operation, and
20 per cent In an already exist-

ing chemical fertiliser plant

Other possible projects In-

clude synthetic rubber produc-
tion in partnership with a
French company, steel pipes in

partnership with a Japanese
company, and metal wire with
a West German company. NIC
is also prepared to enter fields

as diverse as the manufacture
of tractors, paper, steel pipes,
and aluminium pellets.

Allofthese securities having been sold» thisannouncementappears as a matterofrecordonly.
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3,000,000 Shares

T ClubMed, Inc.
Common Shares

Lehman Brothers
Shearcon Lefiman/Amcncan Express Inc.

E. F. Hutton 8s Company Inc.

Lazard Freres 8b Co.

Merrill Lynch Capital Markets

Atlantic Capital
Corporalion

Alex. Brown 8s Sons
Incarparaied

Drexel Burnham Lambert
Incorporated

Goldman, Sachs 8b Co.

Bear, Steams 8b Co.The First Boston Corporation

Dillon, Read 8g Co. Inc.

EuroPartners Securities Corporation

Donaldson, Lufkin 8b Jenrette
Securities Corporation

Hambrecht 8b Quist
Incorporated

La Compagnie Financiers

PaineWebber
Incorporated

Montgomery Securities

Robertson, Colman 8b Stephens

Kidder, Peabody 8b Co.
Incorporated

Morgan Stanley 8b Co.
Incorporated

Prudential-Bache
Securities

L. F. Rothschild, Unterberg, Towbin

Smith Barney, Harris Upham & Co.
Incorporated

Salomon Brothers Inc

Swiss Bank Corporation International
Seenrides Inc.

UBS Securities, Inc.

Allen 8b Company
Incorporated

Banque Privee S.A.

Rothschild Inc.

Cazenove Inc.

Kleinwort, Benson
Incorporated

Sogen Securities Corporation

BHF Securities Corporation

Wertheim 8b Co., Inc. Dean Witter Reynolds Inc.

Amhold and S. Bleichroeder, Inc.

A. G. Edwards 8b Sons, Inc. Oppenheimer 8b Co., Inc.

Thomson McKinnon Securities Inc.

Daiwa Securities America Inc. Robert Fleming
Incorporated

Nomura Securities International, Inc.

Yamaichi International (America), Inc.

Sanyo Securities America Inc.

The Nikko Securities Co.
Intematkraal, Ine.

Banque Bruxelles Lambert SA. Banque Franqaise du Commerce Exterieur

Banque Louis-Dreyfus Banque Nationale de Paris

Banque Paribas Baring Brothers 8& Co., Limited Credit Commercial de France

Credit Lyonnais Kredietbank S. A. Luxembouigeoise

Lazard Freres et Cie Societe Sequanaise de Banque

September, 1984

This advertisement is issued in compliance with the requirements ofthe CouncilofThe Stock Exchange.

It does not constitute an invitation lo ihepubhcto subscribefororpurchase any shares.

CalFed

CalFed Inc.
(IncorpoMedwith limited liability in theStateofDdawarein the UnitedStates (tfAnKrka)

.Authorised

100,000,000 Shares ofCommon Stock of U.S. $1 .00 par value
*inthiding 1,500,000 shares resermlfor issue

Issuedandreserved
for Issue at

22nd August, 1984*

21,906,313

CalFed Inc. (the “Company*’) is the holding company of California Federal Savings and Loan Association
(“California Federal"). California Federal has engaged in savings and loan business since 1925 and is now the
fourth largest savings and loan association in the United States ofAmerica with total assets of over U.S.S16 billion

at 30th June, 1984 and 189 offices in California, Florida, Georgia and Nevada, California Federal also engages in

real estate development and mortgage banking and provides thrift and loan , insurance agency and other financial

services through its subsidiaries. The Company's other principal affiliates include Trust Services ofAmerica, Inc.,

Beneficial Standard Life Insurance Company and Direct Marketing COiporation of America. For the year ended
31st December, 1983 the Company's consolidated net earnings were U.S. $80.5 million.

The Council ofThe Stock Exchange has admitted to the Official List all the 21,906,313 Shares ofCommon Stock
of the Company issued and reserved for issue.

Particulars relating to the Company are available in the Extel Statistical Service and copies of such particulars

may be obtained during usual business hours on any weekday (Saturdays and publicholidays excepted) up to and
including 31st October, 1984 from:

Credit Suisse First Boston Limited
22 Bishopsgate, London EC2N 4BQ

Cazenove & Co.
12 Tokenhouse Yard,
London EC2R 7AN

Kitcat & Aitken,
The Stock Exchange,
LondonEON 1HB

10th October, 1984

AS ot these bonds having been placed, this

anrwircament appears as a matter of record only

International Bank
for Reconstruction and Development
Washington, D.C.

DM 200,000,000 7%% Deutsche Mark Notes of 1984/1990

Private Placement

DG BANK
Deutsche Genossenschaftsbank

October 10. 1984

GenossenschafHiche
Z^ntralbank AG -Vienna

Swiss Volksbank

Credit Agricole (C.N.CA.)

In association with

The Norinchukin Bank

Rabobank Nederland

Andelsbanken a/s

Danebank

London & Continental

Bankers Limited
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INTL. COMPANIES and FINANCE
U.S. aids a Canadian group to flex its muscles, writes Ian Rodger

Alcan lines up industry leadership
MANY CHILDREN1

outgrow
their, parents in only a few
years.. Bat it has taken Alcan
Aluminium of Canada over 30

.
years to outstrip its former
U.S. .'parent; " the -Aluminium.
Company of America (Alcoa).

Last week’s consent decree
with the D-S. Department' of
Justice enables Alcan to pro-
ceed with its proposed acquisi-
tion Of most of the aluminium
assets of.'Atlantic' Richfield,
including a 163,000 tonne
smelter in Kentucky, subject to
last minute hitches.' . .

that would raise Alcan's
world-wide capacity to roughly
22m tonnes, well dear of
Alcoa’s 1.96m. tonnes.

Behind this .symbolic mile-
stone is' a'much more significant,

one. With the acquisition of the
Area assets, Alcan w&l realise
its goal of becoming- a rignifi-

.
cant force in the vital U.S.
market for aSunrhUtun products.
And with its -strong, presence
in western JBnrope tbe company
could soon dominate.the world
aJmninfnm trwTmj j-ji —

Alcan’s competitors have
become Increasingly., uneasy
about the company’s surge in
recent

,
years but the real sur-

prise is that- it has taken so
long to happen.
Ever since the. first oil crisis

In 1973, it has been ^deer that -

the aluminium industry's future
belonged to Alcan. Energy
costs are crucial to the smelt*

ing of thb.pBtil, atm Alcan,,

with its immense endowment
of hydro-electric resources in
Quebec and British Columbia,
has been, almost completely
insulated fronr the imge- in-

creases in energy prices that
have bedevilled everyone else.

It is not dear why the com-
pany was so slow to capitalise

on its advantages. To a large
extent; it was. a function pf
history end management cul-

ture. Alcan was created as a
result of a UB. anti-trust

decree m I960,- obliging Alcoa
to sell off its interests outside
the UB. -'

For the next quarter-century,
Alcan managers sat comfort-
ably to "Montreal and, in the'
best Canadian industrial tradi-

tion of hewers of wood and
drawers of water, concentrated
on operating their smelters and
taking orders for ingots.

They were content to be the
swing supplier of ingot for the
convenience of Alcoa rad toe
other giants of the - world
aluminium industry, Reynolds
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Metals and Kaiser of toe UB„
and to a lesser extent, Pechiney
of '. France and. Alssuisse of
Switzerland.

When orders were strong,
Alcan -operated flat out. When
markets declined, Alcan duti-

fully was the first to cut pro-
duction" while tiie others kept
going.

.

Although jt was free to enter
UB. markets it did not invest
in plant there until 1960. And
evciQ today it has more assets

to Britain than in the UB. It

Is only tiie fourth largest alumi-
nium supplier to the UB. mar-
ket, with a less than 10 per cent
share.
Many analysts suspected this

situation would change quickly
following 1973, but it did not.
Apart from the titne it takes to
make a large organisation
change direction, there were
two other special factors at
work. First, Alcan took two
lengthy and damaging strikes

to the late 1970s, which dis-
tracted management from more
strategic matters. Second, the
aluminium industry as a whole
was distracted by an initiative

by bauxite manufacturers, led
by Jamaica, to set up a cartel
along the lines of the Organi-
sation of Petroleum Exporting
Countries (OPEC).

Thus, to the late 1970s. the
major producers tended to
forget about the importance of
energy costs and rushed instead
to build smelters to areas,
mainly Australia, where
bauxite supplies would be
secure.

The long and deep recession

of the early 1980s, coining after
the second oil crisis in 1979,
ended these distractions. The
restructuring of toe world
aluminium industry finally got
under way.

Japanese producers, who had
the highest energy costs in the
world, were the first to close
smelters but UB. companies
soon followed, shutting dozens
of high cost pot lines. Several
new smelter projects in
Australia and Brazil were
cancelled or deferred. Total
production in the non-Com-
munlst world tumbled from
12.6m tonnes in 1980 to 10.5m
tonnes to 1982.

It was the kind of situation
to which Alcan, under its

traditional benevolent strategy,

might have made heavy shut-
downs.- But to the shock and
dismay of its competitors, it

did not. On the contrary, it

continued to operate close to
fill! capacity. And when com-
petitors complained that the
company was being irrespon-
sible, Mr David Culver, the
chairman, retorted that Alcan,
as low cost producer, should
be the last to cut output The
company also had a responsi-
bility to its workforce and, as
long as it could produce and
sell ingot profitably, it would
be irresponsible not to do so.

Alcan’s sense of respon-
sibility to its workforce has
sometimes seemed to grow in
direct proportion to toe
Quebec Government’s interest
in toe company. Alcan’s
natural advantage in toe world
aluminium industry derives

entirely from its low-cost
energy.

By way of illustration, a
pound of aluminium ingot today
sells for about 55 cents (U.S.).
In the best smelters, such as
Alcan’s new one at Grande
Bate, Quebec, about 7 kilowatt
hours of electricity are needed
to make a pound of aluminiu
Alcan’s electricity, from its

own generators on the
Saguenay, costs about 3/lQtfas
of a cent per kwh. That works
out to just over 2 cents per
pound of aluminaurn. The
Japanese, who have wisely
decided virtually to get out of

the aiutmnium smelting busi-
ness, pay up to 8 cents per kwh,
or nearly 60 cents a pound, on
electricity. And in the depths
of the recession in 1982, 'the
ingot price was leas than 50
cents. Average electricity costs
for aluminium producers in
Europe and toe U.S. are
believed to be around 2 cents
per kwh.

From time to time, Quebec
politicians have thought of
nationalising Alcan in an
attempt to increase the return
to the province on its assets,
but in the early 1980s evidence
of a more subtle strategy
appeared. The state pension
fund suddenly emerged as the
largest Alcan shareholder with
a 7.5 per cent stake.

Was this a way of telling
Alcan managers that they had
better make the most of Quebe’s
assets? Nobody has ever said.

Mr Culver insists that the fund
has never tried to exert any
muscle as a shareholder.

Suffice it to say that the
Quebec Government must today
be delighted with Alcan's be-
haviour. The company came
through the recession with vir-

tually no lay-offs in the pro-
vince, it has embarked on a
long term programme to
modernise its Quebec smeltors
and it is consolidating its com-
petitive position in the world.

This year as ingot prices have
slumped a number of smelters
In the U.S. and Europe have
been shut while Alcan has kept
its smelters going, confirming
the transfer of the swing role
away from the Canadian com-
pany.

Competitors are not happy
with Alcan's new willingness to
flex its muscles but they
acknowledge they would do the
same thing if they were in that
position.

AUthosewuiiiiiMJigwiigbeensoM, (fits annoanegmenf appears as a matterofrecord only.

Bank of Montreal
(A Canadian Chartered Bank)

£100,000,000

Floating Rate Deposit Notes Due 1994

S. G. Warburg& Co. Ltd.

Bauk ofYokohama (Europe) SJL

BanqueParibas

Baiing Brothers& Co., Limited

County' Bank Limited

Dai-Ichi Kangyo International Limited

Fujilnterhjitional Finance Limited

Merrill Lynch Capital Markets

Morgan Grenfell & Co. Limited

Morgan Stanley International

J. Henry SchroderWagg& Co. Limited

Union Bank of Switzerland (Securities) Limited

2Sih September. J984 •
.

Banque Nationale de Paris

Barclays Bank Group

Commerzbank Aktiengesellschaft

Credit Suisse First Boston Limited

Deutsche Bank Aktiengesellschaft

Manufacturers Hanover Limited

SamuelMontagu & Co. Limited

Morgan Guaranty Ltd

Salomon Brothers International Limited

Soci6t£ Generate de Banque SJL

Wood Gundy Inc.

Inter-American Development Bank

Loan Stock 2003

Pursuant t» "the Purchase Agency Agreement

relating to the above issue, this notice confirms

that £750,000. nominal of the above stock was

purchased and cancelled during the six months

toJuly. 8th? 1984 in respect of the year ending

iannaty 8th, 1985.

Limited

; Purchase Agent

for

Inter-American Development Bank

CREDIT COMMERCIAL DE FRANCE

ua$1 00,000,000 Series B Notes

Due 1995
For the six months

9th October, 1984 to 9th April, 1965
the Notes will carry an Interest rate

of 12% perannum with a coupon
amount of US$60.67 per US$1 ,000 note.

The relevant interest payment date

will be 9th April, 1985.

Listed on the Luxembourg Stock Exchange
By: Bankers Trust Company, London

Agent Bank
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All ofthese securities having been sold, this announcement appears as a matter ofrecord only.

October, 19S4

$40,000,000

8J4% Convertible Subordinated Debentures Due 2009
Interest Payable on April 1 and October 1

The Debentures are convertible intoCommon Stock ofAmes Department
Stores. Inc. at any time prior to maturity, unless previously redeemed, at a
conversion price of$33% per share, subject to adjustment in certain events.

Wertheim & Co., Inc.

The First Boston Corporation Alex. Brown & Sons
Incorporated

Donaldson, Lufkin & Jenrette Drexel Burnham Lambert
Securities Corporation Incorporated

Hambrecht & Quist E. F. Hutton & Company Inc.
Incorporated

Lazard Frferes & Co. Lehman Brothers
Shearson Lehman 'American Express Inc.

Merrill Lynch Capital Markets Morgan Stanley & Co. PaineWebber
Incorporated Incorporated

Prudential-Bache L. F. Rothschild, Unterberg, Towbin Salomon Brothers Inc
Securities

Smith Barney, Harris Upham & Co.
Incorporated

Advest, Inc.

Bear, Stearns & Co.

Dillon, Read & Co. Inc.

Goldman, Sachs & Co.

Kidder. Peabody & Co.
Incorporated

Dean Witter Reynolds Inc.

William Blair & Company

All these Bonds have been sold.This announcement appears as a matter of record only.

NEW ISSUE September 28, 1984

CITYOF COPENHAGEN
ECU 20,000,000

1 1Vi% 1984-1994 Bonds

Kredietbank International Group Privatbanken A/S

Bank Brussel Lambert N.V. Societe Generate de Banque S.A.

Algemene Bank Nederland N.V. Credit Commercial de France

Credit Communal de Belgique SA./Gemeentekrediet van Belgie N.V.

Deutsche Bank Aktiengesellschaft Union Bank of Switzerland (Securities) Limited

Yamaichi International (Europe) Limited

CHANGE OF ADDRESS
THE DAIWA BANK LIMITED

LONDON BRANCH
Notice is hereby given to the holders of the securities listed below for which The Daiwa Bank
Limited act as the Principal Paying and Conversion Agent, the Paying, Conversion, or Warrant
Agent, that from 12 November 1984 the specified office of The Daiwa Bank Limited for the purposes

of each of the issues listed will be:

P.O. BOX 70, COMMERCIAL UNION BUILDING,

ST. HELEN'S, 1 UNDERSHAFT, LONDON EC3A 8JJ

Telephone: (01) 623 8200

Orient Finance Co. Ltd.

£15,000.000

S% Sterling/U-S. Dollar Conv.

Bonds due 1995

Fuji Electric Co. Ltd.

USS30.000.000

Conv. Bonds due 1996

Kawasaki Steel Corporation

USS100,000,000

5J*$ Conv. Bonds due 1996

The Noznora Securities Co. Ltd.

US$100,000,000

6i% Bonds due 1888

The Nifcko Securities Co. Ud-
US$30,000,000

Conv. Bonds due 1999

The Nikko Securities Co. Ltd.

US530,000,000

3i% Conv. Bonds due 1994

Nichimen Corporation Ltd.

USS15.000.000

5J% Conv. Bonds due 1997

Orient Finance Co, Ltd.

US$60,000,000

5{% Conv. Bonds due 1997

Orient Finance Co. Ltd.

DEM 30.000,000

Conv. Bonds due 1987

Okamura Corporation

US$30,000,000

Conv. Bonds due 1997

Tokyo Electric Co. Ltd.

USS70.000.000

6i% Guaranteed Bonds due 1989
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UK COMPANY NEWS

Sears Holdings modest improvement ??”t
|!£

rpe

FIRST HALF profits of Sears
Holdings, Britain's biggest shop-
keeper with more than 3,500
retail outlets in the UK, showed
only a '‘modest" increase over
those of tbe previous year but
the directors say they are.
nevertheless, satisfied with the
results.

They point out in their
interim statement that the open-
ing half of 1983 was an excep-
tional trading period in which
the group raised its profits by
70 per cent compared with the
corresponding hair of 1982.
Shareholders are told that the

maintained level of profits in
the first six months of this year,
to July 3l, was achieved against
a background of mixed trading
conditions.
On an 11 per cent rise in turn-

over to £949m f£857m), exclud-
ing intergroup sales, profits at
the pre-tax level improved from
£60.3m to £62ni.
Tbe directors say the results

justify raising the net interim
dividend from 0.7p to ORp per
25p share.
During the period UK retail-

ing was weak in the provinces
with the miners' strike having an
adverse effect on consumer
spending.

Retailing in London and the
Home Counties showed satisfac-
tory increases over last year
enhanced by overseas customers,
particularly in London.

In the U-S. the improvement
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Sears Holdings

*81 sz:

in footwear sales was less than
anticipated and the acquisition
in Hay of this year of an addi-
tional 115 outlets carried the
costs of integration and up-
dating of merchandise.

Joint chairmen, Hr Leonard
Sainer and Mr Geoffrey Haitiand
Smith, say although the miners'
dispute and relatively high
interest rates continue to cause
concern, trading in the second
half has started favourably.

They point out that ranges of
autumn fashion clothing and
footwear have been well received
which will help the group to
benefit from any increase in
levels of consumer spending in

the important last three months
of the current financial year.
A divisional breakdown of

trading profits <£59-2m, against
£59.7ra) shows: footwear retail-

ing £30-2m (£32-6ra), department
stores, jewellery and other retail-

ing £10-7m (£8m), motor vehicle
sales, service and delivery £5m
(£4.5ra>. licensed betting offices

fWilliam Hill Organisation)
£5.Sm (£S.7m), property develop-
ment and investment £6-Sm
f£5.6m) and engineering £lm
(£0.3m).
Sears’ retail outlets include

Freeman Hardy and Willis,
Litfey and Skinner. Dolcis.
Selfridges, Wallis, Olympus
Sportswear and Happin and
Webb. The group’s major sub-
sidiary. British Shoe Corpora-
tion, is Europe’s largest footwear
retailer.

Pre-tax results were struck
after deducting interest of £1.1m
(£lm) and adding a £1.4m
(£0.6m) share of related company
profits and non-trading items of
£2-5m (£lm).
Tax accounted for £26_5m

(£26m). Earnings per share
edged ahead to 2.6p (2.5p).

In a statement following the
results Mr Maitland Smith said
that last month's sudden change

helped by
U.S. markets

‘Outstanding year’ ahead

after Christie’s 86% rise

Mr Leonard Sainer, joint
chairman of Sears Holdings

in the weather had brought a
•’welcome" profit boost for the
group.

He revealed that since the
middle of September retail turn-
over had increased " quite
dramatically.'’ Compared with
the same period last year he
said store sales had jumped by
20 per cent and footwear turn-
over by around 15 per cent.
Better results are also being seen
nn the betting front

See Lex

AJ Worthington
takes measures
to stem losses

A. i. Worthington (Holdings)
contained its losses for 19S3-84
at virtually the previous year's
level. However, losses are still

being incurred and measures are
being taken to stop them rising
further.
On his appointment as chair-

man last month. Mr S. Friedland
found it necessary to introduce
£150,000 to the group's bankers.
Tbe directors point out that the

accounts for tbe year to March 31
1984 were drawn up on a going
concern basis on the assumption
that the facilities available to the
group by its bankers for the
three months to end-December
1984 would continue for the
remainder of the financial year
to March 31 1985.
Turnover for the past year

totalled £2.17m (£2^1m) and
losses at the pre-tax level
amounted to £257.836 (£253,844)—the group manufactures textile
products.
The existing textile operations

at Leek, Staffs, consisting of the
manufacture of threads and a
wide range of narrow fabrics,
are being consolidated into one
building.
The directors intend to sup-

port and develop this enterprise

T & S Stores joining USM
with 29% share placing
BY AUSON HOGAN

Barclays Merchant Bank is

bringing to the Unlisted Securi-
ties Market T. & S. Stores, a
successful chain of shops selling
cigarettes, confectionery and
greetings cards. It was founded
by Kevin Threlfall and David
Lockett-Smith in 1975 when
they opened a cut-price cigarette
kiosk in Wolverhampton and
will now have a market capitali-
sation of £7,2m.

Threlfall had already gained
valuable experience of tbe retail
market as co-founder of Lo-Cost
Discount Stores where as buying
director he introduced cut-price
cigarette kiosks into the stores.
He made £250.000 when the
company was sold and devoted
himself full time to T and S in
1978 by which time the company
had eight stores in the West
Midlands and bad expanded to
include confectionery, greetings
cards and newspapers.

Stephen Boddick had joined
the company by then as finance
director.

The three directors have
evolved a successful retail for-
mula with stock control highly
computerised and large volume
sales which allows them to
generate cash out of creditors.
“ We take no products where we
finance the stockholder." said
Threlfall.

A careful choice of sites with
high pedestrian flow; and bulk
buying and distribution from
their own central warehouses,
has resulted in Improving profit-

ability year on year.

Tobacco accounts for 85 per
cent of turnover and around 50
per cent of profits with gross
margins of around 4.5 per cent
The other products achieve a
much higher margin of around
15 to 20 per cent

The company is cash strong
with over £2m at tbe interim
stage and is not raising any new
money. The directors feel a
quotation will improve business
opportunities, both in attaining
quality sites for stores and in

thebuying other chains if

opportunity should arise.

Their aim Is to have 100 stores
by mid 1987. financed out of
earnings. They forecast pre-tax
profits of £750,000 for the year
to January 5 1985, up from
£320,000. on turnover ahead from
£25.68m to £35.5m. They are
placing 2.32m shares equal to 29
per cent of the issued share
capital at 90p per share giving
an actual tax p/e of 16.5 and a
4.2 per cent yield.

De Zoete & Bevan are brokers
to the issue and dealings are
expected to begin on Monday
October 15.

• Two offers for sale closed com-
fortably oversubscribed yester-
day. Iceland Froaen Foods
attracted applications for more
than 50 times the number of
shares on offer while the Scusa
offer of equity valued at £lL6m
shut with the level of over-
subscription running well into
double figures.

See Lex

Bowtborpe Holdings, electrical

and electronic components
group, has increased its pre-tax

profits for ihe half year to end-
June 19S4 by 44.6 per cent, from
£6.85m to £9.91m.

Sales responded to better
trading conditions generally, and
with a stronger momentum over-
seas, surged to a new group peak
of £52.56m. compared with
£41.21m for the corresponding
period.

Stated earnings per lOp share
rose from 7.9p to 12p, and the
directors are lifting the tolerim
dividend by 0.23p to 2.07p.
The group made an operating

profit of £8.14m. compared with
£6.52m, of which the profits of
related companies rose sub-
stantially from £39.000 to

£335,000. Interest and similar
income generated £1.77m against
£335.000.
The directors say that with

only three months nf the year
remaining (here is every indica-
tion that 1984 will be an out-
standing year for the group both
in profits and sales.
The U.S. is now a major source

of income for the group, which
is in line with its investment
strategy. In June the chairman,
Mr Ray Parsons, expected a
record year of trading and profits
there. The hoard anticipates that
the company will soon complete
the acquisition of SBD Elec-
tronic Systems of the U.S. This
company has exceeded the
stipulated profit forecast.

In addition, negotiations are
at an advanced stage for the
purchase of a number of com-
panies in the U.S. and in Europe
in tbe electronic component
manufacturing field.

T^'ton of Japan maintained the
momentum of 19S3, the directors
say, and again increased profits,
while Compagnie Deutsche bene-
fited from its policy of
rationalisation and tighter
management control by making
a small profit contribution.
Tax took a higher £429m

(£3-21m), and minority share-
holders’ interest jumped from
£162,000 to £290,000.

With over £2 billion

under management
we have more thanjust
enthusiasm to offer.

If it’s results that count —

talk to Lazard Brothers

21 Mooifields,^ 2HT J \

Telephone: 0i 5882721 Telex: General 886438

• comment
It was not the 45 per cent jump
in pre-tax profits which provoked
a 23p leap to 368p in Bowtborpe’s
share price yesterday. Excellent
trading results had been
expected and were duly-
delivered. But the City had
underestimated or forgotten
about how much money this
cash-rich group had salted away
in a Channel Islands roll-up
fund, whose liquidation yielded
a £lm-plus profit. There are 1

difficulties still in Australia and
South Africa and io the French
associate, but these pale into
insignificance when compared
with the group’s strong perform-
ane in the UK and in the U.S.
This is of course a period of un
precedented demand for elec-
trical and electronic components
but two factors give Bowthorpe
extra attractions for investors.
First it unbroken profits record
through the last recession;
second. Its exposure to many
industrials including defence.
For the year £20m pre-tax is in
reach, which, on a 43 per cent
tax charge, puts the shares on a
multiple of 25—the price of
quality.

UK Provident
increases

bonus rates
UK Provident, a leading UK
mutual life company, has in-
creased the Interim bonus rate
on its individual and personal
pension contracts, as from
October 1 1984 by 35p to £6.05
per cent of the basic benefit and
attaching bonuses.
However, it has reduced the

terminal bonus rate for those
pension policies in force less
than 10 years when the pension
commences, though for 10 years
or more, the rate remains at
60 per cent of attaching bonuses.
Tbe company has also

improved slightly its premium
rates on its pension contracts

—

also from October L
The moves by UKP will inten-

sify the already keen competi-
tion among life companies for
individual and personal pension
business.

Siace the ending of tax relief
on life assurance premiums in
this year's Budget, life assur-
ance salesmen have been devot-
ing more effort in selling pen-
sion contracts to the self-
employed and to executives.
Competition for this business ha*
become keen between life com-
panies seeking to offset the
decline in life assurance sales.
UKP is now among the top

performing traditional life com-
panies both on past performance
and on future projections, and
it ba$ announced to the inter-
mediaries that it intends to stay
there.

It is only three months to the
time when traditional life com-
panies announce their full rever-
sionary bonus rates for 1984. The
bonus rate for 1984 from UKP
on its nensions business is highly
unlikely to be less than the
Incased interim rat-

It will be interesting to see
if other life companies react
immediately or wait until they
make their full declaration.

FULCRUM
INVESTMENT TRUST

P.L.C.

Net asset value (unaudited

)

as at 28th September, 1984

Income Shares; 42.36p
Capital Shares: 5-39p

j\

LADBROKE INDEX
Based on FT Index

863-867 (4-2)
Tel: 01-427 4411

i

PRE-TAX PROFITS at Christies
International surged by S6 per
cent in the six months to June

!
30 1984. and the directors of this

fine art and philatelic auctioneer,
say that with continuing confi-

dence in the international art
market, all the indications are
that 1984 will be "an outstanding
year.”
The period, which incorporated

the disposal of Drufckerij Onken-
hout BV. saw profits grow from
£4.13m to £7.66m and turnover
from £2I.15m to £2S.55m. Group
auction sales totalled £159m.
£40m up on last time, of which
more than half came from the
U.S. with sales of £82.Sm. exceed-
ing the combined total for tbe
UK and Europe.

To some extent, say the direc-
tors, the figures from the New
York office were boosted by the
exchange rate—in U.S. dollar
terms its sales rose by S35.3m
to SI12.7m.
Shareholders are to receive a

0.5p boost in the interim divi-

dend to 3p net per lOp share,
following on from last year’s
S.Sp total. Earnings are quoted
at 16.59p per share, up from
7.97p.
Regarding the disposal of the

Victoria warehouse, the planning
appeal was determined and as a
result an extraordinary item of
approximately £lJ2ra will arise in
the current half. This has

FM«A&ntH*on 1

"Christies
fritemational

—
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at £3 4m against £1.63m after

minorities of £47,000 (£31,000).

already got off to a "resounding
start" with the £21m sale of
the Chatsworth drawings.
Operating profit emerged

sharply ahead at £7.21m against
£3.88m, and was further boosted
by net rental income £20,000
(£23.000 deficit) and net interest

received £430.000 (£265,000).

The company said substantially

more in tax at £4.22m against
£2 .47m to leave the net surplus

• comment
The rise of Christie's continues
to astonish, in terms of profits

and share prices alike—yester-
day's 14p jump IQ 452p is easily a

saleroom record. The group's
caution about forecasting Ihe
fuH year can readily be under-
stood, particularly given that the
£2lm Chatsworth sale—-which
falls in the second half—was
expected by Christie’s to realise

only a third as much. Hereafter,
the group’s progress seems as

ever dependent on a rather
specialised version - of tbe
economic cycle: the U.S. calls

the tune, particularly in respect
of impressionism and after.

Granted, Christie's seems to have
been winning back market share
against its main rivar Sotheby's—particularly in the U.5.. where
It now claims to do around 80
per cent as much - business as
Sotheby’s despite a late start in

1977. In terms of quality of earn-
ings. though auctioneering
smacks as much of stockbroking
as anything else—a fact recog-
nised in these figures by a highly
cautious dividend cover of 5.5

times. Indeed, on a running yield
of just 2.8 per cent, the shares
might quality for one of the
axioms of alternative investment
—buy them if yon like them, but
otherwise not.

Post Office fund cuts U.S. holdings
BY ERIC SHORT

THE BUOYANT U.S. equity market
in 1983 prompted one of Britain's

largest financial institutions, ' the
Post Office Staff Superannuation
Scheme, to readjust its worldwide
equity portfolio to reduce its expo-
sure to North America.

The annual report and accounts
of tbe scheme for the year ending
March 31, 1984 stated that the
strong performance of overseas
share prices had resulted in tbe val-

ue of the overseas equity portfolio

rising to a proportion of total assets

that was regarded as excessive by
the trustees.

Accordingly about a third of the
(J.S. portfolio was sold in the final

quarter of the financial year, ac-

counting largely for the net £73m
(589.8m) disinvestment in overseas
equities during the year.

The scheme also continued to re-

duce its holdings in Japanese blue-

chip export-oriented stocks and di-

versified into domestic related sec-

tors. Holdings in Canadian and
Australian stocks were reduced.

The report showed that the net
value of overseas equity holdings

dropped slightly during tile year
from £371.4m to £365m, the net dis-

investment being offset by substan-

tial capital appreciation. The total

value of the scheme's assets rose
over the year from £2.68bn to

C3.26bn, leaving overseas equities

around 11 per cent of the total -
slightly above the target level of 10
percent
The scheme’s largest single-sec-

tor investment was irmA» in index-

linked gilts - some £98m of the
£242£m total investment being in

that sector, despite the low real

yield on these stocks of around 3
per cent The trustees feel that in-,

dex-finked stocks provide a protec-

The overall yield on the assets

was 21A per cent- dose to the aver-

age return for large funds in the

Wood Mackenzie performance mea-
surement analysis.

The report also shows that Ihe to-

tal membership of the scheme ex-

ceeded 317,000. of which 175,00ft

were employees and nearly 100/109

were pensioners.

Emess set for significant rise
IN HIS interim report covering
the six months to June 30 1984.
Mr Michael Meyer, chairman of
Emess Lighting, tells share-
holders that he anticipates a
“ signfiicant " improvement in
profits for the full year.

Figures for the opening six
months rose to £335.000, an
advance of 60 per cent over the
£210.000 returned for the corres-
ponding half of 1983.

The period saw a strong per-
formance by the lighting com-
panies. Continued product
development, increased market
share and tight control over
costs all contributed to the
result
The second half has begun

encouragingly with the lighting
companies continuing to show
substantial growth. Cadi flow
and return on capital employed
remain “good."
Turnover for the half year

moved ahead from £2.42m to

£3.82ri —- the group, which
acquired Michael Black, a
Glasgow-based electrical whole-
saler. for £3.3m last March, sells
its own and imported decorative
lighting fittings.

The results included a three-
month contribution from the
electrical wholesale division. A
" satisfactory ” performance is

expected here during the
remainder of the year.

Earnings rose from an
adjusted 5.9p to B.5p and an in-
terim dividend of 2p net is

declared per 25p share. For the
previous 18 months dividends
equal to 6^S5ip were paid.
Tax took £49.000 (£46.000) to

leave net profits at £286,000
(£164,000).

comment
The Michael Black acquisition
came in too late to contribute
much to Emeses 60 per cent
increase in taxable profits.

SE listing

for CalFed
The common stock of CalFed,

America's fourth largest savings
and loan institution, will be
listed on tbe London Stock
Exchange starting today.

CalFed, which has assets of
$17bn and a net worth of 8900m,
transformed itself from a mutual
to a joint stock company last
year, and is now seeking to make
itself better known in major
foreign financial markets, accord-
ing to Mr Robert DocJcson, chair-
man and chief executive.
He said the recent problems

of FCA, another large California
savings and loan, had not affected
CalFed 's plans.
“We are different, and we

are keen to get that message
across.” he said.

DIVIDENDS ANNOUNCED

Bowthorpe Hldgs
Brit Dredging int
Campari Inti .

Christies int
Comcap int
Emess Ligt int
English Property ..

Crosvenor Gp
Harris Queensway
T. C. Harrison
S. Jerome
Lawtex
Prestwich Parkerf
Sears Holdings int
Senior Eng Int
Steel Burrill Jones$ int
Dividends shown pence per share net except where otherwise stated.

* Equivalent after allowing for scrip issue, t On capital
increased by rights and/or acquisition issues, t USM stock.
§ Unquoted stock. H For IS months to December 31 1983. || Final 0.6P
forecast •* Final 3.4p forecast

/-t

arf-

tion against future inflation and

should represent a sizable holding

in the portfolio.

Index-linked holdings at present

amount to £30A5m - 9 per cent of

the fund, compared with an ulti-

mate target of IS per cent
A further £64m was invested In

UK equities, bringingtotaUJK equi-

ty values in the scheme to £l-4bn.

Nearly £52m invested in property

brought the property portfolio to

£842xxt

32AS2 *

chip to

Emess
although it could well
£250.000 for the year,

aims to more than double the
acquisition’s 12 per cent return

on capital by nibbling at over-

heads and disposing of surplus

property, which should raise £im
in the current half and wipe out
group debt There is also the
prospect of routing Emess pro
ducts through Black's wholesale
outlets in the north. Meanwhile.
Mark and Spencer’s recent
decision to plug in to the light- -

ing market has set the sparks
flying among Emess’s retailing
customers. As a result of their
attempts to gear up to the new
challenge, and with the help of a
move into table lamps. Emess
expects lighting turnover to
grow by 60 per cent to £6m this-

year. That points to full-year
profits of around £900,000 pre-tax,
which leaves the shares, up 150-
to I65p, on an undemanding
multiple of 9.4. assuming 15 par
cent tax rate.

>TER!M p

'a
•lift

Current
Date
of

Corre-
sponding

Total
lor

Total'
last

payment payment div. year year *

int 2.07 Dec 19 1.84 4.68 -

int 1 Dec 17 1
' _ 2

int 0.5 Nov 19 0.5 _ 1
int 3 Nov 27 25 __ 85 .

•J

int 0.4 Dec 14 __ —J]
_

int 2 Nov 29 6.25H*
12.9 — Nil 12.9 7.57
3.5 Jan 7 3.25 5.75 5.25
L25 Nov 30 1.13* 3.5*

int 0.62 Dec 31 0.62 _ 2.3
int 0.69 Nov 29 0.69 _ 2.69 .

0.75 — Nil 1.5 Nil .
1

•«1

0.7p — Nfl Nil
int 0B Dec 10 0.7 2J5

Int 0.75 Nov 30 0.75 _ 1.5 \i

± int IS Nov 22 — _
— -
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This advertisement is issued in compliance with the requirements of the

Council of The Stock Exchange

HAWTAL WHITING HOLDINGS pic
(Registered in England under the Companies Acts 1948 to 1976)

Number 1432097

SHARE CAPITAL

Authorised
£

500,000 Ordinary shares of 5p each

Issued and to be
issued lolly paid

£
321,000

The Hawtal Whiting Group provides a
comprehensive range of design engineer-
ing consultancy services to the inter-
national automotive industry. In
connection with a placing by Simon &
Coates of 1,521,180 ordinary shares of

5p each at 197p per share, application
has been made to tbe Council of The
Stock Exchange for the grant of per-
mission for the whole of the issued share
capital of Hawtal Whiting Holdings pic
to be dealt in on the Unlisted Securities

Market A proportion of the shares
being placed are available to the public
through the market, it is emphasised
that application has not been made for
these securities to be admitted to official

listing. Particulars relating to the-Com-
pany are available in the Extel Statistical

Services and copies of the Prospectus
may be obtained during normal business
hours up to and including the 26th
October 2984 from:

SIMON & COATES
1 London Wall Buildings, London EC2M 5PT

\
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Harris Queensway thinks electric
Hurts Queensway has finalised

plans to open, its. .own electrical

. discount store chain following an
abortive takeover attempt of the
Comet Group earlier this year. -

The * announcement accom-
panies Harris's interim statement
showing record taxable profits of
£12.03m, against £9.34m, and
follows hard on "the heels of a
recent tie-up with Debenhams.
Dagenham, Essex, : has been

chosen to house 'the first of the
electrical stores,, which is due to
often next- month with a total

sales area of 7,800 sq ft. .

Tn ' addition to. this, Harris is

further expanding its furniture
aerations through the . acquisi-
tion of the bolding company of
Brown Bear, Loxmill, Jfor fSiixn.

Brown Bear currently operates
.
six furniture superstores .In the
UK at edge-of-town locations.
Although the company, suffered
losses of £945,000 befqre tax in

the six months to fast. 'March,
Harris- says that' there are
benefits to be -derived from the
joint operation which will enable
Brown Bear to trade profitably.
Brown Bear, which has never

.

made a profit, was headed , by
Mr Richard Northcott . who- cut
his teeth on the DIY retail;
market with Dodge City, .which
he sold to F. . w*. Woolworth for

:

£20m in 1981.
Mr Gerald Ronsou, chairman,

of the Heron Corporation, acted
as an. intermediary in the. Brown
Bear deal and is .currently
engaged in a number of property
deals with- Harris Queensway.

Mr Phil Harris, chairman of
Harris Queensway, ~ says that
established group businesses
over the six months to June 24
1984 continued to make progress.
Queensway which now has

86 stores and is the largest
contributor to group profits,

achieved higher results and Mr
Harris points out that there is

“still room for further signifi-

cant improvement"
Harris "Carpets kept pace with

their, record 1986 results and
Caipetland and General George
divisions improved their share
of the carpet market
Elsewhere) Harris Furnishing

-continued to be -successful and
Ponndstretcher’s results were
ahead of the .corresponding

period. Home Textiles, which
now trades from 18 stores, is due
fa be farther developed.
.Ur Harris tells shareholders
that the results, achieved on
turnover £29,12m higher at
£132.99m, and future propsects
justify an effective increase In

the interim dividend from l.I25p
to l-28p. Earnings per share rose

from 4.4&p to -5.06p.

lie points our That the profits

Include no contribution from the
recent acquisition of controlling
interests lo Debenhams Furnish-

ings and Greens Leisure Centres.

Looking ahead, Mr Harris says

he expects both joint ventures to
show a “reasonable contribution"
in 1985 and stresses that be is

determined to create his own
electrical chain, having lost

Comet to Woolworth. Harris’

profits in 1983 reached £25.62m.
He believes the future of elec-

trical stores is in out-of-town
locations and consequently has
no intention of becoming involved
in the High Street battle between
Currys and Dixons.

Part of the attraction is buying
Brown Bear, he says, is in 14
planning consents.

Harris’s taxable profits for the
six month period included pro-
perty transr-rtian profits of
£364,000 (£182.000) and net
interest receivable of £322,000
(£146,000). Tax took £5.07m

(£3.66m) and minorities
accounted for £73,000 <£24,000

1

• comment
Harris Queensway may have
failed to land Comet and there
is no intention of bidding for
Currys tat least for the present).
But the desire to build a sub-
stantial electrical retailing busi-

ness remains as strong as ever.
Following the Debenhams deal,
HQ Is treading its own path
with the launch of out of town
large discount stores- The first

Ultimate opens its doors next
month and there should be four
or five by the year end. Yet
Harris seems willing to forego
profit margins for two or three
years to buy irseif imp the
market so it will remains the
task of the traditional carpets
ancj furniture operations to
maintain the profits momentum
over the next couple of years.

And here HQ shows itself as
alive as ever to pursuing a
" deal." The B*.» wn Bear pur-
chase, with Mr Ronson standing
in the middle as broker, smacks
of opportunism rather than long
term strategy. That gets the
sceptics going again but in
essence HQ remains a highly
successful retailer which will
make profits of around £33m this
year and could break the £50m
level by 1986—even without .my
more acquisitions. A prospec-
tive p/e of around 13 at 176p
is not over-rating the manage-
ment's ability to sustain a high
performance.

Miners9
strike checks Senior Engineering

THE BONERS’ strike has had,
and la continuing to Have. an.

impact on results at Senior
Engineering Group.

The company, reports -. that
operating profits for the; first sir
months of 1984 rose from £l-77m
to £222m. but points out that

results would
;

have been ** con-

siderably better” but for the
impact of the dispute in the UK
on one of its light engineering
companies, Hayden Nitos Coo-
How.

....... .

As well as the dispute;- Senior
paid more in interest, suffered a

fall in -investment income., and
incurred heavier exceptional

costs, which reduced profits at

the taxable level from £L28m to
fl.OSm.

The exceptional costs, up from
£68,000 to £323.000, took into
account some £280,000 relating to
legal costs in the U.S. in respect
of action brought against the
group.
After further consultation with

legal advisers the company says
that it still believes that any
further proceedings will result

in judgments “ favourable to
the group."
Group turnover for the period

rose from £38.15m to £49-25m,
interest charges amounted to
£1.08m, against £828.000, and
investment income fell from
£410,000 to £213.000.

Shareholders will receive an
unchanged, interim dividend of

0.75p, which Is uncovered by

stated after-tax earnings of 0.7p
(1.38p). Tax took £340.000
(£129,000) and dividends will

absorb £739,000 (same).
Although it is difficult to pre-

dict the outcome for the year-
pre-tax profits were a depressed
£2.16m in r 1983 — the directors

say that rationalisation schemes
effected in the latter part of last

year have helped some areas of

the group to Improve.

• comment
Senior’s shares reacted well to

these figures, jumping a brisk
3p from a fairly dreadful low
of 16p. The maintained divi-

dend came as a relief, even if

wholly uncovered by earnings;
indeed, the yield of LL3 per cent
has its attractions, particularly

if it can be sustained. Given the
company's reticence, the results
are not easy to interpret; but
it would appear that the effects

of the miners’ strike on HNC
have been at least partly offset
elsewhere—-though it would be
useful to know how far the
Green's Economiser acquisition
has coloured the comparison.
That purchase pitchforked the
group's gearing from nil to
close on 40 per cent, so it is

to be hoped that U.S. litigation

costs, for example, will not climb
above their present slightly
worrying level. As to the full
year, the miners' strike is evi-

dently the great imponderable.
Barring disasters, though, the
company might be looking to
1985 as a recovery year.

TC Harrison

hit by
heavy
discounting

HEAVY DISCOUNTING, which
shows no signs of abating, and
generally difficult trading condi-

tions have trimmed T. C
Harrison's first-half profits by
£272.000 to £1.24m.
However, the interim dividend

is being held at O.B2p and the

directors expect to be able to

recommend that the total be
maintained at last year's level

of 2-3p net per 25p share.

Although August did not fulfil

manufacturers' expectations -for

new unit sales it was the group's
second best month for profits

—

Harrison Is a Ford main dealer.

It is pointed out that the intro-

Bids and deals and
mining news, Page24

Auction of new models from BL
and improvements to the exist-

ing Ford range, together with
the marketing support pro-

grammes from the manufac-
turers, should assist profits

during the remainder of 1984.

The directors say that apart
from the difficulties being
experienced a large part of the
group's operations are in areas
affected by the miners* dispute.
They make no forecast of

profits for the whole year but
say the results will be accept-

able—last year pre-tax profits

edged ahead from £3.02m to
£32lm.
Turnover for the first six

months reached £48.05m
f£47.16m), excluding car tax,

VAT and inter-group sales.

Tax accounted for £574,000
(£764,000) and earnings per
share amounted to 2B5p (3-31p).

Yearlings
The interest rate for this

week's issue of local authority
bonds is 10|, down A from last

week, and compares with 9} per
cent a year ago. The bonds are
issued at par and are redeemable
on October 16 1985. A full list

of issues will be published in
tomorrow's edition.

BOARD MEETINGS
- TODAY

Inliriwg Birry Pacific Fund. R.
Cartwright, Clhra Discount. . CJbar
Industrial. Evurodr Fogarty. GT Dollar
Fund. Higgs' and Hill. Houaa of
Larose, Lou Cooper, President Enter-

uinmanta, Spinx-Sarco Engineering,

Svanska Cellulose AkSeboiagei * Sea,
Tima Products. J. O. Walker. Wlogins.

Finals Attwood«. Canadian Over-
seas Packaging Industrlea. ; City of
Aberdeen Land Association. - Portland
Holdings, Safeguard Induatriat Invest-

ments. Sanderson Murray and Eldar.' .

FUTURE' DATES

Bonn*bond —
Bronx Engineering ...

Duoort .........

Edmond
Feb International
Right Refuelling

Garrard and National ....

New London Properties
Stakes Investment M—
Hnal«—

Cradley Print —
McKechnie Broth era
Madmlnster
Stnthert and Pitt
Tajr Home# ».mi . »!nl«»sw»m<m i

Thorpa -{R, W.J

TIFT*
‘

Oct 15
Nov 5

Oet T7
Oct n
Oct IB
Nov 2
Oct 22
Oct 11

Oct 22

Comcap’s £lm on better margins

INTERIMRESULTS
(unauftad)

forthe half yearended 30th June 1984

1984
(»«*imo

Turnover

Pre^fexProftts

Eamingsper Share

Interim Dividend. ...

£52.56m £41.21m
; £9.91m £6.85m

12L0p 7.9p

2.070p 1.640p

leitari^dvklBncf boayabfaM« Deeambar«04 to Mamtutisra at Biodew of

bearaie on 2tmNManharMS.

‘pTe-taxproffis are atari all time record level, an

representing an Increase on 1983 of2715%. There is

everyindication that 1984 willbe an outstanding year
for the Group both in profits and sales:

Ray Parsons, Executive Chairman

Bowthorpe Holdings

Granville & Co. Limited
Member of The National Association of Steamy Dtulan

end Investment Managers

27/28 Lovat Une London EUR BE* Telephone 01*621 1212

Over-the-Counter Market

1983-84
High -Law Company _

142- 120 Ass.' Wt Jnd. Ord. ...

- 1» -147
;
ASS. Brit- lad. -CUL5...

78 54.' Airsprang Ortrup ......

40. 21 Arm itege & Rhodes „
.132 57 , BsnJon HiH-
58 42 8rayTechumDg res ......

aw .rn CCL. Ordinary
152 H7‘ CCL Upc Cow. Prat....
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249 92 Cindtco Group :
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59 5B :F rode rick . Parka r
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218 200 .Isis Croup
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- 242 213 . James Burnsugh
92

.
93 Jamas Bunough 9pc Pt.

147 .100 Lingua phone Old;
100 * 86 tmguapTiona 10.5dc Pf.

486 27K Minihousa Holding NV.
178 40-'Rt>bprt Jahkine
74. 42 -Scrutiont “A'-..,

120 «l Torday ft Carlisl*

«* -3BS jrevIan Holdings '

28 ]?: Uhiigck Hoiamgi
. ......

82 65 Waiter Alexander .M.;.

276 23D W. S. YMtas .......

Gross Yield
P/E

Fully

138 —
142
54 —
40 - —
122 —
44 —

T74 —
lift —
670 —
92 —
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206 —

i

a.
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IN ITS first financial statement
since Comcap's successful flota-

tion last May, profit before tax
has risen from £706,000 to
£L05m. or some 48 per cent, in
the half-year to end-June 1984.

Hie improvement for this

specialist computer lessor and
distributor of IBM equipment
came out of turnover which
increased by only 16 per cent,

from £10.65m To £12.37m...
Mr Ernst Schneider, the chair-

man. says that the sales figure

for the full year may be lower
than 1983, as the group is

increasingly concentrating on the

renting and leasing of peripheral
equipment. This, he says, in
addition to improving current
profit levels, retains value better
than the higher cost processing
units, and is expected to make a
significant long-term contribution
to profit
The Interim dividend is 0.4p

net per share, as forecast in the
prospectus, when the projected
total was Ip. Earnings per share
were given as 5.69p (4J2p).

Operating profit was up from
£769,000 to £LJ8m before interest
payable more than doubled to
£131,000—mainly the result of
non-recourse finance of operating
leases funded last year.
The chairman says that

throughout Europe, all group
companies are currently ex-
periencing buoyant market con-
ditions. The sales team is being
expanded, and four new trading
subsidiaries were established in
the past year, together giving
rise to a higher level of adminis-
trative and selling expenditure
ait £820.000 (£496.000) in the
period under review.

Tax was up from £122.000 to
£194.000 to leave attributable
profits at £827,000 (£599,0001
after minority Interests of
£26,000 (£4,000). The dividend
will account for £25,000.

• comment
In line with many of its com-
puter leasing competitors. Corn-
cap is shifting its portfolio away
from processing units towards

peripheral equipment, which is

perceived to have a longer pro-

duct life and retain its value
better. This, combined with a
move towards operating leases,

means second half turnover
could decline by as much as 20
per cent But the quality of
earnings will improve, as already
instanced by a five-point expan-
sion in gross margins to 16 per
cent. Comcap does not account
for any residual values until they
are realised, but hints that its

current £40m portfolio, 70 per
c*»Trt of which is invested in peri-
pherals, could yield up to £3m,
most of which will drop straight

through to profits in the next five

years or so. Despite the grow-
ing importance of operating
leases in Comcap's book, most of
the £3m dotation cash is still

available, and the group is on
the look-out for a related acquisi-

tion in computer services.

Around £2.25m pre-tax looks in

reach for the year, which puts
the shares, up 2p to 172p. on a
multiple of 16. after an 18 per
cent tax charge.

Prestwich resumes dividends
THE MIDWAY improvement
reported by Prestwich Parker
Holdings ha$ continued into the
second half, and results for the
full period to June 30. 1984
show a pre-tax tumround of
£267.584 to £261,378. The board
now has every confidence that
the current year will see a
“further significant rise.”

The loss last time was £6.206,
but at the halfway stage the
group had profits of £128,000
(£8,000). The directors now
consider that a final dividend of
0.7p net per share is appropriate— the first payment since 1980.
Earnings per share are a stated
&95p (nil).
Turnover increased from

£4.64m to £6^1xn. The group has
traditionally been a nuts and
bolts manufacturer, but with-
drew from this activity at a cost
of £69.073. and sold the business
to Glynwed.

It still trades in industrial

fasteners distribution, but the
major contribution to this year's
profits, some £323.299, came
from the optical division
created In April 1983 with the
purchase of Henleys Optical
Group.
The group has diversified into

media rights sales since the
year end with the acquisition
of Palan Entertainment Cor-
poration for a consideration of
up to £900,000, depending on
profit performance. Palan was
headed by Mr Paul Levinson,
who has subsequently become
chairman of Prestwich.
There were extraordinary

debits of £83.155 (£201.914)
after a tax credit of £43.421
(£25,602 charge).

• comment
It might seem odd that Ur Paul
Levinson, successful video, film,
and television entrepreneur,
should immerse his talents in

Prestwich Parker. The answer
is that Mr Levinson, whose stake
in PPH will rise to 47 per cent
if the media broking business is

successful, is keen to build up
a publicly-quoted group, which
offers greater scope for growth
by acquisition. The base of the
group is the old PPH nuts and
bolts business, shorn of its loss-
making manufacturing company
(sold to Glywed), and now con-
centrating on distribution. But
prospects for rapid expansion
are clearly greater in media and
in tbe chain of 27 optician's
shops. Following the injection
of £lm by Mr Levinson, the
group is strong enough to grow
quickly with gearing at about 35
per cenr. The shares, up 20p
to 75p, change hands at a
multiple of about Si on pre-tax
profits of £850,000 for the current
year and a 30 per cent tax
charge. A well-priced punt on
Mr Levinson.

COMPANY NEWS IN BRIEF

Although first half pre-tax
profits of the London and Edin-
burgh Trust declined by £543,000
to 12.06m, the directors say
indications for the full 1984 year
are that figures will be substan-
tially higher.
They explain that net rental

income - will increase by some
80 per cent to £l.lm and add that
it is also anticipated that the new
financial services division will
make an effective contribution to
profits.

Earnings for the first six
months emerged at 9.06p (16Bp
on old capital) and a net interim
dividend of 25p is being paid

—

a single payment of 3p was paid
for 1983 from taxable profits of
£3 .35m.

* * *
As indicated in tbe last annual

report at Mlerolease the current
year has progressed very well,

say the directors, on reporting
an increase in pre-tax profits

from £275,000 to £503.000 for the

half year to the end of August
1934,
An interim dividend of lp net

has been declared on this USM
stock — the directors say that

the final will be unchanged from
last year's single payment of 2p.

First half earnings per share are

shown as rising from 6-2p to
8£p.

Turnover moved up from
£1.14m id £I.68m — the company
rents electronic instruments and
computers on a short term basis,

w * *
Net asset value at the Edin-

burgh Investment Trust is

shown at 131.9p at the end of
September 1984 compared with
124.Sp six months earlier.

Available income for the six

months to the end of Septem-
ber 1984 moved up from £3.93m
to £4. 12m. The net interim
dividend has been lifted from
lp to l.lp—in the last full year
a total of 2.5p was paid. First-
half earnings per 25n share were
shown as l-44p (1J7p).

* * *
Although turnover at Bray

Technologies was 16 per cent
higher at £4.lm. pre-tax profits

dipped by 9 per cent from
£375.000 to £342,000, in the She

months to June 30 1984.

The interim dividend is

unchanged at lp— last year a
total of 2.5p was paid from pre-

tax profits of £662,000. The com-
pany's shares are traded on the
market formed by Granville &
Company.

* * +
Profit before tax at Scottish

Metropolitan Property rose from
£6.5lm to £6.~m for the year

ended August 15 1984.
The final dividend from this

property owning investment com-
pany is lifted by 0.15p to 2.15n
net per share on increased
capital, making a total of 3.75p
for the year (3J>p). This
increased payment will cost the
company a total £3.64m (£3 -39m).
Earnings are given as 4.13p

per share (4.51p adjusted) and
net asset value at llOp per share
(103-Ipi-

* 4r *
Profit before tax In tbe year to

April 30 1984 at Westminster &
Country Properties was £875.000
compared with £709,000. This
was derived from rental income
up from £501,000 to £599,000 and
from gross profit on the sale of

developments of £l-36m against

£1.27m.
The directors of this property

investor and developer are pro-

posing to increase the final divi-

dend by lp to 4-75p. making the
total for the year 1.5p higher at

7.5p. Earnings per share are

srated at 22.5p (I8.7p). Prospects

for the current year appear
•' satisfactory." they say.

The directors consider that the

value of completed developments
exceeds their book value by
£l.44m to give a net asset value
of I54p per share.

INTERIM RESULTS

PROFITS UP
Debenhams' interim pre-tax profits rose to £9.1
million, compared with £5.2 million in the first half
last year. Sales in the 28 weeks to August 11.
1984 were up from £327.1 million to £352.9
million, including VAT.

Retail trading conditions remained firm through-
out most of the first half and credit sales and
financial services through Weibeck Finance con-
tinued to grow.

As expected, however, sales of furniture were
affected by the reorganisation associated with
establishing the joint venture with Harris Queens-
way and the measures taken to reduce operating
expenses in the two joint companies have resulted
in a number of non-recurring costs, which are

referred to in the notes to the Interim figures.The
Board remains confident of significant benefits
from these new arrangements.

The sale of Ardil. the loss-making overseas whole-
saling business, referred to in the Annual Report,

has been completed. The costs of disposal are
also referred to in the notes.

The Board views the second halt with confidence
and is anticipating a further increase in trading

profits for the year.

The Board has declared an interim dividend of
2.5d per ordinary share (1983 - 2.2p), amounting
to £3.504.819 {1983 - £2.998.927) payable Oh
December 3. 1984 to ordinary shareholders on
the register on October 26, 1984.

Unaudited results for the 28 weeks 28 weeks 52 weeks
28 weeks to 11th August 1984 to 11 to 13 to 28

August August January
1984 1983 1984

£000 £000 £000
Turnover (including VAT) 352,892 327.077 746,788

Trading profit 12,393 7,673 41,270
interest 3.290 2,499 5,768

Trading profit after interest 9,103 5.174 35,502
Other items — — 2,845

Profit on ordinary activities before
taxation 9.103 5,174 32,657

Taxation

Profit on ordinary activities after

2,522 1.424 7,729

taxation 6.581 3,750 24,928

Minority interests 813 933 1,670
Preference dividends

Profit attributable to ordinary

43 43 86

shareholders 5,725 2,774 23,172

Earnings per share
Earnings per share on a nil

4.2p 2-lp 17.2p

distribution basis 5.3p 3.0p 18.0p
Notes
1 . Turnover for the 28 weeks to 11th August 1984 excludes sales of the overseas wholesaling

business which was sold during the period; the turnover figure lor the previous halt year has been

| similarly adjusted.

2. During the half year the Group incurred non-trading charges amounting to £5 million, before tax

relief, arising mainly from the contraction and disposal of the loss-makfng overseas wholesaling
company and trdm the reorganisation of the furniture and electrical businesses. In accordance
with the Group’s normal practice these non-recurring charges are nol included in the half year

figures. They will, however, be reported as Extraordinary Items in ihe annual accounts.

3. Taxation represents advance corporation lax on dividends, tax on franked investment income

J
and unrecovered overseas taxation.

1
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TheFlemingOverseas
InvestmentTrustpic
The company's policy is to emphasise capital performance
from a portfolio invested predominantly in overseas

markets.

Highlights of the year to 30thJune

Total Assets

Net Asset Value per Ordinary Share

Ordinary Share Price

1984 1983

£16JL6m £150.6m

362.8p

264.0p

338.0p

242.0p

%change

+7.3

+73
+9.1

The high level of political, financial and economic
uncertainty seen throughout the world this year has led the

board to maintain above-average liquidity. The company
is thus better protected against any further deterioration and
well placed to participate in any improvement

Copies of the Annual Report and Accounts
areavailablefrom Ravensboume Registration Services Limited. Bourne House, 54 Beckenham Road.

Beckenham, Kent BR5 4TU.

This advertisement is issued in compliance with the requirements of the Counci/ of The Stock Exchange.
Application has been made to the Council of The SlocL Exchange ior the grant of permission to deal in the
Ordinary shares ofT&S Stores PLC in the Unlisted Securities Market. It is emphasised that no application has
been made lor the shares to be admitted to listing. A proportion ol the shares being placed is available to the

public through the market.

T&S STORES PLC
(incorporated in England under the Companies Act 1948 to 1967, No. 1228935)

Placing by
Barclays Merchant Bank Limited

of 2,329,000 Ordinary shares of 5p each at90p per share
Share Capital

Authorised Issued and
fuDy paid

£500,000 Ordinary shares of 5p each £400,000

Particulars regarding the Company -are available in the Extel Unlisted Securities Market
Service, and copies of such particulars may be obtained during normal business hours on

weekdays (Saturdays excepted) up to and including 23rd October, 1 984, from;

Barclays Merchant Bank Limited

39 Bennetts Hill,

Birmingham B2 55R

Barclays Merchant Bank Limited
York House, York Street,

ManchesterM2 388

70th October 1984

Barclays Merchant Bank Limited
15/16 Gracechurch Street,

London EC3V0BA

deZoeteft Sevan
25 Finsbury Circus,

London EC2M7EE
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John Moore looks at Lloyd’s accounting reforms Grosvenor

The cultural revolution by86%°
ars

takes a forward step *° £L06m

BIDS AND DEALS

A NEW stage was reached in
the cultural revolution in the
Lloyd's insurance market yester-

day as Mr lan Hay Davison,
chief executive of Lloyd's, un-
veiled far reaching accounting
reforms for the market's under-
writers.

Mr Davison said yesterday.
“ We face a big educational
problem and we have a long
way ta go. But two years ago
these reforms would have been
unthinkable in the Lloyd's
market”
To the outside world the

accounting reforms may seem
unexceptional. The key change
is that Lloyd's now requires that
annual reports of syndicates,
into which the 23.438 members of
the market are grouped, should
give a “ true and fair view ” of
the profit or loss at the end of
an underwriting account.

Reforms
The changes outlined yester-

day are designed to bring
accounting procedures within
Lloyd’s into line with accounting
practices elsewhere in the
business community.
These moves are among the

most significant reforms to be
carried out in Lloyd's since
scandals involving allegations
that more than £100m had been
misappropriated by the market’s
underwriting professionals from
funds belonging to underwriting
members surfaced at the end erf

1982.
Although this Is accepted as

a norma] accounting practice
beyond Lloyd's, the market's
own accounting procedures have
been more primitive.

Since its emergence as a
market nearly 300 years ago,
Lloyd's has developed along
club-lines. Its rules were un-
questioned and expected by the
professionals to be unquestioned.

since it would undermine the
wbole basis of trust on which
the market relied in its relation-

ships with its members.
The growth of the market has

placed enormous strains on
Lloyd's club-like methods of
operation. In 1970 there were
just 5,999 members of the market
which has grown to its present
size. Next year there may be
27,000 or so underwriting mem-
bers at Lloyd's.
These members are grouped

into 430 insurance syndicates,
some of which are large, running
into thousands of members, and
some quite small, with perhaps
a few hundred or less.

When syndicates consisted of
relatively few underwriting mem-
bers the accounts for each under-
writing year were kept separate.
Each underwriting member was
given his own detailed account
of his investment in Lloyd’s.

But with the growth of
membership, and as the
syndicates increased in size, the
agents who looked after the
affairs of underwriting members
looked for methods to simplify
the accounting while still

attempting to reconcile their
daties as agents to their
principals, the underwriting
members.
Underwriting members, who

largely do not work In the
market, did not receive such
detailed information or a precise
account of funds held on their
behalf. Individual accounting to
each underwriting member was
abandoned in favour of aggregate
accounting to whole groups of
underwriting members.
Abuses developed as under-

writing agents became unclear
about the obligations which
needed to be discharged in their
relationship with their principals,

the underwriting members.
Funds were not properly

accounted for in the published
accounts to the underwriting
members or in the management
accounts.
Yesterday's reforms are

designed to change that Under
its own private Act of Parlia-
ment Lloyd’s has introduced a
bye-law to ensure that a syndi-
cate’s annual reports should give
a "true and fair" view of the
profit and loss on underwriting
accounts as assessed by an
auditor.
Moreover, the bye-law insists

that a personal account given to
underwriting members of their
affairs should also be prepared
on a “ true and fair ” basis. This
would show the underwriting
member's net result

Conflicts
It also requires that If a

professional underwriter carries
out business for another
syndicate in tandem with a main
insurance syndicate for which be
acts, be should also disclose
relevant information. This Is
designed to identify potential
conflicts of interest
The new requirements insist

on a seven-year summary of
results to be shown in the report
and accounts. The syndicate’s
report and accounts must now be
filed on a Lloyd’s central file
together with the nuderwriter’s
and managing agent's reports.

The " true and fair ” view
requirements will not become
mandatory until the end of 1985.
Mr Davison says he has

received indications that 130 out
of 530 syndicates would face an
auditor's qualification on their
accounts if those standards
applied at the end of this year.
The delay is designed to allow

those syndicates who fall below
the standards to get their affairs

into order to satisfy Lloyd’s new
requirements.

Dixons confident of no

rival bid for Currys «p «• h?
AN 86 PER CENT increase from
£573.257 to £1.06m in pre-tax

profits is reported by Grosvenor
Group, electrical, electronics and
engineering group, for the year
to June 30 1984-

Commentine on this much
unproved performance. Mr
Gordon Hazxard, the managing

:

director, says the results include.
1

for the first time, a full year’s
contribution from Floform,
Rubber and Plastics Industries,
and Cera, all of which were

j

acquired during the previous
(

year.
There were also partial con-

tributions from Backer Electric

,

and Weigh-Count International !

Grosvenor acquired 54.6 per

,

cent of Backer in February, and
'

100 per cent of Weigh-Count in
March. !

Mr Hazzard adds that the over-

!

all result for the group was in
|

line with the board’s expectation
at the beginning of the year

Cera, which was acquired in

May 1983, was expected to take
some time to re-establish itself

in the market place, but although
the order book improved Jn the
second half, it still fell substan-
tially short of the amount
required to break even.

In addition, production prob-
lems added to its difficulties and
resulted in a loss of approxi-
mately £500,000 for the year.

In contrast to these disappoint-

ments. be says there have been
I excellent performances from
I other companies in the group,
notably Floform Lock & Co and
Ensel Electric, which were all

ahead of budget for the year,
1

and this trading pattern has con-

I
tinued through the first quarter

I of the current year.
Group turnover for the year

under review advanced by 141

per cent from £9.81m to £23.64m.
and operating profits increased
from £593,493 to £l-37m. Tax
was up from £60,678 to £218,656.

The final dividend is raised from
3_25p to 3.5p net for an increased

final Of 5.75p (5.25p).

BY CHARLES BATCHELOR

MR STANLEY KALMS. chair-
man of Dixons Group, the
electrical retailer which last
Thursday launched a £178m
takeover bid for Currys Group,
said after yesterday's share-
holders’ meeting he was confi-

dent there would be no rival

bidder.

He dismissed suggestions that
any other retailer with electrical
interests would bid and said no
one outside the electrical sector
would be able to understand and
sort out the problems at Currys.
Dixons plans to send out its

offer document on Friday or
Monday next. It has asked for
a meeting with the Currys board
but bad not yet had an answer.

Mr Kahns said Currys should
be making at least 50 per cent
higher profits than it has been.
Currys last week announced a
9 per cent fall In pre-tax profits

to £8.5m in the six months ended
July 25 after making £22J$m in

the preceding 12 months.
“On half their number of

shops we are forecasting we will
make substantially more profits

then Currys,” said Mr Kalms. "X
am not buying a pig in a poke.
This is our scene. From day one
we have an action plan for
Currys.”
Dixons plans to operate

Currys’ stores alongside its own,
repositioning and rearranging
its products rather than making
major changes in the Currys'
range.
“Although they should not be

selling watches in such big
shops,” he added, “perhaps they
should not be in calculators.

They have a bit of a dog’s dinner
in their shops.”
During the nine-minute meet-

ing at which not a single share-

holders’ question was asked. Mr
Kalms said he expected a
spirited defence from Currys
which might include a profits

forecast and a revaluation of Ms
property assets. The only per-

formance measure that matters

is trading profit, he said.

Commenting on Dixons re-

cent performance, Mr Kahns
said retailing turnover rose 35

per cent in the first 21 weeks

,

of the financial year ending
April 1985.

,

1

In the rest of the group’s

activities—photographic process-

ing, pharmaceutical distribution,
]

and property—trading was well

ahead.
” Current trading remains

,

extremely buoyant and we antici-

pate a highly successful year." i

he said. ,

Dixons is offering £4.75 cash
and one of its own shares for

j

every two Currys shares. Dixons
shares rose 5p to 305p yesterday

but Currys was also 5p firmer

at 408p, and still lSp higher,

than the value of the Dixons,
bid.

Carless steps up bid pressure
BY DOMINIC LAV/SON

Carless Cape! & Leonard has
extended its near £100m all share
bid for fellow oil" company
Premier Consolidated Oilfields
until October 17.

In a new offer document, Mr
John Leonard Carless' chairman,
urges Premier shareholders not
“to be swayed by rhetoric or
emotion." He adds that “on basic
investment criteria, the merger
of Carless and Premier makes
sense.”
He says that Premier faces

heavy costs in funding the
borrowings incurred in buying
its biggest asset a stake in the
Wytch Farm oilfield, the largest

onshore oilfield in Europe.
Mr Leonard argues that " it is

hard to believe that on its own
Premier will be able to carry
out its exploration programme.”
The merger will lift the financial

burdens which will otherwise
blight Premier’s future, con-
cludes Mr Leonard.
When the second acceptance

period closed yesterday after-

noon. Carless had attracted sup-
port from only 1.77 per cent of
Premier shareholders for the bid.

At this rate, said Premier chair-

man Mr Roland Shaw yesterday,
it would take Carless five years
to take over Premier.

Carless points out in its docu-

ment that shares in Carless

worth £1.000 10 years ago are

now worth £19,400, while over
the same period an equivalent

sum Invested in Premier would
be worth only £9,700. Roland

,

Shaw retorted that this only
proved his point that Carless
shares had been overvalued.

Oil analysts consider that the
current terms of one Carless
share for every three Premier
shares is not sufficient to carry
the day. It is thought that either

the introduction of a cash ele-

,

ment, or an improved share offer
1

would be necessary.

BIDS AND DEALS IN BRIEF

Arrow up

6p on bid

speculation
The share price of Britannia

Arrow Holdings, fund manage
ment and financial services com-

pany, rose 6p TO 73p yesterday

on speculation that an untdeoti-

fiod company is poised to make
a bid.

,

The price movement reacted

to rumours that a major share-

holder in Britannia had wrfdto
stake to an unknown buyer for

at least 100p per share. But
there is so firm evidence as to

the Identity of this major buyer.

The two largest shareholders

In Britannia are United Kingdom
Temperance and General Provi-

dent Institution, a mutual ' life

company, wilh 22.73 per cent

and London and Manchester
Assurance with 8-5 per cent. It

is understood that neither com-
pany was prepared to comment
on rumours of the sale or on

the firm rise in the share price.

Approach for

Small and

Tldmas
Shares of John - C. Small &

Tldmas, a Nottingham-based
manufacturer of knitted fabrics,

rose 28p to SOp yesterday to

value the company at £960,000

after it announced it had
received a takeover approach.

Small Sc Tidmas made a pre-

tax loss Of £44,000 in 1883—the
fourth successive year of losses

—on sales of £5.17m. It agreed
in March to sell the principal

assets of its warp knitting divi-

sion to British Vita for £460,000

cash.
It has since concentrated its

activities on its net and tulle

division, which made a. trading

profit of £42.000 on sales of

£1.3rn in 1983.

wtii
,* * *
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New Issue

October, 1984
This advertisement appears as a matter erf record only. These Notes have not been
registered wider the United States Securities Act of 1933. Neither these Notes nor
any portion thereof may be oHored or sold directly or indirectly 'm the United States
of America, or its territories or possessions or to nationals or residents thereof.

Chevron U.S.A. Inc.
San Francisco, U.S.A.

Chevron

K-Vr.

U.S.$ 600,000,000
1274% U.S. Dollar Notes due October 10, 1989

unconditionally guaranteed by the

Chevron Corporation, San Francisco, U.S.A.

Credit Suisse First Boston
Limited

Morgan Stanley International

Swiss Bank Corporation

International Limited

Algemene Bank Nederland NV.

Atlantic Capital

Corporation

Banca Commerdale haftana

Bank fOr Gemetnwirtschaft
Ahtiengaseffscftafr

Bank J. Yontobei & Co. AG

Banque Generate du Luxembourg SA,
Banque rfu Neuffce. ScMumberger. Maffet

Barclays Merchant Bank
Limited

Sayerische Landesbank Gkozentreie

Berihnr Bank
Aktiengesellschaft

Chemical Bank International
Limited

Campagnis de Banque
et d'lnvesti&semems, C8i

CrddH Industrial d'Atsace at da lomrina

PaivM Europe Limited

DG Bank
Deutsche Genossonschaftsbank

Draxal Burnham Lambert
Incorporated

European Banking Company
Limited

Giroaentrale und Bank
der ostorrclchtschCT Sparkassen
Aktiengesellschaft

Georg Hauck & Sohn Banktens
Komm jnditgesellschaf l auf Aktien

lstkuTo Bancario Sen Paolo t& Torino

Landesbank RhsMand-Pfatz
Gbozemrate •

UCB International
Limited

Merck. Finck & Co.

Samuel Montagu & Co.
Limited

Norddautsche Landesbank
Girozentrale

Paine Webber International Capital Inc.

PHuatbanken A/S

N.M. Rothschild & Sons
Limited

SocMte G^ndraie da Banque SA.

Svensfca International

Limited

M.M. Watburg-Brineknunh, Wbtz & Co.

Deutsche Bank
Aktiengesellschaft

Merril Lynch International & Co, Morgan Guaranty Ltd

Nomura International limited

Union Bank of Switzerland

(Securities) Limited

Amro fcrtemational

Lamed
BadenWOrttemberglacho Bank
Afctiengeselfcchaft

Banca del Gottardo

Bank Gutzw&er. Kura. Bungener {Overseas)
Limited

Bankers ’Bust international
Limited

Banque Internationale 5 Luxembourg SA.
Banque Paribas

Baring Brothers & Co~
Limited

Beyerische Wiekishank
Akriengeseil&chaft

Berlkwr Handels- und Frenktwter Bank

Citicorp International Bank
Limited

County Bank
Limited

CrMitduNord
DaNehi Kangyo International United
Dominion Securities PftfteJd

Limited

Effectenbanfc-Wbtburg
Aktiengeseltseheft

First Chicago
Limited

Goldman Sachs International Corp.

HB Samuel & Co.
Limited

Kidder. Peabody International
Limited

Uhmatt Brothers International. Inc.

Manufacturers Hanover
Limited

B. Metzfer seel. Sohn & Co.

Morgen Grenfel ft Co.
Limned

Sal. Oppanhakn jr. & Clo.

PK Christiania Bank IUK)
Limited

Prudential-Bacfie

Securities

Smith Bamey. Harris Upbam & Co.
Incorporated

Sumitomo Finance International

Trinkaus & Bwkhardt

Dean Witter Reynolds Oversees lid.

Vasuda Dust Europe
Limited

Salomon Brothers

International Limited

S.G. Warburg & Co. Ltd.

Amhokf end S. filerchroedec Inc.

Julius Beer International

Limited
*

Bank of America International
Limited

Bank leu International Ltd.

Banque BcuxeBaa Lambert SA.

Banque Nationals de Paris

Banque Fopulaka Suisse SA. Luxembourg
Beyerische Hypotheken- und WochsekBank
Akiiengesallsctwft

Joh. Bersnberg. Gossier & Ca

Cazenove & Co.

Commerzbank
AfctiengeseHschaft

Crtfdit Agricole

Credkanstaft-Benkverein

Ds&ntfCfc A Co.

Drssdner Bank
Aktiengesellschaft

EuromobKara S-pA.

Fup international Finance
Limited

Handelabank N.W. (Overseas)
Limited

Industriebank von Japan (Deutschland)
Aktiengesellschaft

KMnwott. Benson
Limited

Lloyds Bank International
Limited

McLeod Wrung Web International
Limned

Mitsubishi Finance International

Limited

The Nfldto Securities Co.. (Europe) Ltd.

Orion Royal Bank
Limited

FostipenkJu

Rabobank Nederland

Soriftf G£n#rale

Sumitomo Trust International
Limited

Yereins- und Westbenk
Aktiengesellschaft

YamaicH International (Europe)
Limited

A 20.8 per cent stake in
Bluemel Brothers, the bicycle
manufacturer and importer,
changed hands yesterday at a
reported price of 16p per share
when Mandarin Resources sold
to P. T. Cabrln of Indonesia and
Singapore.
Bluemel is headed by Mr

Ronnie Aitken who is also
depnty chairman of Mandarin
Resources, the Far Eastern
Investment company. Mandarin

I backed Bluemel’s recent £1.46m

rights issue in full and. in July,
held a 2L46 stake in BluemeL
Mandarin has a 14J3 per cent
stake in Falcon, formerly Jenks
and Cattell. the Wolverhampton
garden tools business which, too,

is headed by Mr Aitken.
* *

Extol Advertising and PR
public relations and financial
advertising arm. of the Extel
Group, has acquired the Turner
Porter design consultancy. Its

clients include Barclays Bank,

MINING NCWS

Black workers at

Marievale on strike
FURTHER misunderstandings
over the terms of the settlement
of the recent strike by black
workers in South Africa's gold
mining industry have stopped

1 work at Marievale, one of the
smaller and older mines in the
Gencor group. Essential services,
including the treatment plant,

are still in operation.
Gencor said yesterday that

almost all of its 1,160 black work-
force failed to report for their
shifts on Monday night and Tues-
day morning. There has so far
been none of the violence which
marked the dispute at a number
of other mines.
The workers have been told

that they are taking part in an
illegal strike, as the statutory
negotiating procedures have not
been followed, and that their
action could have serious con-
sequences, including dismissal.

Gencor added that a delegation
of the black workers met the
management on Monday to ex-
press dissatisfaction with wages,
and the strike appeared to be
connected with these demands.

RTZ in discussions on
Portuguese copper mine

THE London-based Rio Tinto-
Zinc International mining and
industrial group looks set to

i expand its operations in the
Iberian Peninsula through the
acquisition of a sizeable minority
stake in a Portuguese copper
project
The group is discussing the

purchase of a combined 49 per
cent interest in the Neves Corvo

,
project from two French com-
panies, Penarroya, part of the
financially-troubled Imetal group,
and Coframilies, a unit of the
state-controlled Bureau de

!
Recherches Geologlques et
Minieres (BRGM).
Penarroya currently holds

33.5 per cent in the project, and
Coframings' stake U 165 per
cent The Portuguese Govern-
ment holds the remaining 51 per
cent
Neves Corvo is regarded as the

most important mining develop-

MINING NEWS IN BRIEF
AUSTRALIA’S Benlson Gold-
fields Consolidated and Enter-
prise Gold Mines have decided to
go ahead with the development
of the Pine Creek gold deposit,

south-east of Darwin in the
Northern Territory. The mine is

expetced to produce about
480,000 ounces of gold over a life

of nine years, and should start
production late next year.
A new company. Pine Creek

Goldfields, is to be set up to
develop the deposit. RGC. the
Australian arm of London’s
Consolidated Gold Fields, will

pay Enterprise ASS.lm (£l-4m)
to increase its stake in the joint

venture, end thus in the new
company, from 49 per cent to 60
per cent. Enterprise will hold

the remaining 40 per cent of

Pine Creek Goldfields.

After equity contributions or
A56.25m to the new company,
the remainder of the capital cost

of the mine will be contributed
by way of redeemable preference
shares, with Enterprise’s total

commitment limited to A$4m by ,

arrangement between the two
;

companies. I

Shell and British Airways.
The consideration is £350,000

of which £200.000 has been paid
in cash and the balance will be
satisfied by the allotment of

ordinary shares of Extel Group
on October 1, 1985. and October 1,

1986. Net assets of Turner Porter
Associates at June 30, 1884
amounted to £101,277.

* * *
Wobeley Hughes has acquired

EFI Plasties and Metalware of
Merthyr Tydfil for around.
£550,000.

Combined English

Combined English Stores—
Stake shares and rights over
shares held in discretional?

investments portfolios managed
by. or on advice from Warburg
Investment Management, includ-

ing Investment portfolios held
for their own account by mem-
bers of the Mercury Securities

group, were increased by 300,000
ordinary to 8.63m, equal to 18,26

per cent of total voting rights.

The strikers have been told

that Marievale was not a party
to the recent agreement between
the black National Union of
Mineworkess and a number of
other gold mines.
This is clearly a reference to

some of the mines in the Anglo
American Corporation group,
which brought the strike to an
end after a day of confusion by
amending their arrangements for
paying holiday allowances and
return bonuses.

The Kloof mine of Gold Fields
of South Africa, the only mine
outside the Anglo group to be
directly threatened with strike
action, made no changes In its

arrangements, and has reported
no disruption.
The continued misunderstand-

ings in the wake of tbe strike
are expected to lead the Chamber
of Mines to attempt to Impose
some degree of conformity on
the mines over tbe way in which
fringe benefits are paid. At
present, the Chamber's role Is

confined to negotiating minimum
wage levels each year.

ment in recent Portuguese I

history. Reserves have been
i

estimated by outsiders at 27.5m
tonnes, with a very high average !

grade of 8.66 per cent copper. i

The deposit is known to be
geologically complex, and also
contains lead and zinc.

Copper production from Neves 1

Corvo is unlikely to be large
enough to have any adverse
Impact on other mines elsewhere
in the world, but the concen-

,

trates could be useful in ellviat-

<

Ing the current shortage at
European smelters, especially In
West Germany.
RTZ, which last night declined

o comment on the discussions,

has connections with the TberJ-»n

Peninsula dating from before the
formation of the present group,
and one of the original con-

,

stltuent companies. Rio Tinto
Mip°ra, still has operations in

SptiL

IMPORTANT NOTICE TO HOLDERS
OF 4Va% CONVERTIBLE DEBENTURES

. OF AM ^THR^TTONALj INC.

This Notice is to advise holders of4Wh Convertible Debentures
dne 1988 of AM International, Inc. (“AMI”), formerly Ad-
drtssograpb-Multigraph Corporation, of the procedures for sur-

rendering their debentures in order to receive the distributions

due them under AMl’s Plan of Reorganization (the "Man”).

Tbe Plan was confirmed by an Order of the United States

Bankruptcy Court for the Northern District of Illinois. Eastern
Division, dated September ] 1, 19S4. Tbe Han provides that

holders of AMTs Convertible Debentures will receive distribu-

tions of cash and new common stock ofAMI upon surrender of
the Convertible Debentures and delivery of a Letter of Trans-
mittal to the Disbursing Agent under tbe Plan, Stale Street

Bank and Trust Company ("State Street Bank”). The form of
the Letter of Transmittal may be obtained by writing to;

.

Stale Street Bank and Trust Company
Corporate Slock Transfer Unit
145 Newport Avenue. Five East
No. Quincy, Massachusetts 02171
UEA.

and requesting the “Letter oT Transmittal forAM International
4)4% Convertible Debentures.” The Letter of Transmittal may
also be obtained at tbe office of Citibank, NA^ 5 Hanover
Square. 14tb Floor, New York, New York 10043, USA, Atten-
tion: Corporate Trust Department, at tbe offices of Citibank,NA in Amsterdam (Herengr&chr 545-549, 1017 BW, Am-
sterdam, The Netherlands), in Brussels (Avenue de Tervnren
249, &-1150, Brussels, Belgium), in London (Citibank House,
336 Strand, P.O. Box 78. London. England WC2R. 1HB), in
Milan (Faro Buonaparte N. 16, 20121, Milan, Italy), in Paris
(Citicenter 19 le Parvis La Defense 7, Paris, France), at
Citibank AG., Frankfurt/Moin (Neue Mainzer Strassc 40/42
D-6000, Frankfurt/Main. Germany) in cadi case. Attention:

Manager, Securities Department, and at the office of
Kredietbank SA. LuxembourgeoJse (37 Rue Notre-Damo, Lux-
embourg-Ville. Luxembourg).

No distribution under the Plan will be made to a holder of
AMI'S Convertible Debentures until tbe debenture certifi-

cate, accompanied by the Letter of Transmittal, is delivered to
State Street Bank in accordance with the instructions set forth
in the Letter of TransmittaL

FEVANOALiTIMES CONFERENCES v.

WORLD V
TELECOMMUNICATIONS N

Top-level speakers will be taking part In the forthcoming’ X
Financial Times conference on World Telecommunications V-v.
to be held at the London Hotel Inter-Continental on December
11 Sc 12 1984. The opening address will be given by The Rt
Hon Norman Tebbit, Secretary of State for Trade and Wv

’

Industry. Topics and speakers will Include: . .

J

“ British Telecom's Goals as a Private Corporation "
Sir George Jefferson, CBE X
British Telecommunications pic ...

it “AT&T: After Divestiture, the Way Ahead " ' v
Mr James E Olson i\
A T & T Technologies
“ Towards a European Telecommunications Market

w \M Jacques Doudoux XT' ~

'

Ministere des PTT, Paris '

“ The Telecommunications User as an Information !X
.Provider"
Hr Kenneth L Phillips
Citicorp (USA) Inc

.

For further details of this 1984 conference please contact

Hie Financial Times Conference Organisation . x
Minster House, Arthur Street London EC4R SAX

Tel: 01-621 1355 - (24-hour answering service)

Telex: 27347 FTCONF

j
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pots end to

NERVOUSNESS ahead of the quarterly
reporting season returned to Wall Street
before the end of the session yesterday,
when light selling of blue chips turned
theznarket downwards, -writes Terry By-.
land iii New. York. •

An unexpectedly sharp fall in the fed-
eral funds rate had helped the market to”
stage a successful rally earlier in the
day.

•

Credit markets, by contrast, held (in to

their initial price gains,
^encouraged by a

further dip to 10 per nmt. in the federal

.

funds rate, despite amove by the Feder-
al Reserve to drain liquidity by making
matched sales of securities. •

By the close the DawJones industrial

average was 2.78 points down at 1,175.13

after being a net 6.5 up at mid-morning.

Turnover, at 7&3m shares, was -moder-

ate. The key long bond ended at102%,
a net gain

-

ol’Hia.-

Federal funds opened at 10% percent,
-

compared with around 10% per cent on
Friday and il%« per cent only a week
ago. The lower rate reflected' in part the

.

cia/'VoTMng demand associated with 'file

end of the quarter, but was also'read by
the market as welcome evidence that

the Fed is willing to relax credit policies

in view of tee slowdown in money sup-

ply growth.

But the announcement of matched
purchases - which came when the funds
rate stood at lfffc per cent - suggested

that the early fall in the rate was too

steep for the Fed’s liking.

Early gains in bond prices were
trimmed at midsession. The protracted

delay in obtaining congressional approv-

al for the new federal debt ceiling

heightened nervousness regarding the

expected rush of new Treasury funding,
expected as soon as the approval is

passed (presumably before the end of

the week).
„ In the stock market, the first corpo-
rate- third-quarter reports were received
with caution. Eastern Air Lines, at $5,

gained a further $V« on its return to prof-

itability, but UAL and Delta each lost £%
to £37% and 532%, respectively. Both
have results due.

United Telecom held steady at 521%
after reporting profitability for the third
quarter. AT & T was also unchanged at
518% while in, at $28%, was 5% better

despite firm denial of plans to sell the
Sheridan hotel

International Paper, world leader in
the industry, added $% to $49% on im-
proved third-quarter earnings, while
Consolidated Paper added $% to £85%,
also on good third-quarter figures.

Among the mainframe computer is-

sues, Burroughs gained 5% to £51% in

thin trading after announcing the ex-

pected new models. IBM added S% to

$121%, while Honeywell, .still smarting
from a boardroom caution ahead of its

results, dipped by S% to £54%.

KEY MARKET MONITORS
End MonthRoom

Dow Jaw* Industrial

FT-Actuaries All-Share Index

FT-Mogri*ipnMn>ry
Indm GO-Sttan*

WTr 108*’** t-.1982 7 . .1983 1984

STOCK WMIKETMDICP

NEW YORK Oct9 Prarfous Ywrago

DJ industrials -1.i75.13 1,177.89 1.272.15

DJ Transport .
' 508-48

.
51242 586J0

DJ Utftties 138.18 13854 13857

S&PComposite
.
161.66 -162.13 170.80.

LONDON
.
FTfndOrd ,

8665 8686 6965

FT-SE100 ' -. '1,136.6 1,1395 952.7

CURRENCIES

FTfndOrd ,
8665 8665 6965

FT-SE1QQ ' -. ' 1,1868'
« 1,1398 952.7

FT-AAB-ahare 536.44 _ 53583 439.42

FT-A500 ' 581.81 58241 47785

FT Gold mines 5678'. 5618 572.7

FT-A Long g« 1056 ' 1080 10.45

TOKYO
NMrai-Dow 10,668.71 1087683 9,56248

Tokyo SE .

- 830-75 833,11 6998

AUSTRALIA .

AliOnJ. 7428 7455 7095

Metals a Mbs-
,

4488 455.1 5408

AUSTRIA
Credit Aktten 5651 - 56.16 54.76

162.13 16168 12984

UADOLLAR arotuMa
(London} Oct 9 Pnwioua Oct9 Previous

* - - 1.228 12365

Ml 3.089 aosi 3.79 3.775

Van 247.65 246.75 303.75 304.75

nv 9.47 9.355 116175 11655

Swflr ZS43 2512 3.12 a11

OufldMr 51475 34445 42725 425

Lira 1.903.5 1.892JD 2,3365 2,336.5

BFr 62.25 61.825 7665 7665

C% 1.3195 1.3185 1.621 1.63

MTKREST RATCS

Oa9 Prev

(3-month ottered rate)

£ 10%« 10%

l«fr 5% 5%*

DM 5'¥i> 5’%.

FFr 11% 12

Belgian SE

CANADA
’ Toronto * • • .

•

Metals & Minis - 1633.1 " 18638 5484.0

Composite 28578 * 2,3665 2,517.1

pErtSE? -
11582’ 11582 1245

FT London lotetbuli <Mbb
(offered rate)

3-month U8.8 -

6-month 1188
ILlMRaidc
IM.3-moathCOa
U8.3-mooth T-bMe

Treaaury

11% 11%
11% 11%
10% 10Mr

1080 1080
1087 10.12

U-S BONDS

Copenhagen SE "17082 17249

nuuics : . .

CACGen
kid. Tendance

"181.7 1818
1178 1178

368.73 36654

T.069-0 1868-1

1^98238 9638

" 210.73 210.82

. 1778 1785
1388 137.1

256.1- 25TA-.

Strafcs Times A 85669 859.62

FAZnAktien

Commerzbank

HOHOKONQ
-.HaogSenfl , „

mwf
Banca Comm.

MIlMnUNDt
. ANP-CSS Sen
ANP-CSSInd

NORWAY
- - r

Prtoe YWd Plica YMd

11% 1988 100%* 11.85 99*%* 1161

13% 1991 106 12.40 106 1240
12% 1994 101'Mw 12.32 10V%8 1265
12% 2014 102*%x 12.15 102*%* 1217

Corporate Oct 9 Prev

AT&T "Price Yield Price Yield

10% June 1990 9014 1275 90% 1275
3% July 1990 70% 1065 70% 1065
8% May2000 72% 1265 72% 1295
Xerox

10% March 1993 88% 1265 88% 1285

Diamond Shamrock
10% May 1993 88% 1295 88% 1295

Federated Dept Stores

10% May 0013 82% 1295 82% 1295

Abbot Lab

11.80 Feb 2013 92 1260 92 1260

Alcoa

12% Dec 2012 91% 13.45 91% 1245

tOUtH AFRICA

Industrials

SPAM
Madrid SE

18143 ' 1.0158
858.4 859.4

15339 1S431

,' JIP ... 1:. -1,44839 1.45187 1.47569

SWITZERLAND
Sates Bank tad 3733

;

373.0 .
339.7

TTORLD .0*8 Prev. Yawago

Capital Inti .[' * .1818 1818 184.9

• .. - OOiPlperouncel
-

. . Ocas Pnw
London ~ - .834078 $341.50

Frankfurt . . . $34080 $341.75

iOrich ' $34180 $341.75

5840.75 $34351

Luxinibourg (fixing) $34150 . $34280

New YOric (Oct) : - $33780. $342.40~ T
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FINANCIAL FUTURES

CHICAGO LMwt Htgh Low Prev

ILS. Tressary Bonds (C8T]

8%32ndsofl00%
Dee 67-20 68-08 67-18 67-22

ZJLS. ThMmy Wfe (Ml
$1m points of 100%

Dec 89.93 90.03 9083 8952

CerUffcitea ofPwotf flW]
$lm pants of 100%

Dee 99jQ2 89.15 89.00 88.99

LONDON
three month EarodoAer

$1m points of 100%

DSC 88.73 86.75 8858 8859

2O-ywr Notional Oat

£50.000 32nds or 100%

Dec
' 105-13 107-18 106-12 107-18

COMMODITIES

(London)

Sttmr (spot fixing)

Copper (cash)

Coffee (Nov)

CM (spot Arabian Ight)

OcLB Prtv
,

58750p 58750p

£1,02550 £1,02155 •

£2,336.50 £2,320^0

$2787 $27,77

Again prominent on the active stocks
list was Storage Technology, whose data
equipment has to compete with IBM. It

lost a further 5% to $6% in continued re-

sponse to the board's warning of a loss
of more than $20m for the third quarter.
Electronic Data Systems, which also
sells data processing equipment to gov-
ernment offices, fell S% to S45.

Better news on union response to the
recent wage talks left General Motors
unchanged at £76%, while Ford edged up
by S% to $44%.
CBS, the TV operator, was $% better

at £78 after reporting increased profits

for the third quarter - mostly on the TV
and radio side.

Money market rates dipped by 10 ba-
sis points or more in response to the fed-
eral funds rate. Bank certificates of de-
posit showed falls of 15 to 17 basis points
at the longer end of the range.
The heavy overhang of some new is-

sues took % point or more off municipal
bond prices. Corporates, however, edged
higher.

LONDON

Money data
put a dent
in sentiment
DISAPPOINTING money supply statis-

tics prompted caution late yesterday af-

ter London stock markets had displayed

a quietly firm trend earlier in the ses-

sion. The 280pm announcement of a
larger than expected rise last month in

UK monetary aggregates seemed to rule

out the immediate prospect of a cut in
base lending rates.

Dealers adopted defensive tactics,

towering quotations for gilt-edged and
leading shares. Index-linked securities

surrendered initial gains and settled %
down on the day. Conventional gilts

again suffered the effects of fund raising

for investment elsewhere, and some
were down a point overall.

The FT Industrial Ordinary index,

which had been 4 points higher in the
early afternoon, closed 0.4 down on bal-

ance at 8665. Of the 30 constituents, 11

showed falls ranging to 6p while seven
recorded rises — these extending to lip
for Hawker Siddeley at 446p after 452p,

in front of next Wednesday’s interim
statement
Chief price changes. Page 28; Details,

Page 29; Share information service.

Pages 30-31

AUSTRALIA
A DOWNWARD movement in active

Sydney dealings was attributed to de-

pressed metal values rather than to the
widely anticipated calling of an early
general election. Selling was confined

,

mainly to resource issues while the in-

dustrial boards were well maintained.

CRA shed 14 cents to AS4.98, and BHP ,

5 cents to A51055. Vamgas on the ener-
|

gy side was also 5 cents off at AS3.85.

Elsewhere, Mayne Nickless, the trans-

port and security group contesting a bid
for control by APM, rose 13 cents to

AS3.73 - a two-day jump of 25 cents on
hopes that a white knight will improve
the paper concern's effective A53.52 a
share offer.

HONG KONG
THE MORE buoyant tone which began '

to emerge in Monday's late Hong Kong
|

dealings was sustained as foreign insti-

tutions returned.

Hongkong Land rallied 13 cents to

HK53.05 on news of the planned sale of

a large hotel which would ease its debt

burden. Jardine Matheson, which holds

a sizeable stake in the property group,

picked up 35 cents to HKS7.10
Jardine Securities recouped 15 cents

at HK55.50.
,

SINGAPORE
SELLING pressure abated somewhat in

Singapore but still held sway, although

offerings were well absorbed in growing

volume. Concerns over the pending Mal-

aysian budget and weakness in the ring-

git were partially set aside.
‘ Falls led rises by seven to five, far nar-

rower than Monday’s 12 to one ratio,'

and isolated speculative issues made
prominent gains. The two most actives

were Supreme Corporation, up 12 cents

to SS1.61, and Ben & Co, 29 cents strong-

er at SS1.33.

SOUTH AFRICA
A MIXED result for Johannesburg golds

left FS Geduld 50 cents ahead at R55

while -Kloof moved the same amount
lower to R70.50.

Gold Fields of SA dipped 25 cents to

R28.5Q in further reaction to poorer per-

formances from group mines. Driefon-

tern, an exception among these on Mon-
day with a 25-cent gain, relinquished it

to return to R50.50.

Retailer CNA Gallo gained 30 cents to

R2, but insurer Protea slipped 15 cents

to R1.80.

CANADA
WEAKNESS was evident across the en-

tire range of Toronto resource issues, !

with golds, base metals and energy all

showing setbacks. These were largely

offset, though, by gains elsewhere in the

market
Banks and utilities were in most fa-

vour in Montreal, while industrials re* I

mained dull. I

TOKYO

Stimulus by

drug makers

is little help
PHARMACEUTICAL and biotechnolo-

gy-related issues stood out in an other-

wise dull pre-holiday Tokyo stock mar-

ket yesterday, writes Shigeo Nishiwaki

of Jiji Press.

The continued drop in New York over-

night further dampened investor inter-

est and sparked small-lot selling of blue

chips. The market is closed today .

The Nikkei-Dow market average was
882 down at 10,668.71, dropping for the
third day running. But volume expanded
to 325.13m shares from the previous
day’s 228.58m. Declines outpaced ad-

vances by 385 to 298, with 183 issues un-

changed
With no clear prospects for a yen rally

against the U.S. dollar, investor expecta-

tions of rises in blue chips towards the

end of the year subsided. Moreover, buy-

ing of incentive-backed issues appeared
largely to have run its course.

Only a few biotechnology stocks came
under the spotlight Mochida Phanne-
ceutical climbed Y200 to a record Y11.900

on strong speculative purchases amid
reports of an anti-cancer agent
Nichiban, an adhesive tape and ban-

dage maker which is diversifying into

pharmaceuticals, firmed Y56 to Y790,

and Nippon Kayaku Y27 to Y612. Of the
30 most active stocks, biotechnology-re-
lated issues accounted for 10.

Teijin remained volume leader, with
14m shares traded rising Y7 to Y423,
again helped by the news of the develop-
ment of a pollution-free electrode mate-
rial which could replace mercury-based
battery cells.

Sumitomo Light Metal, the second
busiest with 13.3m shares, added Y12 to

Y335 on the strength of brisk demand
for an aluminium magnetic disk. Stan-

ley Electric, also active, gained Y40 to

Y1.080, reflecting strong semiconductor
demand.
Morinags, which shed Y54 on Monday

on reports that anonymous blackmailers
had laced its products with sodium cyar

nide, improved Y23 to Y489. The rally

stemmed largely feom short-covering.

Blue chips remained weak in general

on light sales across a broad front Mat-
sushita eased Y30 to Y1.62D, and TDK
Y90 to Y5.280.

The bond market was weak in ex-

tremely thin trading due to the closure

of U.S. federal bond markets the previ-

ous day and today's national holiday in

Japan.
The yield on the benchmark 7.5 per

cent government bond due in January
1993 rose slightly to 7.1 per cent from
7.095 per cent

iaoj
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EUROPE

Foreigners

aid the

firm tone
FOREIGN buying, boosted in part by
the stronger U.S. dollar, was evident in

many European centres yesterday,

where markets closed narrowly mixed
to higher despite the poor overnight per-
formance in New York.
Early boisterous buying in Frankfurt

dissipated, though, and prices rarely

gained or lost more than DM 1. The
Commerzbank index crawled up 0.9 to

1,089.0.

Most activity occurred in the banking
sector, where Deutsche Bank took on
DM 3-50 to DM 369.50, BHF DM 6 toDM
268 and Dresdner DM 1.50 to DM 170.

Blue-chip electrical Siemens, a favour-

ite with foreign investors, jumped DM
6.40 to DM 447.40, despite losing a large
British Telecom contract.

Bond prices held their easier tone, dis-

BANQUE PASCHE
10. rue de Holfande

GENEVA - SWITZERLAND

Tel. 2008 22 - Tele x 422 776

KNOW HOW WITH A PERSONAL TOUCH

tracted by Monday's holiday in the US.
markets. The Bundesbank bought DM
43m of paper after selling DM 10.7m the

previous day.

More active trading was seen in Am-
sterdam where prices turned higher af-

ter a hesitant opening. KLM, which to-

day makes effective a five-for-one share
split, was heavily bought, up 17 2.70 to
FI 195.20.

Boskatis traded 20 cents lower at FI 12

amid plans to sell its civil engineering
contractor as part of its restructuring.

No clear trend was evident in Paris.
Metals, oils and financials were mixed
in dull trading, while electricals and
food issues slightly improved. Tbe Indi-

cateur de Tendence was D-2 lower at
117.6.

Imetal slipped FFr 1.50 to FFr 88, Elf
Aquitaine dropped FFr 3 to FFr 253,
while Avions Dassault put on FFr 20 to
FFr 720.

Brussels ended mostly steady, with at-

tention focusing on Groupe Bruxelles
Lambert following news that it plans to

increase its stake in Petrofina.
GBL was BFr 45 lower at BFr 2,290,

while Petrofina added BFr 10 to BFr
7,700.

A drop in Swiss inflation during Sep-
tember failed to enliven sentiment in a
quiet Zurich.

Motor Columbus, the energy holding
and consulting group, gained SwFr 9 to

SwFr 794. It expects flat results for 1984
after suffering severe losses on a Teh-
ran construction project.

In the bond market, trading was sub-

dued.
Industrial issues led a late rally in

Milan, but momentum failed to gather,

and most sectors ended mixed. Uncer-

tainties looming an the political horizon,

coupled with next Monday's monthly
settlements, left investors hestitant to

participate.

Italmobiiiare, parent company of the

Pesenti group, recovered Monday's
losses to finish Ll.990 up at L55,500. Fi-

at, which also fell the previous day,

gained L26 to LI .701.

Bastogi, the holding company sus-

pended on Monday after reports that a
subsidiary was in financial trouble, ral-

lied to L100, up Lll.

The upward drift in Madrid ended
yesterdaywhen the first declines in nine
days were recorded. Property issues

were the only ones to post gains, and the

electrical sector saw tire greatest falls.

T>ck of buying interest took Stock-
holm lower.

CAN PROFITFROM
INTERNATIONAL
MONEYMARKETS.

Every day in the papers and on TV you see charge. It is a superb opportunity to earn a high
r it: interest rates constantly changing and the rate of interest with minimal risk, and have the

dollar, the pound, the deutschemark and the yen abilityto switch conveniently between currencies,

going up and down against each other. There are also substantial tax advantages.

Many investors make money from these Because no income will be distributed to inves-

movements. I • I tors but will accumulatemovements.

Now you can too, if

you have at least <£2,500

to invest in the Barclays

Unicom Multicurrency

Fund based inJersey.

This ‘roll-up' fund

enables you to obtain

advantageous rates of

BarclaysUnicornMulticwrrencyFund

instead in the Multicurr-

ency Fund, there axe

benefits for:

(i) UK resident taxpay-

ers for whom the ability

to defer income tax is

useful, e.g. people near-

ing retirement

interest while at the same time providing the (ii) Intending emigrants from the UK.
peace ofmind ofknowing your capital is safe, in (iii) Expatriates returning temporarily to theUK
your chosen currency. How does it work? for a period during which they do not wish to

The funds are placed on deposit,mainly with be taxed upon interest

international banks,buttheymay also be invested Ofcourse the feet that this fund is administered

in short term high yielding money market instru- by Barclays, one of the worlds largest banks,

ments, thus providing investors with returns means that investors can be confident that it will

close to wholesale money market rates. .be receiving professional attention at all times.

Ybuhave theoptionofchoosingthecurrency Isn’t now the time for you to find out more?

you want your money to go into from sterling. Simply send the coupon for the full prospectus

US dollars, deutschemarks and yen and you can and application form which must accompany

subsequently switch from one to another at no your remittance.

1

^ -^BARCLAYS UNICORNMULTICURRENCYFUNDLIMITED ^
i To; Rirr’-y*Unimm twt»fniti»m«l

(
rh«HW»1 hl»Bll») Limited.PO Bo» 15L 1CharingCrog.StHpUnr.JfW.y,f |Bjj

HI Please send me a copyof the Fund's Prospectus and an Application Form. h

MINIMUM INVESTMENT Sterling *2,500 US Dollar 55,000 Deutschemark 10,000 \en 750,000

(NOT AVAILABLE TO RESIDENTS OF THE USAJ

BARCLAYS
CHANNEL ISLANDS,

(iuOMi Had Lll" H 1 hirJqfi]'* -*l
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STOCK EXCHANGE COMPOSITE CLOSING PRICES
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Amc pew io 21 20% 20% 20%
AmaR 040 26 7 72 1B% 1ft 1ft
AraiWIn 120 43 8 604 2ft 27% 27%
AroCp 1 43 7 ffl ZiV 23% 23V
Arw£ 20 11 10 32 1ft 1ft 1ft•m 22 12 7 i/% 18
Arwn 1 12 46 7 a 2ft 2ft 2ft.
Anrco 40 18 154 2ft 22% 22%
AaWOI 160 S3 9 712 a 28% 2ft
AsHO pM.50 12 2 37% 37% 3ft
A3IH0 pQ 96 10 a 37% X
AsdOG £60 4.7 9 561 bft 55% 56%
AliiSwia 160 72 as 22%
AiCyB £40 11 7 44 22% 22% 22%.
Afftati

/me
AdRc
AdwCp
Augu 32
AtnoDI 62
AveoCp 120
Avco pf320
AVEMC ffl

Awry 1 52
Awwt a
Anon 2
Am 57|
Ayon

3 59 8 5725 51%
POTS 11. ,460 33%
pen 23 9

50 31 23
U 15 525 25%
19 16 2150 35%
34 7 2103 35%
45 10 71

32 1216
17 13 118

16 13 750
84 11 1711

12 421

8 11

-%

+ %

+ %
-a

-i
-%
+ %
-%

51% 51% -%
33 33 -%

122% 122% 122% -1

16% K IS -%
625 25%
34% 34% -%
a 35% 4%
71 7T.
18% 18% 4 \
30% 30%.
31 31% 41
23% 23% -%
25% 25%.

23% 23%

18%

P
23%

BMC
tome
Bfcrtnd

Baxter

vpWdU
BkJU

BMyUt
BafivPk

BPiGE
BUS
BncOne
BneQr
ftsnTox

Bandog

BfcBos

BLBaj
BKNV
BnfcVj

BrkAai
BMm
BUm
BkAm
EftABiy

BwikTr
BfcTr

BfcTr

Bwmar
Band

BvnGp

Bamr
BnvWf
BASK
Bausdi

BnoTr
B^Fn
BofSiG
BflXCO
Baal

BearO
Beta
BddnH

BHHw
BaflAI

BCE
EMM
BeKa
BOto

Banta

Sift
BardCp

Bant
BenM
BinglB

Bartf-

B-B-B
48 41

a 50 U
92 6 4

32 16

Pf

128 34
20 13

320 89
pB450 11

1 43
a59e 58

20 46
1.10 £1
£32 66

pSBIe 5 7

1.M 60
s 1 48
152 67

pl514a 1i
cffl27a C
peso
220 II
2.45 51

peso ii.

pG22 12

06a 7
44 19
90 35
138 33

P&L38 57
60 20
.12 12

s.78 32
33 24

20b 3
£48 99
170 63

pl 33* 67
120 32

40 3 2
50 18

P'60 23
n6.40 69
g 2.16

32 14
12E0 63
n 72 17
£ 88 39

p»0i 49
2 67

(4430 14.

pf250 13
23a 44

12%

l
38
16

7 SOS
11 34

20 2365
15 20

310
1

10 29
79 266

9 20 9%
6 *02 38

2100 39%
9 66 23%

12 10%
45 1%

1242 52

5 179

2
5 708
8 22
M 1328

123

300
93

8 5

5 296
351
4

203
10199
11 17

8 432
13

17 15
11 107
13 490

10 2715

1210
7 17

B 1631

a
13 <70
41 129

7 70
12 206

9
B 779

418

114
8 1115

13 4

11 9
6

a 24a
3

Z20

8 a
7 29

35%
45%
31%
21

42%
®%
'2*
£7%
48%
21%
36
9
24%

252
a
a
23%
25
27%
50%

??7%
13

26%
25%
751,

25
23%
31%
42

23

83

31%
>9

ft*

dl1% 11% -%
28% 28%.

% K :U

5 a :4

& 9*
+ '

39% 39%
23% 23%
10% 10% -%
4% 4% +1
51% 51% -%
34% 35%

30% 30%
20% 21 .

17% 17%
42 42%
68% 99%
13% M%
27% 27V
47% 47%
21% 21%
35% 35%
9 9

24% 24%

St
42 42

29% 29%.
10 10%.

23% 24%
13% 13% -%
23% 23% +%
24% 25 -%

a IS :i
36% 37%
7% 7%

2£m* 2Ri
25% 25% -%
75 75% -%

£
+Mi

A
+%
-%
+ %
*%

+ %
+ %
-%
+ %
+ %

:S

+ h

+ %
-%

A
+%

2«i .
31% 31% -%

a a :i

-i
as
30 30
31% 3iv
18 19

11% + *

P/ 5b
Ch'ge

One Prw. 12 Uamh ?j a*

aorta* 11 24 5V 5V 5V +% 171, 7 CnP pm 23 23. 7 3% ft
1ft

B%
8MP s 24 IS 10 1504 13

%

13 13 -% 11 CnR prS402 25 13 16 16

BeitiSd 60 34 478 "% 17% 17% + % 'ft 7% CnP pK243 24 70 10% 10% 10%
BoWSt pf 5 12. X 42 41% 4t% +%

20% 20V -%
ffl 2ft -%

3ft 23% CmtCfi 2U 32 S 2002 32% 31% 31%
BWh6t
Bounty

pew 12. 51a 10 19 285
31

2ft

58

2ft

31%
«V

CndGr
OnGo

*1J8 U M 1305
pl 2 89 9

58

15
i3 s2ft

BtaThr SO 39 18 294 20% 20% 201, -% 40 a CntGp (*4 50 13 677 34 3*%
BtockO 64 32 11257 Sft aft 20% -% 7% 5% COMS M 114 6% ft ft
BWcHP 188 75 7 » a%

:*
ft 1% Com) R 1383 ft ft 2%

B»Si 55 21 1577 27% 51% 12 emu {*£6% 54 37% 3ft 37%
BtaHR £40 58 11 158 41% 41% ", 1% CflHd n IOCS 1% 1% 1%
BkjoB ISO) 32 11302 48% 4ft

5i% sn - %
38% 3ft - %

2ft IB ConcTW 1.72 80 8 M30 22 21% 31%
Bowng 140 £7 14 2933 5Z{ 53 2*% OOaia SB £3 S 1711 30% 20% ffl

BoOoC 190 52 12 MS 37% 32% 21% Conud 1 S3 13 37 3ft 2ft 30%
BoboC pf5 KL 13 4ft 49 40 -% 5% 1% wGOCMJ 222 1% 1% 1%
BohSr a .10 5 2ft 1ft 20% *-% X 26 Coopr 162 53 17386 29 29% 28%

£72 4 6 9 258 60% 68% 50% -V 3ft 30 Coop peso 94 115 3ft 31 31
SgHte' 0 92 4 5 9 469 2ft » 20% +% 27 10% CcoLb nXH .4 3 325 17 9 9Barmns 3 S%

K&, +%
17% 1ft

M%
CoarTr 40 £6 1 3S 15%

BasEd 324 11. 8 104 30% 04% Cana n 40 21 17 285 20 19% 1ft
BosE pffl.80 13. >50 68 68 68 . 23% 15% Cdprtd 50 3 6135 S 1ft 18 1ft
Bose pn 17 1£ 78 9% ft ft a 16% Carain .76 4.1 13 24 1ft 18% 1ft
BaE
BOMr
BngSt

pr146 IS 21

nlBo 0 12 nra
ISO 59 11 162

11%

R
11% n%.
21% 21% -%

a a -a

15%

a30% s
CwWn
ComQ
Core*

52 4£ 12 20

£32 3 8 M 148
t £7 13 15 1

72%
64%
27%

12%

£
BiWM 160 3 6 M 1392 •ft 2ft Co-fes .40 £ 382 43% 43% 43%.
BWLnd 40 10 4 4 4 . 5ft 3ft CtaCm 34 .7 16 313 4ft 4ft 46%
BrtlPl 1.77a 72 6 98 a 24% 24% -% ft 4% OWg H ft ft ft
Brock 10 £2 37 41 ft 41, 4% 40% 2ft Crtna iSOb 4S 4 34% 3*1, 34%

132 77 24 17% 17% 17% -% 59% 3ft Crwfls 22 593 4S% 48 «
BkyUG 3 B8 7 42

3. 30% 30% 31% 16% CrockN .40 17 490 73 22% 23
BkUG pl£47 12. 5 2ft 2ft -% ! 2«% 15V CrekN 1*2.19 11. 70 19% 19% 19V
SrefcF r.2D S 14 231 31% 31% 31%. 241, 18% CnrpK 112 56 10 7 20 1ft 20
D«B»1 20 13 w a *6% ia ig -% i

25% 25% -V
4S% 3ft OwnCk n mo 41V 40% 41

BwnGp *128 50 0 1266 a 3ft 27% GrwM 1 34 9 339 2ft ft 2ft
BrwnF 96 £8 14 818 36% X 36V +% ! 51% 43 CrZa) pH 63 10 16 *S 45
Brw* c 80 £5 9 922 3*% 31% 31% -% . 26% 18% Cutbro * 60 £6 7 5 24% 23% 24%

Sock

*\\

> j48 IS 1763
44 33 IS
N 60 7 10

£16 13

31% 31

1^ 13%

a a

Buns

34% 24%

67% 61%
10% 4%
47% 27

30% 23%
11% 5%
32 21

10% B%
42% 34%
19% 14%
271, 18%
46% 22

17% 6%
28% 22%
14% 6%
ae% n%
39% 32%
M% 13%
20% 11%
30% 17%

fk S
3% 2%
69% 54%
43 2B%
20% 14%
174% 123%

39% 30%
16% 8%

3t |
36% 13%
25% 19%
K 19%
58% 37

ia 7%
404 30%
33% 18%
26% 19%
13% 9

JX* 10%
33% 22%
52% 30%
25% 16
79% 82%
38% 34
39% 30%
311, 22
2Bj 18%
25% «%
23 18%
17% 14

21% 17%
35 29%

CM

164 £7 5 443 24% 24%
t 1 £2 7 755 46% 46%

pi 55 81 11 6% 6%
pf!99« 84 226 47% 47%

94 57 14 60 15 14%
£60 51 10 1402 EC 50%
JB 3j6 22 31 14% 14%

30 6b 6%
pC-10 15. 3 U 13%

C-C-C
140i 55 10 2584 25% 25%
2 80 36 10 2591 79 77%

20 113 5% 5%
£60 70 a 1611 37% 36%

pi £75 10. 13 28% 26
2 7% 7%

8 24 28% 28%
120 13 343 8% Vt
£20 5 7 M 124 39% 39%
140 83 8 87 16% 18%
1.04 4 5 7 2335 23% 22%

1 34 14 6 30 29%
31 18 11 10%

32 35 11 5* 26%. 26%
14 293 9% 9%

£2 £5 3 168 12% 12%
pW75 13. x5 35% 35%
£Gr 1 8 Z7 44 15% 1S%
.12 8 57 13% 12%

g 40 340 22% 22%

g 164 11 5% 05%
plgSD 3 2% 2%
£30 £3 12 1389 071 69%

gl4Q
pen

-V 47% 24% ClAnat 33 ISO 40% 40 40 -%
98% 01% CWr£n £20 52 6 279 7o 69% 69%
ft 8% Cwrtnc 110 12. 39 9% ft 9%-% 49% 30V CortW 1 20 33 123 X 3w X 4 %

+ %
-% 3ft 271, Cyctaps 1 1D 22 15 43 35 34% 341] -%
-% D-D-0
+ % 22% 11% DamenC £0 15 54 76 1ft 13 13 -%

32% 21% Dan* *1£D 54 8 409 22% 22% 22% -V
-H 7% ft Damhr 55 ft 6% ft
+ % 13% ft OanW .18b 1.7 a 1ft 10% 1ft * %

01 M% DanKr 424 54 W 425 79% 7ft 79 + V
+ % 2* 31% DatGn * 25 2008 48% 48 48 4%

24% 14%

a a
41% 2C%

15% 6%
<7% 34%
23% 19%
10% 6%
48% 33%

38% 26%
h«v ii%

11 350

20 IS 11 45 11%
» 16 6 77 15

55 £0 12 945 33

2 13 6 393 15%
pf 7*8 15. zSO 51
pf1£50 14 Z7480 92

aM IS 15 19 26%
1 36 15

1

160 6 7 9
.60 IS 7 1606

26

565

15 ?S -%
14% IS + %

>077 28%
1222 20%

19% 10%

17% 14%

17%

Cntag g48

27 3ft
15 16%

.1 IB 315 154%
4.1

42
9 62
8 BB *

11 11%
S3 10 98 31%
SO 141093 90%
£0 9 200 w%
11. 7 331 23%
13. 11 ai%
S3 K)K 40%
6 13 93 9%
32 19 15 37%
57 6 142 21%
£1 9 92 2ft
SI 8 *49 12%

woe 15%
as 309 28%
48 480B 31%
36 9 15 20%
58 6 34S 68%
IS 2 35%
S3 B 162 37

£5 IS 1016 24% 24%
ff 180 93 6 2019 20% 20%
i £84 11 5 80 21% 21%

£14 97 7 76 22% 22
ISO £6 6 95 16% 16%
198 95 6 62 20% 20%

pM.18 13. 7 32% 31%
i 1/40 16. 3 248 9 8%
l £4 58 1463 15 14%

ISO 12. B 215 16% 18%
I 19 8% 9%

78 as 8 82 8% 8%
2B0 IS. 8 5 20% 20V

d SO 95 7 20 17V 17%
r JU £0 41 £0% 19%
l 40 £1 W6S1 16% 18%

pM.CO 9S 68 46% 46

p 40 4£ 9 123 9% 9%
S0|
WT

vm
3S5 9.1 4

pf&75 tt.

5*525 13.

pn48a a
po-ion 59

• ss 40 a i

a 148 55 11 51

*£36 84 4 2180

pH 87 87 x3

1*6 47a 13. ISO

i 1.16 34 16 13
i 1S2 53 11 263

£40 68 8 1433

10423
140«

pt 11

3000
I 2Sr £9 5744
r 481 1.6 2339

pi 1 96 I

2617
88

1 34 4 2837

ptt75 11. 11

*220 46 10 BH
i SO 26 15 624

£92 73 7 M
216 15 5 *555
pi 4 15 no

1*930 15. ZUO
pi 928 » 462

p!952 16. z80
1*1020 14 dOOO

72 3.1135 66
74 £5 14 377

OB 4 Ml®
n 1261
£06 8.1 5 7769

p037a 11. UO
2 50 9 21S6

pi 2 33 1

p(£67 1£ 121

.72b 93 18162
110 42 14 663

1 50 469

£52 14. 5 3581

(*740 14. axo
pf1£99a 13 20

SO 48 1250
pE23 13. 1
pnS4 It. 19

120 45 8 438
n 298

> 1 os a 89
pi 1 54 40
a .40 £6 5 190

I 40* 14 9 211

plt.19 15 1

89% +%
84% -%
18% +%
153% +2
36% *%
10 -%
11% +%
31 -%
80% + %
18% -V
28% +%
21 .

40 -%
«v
37 -%
£1% -%

+ %

A
28% + %
30% -%
20% -%
69 -V
35% -%
38% -%
24%.
20%.

21% +%
22% +%
«% -H-%
32V

40

761, 64

70% 59%

8% 4%
20% +•%
17% -%
19%

+ %l

|67% 51%
17V 11%
19% H
16 12%

176 3JS U
) ISO 47 10

72 IS 14
> 140 45 9

168 11. 7
pQS li
pf768 14.

pf745 IS.

pf7S8 15
P<F276 1£
prR3£4 14.

ptQ3T3 IS
(KB27S 13.

(*0340 IS
pN342 IS
Pt 4 15

(*K4e IS
pr£29 14.

SO 39 11
54 5* 12

178 93 67
pt 4 11

1£0 1.6 12

18
ISO £1 20

£60 51 6
4

0 12

£56 97 B
SB 33 11

£8 IS 13

1 £3 M
ISO 40 13

32 £3 14
ISO 65 12

72b IS IS
30 40
30 33 21
2 12

.

i SOs IS 10
3 63 8

pOSO 11.

pMSO 11.

£48 91 7
1*870 1£
pflSD 13.

ftrm ts
pees ii.

pass ii
PMB64 12

I 138 as 16

206 IS 6
pU£10 U

pt 2 16.

prlQ.10 IS
(r£31 IS
pr£75 1£

55 £3 9

SO 9 6

2310 621,

,780 53
2320 50
2*30 49% 49% 49%

22% 22%.

22% 22%
21% 21%
21% 21V
23 23%
23 23%

26% 27%

-%

+ %

3445 93%
3035 57%

1800 20fa

5 16%
102 33%
1665 *8%
2 32%
15 40%
1834 27%
Z40 70
23810 6512

21100 62
2 24
5 30%
25000 70%
875 SB

Zioa 23
23 12%
82 22%

ss

37% 28%
40% 21%

EGO
ESpn
EagW
Earn

30%

47% 47%
3Z% 32%
39% 40
27% £7%
70 70.
64 65

61% 61%
24 24 .

30% 30%
70% 70%
59% 6«C
0% 13%.
18 W%
12% 12%
14% 14V
«% 15%
23 23 .

12% 12V
21% 22%

28% 30%
24 24%
22% 22%
13% 13%

:S

+ %

+ %

EaflAir 4934 5% ft 5
EAL wiO 153 2% 2 2%
EAL WtA 239 1 % 15-16

EsAtr 1* 97 10% 10 10

EMr pS 191 12% 12
EATr J*C 258 1ft ift U

3W, 30%
TW. 10%

58% ,58%

60 59%
71% 77%
23% 23

% a
73% 73%
40 39%
61% 61%

184%
27% 20%
28% 20%
43% 33%
«% 13

8% 2%
46% 2U,
9 5%
24% 13

24% 11%
20 7%

130 52 9 445 25
19* 13. S 64 15%
3a 42 16508} 72%

ISO £5 8 241 49
pMQ 52 1 133

76 33 10724 21%
1 38 12 1203 26%

130 47 8 29 34%
34 13 O 292 16%
30 33 « 114 25%

dpEL3S 11. 5 21%
pl3.75 13. 3 27%
pr 20 27

n U 68 12%
36 34 168 10%

9 4
38 3 3624229 45%

24% 25
15% 15%

28 26%
33% 34
16 16

25% 25%
21% 21%.

3

• SB .4 20

5®«

17% 17%

25% 26%
17% 17%
98% 28%
18% 19%
15% 15%
29% 29
34 34

21% M
I® 17%

34% 17

34% 22%

Sgb SO 59 1331 M% 13% 13%
B**it 20 74 10 ft ft
Erma £» SS W5W 68% 6ft Eft
Bi*W 14 420 10% 1ft 10%
EmryA SO £7 11 1042 Itt 18% 10%
Emm *140 47 B 316 30% 29% X
ErnpD* IS4 98 6 10 1ft 18% «%.
Emu pi 50 ii. noo ft ft ft
EnExc 100 5-16 932 5-18

EntfCp 72 £5 18 MB 20% 28% 2B%
EntaBu- SB £4 10x5 23% 23% 23%
UOTUI ISO 79 W203 20% 30 20%
Eimca 23 265 2% 2% 2%
Enrera 21 j

200 12% 12% 12%

EntxE »S3« SB 55 55 <317% 17%
Entwdn ISO 67 7 532 7ft 19% ift
Ek*k ISO 55 12 7 ffl% 29% 29%.

+ %'

4S 14 2029

589
61%
15% a

41 1017 29% 29%
52 10 3749 25% 24%
30 8 195 3ft 33%
11 12 3*8 zr 22%
50 H) X 27% Zft
44 9 293 SI 49%
10. 6 59 31% 30%
11. 1 51 61

11. . 98 46% 46%
401 24% 24%

15. x£D 101 101

15. £l» 102% Ml
SO 10194 2ft 31%
S3 M 932 29% 2ft
IS 6 278
£1 10 10

11%% 11

1ft

45% 30% Exxon

4 4%

S' 332% 32%

P 1%
«V 14V
22% 22%
27% 27%
*% 26V

11% 11%
32% 33%
14% 14%.

44% 44% -%

p!3w4&

6 3220

3 11. 6 4063

Pl 1 42 53 2
1*190 14. 39

I* 2 14. 2
(*287 IS 206
p»840 14. zSO
£32 11. 4 19

peso u noo
ISO 4.7 10184
aM 3 22 519

50* 16 1392
9 735
30 791

12B 34 14 186
2*o IS 1199
>132 9.4 7 4

£40 11. 8 10

.40 28 14 193

£12 7 4 6 1374
pl 5 12. 10
•ISO 43 9 931

pMSOa 81 40
i 1 43 9 1438

£16 S6 8 X398
1081 1 BOB

6 1
SB 34 10 6
SO 13 16 92

9 115

1S4 56 6 M46 30%
4ft 27% FwExp p 191375 39% X 39%
37% 29% FdMog 1-58 40 10 0*8 32 31% 31%
K 7ft F*dNM 16 1 1 17 2967

’ft
14% 14%

zr ft pmrilYTl *70 32 0 317 ft £1% 22

Ift M% FdSgri SO 60 17 W IS 1ft 15 .

59% 42% FMDSt £40 4/ 9 399 51% ft ift

3ft 23 Forro ISO 47 7 28 ZSH 04% aft
3 X FMcn 2 76 9 X •Uh 29% 2ft

RnCpA 38 83 2
Fticp pessa* 20.

7%

a% «%
30% 2<%

30% 30V
61% 51%

17% 17%
14% U%
1S% 15V

10% 10V

PCM pfCS48e SS
130 81 1867 16%

14 113 18%
£34 64 B 1197 36%

(*£37 IS 32 £1%
24 £6 1247 9V

£88 7.0 5 29 41%
178 6%

a
23V 13%

63V 53%
IB% 12
40 XV
22% 15%
40 27%
52% 331,

21 11%
69% 42

SS% 48V
59% 45%
31% 19%
12? 3%*

a
139 32

|52V 43%

69% 46V
?» L.

2SV 15

33 24

26% 18

35 31%

24% 21%
61% 51V

10% 6%
13% 5%
2SV 16

53% 42%
17% 12

10% 4%
26 17%
17% 8%

&
36% 23%
49% 38%
66 47

U% 8%
’TV «%

1 21% 17

43% 31

127 16%
<9% 8%

31% 21%
26% 33%
8% 4%
22% M%

2*V 15%
lev io

31% 24

34% 27

20V 14%
18% 14

4-5-1818%

33% 30
1£% 15%

17%

1C% 10%
58>, 58
i£% 12%
10V 13%

£

pf ^
D». TkL E IQCiHflb lew

.93 £7 15*21 »% 29

pH 61 14 *53

10 7 18 51

9 £3
.16 5 12 !6

276 8 9 9 337

204 92 8 357

40 3C 21 22

128

54 £3 17 1C2

40 23 889

zso «4 ire
*160 36 3 3641

136 11 75

1 48 Z£ 14 66
.44 36 H 153

68 67 97
iiji 35 63 23
141* 16 99 a,
Kb 39 12 1146 16%

6C« 19 16 356 3'%
90 £8 6 491 32%

pl 2 77 *23 if]
X 13 S 275 27%

G-G-G
05a 2 3*5 21%

pf 120 44 213 27%
ISO 40 193 30

73 184 25%
BS 14 12 144 62%

299 6%
CP 26 MO 7%
306 7 8 8 2401 40V

pt£49 e 35 20%
25 7%

USB £8 17 488 44V
50 2S 10 699 23
.40 2 5 19 103 T5V

56 40 13 X u%
11G 60V

36C* 25. 9 12%
150b 43 15 59 35%
305a W 63 T7V

1 £0 6 1 33%
80 16 13 23 45%

• 28 44 18%
1 16 9 *1463 62V
2 37 11 3706 5*%

£50 44 9 1910 57

£0 £1 54 13 28%
wt 65 8V

13% *%
4b -V

50% -V

8% -V
16 *%
31 -%
31% -1

26 -V
27V -%

+ %

GGm 01190 E£ 28 ffl

GHoxt * 40 £0 17 234 20%
GnHous 24 21 6 ffl 1%
Gntrw SO 2* 20 784 21%
GnUBIs 22* 41 12 783 55%
GMor 450e SO 5 08*1 78%
GMot pQ75 ia 12 36%
GMol pl 5 11. 3

GNC .16 £6 IT 70 6%
GPU 6 9B* ov
GenHO 1.44 24 IB 231 Sl%
Gnflotr S 35
Gn$gnf in 4i 13 040 ft
GTO pii 25 ii 150 1

GTH pH X 12 z2S0 Ob
Gbko 6 53 ft
Gnfbd .10 6 12 337 ft
Gonst S .80 20 8%
GfinPl si 02 32 15 814 32
GxPtc BO 3 B IS mi 21%
GaP 1*8224 67 no 33%
6aPw pt£44 14 71 25

GbPw pOTB 14. 1

GoPw pe56 14. 4 ft
G*Pw pC52 I*- 5 16%
GoPw PB.7S 12 2
GoPw pf772 1*. *120

Gamp *1 W 44 11 91 2ft
GaroS OK 7 IS 115 7%
GtwnP 9 ft
GLfarFn 4 388 01,

GHHI S2 20 13 171 ft
G4W1* £44 5 0 W 415 >9

GbaaC 10 2%
GWAI 24 40 29x375 6V
GUM pt£5Q IS X 3%
GUNug 9 353 ft
Gtn M 288 ft
GMVtF .a* 3 5 2026 A
Garich 150 50 10 66 ft
GoorJyr ISO 65 6 1525 a
GordJ 0/40 29 7 16 ift

6%

IS' +%|

17% +%

Good
Graea
Grohgr
GtAFn
GtAW
GlLUn
GNbn
GtNMc
GlWRn
GWHap
Gram
Gremr
Grows
GnftQ
Qnom
'Qnira

Gnnfl
Guvrfl
GuBnj
etwn
QuHRa
GBSUI
GBSU
giisu
OAoro
GtMOn

24%
«%

.68 £7 15 1994 25% 25V
280 07 11 173 42% 41%
IS* 2S 13 182 56% 56M 27 8 174 10% 10%

13 272 16% 16
SO 29 12 10 30% 30%

ISt 97 7 4 19 19

*140 4.1 8 213 34% 33%
88 38 9 1352 23% 22%

26 907 14% 14%

ISO SS 12 626
4 311

AOb 29 1149
1392

90 35 7 32

peso ii. is

n 16 £7 13 2*
32 15 12 92
88 32 9 89
SO 3 I B 1568 29V 26%

£0 7 129 W% 18
16* M. 5 4105 12 11%

praa5 IS 4
pr4.40 IS. 20

9 311
.60 40 13 15

22% 22%
3% 3%

25% 25

21% Pi,
£1% 21%

28% 28%
18% W%
14% W%

30% +V

-%

15-10 %
6% 6

HariM

W% 14%

17% 17%

*1% «%
052

~

Hawn
Hncti

21%

96 10 11% 11%
45 3 1577 32V 31%
3 32 3799 18% 16%
75 2 20% £0%
35 12 256 37% 36%

39% 34%
25% 25%
14% 14%
10% 10%
19% 19%
51% 51%
35 34%

51% 51%
55% 54%

is 272 21

9/4 10 26 23%
32 8 171 12

32 173 15

17 9 5 ift
2S K 2300 24%
19 >5 1 2ft
£8
9S

21879
7 0 3

a

20%

vim

55 6 742 23%
55 1 09%

43572 9%
11. *56 U25V
13 B 15%
85 10 35 1BV
15 8 11213 28%
82 1 49

79 3 61
99 S 51%
65 1 38
88 B 51

78 8 141 18

90 7 169 <06%
98 16%

tt S 2991 21

BV 6%
2*V 2*%
!S% «%
17% 16

26

%

-V

SJ*
+*

17% -%
31% -1%
40V *2

46% -V
,U% +%

11%

-%

a

Stock to IS E lOOsHigk low

kspRs 211 13 41 6% ft
htgRtc 7 73 19%

WgR p(3 03 TZ 3 25% 2ft
tngR (H6340 13 2 4ft 48%
ngR (**25 13 88 »% 32%
rufffn 188 ft ft
BcpSe 210i 1£ 31 17 1ft
tmoren S05 SA 8 183 Sft
hats a 4.8 IB t2% 12%
hull 2.X 57 7 5 45* 4ft
krtmod 125 11 10%

UAkl .72 44 8 29 Ift 1«%

SM 440 3D 139U3 122% 120%
Wtflou 100 42 14 266 5®i 2ft

-V

20% «%
391, 39>,

25% 25V
*9 49%

37% 37%
82% 12%
31% 31%
13% 13%
17% 17%
19% 16%.

25 ZU]
27 27%
30% 30%
11% 11%.

29% 26%.

a
34% 34%
50 50
50 50 .

28 SB .

J0»Mig

K-K-K
8%

10 68 56% 5ft 55% +%
37 8 3U8 3*% 33% 3ft +%

693X190 35% 32% 3ft + ft
45 11 WB4 13% dlft 13% -%
89 2 58 56 56 +2
05 2 f» 56 56 +1%
87 4 64% 54% 54% 4* %
10 *150 1ft 19% 19% +%
95 17 1007 U% Ift 11% -%
IS 4 536 W% W% 16% +%
14 5 16% Ift W%
IS 2 17% 17% 17% + %
24 1063 43 42% 42% -%
14. 5 803 17 1ft 1ft 4-1,

SB 6 97 31% 31 31% + %
i£ 1 19 IB 19 4- %

40117 2ft 25% 25% +%
£9 B 49 14% ift 14 -V
11. 6 14 «V 1ft -%

(*875 12. 1 75b
1.66 47 11 242 u36b

1 4.1 6 3 24%
113 2%

72 34 22353 21%
£38 10. 7 176 23%
44 £8 54 15%

1.10 35 12 2098 32

1.10 S3 7 27 20%
n 8 3V
48b 30 18 U 16%
1.15 £9 2031 3%

prB 4 57 2 70

*2S0 49 9 223 4S%
4 64 £4 0 1542 28%
£30 95 71 92 24%
32 IS (5 75 20%
SO 37 24 2EO 21%

pi 4 n noo 31
ptio m. 208 101

n 238 15%

2 SA 13582 37%
• 50 48 8 38 13

in 2 32 3) 57%
50 35 7 74 17%

229a 14.

LoucNt

Pl
25-23
731 4.1

1*306 13

PI&2S 85,
pMS5 76

*150 7.4 (

nSO £1
S4 1.7

•56 48
20 IO

pBI7 13.

1B0 4.1 1

36 £3
150 52 '

20 3.1
'

20 12
44 25 I

MB* 21.

20 12
-%

£3 LoutSl 1S5 71 12 408 a 26% +%
2ft Lowtr 72 21 9 69 34% 2H% 34%.

3ft LOF 120 £5 9 101 48 4f% 4?S -4
61% LOP 1*475 S3 2 75 7b 75 +%
21 LfctfCp 72 £1 13 234 08% 23 23 -%
53 Lft £90 SI 9 1162 *% 57% -V
1ft UMtad 24 IS 19 640 £*% 24% 24% -%
2ft LhcNl 1SB SO 8 6M 3ft 3ft 33% +%
1ft LkicPl 224a l£ W 10% w% 19%

6ft Litton 2 30 9 1243 K% 55% 6ft +%
1b% Lirton pl 2 9.1 2 28% 22 22 -1%

LoctrtJ

Loctha

Loam
LamF
LnmMl
LnSW
Lmfi
ULCo

50* .7 102878 44%
80 22 13 tt 36

1 12 7 M6 88%
1.16 40 12 119 29%
326* 11. 9 41 29

ISO 92 10 37 23%
pS57 is 2 48%

50i 2
pS 5 24.

Lubrzl

Luba
LoctyS

Liken*

(*E455 24.

PBC350 24.

pM322 24.

(*V350 24.

PSJ425 2*.

PTO31 23.

l*P£4a 23.

(*0£47 19.

128 SI
M 12
23 4J>

1 32
20b 4.1

pO.18 IS
£44 SS
120 47

32 15
1.16 54
• 54 19
1.1B 65
M 35

1558 S%
mo 21

HQ0 18%
25 14%

11%

as
23% 23% +%«.«%-%
5% S% +%
21 21 -%
18% 19% + %
14% 14V
14% 14%.
14% 14% -%

% 2%.
* h

a a
41% 41% + %
28 28 -%
13 13%.

31% 31% -V
19% IS, -%
13% 18% 4-%

£?»
38 36 -%
21% £1% +%
21 21 % +%
29% 29% -%
19% 19%.

11% 11% -%

MACOM
MCA
MOC
MB
MGMGr
MGMGr
UGMUi
MGMj
MGMHo
MBU
Maone
Macy
MsdRos
u^a
MgUta

17% 17%.

41% 42%
10 10%.
36% 36%
11% 11%.
11% 11%

3% 3%.
21 21%

20 22

50b 1.7

52 12
22 a
aw ii.

r*SA7fl 14.

<dMnn
MAPCQ
Mama

MwfcC
Mamot

MqD
MMg
Mdk
McDad
McOrt

McCU
McM
McOnD
McGEd
Mean
McKna

120 63
M 1.1

52 £8
«4 2

£40 AS
*124 37
pM29 79

1£ 1.1

58 £2
-16 15

120a 11.

£90 1£
132 IS
46* .7

• 173 46
£60 58

(*250 7.7

120 65
Wt
20 27

• 22 17
122 24

2 8.0

124 Si
240 62

s
Ii; h37% 37%.
11% 11%
7£% 72%
48% 48%

S* 25*

10%
24% 25
11 11

10% 15%
2% 2%
22% 22%

a 3
11% 11%.

28% 26V

-44% 44%.

38%. 28%
27% £7%

a a
^3

%

+ %l

+ %

-V

-% + %Ua%

n 18 W% ift ift -% 3 McLoan wt
280 SB 222 40 »» as% -%

% McNofl so SS
(*£35 83 5 38% 2ft 28% +% 42 Mead 1 £9

04 4.4 17 1 12% U% 1ft -% 22 12% Mam • 90 1.1

50 £3 13W S3 E% ®X -% 51 34% Modnn K 27
pH 75 12. 14 «a* 40% 40% -% a 33% Molon £80 tt

2

1b 80 W 86 W% 18% «% -% 27% £2% IMon peso ii.

Mob*

I
25% i«i

i

Myert

a

DW.-fli E 1«hH%h

152 37 W9« 96%
120 £3 9 27 52

132 SI 8 » 22%

(*350 -93 2 37%

3 17 aw* B!%
jBO 1.6 126 48%

. -JO » 4793 39%

L. . .
40M 3%

4 1010 19

179* 58 4 32

fit 11 7 » 6%
pKTSa W 128 a%

26i 83 IIS 3%
p0 19 11 S 24%
158 B7 7 £0 14%

• 08 11 H» 5%
SUM 57 8 .MS 301,

ISA 14 4 9929 «!%

1 55 23 483 W
23 1366 26%.

£88 11. 8 14 a%
.40 £0 18 98 19%
340 44 13 2063 77%

256 M 7 395 27%
591 « W%

12% SB G 9 IF.,

1*244 13 a 19%
pM13 13 3- 91%'

334 K
£30 78 7 3621 3V

« 3%
I

.ft 7%
40 £3 7 64 17%

!
1832 13%

90 SO 39 SI W
£30 59 9 932 49%
256 92 7 43 27%
290* IS B 1272 24%
1 80* 72. W -W%

90 10 9 S3 6%
3 49 11 2 40%

10* 47 13 219 22%
4 SI 6 3193 TO

p<7 54a W. 2 75%
I 140 47 7 60 30%

90 42 9 380 «%
178 £1 13 TOB 94%
1 64 19 125948 33%
5*0 £5 « 18 2TK

I
155

1 40 a? • 446 87%
l 32 10 327 31%

ISO 58 9 133 21%
l.44a tt. 17 «%
n 172 6%

43 131 U%
52 7 39 48%

12 496 17%
3.7 13 2 19%
3B 8 295 29%
34 I 2407 24%

6 237 14%
15217 297 13%
70 6 1 91%

M 25
M l* S
HMdCm 50

71% 551,

130% 24

17% 13%

1*0% 84%
16% 11

10% 7%
55% 31

6% 8
18% 12
21 22

30% £2%
33 24%
34% 24
42 34

49% 39%
62% 48%

5% «%
2% w%
30% M,
19 12%
69% 40%
39% 29%
50 48%
17% 12
52% 37%
39% 29%
21% «%
13% W%
15% 11%

41% 39%
33 a
37 31%
80 51

«% »%

s, %
49% 33%
BH. 38%

2l4 S
i3 ^
37% 23%
58% 52%
70% 32%
44% a
i«% A%
71% 58%

NndfcL
ffinoB
KRoo
NVSEG
NVS
NYS

moo a%
s 15%
10 W]

+%f
-%

+ 1!

« 19%
21% 16%
33% 17.

*. a
122% P%

38% 18

16% 12

ao,
24% 15

ao% 13%

3w. 12%

OldaG
Oh
Peart;

Omncra
Onekt*
ONEOK
OrwiRk
Oqngi
OrknC
OrianP

Ollon

Orton

OuftM
OwhOr
OwnTr
Ov&Mp
OwxnC
Owd
CMerd

2 13. 5 2069 15%
340 M z220 £4%
£80 1A ZIO 25%
390 M. Z107D 29
410 14. noo 29%
525 IS 290 35%
610 IS £100 42
772 IS >40 52

£23* 14. 34 16%
.094 S 1390 12%
£04 11 1495 £•%
.12 9 39 1077 15%

320 SS I 281 55%
£20b SS 8 29 34%

(*475a 11, £00 44%
SB S S 37 13%
1 2.1 7 A 47%

• 1 £9 9 361 39%
tS9a t£ B 39 19%
148 11 5 1714 13%
1SB 11. 7 317B 14%
324 73 7 387 41%

(*320 13. tfOQ 29
pM 10 13. n000 3C%
pl 7 13. *0 S
.40 1.1 931 36%

B 1 3%
•120 3£ II 1090 32%
SO £2 8 709 36

£68 4/4 3300 80%
(*£50 1£ 2 21

pea T£- 2 19%
22 13%

2 SA 13 130 37%
180 67 7 142 27%

pK-OSa 11 86 53%
29a 3 12995 3*Va 12 e 42 a
22 48 7 21 B%
nS SB 7 478 69%

0-0-0
86 4%

9M 82 184863 3%
wt .0 .

pl4 42 3 95%
|*£50 t£ IQ 20%
pen 12. 3 rev
pea 12. i m

.

pHSSO 14. Z78 110
pfMS2 14. IS 105%

1 SS 15x269 28
ia 7.1 10 689 25%l«ss 3143 12%

pM40 15. z2D
pMA4 W.

P1724 IS
pia* 30
pea 15

pr£BZ IS
ptra h. a 13%
•a £5 an is

ptCTSO IS 202 67
192 SS 8 322 21%
(*a 11 ,200 7%
12 431 130 -30%
IS* A4 129 23%
S3 11 5 316 8%a 4S 109 16%

£58 92 7 9 28
£04 9S I *194. 22%

48 72 8%
2s as sat 23%

23 237 lOL
pia S3 s 7%
peTS 99 W 27V
• 94 2S S 338 24%a 32 toa 19a £2 11347 24%a 32 9 208 - 15%
140 45 9 268 31%
i a 4.i e 411 41%
•a SO 7 27 13%

>410 29
nuo 48%
x26J 201}

X31 22

52 O..
28% n%
JR, 37%.
88 90%
«% «%
£7% !7%

24% 24%
W% M%

12% 12%
W% Hia a
35% 25%
H% OV
78% 77%
27% 27%
d10% 10>,

l-%* 17%.

W% »%
3Hj 31%
6%
fflV 28%
2% Pi
7% 7%
17% 17%
12% Wt
15% 15%
Sr 46^

27% 27%
24% 24%
15% H%

OX

-%

-
22% EV

ni 7«J

83% 831,

3* 34

SP %
8PR
21 % 21 %
11% 11%
8% «%

10>] 18>,

46% 46v
17 T7%
19% 1B%

29% 29%
23% 23%
14% 14%
>T ia

31% 31%
1% 1%

sa
% Si
T9% 19%
a a
17 17.
17% 17V

25% 25%

2&, S%

19% 19%
9 9
23% 24%
tt «%
27 27

«% 19%
10% W%
28% 28%
12% 12%
15 15

10% 10%

34% 3*%
25% 25%

»% 2tr,

61 61

28% 26%
13% M%
37% 37%
12% 12%

a. a.
24% £4%

S1*
28>] a
a% 2»%
35% 35%
42 *2

52 52 .

16% 16%
12% 12%
W% 29%
15% 15%.

ss* 55%.

33% 33%
44% 44%
13 13%.

2* 2*
36% 36%
16% 16%
13 13%
14% 14%
40%

+ %

%

-V

4

28% S -%*

32% 32%.

55 55

35% 35%.

3% 3%.

a &
ss

«, 19V
SlAi 13V
37% 37%.

69%

-%

-%

ao% 20% -%
18% 16% -%

1& +%
W4% W6V 4%
27% £7% +%
25 25% +%
C 12% +%
a a

.

28% 28% + %
a 46% . +%
26V 20% +*
22% 23 +%
24% 24%.

13 13%.

16 18

.

56% 50% +%
£1% 21% + %

S% l&t -%

^ ^ -V
18% W% +%

a a.
8% 8%.

PacLig

mtm
PMflU

23% 23%

3 33%
17 17V

24% 24V
a%.a%.

sa

A
-%

-%

+%

-h

30 12%
I

£7 13%m a%
2% ’6-33

so% a
122 94
84% 47
24% 19%

ft fta a
86% 23%
24 »

PanbEC
PwsPr
Plprcfl

PwfeOrt

Paraan

Pmftrt

ra|DHV
PayNP
Pojcm

wt
n30 1.A

£30 SA

76 49

IS £2
104 15
52 S3
1 39

SI 17
SO 09
.« 1.1

£0 33

«S£7 47
3a 4S
£49 10

1*440 W.
PUD M.

3x3.42 M.
noso n

a
%
3
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES
Of* YU.

ft

820 20
(USD ,0

ft Sb
E TD9tMgh
vs a-

2 3b
Mil W%
26 SW «%

f ?
4 W 2%
is IB T9%
12 71 18%
ISIS «{
mis a

1ST 47V
340 9
2 W. 3b
6 10 8%

I 1 14 6ft

*5266 1?%
as %
2300 3fb

53 340 IS
13 1872 lib
TO 52 a
8 r a

arm
CtePm. 12 Marti

lftw OatoDoK. High Lm Slack

J3b tB, -b
3 3b 33b 20

Hb +U 14% TO,
3b 3b *b ft a«:* a at

ft as
2% 2b. 25 18b
» M. 10 7b

“b IS 4
& fr .,

Sj. i

» a ~S aft ®*

ff i a-s
a I 5 s
ft ft t2 ft
Ift 3% +% 43% 3B
d% % +l-»Sb ft
« 31 -% 1ft 13b
Wb «; A 34% 8%
WV 1ft -b 9b 4%

tt ^ + b S ft

I? !• "A a s
?-8 a?
5b 5V ft 2%
W.. Mb + V 17b 12b
16V. TW -V 32 17b
20% 2ft +b 22 17b
6 6 +b «% «%
80 60b- + V 15 -IB.

ft. ft +b 2». 13V
1S| 16 + b 16% Ift
8b 8b. a< ift
ft ft -b Oiv 17

ff
*

s §
Mb 1ft
12% Mb
21 3b
12 7%

12b 8b
3% 2b
in, m%

.a ib
IS Mb
7% 5b
3ft 32V
25b M%

ft2 1-T6 BAT
35 21b BOM
7 3V BSN

-11 M2 Mb
n a

8 73 10

8 6 12b
310145 19

126 8%
- 25 1ft

325 3b
.. 3 iftm ft
12$ W*
88 32 6

168 375» Bb

Si 9
*? *b.

F ft

31:
a a

s aa 8b BtajM

MV 21 BtoFd

TV 4% Bmm
M 6b ' BrtBU
5% a Bn£n>
6b 4b BvyRQ
15b 11b Barn*
1Tb 8 Beard

5b 2% BmtCh

21b 18b MSI
ft . ft BAwi
50 2*% BnBftM

50b Mb . 80908
31% 10 Bar^r
5% *h BataCp

201 12 EUcCp
M% ft SqV
6 4b BMi
23% Mb BMdtf
17b 14b BWA .

34 MSiTWawng
3b i 1% Bbd£

.

16% 8% BfamM
16b ift Bta«B
32 17b BoteP

22b 13% BoMM
9% . 8oHA
3 Bomr.

IB 12 Bren -

18% 5b 'BraM
33b 2U tan *

18b 10V Bnui
34% 22V BmFA
37b 25b BfflFB

4% 3b Snf
4% -2% Bucktn

B-8-B .

.T2B 36 404
• .15 A 2113..

2190
. Ma 10 37
- 32a 40 . MS
wi -. . 18

208* 912 22

0 38
40 U 72

- soi
-78

J4f: 27 203
-

. -so
51

n.3 14. 7
. 1385

.

.10e
-• 9 :

.Me - ’5
32 14.183238« 11. .;2 .

80 20 103M 40 ITS
.15 30 7 3

'

1 40 12 1

•34
.006.30 6 47

578
41 20 8.29
OB 20 8 5
05 2 224
.15 10. 12

06* 34 M2
.

18M 20 1364
82

8100 .'. 17
’ 11 3 .

OB 32 9 8
OB 3.1 M 13

0.40 12. 1 .

• 14

ft S • «b ft
ft ft - 10b BV
1*2 Tb +b 8 3 CoFd
9b Mb 15b 8 CsmM
6b *b -V 7ft tOt COmAI
«B% 8% -b 14 12 Com*
12b 12b -% ®b 1 Orate
18% 18V -b MV 7b Coppo
«V '

8V.
,

12% *i Com®
11 11 rb 34% ta, CnpCn
3V -3b 10% 5% Cmpfct
MV 1*V -V 11% a ConedF
IV IV rsb M ConrHrn

1BV MV- 1iV 6b CongH
ft ft -% 7% 3% Core
37 37 . 11% 7V OaraOQ
Kb MV- •. 7b 3% vfCancA

8 4b «|0nlA

38b 12b CortMB

3b 36-16 -1.18 10% 6% CmCrd
30% 30% -V 14% 7% CmFo

ts ' a var
s 8 23b m CtnCP

Sl S + v wv bv* dot
22b 2»a -V 5% 1% CrtDcft

8 6 -V 17% 4% CrysO

30% -30% -% Mb 7% CmFo

ss-'&vsr
8 8 . 23b 11% CmCP
Sl Sl +v »V bv* dot
22b 20a -V s% 1b Cn«*
* 8 -V <b CrjwO
7V 7%. 28% 13% CUM)

S
3h SB 21% Orta*
4% +V 8% 2 CUMEn

12% «V -%
7%. 7% -ba a -% 4% 2V raw
21% 22% +% 24b 14b DMEn
3% 3% 13% 5V Onoon
4i\ 4ft +% 6% V Dam
*1% <1V- 32V 2«b Dm*
w. »< n *2 ^ mm
4% 4% 11% 4% Dstam
28% 30% +1% 8% 3% DaBOM
3% 3V +V 9b 4% Deem
5 5 . 31b 20% MM)
23 . 23 . 14% 11V MVW
14% 14% +b 11% z% Daknad

22% 22% -% 9.4 Dsgrttm

1% 1% -% 12b 8% Mail4 «i “V 15% 9% DrtCp
18 18. Mb 8% DtagA
25% 25%. 10 5% DagB

?/ St
Dr. YU. E nXbUota

JO IB a JO 31V

c-o-c
8 4 33

20D 1.7 B 7 11%
38 7%

04 20 15 ltfi 1?
12 M 13
6 22 7b

104 10 9 48 11%
n 80 32 25 106 18%

- Oft 80 i 7 9
02 25 1122 12V

3 2V
g 24 23 18b
JO 12 21%

8 S3 27b
849 5%MM 10b

.M* 10 14 4 10bHSU. ISO 38
J& M. 3 « fi

a 00 47 9 9 16%
2201 72 I 28

11 7
584 1%

Of 3 1%
DC SO IS. 250 23%
170* M a 12%
.Hi S SI 17

2D 2.4 M 29 B%
14222 3b

.72 4 B 13 6 14%a 7 17 82 2Bb
20 .7 17 8 SB
120 SJ 10 6 18%
0* 95 11%
20 A 19M 24
n 5 37 13%
1b 47 8 12 21%
1» S7 M 7 21%
MS* 4.r 20 35V

SO 27 B 5 22%
<46 4%

20 2.4 1064 8%
M IS 5b
n 2 a 8V
t3D 17 nzr io

0102 12 2 13
44 1%

20 21 7 42 9%
8 1 11b
« 148 13%
50M0 5%
7 32 uii%
7 4 15b
46 40 7%

wi 2 4%
4 21 3%

191 6%
P> M 8%

7 a ib%
•ia 17 1717 7
,12s 1A 9 6 8%

M2 10 14 24 27
40) 6 15

40) 1 11%
4 193 2b

08 72 1202 6%
09 21 M 32 U&
sM 33 10X3 27k

2 2b

(MM)
001 12 28 58 2%
02 1.4 9 6 23b

6 m 6
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27 M

X X
8k 2V

10k ft
3*V 23V
78», 67V
7ft 67V
63 52%
SB 49%
61 51V
37% 21%
7ft SB

•2ft 20V
53% 34%
26 20%
251, ib%
10% 7
47 30b« 2ft
2% »ft
32% 23%
31% 22

*^3 2ft
31b 20%
29% 17

35% 27%
3* 29b
29% 1ft
21% 16

48% 27b
30b »
15 10V

a f2

% 9
44% 3ft

a a
32V 1$b
54% 34%
12% ft
S% 2%

Unfiae 172 12 :> 17» Hb Ift 14%
unEi 0 4 14 250 29% 2ft &
UnSJ 0M4 14 17 28 271, a + V
UnEJ 0208 14 26 21b 21% 21V + %
UnEI pt2l3 H 4 1S% 15% tt% + %
Una pt272 12 5 23

2?' 2ft -V
US pfH 8 15 2300 54% 53% 53%
UnPke 100 4 7 13 1865 40 36% 36% -1%

14% 14% -%
61 61

4b ih +%
1ft 1$
121, 12% + %
26V + V55-'
2ft M + %
13b Ift + %
23 23

1ft 11 + k
18% ift b

0100 34

I 4 3 4722 23V
pt640* 12. 31 51%
pr1Z7S 11. *3 121

P&25 91 238 25%
1.4* 43 13 828 33%
(640 8 6 7 1468 631,

*140 38 9 2070 3ft
pCJS 76 518 32%

1 32 BO to 5783 21%
*128 82 109 15%

20 8 IBM 26%
63b 39 7 23 17%
10* 46 8 339 22%
• 02 49 8 *9 18%

1 2.6 9 2207 38%
256 * 8 9 191 5*

98 32 8 239 30%
0225 70 26 28%
104* 11. 2* 9b
232 ID 11 406 23%

0280 12. 3 2ft
peso ia 19 28%
0236 12 4 19%
peO* 12 49 . 16%

4.1 6 748 24%
51 M SOI 9b
19 38 1ft

37 3V
4 1 6 25 20%

3 ft

7 14 592 S,
34 1010 12%
IS 15 74 2ft

31 *b
13 52 ft
14 12 505 30b
12 0 7ft
11. sBO 77
13. 200 Sft
13. WOOO 54%
13. Z30 57

’ su
IflQtMgh

O'M
Ohm Pm.

Low QomCfaK
;

12 task
High lm Stack

Pf Sb
Ota. IU. E tOSs High Lm

Gbge
dm Pm
Quota Dtos*

36 31V 30V 31 +%, 2b V WiAlr WI 36 lb ft ft-
179 1ft H% tab + V 18 ft WAT 0 2 19. 27 ift 10, 10% -b
0

Sl X % -v i

59% 5BV 50% +%
12b ft WAS pan 18. BB 12 ift ift + %

*246

JIB
11%
101 £

WCNA
WPad <

8O1

i 1

ft
987,

6V

9
ft -%
w* -%

3 Kb S2V 52V + % 39V 14% WUmon 140 7 4 527 19% 19 + %
5J3 6V 8% ft +%

33% 33% -%
98 48% WnUn 0490 94 2 52 52 52 +1

10* 33% ft 7% WUn d01 18 15 200 Bb 6 ft
U% +bm 26 25V 25V- 151, 11% WlJh 02 ID IS 45 1ft ift

4722 23V 23b 23%- 21% ift WUT1 0356 15 4 1ft 17% 17% + %
31 5ft 51% 51%. 28% 19% w^lE S 1 39 9 1454 26% <!ft +

i*
«3 121 120 126 -1 42 X Weave IX 3J S1 53

St
31% 3ft 4-%

238 25b 24% 2ft +b 37 25 Meyreh IX 50 14 972 26 26 + %

62% 5ft
36 3ft + 1 3ft
32b 3B? % 43
21 21b + b 38
15% 15%. 51%
25k 3ft 48%
17% 171, -% 451^

22b 2ft +% 54%
1ft 18% +b 33
38% 38% 10V
53 53% +% 31%
30 30 . 11?
28b 28% -% ift
9 ft. 34

2ft ?ft 20

13. 200 Sft
13. WOOO 54%
O. ao 57

16 20 Sft
35 11 5* 70

19% 19V
1ft 16%.

M% 24%. 31%

ft ft -% 3ft
18% 1B% -b 1ft

3% 3% -b 271,

2ft 20% +% »H
ft ft ft
8 B -% S>

35% 35% ft
11V 11V -b 2ft
20V 20% +b 21

4% 4% +%

TOi aft *% ffib

7ft 7ft -2% 37

77 77 +1 33%
57V Sft +V MV
5*% 54% +b <6

34% Vtojr

*3V *HF
19 Wires*

36 WbPO
30b WhPit

36% Wt-10
24% WWC
37 WhnC
17% VWwe«
14% WIMMl
7 witah
22V Wtan
2% Wfcfl

6% wwno
2ft »W3«
7k Wl"tag
7 Mnn«r
5 Wnu»J
25b MscfiP

68% We£
59% WISE

25% WecPL
24b YtacPS

27% Mice
9b WofcdW

18% WooOPt

23% Woto*

3% MkUAr
*5 WH0y
3V Wurtfer

10V WytaU»

ift wym

0280 78
04 50 10

0 6 16 Z30 37

0 S 17 r70 Mb
2 50 8 257 40

150 53 8 xB18 36b
ptC3 11 xl 37%

B 52 22%
60 33 5 126 19b

63 5 7
1A0 <0 6 296 23k

84 2%
2D 2.7 21 44 71,

168 5* 11 39 3!

.10* 9 13 536 12

13 39 7%

228 73
0890 12
pf775 12
256 87
256 84
1*8 46
48 38
73 3 6

100 5 3

7 191 31V
2250 74%
2100 65

8 40 291,

7 155 30%
8 53 321;
18 213 1Z%
16 119 Eft

2712 34b
ID 3<«

11 57%
90 18 4%

21% 21% -%
37 37 + %
30b 3ft
38V 3ft -%
27b 28b + V
37% 37% -1,

22 22 -%
19 19 -b
7 7
29 29 .

2V 2% + :4
7% 7%
30V 31 .

11V 11% + %
7% ft

3lS; -%
74 74 .

65 65 * %
29b 29% -1- %
30b 30%
32% 33% -%
11% 12% +1%
19% 20 -%
33b 34% + b
ft ft
Sft 57% +%
41- 4Ji -b

B *173 13% 12% 13% +%

1 89 5 15 38
12 a200 3S

9 49 26
27 13 5 22%

58 223 8
5 M 3577 40l

! 1* MIS* 38%
8 19

14 16 100 29%
45 7 515 27%
T3 210 7%
44 1 36%
43 7 112 20%

W38 1ft
48 12 1966 31b
92 7 9 34
54 11 X 2ft
tj 6 137 18%
10 16 878 41%
14 1328 22%
I S 9 4 12%
63 1 25%

» 7%
5 111125 19%
10 13 32 33b
52 7 196 42
11. 10 74 25%
13 16 731 ift
£5 9 5 17%

6.7 7 218 38%
1 1ft

57 57

34% 34%.

Bft ea.

9 9
2ft 2S%
22% 22%
7% 7%

as
is &2D% 20%
19 1ft
30% Si

3ft mX 20%
18V 18%.

41 41%

21k 22%
1ft 1ft
25% 25%
7% 7b
18% 19.
33 X
£'£*
1* 18b
17% 17%

X 38%
10% 10%

+ % 38%
27%
34 21% ZunHn

X-Y-Z
3 SO 10 1013 38%

2 4 9 35 26%
132 67 9 1 261,
8* 45 UCZ9 1ft

.401 0 IT 160 *ft
9 1477 25%

6 36 16 16 7 22

132 5 7 1268 23%

37% 37% -%
25b 2ft -b
26% 36%
18% 1BV + b
« 5? + '1

2ft 24% -%

Soles figures are unofficial. Yearly htghs and tows reflect tha
previous 52 tmks plus aw current wrk, Out not ttw west
traMng day. Where a sp« or slock dwidond amounting to 25
pw cant or more has own put ttw year's hqtHow range and
dividend are shown for ttw new stock only. Unless otherwise
noted, rates at dividends are annual disbursements based on
the latest declaration.

a-tMdend also extra Is), b-annual rave 0 dividend plus
stock dividend. c-8quidating dividend, dd-caled. d-new yeatty
low. e-dhndend declared or past in preceding 12 months, a-dt-
vidend In CanaMan tunds. subject to 15% non-restdenca lax. I-
iftndend declared alter spM-up or stock dividend H**tend
paid this mar. omitted, deferred, or no action taken at latest di-
vidend meeting, k-dendend dectared or paid Ms year, an accu-
mulative issue with dhrtdends In arrears, n-new Issue hi ttw
pasi 52 weeks. The hi^vtow range begins wtth the start at tre-
dhig. nd-next day deUvery. PTE-pnce-earnmos ratio. r-tflvkJond

®TJ*Sir
l
Precedhig 12 months, plus stock dvidend.

s-stock spHL DMdends begins wsh dote 0 split, sb-sales. t-
dnndend paid In stock In preceding 12 months. B&tttnated cash
vahe on ex-dhnowid or ax-di&aibutton date, u-new yearly Ngh.
w-tradng hatted, vi-in bankruptcy or receivership or being re-
organised under the Bankruptcy Act, or securities assumed by
su0i companies, wd-wtwn distributed, wt-wtwn issued- ww-
wtth warrants. x-ex-dMdtmd or ex-nghts. xdta ox-dtttrftudon.
xw-wlthotd warrants, y-m-dhridend and sales In It* yid-yMd.
2-fiUeslnhJ.
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WORLD STOCK MARKETS
AUSTRIA

Oct. 9 Price
ScHA

+ or

Creditanstalt •

Coaster.. 1

Inlorunfell
Laendorbank-..

.

Perlmooser
Eteyr-Daimiar..
Voitacher Mag. .1

310
530
385
213
3BB
ISO
241

! -I

+ 2

«7i

BELGIUM/LUXEMBOURG

Oct. 9 PWce i

I Prs.
1

+ or

ARBED
Banq Ini A Lux
Bekaert B.
ClmentCBR- ...

Cocke rill

Delhaize
EBE3
Elect robe l

Fabrique Nat- .

GB Inno BM„

—

GBL'BruXi
Gevaeri
Hoboken
Intercom
Kredietbank ...

Pan HKfls. . .

.

Petrohna
RCvafe Beige . .

Sac. Gen. Banq.
Soc. Gan. Beige
Safina
Solvay
Tract,one |

UCB
Viellle Mont..

1.B7B
6^400
4.660
2.606.
BB1

6.700
2.850
8.120
2,060.
3.440
2.290
3.660
8,900.
2,165.
7,490
10,250
7,700.
9,450
3,i!00
1.845.
7,380
4.425
4.060
5.400
5,350

-IQ
+ 1

+ 10

—10
-45

+90
T SO
+ 10
-10

+ 6

+ 10
+ 10

-50

DENMARK

Oct. 9 Price
|

4-3 r
Knr % !

-
Aarhus Olio I

Ande/absnken.
Baltic Skand
CopHandelsbank
D. Sukherfab .... 1

Danske Bank -...J

East Asiatic
Forcnedc Brygg .•

Foranede Damp.:
GNTHldg.. . .. .1

I.S.S.B.
Jyako Bank
Novo Ind
Privatbanken
Provinebanken...
Bmidth 1F1

'

Sophus Berend..
Superfos

430 .

239 '

646
;

251 I

590 I

242 1

172
’

740
99 '

593 I

405 -

468 '

1.850
225
315 .

228 -

895
430 ’

—

2

—

2

—

5

—3
—

8

+20
-1

+36
-1

—3

—
i'

—2

FRANCE

OcL 9 Price +0 1

Fra. 1 —
Empiuntl‘% 1973 I.71S.G
Entorunt 7% 1973 9.062 1

ONE at
Air Liquide ....

BIO
Bouyguaa
8SN GervaJs

.

GIT- Alcatel ...

Carrefour.. -

.13.817
... ! 650
.... 507
...I 641
J*M1
...1,255
11.675

-4.7—38
+29
+ 1

+ 2
+ 1
+8
—2

Club Mediter*n. ..'1,061 1 +2
+ 3CFAO

Cie Bancaire-
Coflmcg
arty.
Dume* S.A. -
Eaux (Cie Gen) -
EIT-Aquitane
Gen. Occl dental* 1

I metal

669
< 697

.• 220

..1.100

.. 713
. 547

253
685
89

—3
-3
—2
—3
-3

Lafarge Coppee.' 371.5
L'OreaJ 2.570
Legrand 2,016
Maioons Pftenix .' 163

;

MatraS.A > 1,804
|

Mlchclm B ;
899

Midi (Cie> 1,770 !

Moet-Henneaay .. 1.860
Moulinex • 96.3 1

Nord Est.
1 60.B

Pernod Ricard ...I 787
,

Perrier B12 '

Petroles Fra.
j

215.1
Peugeot SA. - 217.5

Podain 58 :

Prlntemp.Aus lgB
Radiotech !

235.9
.Redote

;
i.l®2

RoubuI Uclaf ! 1,700 ,

Sefimeg . ' 280 !

BkiaRossgnol . 'i.6lf
|

Telemecn Elect. '1,896 ,

Thomson OSF.... I SB' .

vaieo a*7.®.

-i.fi
+6.1
+ 10
+ 2B—7.8
+ 24
—3
—7
+ 18
+0.B
+ 0,8
-9
—6
-3.5
+ 1.5

GERMANY

Oct.® Priool + or
Dm.

AEG Tolar 111.3 +2.1
Allianz Vara l.ooi: +9
BASF 161 :

Bayer 178.3' -0.6
Bayer-Hypo 297 .

Bayer- Vereln .... 332
I
—

i

BHF Bank
1

268 , -t-6

3MW ..
1

382.5' >3.5
Brown poverl ... 1

201 : + 2.5
Commerzbank . 167.2 + 1.2
Cont'l. Gumml .. 125.5 +0.3
Daimler-Benz ... S86

,
+ 0.5

Degusaa...— 377 +4

D'eohe Babcock 164 +0.5
DeutacheBank 369.5; + 3.5
Oresdner Bank . 170

| + 1.5
GHH »54.7| —0.3
Hochtief. 474 !

-2
HoechtL 178.4 —0.4
Hoesch Werke... 105.8 + 0.8
Holzmann (P) 380.6. +0.3
Horten 173

|
+ 2

Kail und Solz... . 838.51 —0.5
837 + 0.5

KHD 263 • + 6.5
65.3 —0.5

Krupp^ 86 i -Z

Lufthansa 157.5
MAN 1S4 + 5
Manneamann .... 157.5 + 1.7
Mercedes Hid— 820

;

Metallgesell 820.2 + 0.2
Muneoh Rueck..

,

i.aoo: + 104
Preuooag 260.6 —0.6
Rhein West Elect 165.5 + 1.3
Rosenthal 247

|
+ 9

Sobering 403 ! + 6
Siemens 447.4! + 6.4

Varta 173
Vrbo 171.8 -0.7
V.E.W 120 • -0.6

Volkswagen 181.1. -0.4

ITALY

Oct G Price
!

+
or

Lrra
|

—
Banes Com'le ... 18.800: —10
Bastogi-IRBS 100

j
+ 11

Centrals 1,836' + 20
Credito Vanealno 3.670, -SO
Fiat 1,701; +26
Finsider 49.5

2.642 -3
Italcement! 51,300 + 390

1,173
Olivetti 8,788 +39
Pirelli Co 2,995' + 15
Pirelli spa. 1.750, + 10
Snia BPD 1,788! + 17

11.490<
do. Perf 8,310 + 100

NETHERLANDS

Oct 9 Prioa 1 +or
Fls i

—
ACF Hewing 186.6r + 0.9
AEGON 126 + 1

Ahold - 190.71 —0.3 ]

AKZO 96.4- +0.2 1

ABN 345 +6
AMEV .

... ... 176 ! + 2.5
AMRO 64.3. +0.6
Bredero Cert..... 163 | + 6
Bos Kails Westm. 12 -0.2
Buehrmann Tet

.

&5.5j -0.5
Calland Hldgs. . 32. l| ... .....

Credit Lyons* Bk 69 |
+1.5

Elsewer-NDU 103 1 +1.2

—105
+ 0.1—0.1
-28
+ 15
+0.5
+ 16
-30
— 1.B—4.1

Hemeken 138 +3
Hoogovena I 63.2; +0.8
Hunter Douglas^- 31. 1! +0.9
Int Mueller -1 39.8| +0.3
KLM

;
195.® +2.7

Naarden
1

48 .+1.1
Nat Ned Cert 233 ! +2
Ned M d Bank. ..' 147 +1
Nedlloyd

j
150.1 -0.4

Oee Gnnten < 266.6, +0.6
Ommeren (Van>,l 27.2 +0.3

Pakhoad
\

Philip*
Rjjn-Schelde
RoDeco
Roflamoo
Rol.nco —
Rorento.
Royal Dutch. ......

Unilever
VMF Stork.
VKU
West Utr Bank-..

60
640 +0.5
1.1-

67.1 +0.5
134.4, +0.3
64.8, +0.B

209.8
177.51 +1.2
291.3 +S.8
132 ! +2
1B6 | +3
100 | + 1.2

NOTES — Prices on this page are as quoted on the
individual exchanges and are last traded prices. Dealings
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights,
xa Ex all.

NORWAY

Oct 9

Bergen a Bank ...

Borregaard
Christiania Bank
DenNorskeCred
Elkem-
Norsk Data . .....

Norsk Hydro. -124.5xa +

1

Storebrand. I 178 —2

Prlee 1 + or
Kroner' —
146 I +1
270.5

1 +2,5
145 , -2.5
148

;

+1
113.5 —1.5
335 I

SPAIN

Oct 9 Prloe
i + or

!
PtaX —

Bco Bilbao
Eco Central
Bco Exterior
Bco Hlspano. ..

Boo Santander
Bco Vizcaya..
Drasadoa -
Hid role
Iberduero-
Petroleos
Telefonica

368 ....

376
223 I +2
256

|

-6
338 +2
458 I —8
180
79.8, -0.2
87 —3

168.21 —1.5
102.7' —1.3

SWEDEN
Oct 9 Price

[
+ or

Kronor

AGA-. 1

Alfa-Laval )

ASEA 1 Free 1 !

Astra 1Freei- I

Atlas Copco
Bollden 'Freer—..;
Cardo (Free)
ceilulosa 1

Electrolux 8 1

Ericsson ....

EsseKe j

Mo Och Domajo .
Pharmacia

1

Saab Scania Free 1

Bandvik- 1

Skandla. (

Skan Enski'da....'
SKF ;

St Kopperberga.
Sven Handlesbn,
Swedish Match..
Volvo B iFreei....

345
191
360
365
105
365
250
120 !

240 :

338 .

315 1

305
;

204
615
395 I

302
,

53.5 ,

163
;

185 1

171
225
238 !

+ 5
—3

—10
—

1

—

1

+4

—7
—2

+ 2
—0.5
—a

+2

SWITZERLAND

Oct 9 Price
Fra.

+ or

Alusulsse 748
Bank Leu ' 3,640
Brown Bowl

|
1,340

Ciba Geigv ! 2,460:iba Geigy ; 2.460
do. (Part Certst.i 1,935

Credit Suisse ! 2,230;
EJektrowatt I 2,460:
Fischer (Geo.j .... 6XO1
Genevoise. I 3.49o]
Hoff.RochePtCtel91.750i
Hoff-Rocha 1/10.; B.12S|
Jacobs Suchard
Jelmoli
Landis A Our
Nestle-

Oer-Buehrta
Pirelli
Sander (Bri
Sandoz tPtCtai. -

Schindler (PtCtsi
Swissair
Swiss Bank -
Swiss Retrace—
Swiss VolksbK...
Union Bank-
Winterthur
Zurich Ins.

5,8751
1,8501
1,470'
5,250;

1.239’
261,

7.025
1,096
60tt
965
344;

7.300
>.430!
3.410|
2,9 70i

17,000!

—2
—36
—5
+ 10
+5
+ 10
+ 10
+ 10
—60
—230
-60
+ 75

+20

-25
—10
+ 10
+ 16
-2
—25

+ 10
-10

AUSTRALIA

Oct 9
,
Price

] + or
(Aust S.| —

ANZ Group
Acrow Aust

I

Alliance Oil Dev-
Ampol Pet

;

Aust Cons Ind. ...

Aust Guarantee.
Aust Nat. Inds...
Aust Paper
Bell Group.
Bond carp HMgd
Boral
Bougainville
Brambles Inds
Bridge OIL.
B.K. Prop-

;

CRA.
;

CSR
Carlton Utd„ 1

CastlemaineTys.
Coles iCJ.l I

Com e Ico ’A"..
Consolidated Pet|
Costain Aliat
Dunlap Aust
E.Z. Inds 1

Elders IXL <

Energ Res
I

-0.02

-0.08
+0.05
+ 0.02

AUSTRALIA (continued)

Oot 8
j
Price

,

Aust 8
+ or

Gen Prop Trust ..

Hardie tJamesi..!
Hartogen Energy
Herald Wynmes
ICl Aust. i

Jlmbertana F.pJ
Kla Ora Gold
Land Lease „
MIM.. 1

Mayne Nickless .

Meekatharra - •

Myer Emporium.
Nat Aust Bank—
News '

Nicholas Kiwi
North Bkn Hill....

Oo kb ridge.
Otter Expl

|

Pancont'l
Pioneer Cone.... .

Queensland Coali
Reckitt A Coin.... 1

Repea—
j

Santos
|

Smith (Howard'..
Southland Mln'g.,
Sparges Expl |

Thos. Natwide.—i
Tooth-
Vamgas. !

Western Mining-i
Westpac Bank....,
Woodside Petrol.!
WooIworths 1

Wormald Inti '

+0.03
tO02
-0.05

i —003

+0.01

I -bias
• +0.2
;

—0.05
1 —0J9
—0-06—0.02

1 +0.06
—OJJB

HONG KONG

Oot; 9 i Price ! + or
' H.K.9 :

-
Bank East Asia...
Cheung Kong- ..;

China Ught...—
Hang Luqg Devel-
Hanc Seng Bank.
HK electric..
HK Kowloon Wh.,
HK Land -
HK Shanghai Bk.
IK Telephone....!
Hutchison Wpa_
Jardine Math
New World Dev-
Orient O’seas—..!
Os=as Trust Bk_!
8HK Props.
Swire Pac A.
Wheel'k Mard A.I
Wheel'k MTJme.J
World Int Hldgs.!

+0.16
+0.1
+ 0.12
—0.14

JAPAN

' Oct 9 Price
Yen

Ajinomoto-
Alps Eleotrlo ...

Amada
Asahl Chem—

-

Asahl Class
Bridgestone ....

Canon-
Casio Comp
Chugai Pharm...
Citizen
Daiei.
Dal Nippon Ptg..
Daiwa House
Ebara-
Eisai
Fanuc.
Full Bank -
Fuji Film
Fujisawa—
Fujitsu

Green
Hasegawa
Helwa Real Est..
Hitachi
Hitachi Credit..
Honda
House Food-
Hoya
ttoh fCl —
Ito. Yokado-
Iwatsu
JACCS
JAL —
Jusco - .....

Kajima -
Kao Boap
Kashiyama.
Klrm
Kokuyo
Komatsu — ..

Konlshlroku
Kubota
KumaBai,. —
Kvota Ceramic

.

Maeda Const
Muakino Milling
Myakita
Marubeni-
Marudai
Marui
ME!
M’ta Elec Works
M'bishi Bank
M’blshi
M’bishi Elec
M’bishi Estate....

1,110
.'2.400
.11,270
. 625
. B3S
J 582
.1.510
...1,580

,.il,090
614
645
997
600

.. 318

.4.370
. 12,200

:i;.±
11,060

1.’1.410
.11,690
J 385

647
862

.1.030

..1,270
.] 710
.2,420
.1 279
.2,190
.11.620
. 326
4>K>
792
270
788
605
620
930
487
587 1

4- or

—20
+30
—10
+ 2
—5
+ 7

—20
+30
+20

—23

+80
+ 110
—30
+ 10
+ 10
+ 10
+30

—7

—5
-60
—

1

—70
-40

—230
+ 7
+ 2
+ 3

-2
-10
—3

JAPAN (continued)

Oot 9
Pnca

;
+ or

Yen 1 —

MHI !
235
321
642
360
860
200

Mitsui Co
Mitsui Estate

|

Milsukoshi
NGK fnmisters..
Nihon Cement—'
Nippon Denco.—'1,480
Nippon El< e‘ 1,250
Nlp-gn Excress. | 300 >

Nlpeon Qakkl 1.320
Nippon Kokan.— 1 137
Nippon Oil
Nippon Seiko
Nippon Shimpan
Nippon Steel—
Nippon Sulsan.
NTV
Nippon Yusen..
Nissan Motor..—)
Nlsshm Flour I

Nisshin Steel
|

Nomura
,

+4
+ 1
-3
-10
+4

909
552 |

510 I

146
317 1

11.410
220

|

601 !

474 I

157
733 [

Olympus
i

Orient Leasing...£.600
Pioneer- .2,410 I

Renown-
I

619 1

Sankyo I 910
;

Sanyo Eleet-
;
516

,

Sapporo -1 375
SeRisui Prefab-! 571
Seven-Eleven ;8.740
Sharp 11,140 1

Shlmadzu. 1 63O .

Shionogi 1 691 1

Shissldo 1.200 .

Sony. 3,840 .

Stanley -1,080
S'tmoBank >1,130

j

Stomo Elect • 905 >

S'tomo Marine—* 477 1

S'tomo Metal
,

149
Taihei Dengyo—J 438 |

Taisel Corp 197 >

Taisho Pharm.—| 930
|

Takeda.
:
808

jTDK -6,280 |

Teijin-
J
423 1

Teikoku Oil 704 1

Tokyo Marine—.. 830 '

TBS - - 775 [

Tokyo Elect Pwr.|i,142 :

Tokyo Gas. — 149 >

Tokyo Sanyo !
735

Tokyo Style
Tokyu Coro- •—
Toppan Print—
Toray
Toshiba Elect. -

TOTO..
Toyo Seikan

-20
-30
+ 1
+40
—

1

-1

-10

+ 1
-600

+ 2
+4— 1
-3

-50

—

1

—7
+ 12
-3
—

1

-3
—10

— 22
+ 6 tear s Sto ’2ft 12ft 12ft +%
-30 ACom 2B9 8ft § tS

-V
—20 AFcSL S £0 2 IS +ft
+40 AmFrat t 10 ®l 6% £% +%

Arietc 148 17 33 33 33 -V
-4 AGreei 50 326 30% 30ft 30% -%
+ 12 AmM.1 40e 787 Oft 9 Bft

AriGrp 44 784 65V 64 66 +%

+ 1
+4
+ 13
—90
+7
—7
+8
—7

+ 1

722
261
860
420
449
690
780

1

Toyota Motor
—

™(l .340
Victor i8,i3o
Wacoal 775
Yamaha.

}
660

Yamanouchi ...... 1,690
Yamazaki 630
Yasuda Fire- 321
Yokegawa Edge.

+2
-8
+ 3
+ 2—

1

—10
—10
—10
-1

405 I

+40—

1

+ 1

SINGAPORE

Oct 9

Boustaad KkigsJ
Cold Storage
DBS
Fraser A Heave..
Gantmg -
Haw Par. Bros....
Inchcape Bhd.
Keppal Shipyard
Malay Banlting...
Malay Brews.
Multi Purpoie—
OC8C -
OUB -
Sime Darby
straits St’mshlpJ
Straits Trdg
UOB

Price
j

+ or

1.96 • +0.01
2.96 . +0.02
6.9xa| —
5.45
6
2.1
2.49
2.79
B.S
6.86
1
9,4
3.14
1.95
1.16
5.00
4.54

—0.01
—OJM

+0.02

SOUTH AFRICA

Oct 9

Abeream
AEACI
Anglo Am Coal
Anglo Am Coro
Anglo Am Gold
Barclays Bank.
Barlow Hand ..

Buffets ...

CNA Gallo
Ourrlc Finance
Da Baara--

Priea + or
Rand —

hOJM

328 — 1 50.5
436 5 FS Geduld 56

7,150 -30 Gold Fields SA-. 28.5
444 — 1

—10
-10

Highveld Steel... 4.6

1,050 OK Bazaars 12.85,
293 —7 1.6
593 + 1 Rembrandt 26^6

1,030 -60 Rennies 18.76
16.751,620 -30 Rust Plat —

990 +90 SA Brews 6.
610 +5 Smith fCGi 18.05
**20 + 1 Tongoat Hulett... 6.93
470 +5 Unisec. « ,

1.46!
7.5

36.5 , -
23.5 I

159.5! +0.5
16^5i -
10.6 .

-0.1
81.761 +Q.3S
8 j

+0.3
*.46}

8.73. +0.6S
—0.25
+ 0.5
—0J8
+0.1
+0,25
-0.05—0,16

+0.1

-0.05

CANADA

SdK Stock High Low Ctese

TORONTO
Gating prices October

Omg

SCO ADli few $32 32 32

6250 AffUCO E S'6% »8% 16% -ft
1600 Agra nd A *85 485 485 + 10

158W An Energy p% 22% 22% + ft

6500 Aid KM Sill* 11 11 -ft
470 Alga Cent SJJ >9 W

4772 Algeria Si S2l>, 21% 21% -ft
6136 Argcen S201j 20% 20% + %
1543 Argus C pr snv IB* IBk -ft
33CQ Am 1 1 S7% 7% 71*

691 B? Canada S28ft toft toft -ft
67501 Bant a 5 5IHs lift "ft + ft

55385 Barack 0 IBS 177 780 + 7
6575 Bmmra R 465 400 480 -5
6202 Praloma S6ft Sft 6ft ft

HOI Branutia Si7% 17% 17ft

Z7XO Breners M $11 11 11

33638 S$% 6ft 9ft - ft

36015 BC Res 285 200 2BS + 5
13007 BC $20% 23 20

600 Srunstri S16% 16% «%
200 6usa Can 512 12 13 -ft

2400 CAE siq 12ft 12ft
23G0 ca»»a f S7V 7ft 7ft -ft
sns C»J Frv S16V 161* 16%
i5aa C Nor VMst 530 29ft 30 + V
5700 C Pac*r» 5»: 25*4 26% * ft

7050 Cjn Tius S56ft 26% toft + ft

100 r Tung Slav *614 16ft -%
121C2 Cl B» C<m S26 toft toft -ft

ISO Cdi Mai Has 24 24 24 -8
34700 CTee A 1 S9U 9% 3ft -ft
S3 C UH! B 515 14ft Mft
850 Cm $11 W* 11 + ft

2766 C Orta A S7% TV 7% + ft

2X0 COoid 5 1 87ft 7ft 7ft -ft
34250 CTL Bank sia 10 10
200 Conwea A svo 10 10 + ft

4600 Cosun R 335 32S 355 + 5
*25 Canren A SltJV 10 10 - ft

S31 Crown* S1SV »6V - ft

Site

31700
21*83
2200
10820

12270

3183

4900

21800
5006

47169

8000

2600
60
150

16450
1350

3200
32*0

200

1000

13890
1000

66
3200

10680
2300
13237

7700
200
10B

950

37fl

900

Stock

Car R«s
Dam Dev
itoon A
Damon A
Damon 8 »

Dtwton
Ocfthm A I

Driorai B
Daman A
Qotaoo A
Du Pool A
Djte A
Ekuttom X
Emco
Eawv Svr

FCA W
CFdean C
Flcno doa
Firdf «s
Fed Ind A
F Oty Rn

4638

30569
5147

890
13962
1155

BSD
ISO
1335

2*525

22700

Goth A
Ceae Comp
Geocrude
dinar
GaUcarp f

Grantfrna

Granduc

GL Forest

Qt Pwalc
Greynnd
y*tmg a f

Hamar
Hnres D
H Boy Co
tnaaco
Hano $33
ritpr Ppe
hv GrA I

WmocX
Kam Kolb
Kan Add
Laooir

Uc IMi

184 17B 178

153 ISO 153
186 US 185

0181a 18 18
017 18% 16%

012% 12 12

460 ¥0 448
466 445 445

2*0 235 235

*29* S3h ZPt
S1K, l«r

S23V 29*s SSi.

290 290 290
8151, 15H
«% Si* 9%
*17 16V 16V
*17V 171* 171,

879 7Btz 78V
290 290 290

SIM, 1BV 16V
*12 m iiz

$18 18 18

$22% 22% 22%
*131* 13% 13%
238 235 237

W* av

» ft
40 40 40
$85 « 85
*24 23V 23V
12«2 21% 21%
175 175 175

*19% 19% 19%

S17V 17% 17%
S1SV 19% SV
*40% 40% 40%
$14% 14% M%
$31% 31% 31%
$46 45 46

*11% 11 11%
103 103 ua
*18 15% isv
*20% 20% 20%
$31 30k 30%

BV

Ong Site Stack «0h Iff* One am Sate suck High Las* Ooa am
- 7 100 LOnc Cam 87% 7% 7ft 5088 Supra B > 465 465 455 -5
+ s 9540 Lacans S13ft 13 13 -ft too Sucor gr *24 24 24

3» U Lac *33 33 33 -

1

7010 9/*f 0 a 2D 23

-ft 950 Letter Co $17% 17ft 17ft

18ft

3460 TUeorp 91 90 91 + *

-ft 503 MOS H A *18% 18% + ft
340 Tack Cor A

St & & -ft
- % 1100 Melon H X

.
*21% 21 21ft -ft 5015 Tedc B 1 9% 9% -ft

-10 2S89 Mated E SSft Sft Eft 5600 Tdadyne SB 9 9 -ft
- 5 8670 Morion A 1 S18ft 16ft 16ft -ft 11753 Tea Cm S4G% 40V 4($,
- 5 500 Mwtay 23 23 -n* 0050 Thom N A »4«ft 44ft 44ft -ft

3450 ftrik&xr L *23V 23ft toft 4445 Ter On Bk *1^ 16% f«%

+ ft 100 N Victor* 27% 27% 1525 Tern* B f $15% 15% *%
+ ft 29185 Morand* 19% 19ft -% 300 Ifgden A 1 sin, 18V 10V -ft
-30 9067 Nactn $«ft 18ft

19 + ft 575 Tins Mt $7 6% 6ft -ft
-ft 10387 Mu AHAf S7% 7% 7ft + ft 17350 Tnwty Raa $6% 6V 6ft -ft
-ft 10 Nowsco W 822% 22ft 22% + ft 19983 TmAtta UA S21V 21ft 21% + ft

-ft 47793 Nu-W* A 79 77 78 + $ 12807 TiCan PL *3 9 !&
iil

r

-ft 8001 ONMOOd *6% 6% 6% -% 1332* Trinm 425 420
- ft 33 OirinAI S2T% 21ft 21ft -ft 368 hrzsc A f $24% 34% 2*%

1200 Prinoir *8 Til 7% -ft 25361 Turbo f 38 38 38

-ft 177S0 PnCm P S2B% 28ft 20% + ft 607 Ihacerp A f SB, 6V 6V + %
-ft 1300 Ramona *18% 16% >«% + ft 3870 iri Cartel 81«ft 11% 11%

3900 Prwrti 04 B 8 -ft 10950 Union Goa $11ft 11 11 -ft
-ft 79* Pna Point 2SV 25V + ft 300 U Koto *13% 9 3 -1
~ ft 780 Ptaca GO 0 100 BS 100 + 5 6475 U Statue 100 -10
- 1 11673 Raetr 524% 24% 24% 4000 Versa A 1 *«% Bft 8ft -ft

100 feMgo *15% is* «ft -ft 1500 Vaaigron $11 11 11

2220 Qua Sturg 0 S6 Sft 6 + ft 15360 rfcOMOa S15ft 15% 15%
+ * fr*C0 Ram Pm $7 « 7 07TB VWsrian S14V 14 14 -ft-2 1500 Raynxk f toft 9ft 9ft -ft 4*00 Wtatao S75V 75 75 -ft

1100 RflCoam $28% 28ft 26ft - ft 227B WOodnd A 011% 11V 11% + ft

-ft 2200 Ro Stria A SUV 11% lift + w 1000 W Bear toft 9V 9ft

-ft BIO RettridO toft 9ft 9ft - ft
ToM Mte: 6,141.068 shares

-3 36700 RnSarv f 184 184 IB* + 3

+ %
44241

200
Revn Prp A
Rogn A

140

S6ft

MO
Sft

MO
6V + ft

-ft
!

+ ft !

MONTREAL
+ ft

-V
+ ft

2090
73(0
3000

Ronari
Seerxra

Scoro r

$.5%

$1GV
9
16%
9
1SI»

Gosing prices October 9

50100 ConSwn SMft MV MV V
- % 1440 Sears 0m S7ft 7ft 7\ 1009 cam >10 *0

42SM fees Can *26 SI,
«.
«ft
54

26
40796 tear Cda *«ft 12% 12ft - ft

- ft 78S80 Sbankl Sim _ L. SOW Pom Corp $22% 32V
300 Surer B 1 KU

*1
500 RdrindA Sttft IBft

+ ft 37745 Soudan $55 S4
M228 RoyTrwoo *27% 27% 27% -ft

+ ft 23066 Stdeo A $22% 22 2ZU - ^
GOO StaritagA S23* 23ft 234 + ft

-1ft . 200 Step R 300 -6 .
Tom teas 2,126<34 dais

AMERICAN STOCK EXCHANGE CLOSING PRICES
f? M Drift

Kgh Low Saui Dm

Continued from

?! Sb
TOE IBOs High

Dos*
low Quota

Ot'B*

Prw.

me
Page 27

3P, 2’V SetLig 17 70
30 Scope .30 8 112

left 11 SoarJI 8
45 34 s=* SO IT 7 54

3% 1% Sejcon 19 4

13% 10 Seccao 12a 10 10 02
7 3% SmsPro 13

5% 1ft SctsCT 27
6% $ft Seri* 33

4ft 3 SaogAs 7 26

7ft 9ft Sermon 5

1?% lift Sww 44 30 9 2
14V 7ft 20

ms S-18 Senair B21 07 S 7

IP; 7V So ran « *2 7 14 15

14ft 9 SluorS 60s 47 S 7

3% n Srcron 30

ISa S: 5hOD«d .1a 13 31 200

16V 1C% 3*itn 406 40 9 26
ts» 6 SAosA S 20 219 4
1i^ «ft SMrcsl 19 30

121V 42% SlriF 180 15 13 00
21% 10% SmthA 40 3* 5 98

19% 9ft SmriS .48 37 5 35

1&2 17ft S.Ttar 2 14. 11 125

Sft 5ft SuMRfl 2169

9%
s%
13%
20% 16%

TS% K
16% 6%
11% 7%
a 15%

6% 3%
IS 9%
11% <%
26% 13%

85% S1%
17% '%

12% 9

SCcd
SC&J
SCEd
seed
see*
Eeriom
S3»t

SOCTO
SoedOP
Sponoer
StHOvri

SafPw
SrSt
SrsmH
Sum

pflOS 12
pr os 11
pH 46 12

pttio 13

P021 O.

M 1

.M

24
.06

BO
2791

6 88

13. 2
B IIS

70 43

1.8 1817
1 ? 6817
t£ 5 59

43 B 1

IB 6
13

31%

%
43%
1%
12%

3V

ft

s
«%
B%
7%
WV

P
12%

«%
U122%
14

«%
14%

ft
e%
o%
iiv
17%

J?

30% 30%
37% 37%
14% 14%
*3% 43%

a a.
3V 3%
IV IV
6% 9%
* 4%
3% 3%
14% 14%
7V 6V
7% 7%
16% 16V
12% 12%

1% Z

12V >2V
10% 10%
9% 9%.

T2
13% Id .

13% 13%
‘

14

-%

+ %
-%
-%

-%

A
-S
-%
+ V

+ %
+ %
+ %
-%
-%

It

l*i

a ft
81* 8V
8% B%
11% T1V

17% 17V
17% 17%
1 7h

:!

=1:

*%
+%

& 3v S
s

13V
s
79%
«*%
15%
11%

4%
13% 13%
4% 4V
18% 19 .

64% 64%.

15% ISV

11% 11%

+ V

+ %

-V
-%

-V
+ %.

12 Momti

MgR low

d 2%
tdV 4%
21% 6%
17V 15%

Sudc

5%
9%
10%
11%
W%
10%
18

2%
5%

i*

23% 16V

$v X
St St
11% 4

& &
a a

g«e
StriExI

9MrfSK
9»Eq
Svuiw
siMTte
SunCry

5tr5L
Srar
Strrinc

SuvJr

Suprfd

apcra
&pind
sa*
Sbaxah
9wamn
Swt£
Swttm

fas’13nCn

P/ Sts

Ow. TO. E 100s Hqh

18 64 3V
9 38

93e 5 2* 126
184 11. 14 35

1

35 101

7 1

n 56
2* as 133

320
40 36 14 17
Mb IS 1097

37
tilt 17 9 17

to 28 9 3B
155?

25

n 1

1Z> 6 0 8 28

tor 55 5
.10 .8173 12%

9
17

2%
6

BV
9V
6%
9%
13%
21%
1

9%
11V
e

Oi'B*

Bose Pret.

low OmtBQKe
3 3%.
12% 13.
dSV 8% + V
16% ISi + %

p r*
8% BV -%
a 9 -v
8% 8% -%

ft ft.
21 21% +%
15-WI .

8V 9% + %
11% 11% -%
5 5 -k

A
ft ft.

a ft it
+ v

11% 8

38% 8
19% HJ%
18% 13

IB 6%

J* St

ft ft
45% 31%
9% 5%
15% 2V
18% 7%
4% 1%
108% 61

f "
ft

10% 12V
7% 2%
5 3%

TBar
HE
TB

TUSPd

TondBr

Taay
Team
TcMm
TtMym
TediOp
TediTp
Tactan
Tet«n
Tchnd
TejonR

Tetocsn

Tdta
TaOts
7tea
Tateph

Tenney

T-T-T
511 53 30 17

11 eoi

12S
920 13 10S

5
.40 3 7 12 2
n »

3% 9% 9%
9% 3% S%
12% 12 12V
16 15% 15%
SV 9V 9%
11 Kfc 10%

4% 4%

+ V

1520
MS
a is

'30

924 19 8 199
ft 4 8
-20a S B5z3S0

12

m 16 13 21

58 35 10 28

80

100

• 163

13% 12% 12%
2% 2% 2%
100% 99 100%.

S% 3% 3%
26% 25% 25%
«% 3% 9%.
M% 14% 14%

^ 3% 3%
4V 4% 4%.

-%

-V
+%

IZMorib
Htfi

1°V 7V
9 5
10% 5%
22V 16%
20V 6%
3% 2%
mi* 3V
33 23

9% 313V 7*
14 BV

Isw Sack

19V nv
19 13%
18% 8V
9% 7%

^ %
17% 11

24% 18V
3%

7«A4
ToxAE
TaaAE
Tocan
ThorEn

Tumi
ToEd
TonN
T«*h
TmsLx
Tmsrec
Trarecn
TrtSM
TnaCp
Trite
TUMaa
Tirin

TtmC
Tftr

99t

f*
7V
3

pH25 15.

P/ Ss
Dlv. TO. £ 100s Higb

2 9
3 82 7%

47 9 72 8%
11 20V

10 IK
1019

11

*150
11 12

2
10 8 M
46 7 80

2$ 7 5
44 6 39
BS 3S 2

6
7 285

34 12 147

50 a 4

67

9 24
10
56
.40

409
591

7%

10

12%

lOl

tow

9
TV
*v
20
7

a
27%
7%

i

Dose Pm.
rvw oe*e

-%

8%
11%

4*
SI.W
wi

13%

5V

9
TV
SV
20
7V
9 .

3%
27%

s
12V

P-
ft
4
13

22 .

5%.

V

-h

+ v

<%

s
19

36V

3% UNA
3% USH
14% utma
% Unborn
10% Umv
14% UAaPd
34% UnCwF
7% lfmoa
2% UFosdB

LHKI

21

W%
19%
14%
10%
73%
19%

I0>i UtUad

10% USAQ
6% UnniV

16% IHqS

l
9%

UnvOn
Unhfls

IWvRu
UmPri

20%
29%
21%

Wfl
18% vatnee

15% VWpr

5 37 < 3ft
4 + ft

tad 2 3ft 3ft 3ft
15 323 19ft 18% 18% -V

146
n 167 L lift 9k -ft
54b 30 10 5 10% IB 18 .

1b 29 10 13 34ft 34ft 34ft + ft
.10 47 M53 SV 2% 2ft

M 60 2ft 2ft 2ft
561 53 15 5 12V 12V 12V.
art 1 w. 14V Mft
94t 13. 12 15 7% 7ft 7ft -ft

U 5 «% 18ft 18% + ft

2010 11 l?ft 11 .

163

00a 40 7 1 % 9%
Sft

Sft

Sft

+V
+ ft,

25 ov 12ft 13 -ft

y_y y
102 87 7 a 20 TB, 18V 1

157 29ft toft 29ft.

S 58 23 9 11 Mft 17% 17ft -ft 1

OVER-THE-COUNTER Nas&aq national market, closing prices

Stack

AS. $
AFG •

AGS
ASK
A«mBt
Aral S ZD
Acebm
AoAy 2)
tax:Lb
Atbge
A«Or
Aiash 3 eo
AgcyHl t

A*Ma 05a
A*W« I

AvCal
AUPc SSr
UoB a 120

Aigom
AtegWi
ASe^B * 40
AUSn s SO
Anne:

Aouc
AIMS
Amcat 3 .*0

AWAri
AmAdr
ASnfa 5Cb

Sic Ksk La* las Ong Stack Site Mgfe isw lari am' Stack

plods} UtaW

9 22V 22 22V BraaCp a W% 10*2 10% -ft 00408

299 uv i7ft ir. -ft
Branco 24 258 6ft SV Sft Crtfld .14

82 13 i2v ir’ -41
BwTorn t 483 . 4ft 4ft 4ft OmaC t

68 TEft 15ft uv Bnm 23 216 16% 16V 16V OOriH
1 16V 16V 16V +% Bu*JTr 104 16*1 16ft 16V CroaTr 90
23* 9% 9V SV 3urtC» SO »9«2 19 19 -ft CxrBk
43 9ft 9% ?V -ft Bmhm 17a 43 18ft 18% 18% -ft Onm 44

£76 19% lev »B% + ft
auA 191 19 47 «% 48% -ft OtePr 94

388 3ft 3V 3V -ft BusaU 200 Sft *ft 5ft +ft OAn 58
<4
27
74

1

32
77
57
31

25
SO
4B
37
297
901

91

2M
349
12*4

258
84

SV 9% +5e
7 % 7 +%
15% 3% 15%
23 23 23 +%
W% 13V KF* -V
9 $’4 «. -%

6% Si +V
i»V i*i +%

30% 30 30 -%
«S% !*V MV -V
10V SV 9V +V
15V isv +%
1ST. 19, 15V 4-1

«V 2Ta _

3% 3 2%
»* e% e% +v
9% 9 3
25% 25% SV
6V 5V 6% +%
>SV 151, 16 +%
»*% «%

AMagn
AMS
ANUns 96
APbiGp
AOuar
AStcCs 1.02

AmSMI
ASotar

ASorg
Amro 253
Amnro
Amgen
AmsfcB 54e
AovBd BO

Antett .10

Anagc

21
8
615
202
167

3
34

Kb
.12

Andrea

Apoge s .12

ApoeC a

AppkC
Auap
ApHCm
APbMl
Ap«3r
ApG Wt
AiOM
AigOSr
AmB
Asm
Amur
Atccr

AHAm
ArinBc
AttnFd

ABfin

Atfte
AlSeAlr

AuskM
AhafOc
AutTrr

Autmtx
Aiatton

96
2*3
56
292
202
36
1

*69

0
to
169
31

25
106

5552

16V 16%
28% 27V
7 6V
3V 3%
19V 181*

15V 15

3% 3%
1% 1%
61% 51

17% 17

4% *%
10% 18%
25% 24%
6V 6V

7V 7% +%

ltJV 9V
5V S

16V -%
3 +%

§ 5
13V +V
15

3%
IV
51 -V
17 -V
*% -V
12%
25V -V
6V -V

SV
34
7%
9
23
29

67
181

127
10
79
7
5*5
879

40
40b
to

AvntGr
Awnea
hoar
AvatGp
AzkM
Aznh

20
t

10

11

48
92
132
173

177
7

9
26
190
97
56
102
193
81

308
7
as

25V 24%
11% 11%
27% 77
11% 11

1 1

5 *V
19 19%
20V 20
16V 16V
6% 6%
M% 13%
15% isv
26% 26%
9% 8

B% -%
33%
7% +V
0%
22V -%
24% -V

9V SV
31% 30V

25% +1%
11% +V
27
II

1

4V -%
IBIJ -V
2Q ^V
16% -V
6% +%
13V -%
15% -V
25% +%
9 ~%
9V +%
31

TV
10
21

19

13ft 13V -TO
4ft *% +ft
17V 17ft

10ft 10ft -V
9% 9\ -ft

7% 7% -ft

Sft TO +v
20 20ft +v
tSft iev -*l
16 16 -ft

6%
ft

. 16V
6% 6%
21* 2% -V

B-B
BflDO
071 Cm
BIW CO
BPi Sy
BRCom
BaraC
Breton
BanccH
BcpHw
Bsnctac
BangH
0MC
BkMAm
TOnkvT.
BaroG
BworO
Sarmn
BaTnA
BasAm
8sef
BsriW
Beyflks

9*yh

f

I

00
1M
to
234
1

65
S*
46
156
6
5
631
67

11

13

104

2

5
-V

5

ft

i
IE

.15b

HD
44
220
.12

Benlwi

Brir wt
BcsQp
BetzLb
BexiG
Btg a
6gBna
aengs
BMy
BoRm
flbdm
Began
Bfasrc

Bribe
BtoGr
BOa a
BtoEwi
BoeTc
BsrnFC

17

3
22
30
t37
173

19

to
SO

-v

.

i-
-%
-h

108

454

333
237

32
I

294
103
908
53
MO
B
41

22
297
72
UK
73

40% *0%
*% * 4%
SV 6 6

ft ft ft

ft ft ft
21V 20V 20V
22V 22V 22V
7V B* 6%
10% 3% 8%
52V ffiV ®l»
11% 11%' 11%
10% 10% w*
»% 25 *SV +%
3% SV SV
4 4 4
sv ev sv
9% 3V 9%
32% 32 32
2B% 23% 29%
3BV 36% 38%

a a«
V V

30% 29V 30
7% 6V 71,

11% 11% 11%
3-16 1 3-16

6% 6 6 -%
20% 19% 19% -1

as**' 1

8 7 TV
"1 7% 7%
5% 5V 8%
» *h “*
H, 1% 1%
16% 18V 16V
12 11V 11% -%
11% 11 11% +%

B

ft
15

-V
-V

-*•

1

»

40

I

C COR
CP RIO
CST
CFS S
CGA C
CM»_
CH
CPT
CSP
Cache
CACI
Mbre
CWArnp
:Caouc
'cafSx g
CalonP
’Cony 1 »
CanonG
CapOb
Canffla XGe
lOreEn
. Cwtto
Canan
CorCor
CmrBe Ito
Cemcxr
CmBcp 2
CnfltoS 132
Centran 60
iCamA .12

iCerndt
I Cjafitri

.ChadTh

IChapEn
,‘OrmS 2J
OFPm
<o*rm
j
CULari s to

j

Otsm
•CtrryE -12»

cnOa
CntPac

Chomw
Cfrar
Chym a .10

as toe
dptor
Coca
Own
CtzSSe 54
CafV* to
ICWfl A I

ICtzUt B Ito
'CttyFd .15*

ctyNCp aa>
I Cu*St s
ICarfcJ 08
iCwyHo
OeatCn
'CoastF

c-
99

251
48
30S
57

36
70
1253

33
2*0
397
37
130
40
2SZ
71

21

-c
7% TV
8 7%
33% 33%
32% 32%
12% 12%
7% 7
20% 20

?* k

*%
sv
8%
*V

it

S
9
*%

TV
7% -V
33V -V

§ +W

7% +%
20V
8% +V
9 +V

. +%

£
ev
4% -%

41

717
1

17
297
to
57

39*
61

2
536
86
15
101

2
IBS
213
93
47
35
M9
17
4192
21

41
176

375
591
5*5

10
22
206
25
28
17
70S

0
166

SV EV
10% 18%
2% 2
17 17

7 7

a r
20V 19%
22% 22%
SV &V
36% 35V

^ SS31 30%
7% TV
6V 6V
10% 10V
IV i%

-Coo* t

ICogaric
Ctonn S

Criabft

:
Cotegan

Cafes
.•Ce»1le

.CatoNis 70
< GaOB
Ccmar I

68
15

2
31

80
47

SI

125
76
2*
216

28
27

5% 5V
7$*, 22%
13% 13%

S
7V
24%

4% 4%
t2 11V
13% 12V
88V V
15V 18%
8% 8

12% KJV
26 25%
23% 23

12V 12%

9 ft

25V 24%
10% 10%

24% 24%
17% 17%
2 21
11% 11%
14% M%

8% +V
W%
2 -V
17 +%

\ +
BV
»% +V
22V +V
3V
36%
23% -%
30% -4*

7% +v
6V -V
10% +v
1%

* 3

M
sv
17

£
4V

f
wv

M
9
16%
4V
20%
4%

Si
16

17% 17%

% 2%
10% 10%

22%
13% -V

24%

St 3t
»3% +%
87

18% +%
6% +%
10% -?V
25% +%
23V +V
12% +%

y
2SV
10V
24%
17%
34 -V
11% +%
«v

9
M ^
17

4% +«a
21

4% -

%

8% -V
« -%
M -%
17% +%

Carres, s 12 194 18 171, 17%
lift rift

+ft
Camdn .12 80 12 +ft
Camdel
Conwrc &

175
152 S% 2 5ft

-ft

+W
CmceU 32 36 23% 23ft 23ft +ft
CritnF 136 518 8ft 7ft Sft

Crown 150 3 »ft MV 24V +ft

40

01*

CcmAtn
Comind 38
CcmSy s
CmpCid
Compaq
CompC M
Cmpve
;Compep
Comm*
!CCTC
<CmpAs

j
ftsAuj
CmpDl
-CmptH

,
Cnpidn
icmpw
.-CktlR .V
:

CmpPd
Cmpfts

ChiTjbc 05
CptUsg
;cmpum
Cmww
Comet*
Cnipahp
Cotmto
Cancfld

CnCbp
CCepR
CCapS 336
CorRx
CnPap 240
CamTO Me
Const
come
cramto
Ctwr
Corwgt

toe
681

CoprSo
Coore B 40

sz
Contt
CoraSt s 208
CamB

87
T»
32
5098
322
64

85
45
139

129

110
63
140
15
1011

9
49
7
11

106
62
81
8*
88
78
*211

(3

*M3
46

3B4
47
44

90
46
«2
4480
344
441

346

287
11

022
341

1SB

5% 4% 5
24% 24% 24% -V
11% 11 11 +%
24% 23% 23% -V
4V ^4% +%
23% 23V -V

ft 11

17V «%

12% +%
1% +V

12% 12%

3; 3%
Iiv -%
16% -%

6%

r*
6%
5%
7V
15
3%
1S%

•v

§
e
2%
IV
8%

ft

*
9
isv

I

8%

5%
11%
6 +V
.6%
5 -%
7%
16 +V
3% +%
«% +%
BV +%

a
+%

2% *%

25V 25%
17 17

IV
V +%

St
25%
7%
65%
5

a
6V
8%

X
3%

25

7%
to
5

a
6

6V

I!
1*

a *
85% +V
5

a

M% M%
34% 30%
10% 9%
8% 6
38% 38
4 3%

6%
6% -%

19% -V
3% -V
14% -%
31% -2%
8%
8%
38

3% -ft

Sate HtgD IseUfl Ow
UWO

105

281

S3
307
101

24
«2
28
366

ft ft ft ft
ft ft ft
11% iiv lift

21% 21 21%
10V 10V 10%

Jjj
2IS

ft
-ft

92 31V 31%

1?V‘TV 17% .

19% 19 18

DBA
Orafiy
DWasF
Diw8b
DwtGp 13
Dricrd 2*
Da a
DtSwtto
Datpri

Dwtn
Datum
DeoSn .Me
DaoBD
DaUbA .72

OaibDf

D-D
31 8%
986
112
132
26
141

140

Dented
. DcmcB
' DwgDi
:
DagPr

sat
£1%
8%
«%
15%
11V

S
M%
4%
5V
17%
12

23V

fs

1663 8%

22
3
178

63
38
107
145

1

17

Dktfwd

255?
ChgiCm

Dkpn

'CS2T
DMLog
Dufood

iDocuOt

tOMM
1 DtxnB
'DlcMi

!83?

'OudMa to
:Du*D to
.Dwran to
iQjfi .18
• Dyracn (

DynKh a

Dyean

20
114 4
7 8%
4T6 3V
487 Iff

to 4%
1233 22

3 3%
1532
21
191

ft
+1V

28V

20
720
20
to

577

218
78
30
62
507
81

81
to
28

62 -

83
M06

a.
23%
14%
16%
MV
12

16

24%
11%

13V

ft
**

ft 8%
34 34%
20% 20%
r* sr
37 96
M> 15%
11% 11%
8% 6%
6 9%
1*V M%
4ft 4%

17
11% 11

23 23%

a a
6% 6V
7% 8%
3% 4

3V 4
BV BV
3% 3%
11% 11%
4 4%
21 21

ft

12% 12%
4% 4%
18 IS

20% toft

14% 14%
1®, W%
12% 12% -IV
11% 12 +%
15% 15%

17% 17V
4 4%

3

-V

?

+v

.10

EH Sit

• EP
'EagCpi
i EanC*
lEoantb 104
'EDCmp .12

Edueotn .08
iBcofn
,
BPas 1.46

Bai j07b

’BM g
. Becfflo

EfCam

E-E
50 4

12

1%
*%
24V

i
1711 12%

2
120
81

256
87

27

.Safer*

238

28
185
258
124
17

'ECfcbrs
-BOM*
BnxiS
Emeor 48
EfqpNr
Emutr s

;
Endn

;
Endwco

&£
lEngOls
lEnflRw

|

EmoBI

lEqlO* 2B
lEmSut
EjoITc

7
2
35
Q.
15

2
30
50
29
41
113
621

53*
147
479

548

11%
10%

ft

ft
12%
13V
ev
9%
1

7
9

l
10

4%

b
17%
8V
«%
V»

+%

+%
+v

4 4
12 12
( 1

5% 5% +%
24% 24% -%
7% 7%
6% 5% -%
10% 10% -1

10 10V
«* 4V
21% 21 %

5, a,«
8% 8%
9 9
1-18 1%
7 7

a 5

8% 9%
4% 4%
1 1%
18% 17

8ft 8%
M 18%
1% 1ft

-V

a
-%

-v

£-h

F-F
FDP 75 8ft

•Rfl 0BT 68 Bft

Fate a 8 TO
Famf I 353 17%
FrmG 159 381 48

.
FedGrp 63 18ft

Faroflu 17? 0%
Ftaroo 33 12

FUcr Z40 20 . «ft
FH*7h 220 •3-

. •68ft

Fftsta 88 6 2*ft
Etatac 0 • 15
FBtrdt M •: -S

*• MV
Rnalco -70a 34

gFite 412
FMgm 35 7ft

FAtaB a 1 121 22
FtAFta .72 153 at
FtATn 1U 64 92%
FTCoF 5 Hit
PCotrr 120 45 25
FDarafl 27 17

FEme a 1288

StFWte 923
FFtfid 42 12

1 15%
FlFBIt 40 150 »ft
FJtefl 100 82 28ft
FNAp
FFBOt

21 15M 30 27ft
RDfla M 4 24%
.FSteri *8 9
FlSecC 110 11 18

FTanNt 140 07

iFttlC a 1 487

Paw* .48 1* raft

TOFG .05a 61 15ft

MHI
Rurocb

.72

70
SB
*3

27
10ft

Famr 11*2 6ft
-RJon M 43 13

8ft «a
S% 8%
1% 1%
17% 17%
45% 48

18% 18V
«V 8%
11% 12

42% 42%
48%. 60%
24% 24%
14% M%
1« M%
5% 8%

& £
21% ft
23 24

22V 22%

aft 24%

sa»
«% 15%
18% 20%
27% 27%
14% 15

27i, 27%
M% 241*

8% 0
17% 18

30% »*
-a 12%
14% 15

28% 27
10% 10%

12% ft

+V

ft

tt
ft

ft

+vM

ft

31

3-
+%

-%
+%

+%
+%
+%

LONDON
Chief price changes

(3n p«nc8 untoSff

otherwise indtestod)

BISKS
Bajy Shop. 289 +20
Bowthon» 388 +23
British Mohair^ 101 + 5

Bulmer (H. P.) >.. 180+8
Bumdeoelnvs.- 22Ht + 3

Christies 452 +14
Emess Lighting - 165 +19
Pisons— 280 +8
Hawker Siddeley 446 +11
Ibstock Johnsen. 252 +13
Pr"wich Parker 75 +10
Ryan Inti 19% +2»
Senior Eng- IS + 3

SmaU&Tidmas

.

80 +28

FALLS
Tr. 13%pc '00-03.. 022% -Cl
Tr. 2*Apc i/fOI— £98 -£K
Akroyd Smithers 350 - 35

Hill Samuel 278 -17
Inchcape .... 385 -10
KTwort Benson .. 330 -20

Lowe (R. H.) 24-3
Mercury Secs. ...» 425 -22
Schroders - _ 650 - 25

Sews Hldgs 79^-4
Eglinton O&G— 118 -12
liyann— 338 -10
Osceolo Hydro — 120 -15
CRA 334 -8
Peko-Wallsend 338 -10

FDon A .06 841 i?V 12V ARxAm 9$ tu 23V .sai» 23V
-FomO 1 52 34 £3V rro +ft
FatnF 91 13% VFa 13ft

FamS 899 Si TO -V
Forum OS A1118 7ft 7 TV ft
.Ram* MB 2* STO Mft
Frirant .46 SOT 17ft

1T% ITO
fudrdc 369 14V Oft 14 +ft
SdHB a JO 130 w% Oft 13ft -ft

G- G
GTS a 82 TO 9 Sft +ft
GMte MS 13% ITO ft
GamaB .10 to 9 8V 0
Garda 412 & 3 TO
Ganatdi 703 29V a*
GnAut 40 7% TO TO -ft

Gririri 81 8. 7% 7% A.Ontfcr .10 i

3ft*

ITO w*
GonatE 485 TO 3ft -ft

GwwtL
BnADm
QaFBk
GatMd a 08
QbsQ toe
OtgaTr
Uarfd
QdTaoo

8%

-GOT
Gauk*1

GfMO
70
.44

.feepN
SrptTSo »

rGraanT
GNGh
Guard
GtfBdc

GINuc
8a* toe

HBOw ..18
HCC. .. toe

+1

Htbata - to lift 14
~

Hadco .
'•"i*

'

• SDr;-
-'TO 7ft

Hatter, 58 3ft 3

tesy 11 ft TO
HaraOil .10 60S 18% *8%
ferpG 30 a 30V 30ft
WUN a 100 a 24% 24

Hawks
MriAl
HKJR

104

.ia>

WWw
HacnB s .10

HadigA .16

HamF «

21%. 22 -%
21% 21% +%
10 11% 4-V
3% 4% +%
19 19

18% « +%
7% 0 +V
24% » -%
32% 32%

Hcgan s
tkrfAz

SB
HaeltDr 1

Hotter 1

ttaekri

HtaBKl

4% 4%
11 11%
11 «V
Wft w%
5% 8V
q ev

Continued on Page 36

Indices
NEWYORK DOW

Da
3

oa
2

1904
|
|

Staa CamQirinn
J

9 8 i 5 4
|

High 1 Inu Lm

bxtBttrtab 1.175.13 117703 118263 118804' 1(62.88 119106 128604
«/i|

;

108607
(24/7)

1Z87.70
18/11/83)

4171
C/7/32)

Trsaspon 5KL48 513.42 51503 51124 5120E 51471 612.63

p/u
44403
|2S/7)

61203
(8/1/M)

1202
(8/7/32)

13618 13804 13620 13707 13702 137.72 13809
127/9

12205
(15«)

163.72

fZUVto)

100
128/4/42)

Trading wi - 46a 82a 76a 92a 89n - - -

tad DwTOW Mi

Da 5

4.88

Seqd 28

4.78

Sep! 21

4to

VMr Ago (AppraO

4.43

New York Acthra Stocks

Stab 3,B0pja. Cbanga Stock* 30OPXL Changa
Traded Bte ax flay Traded ftte an Cay

1.680.801 -1 OSCap. — 721000 34 +TO
1076000 46V. - TO BU ... 706080 U1TO +TO
955000 28V* + V* f) 703.700 28TO +TO
871.700 18TO + v« Coon it-- 664.400 45 aack
797000 36TO + ta Unted Air — 612,180 37TO -TO

STAMABn AM POORS

Oa
8

0a
4

oa
3

0a i

2
1

|

7584 I SnoGbnpOate

8 S *9* Low
;

High Ltw

tadteiab 182.19 182.77 18135
|

18183 18224 1S4J2 19104
(17/5

167.74

(I4/7|

19404
[10/10/83)

3.02

(30/6/32)

Camporiri 1 16LCI 182.13 182J8 1E2J2 182.44 1B3J69 16900
15/11

14702
1Z4/7)

172.15

110/10/63)

aa !

ii/sns i

IsdrSvywidAtB —
Ind. P/E Ratio .. -

Lrog Gov Bond Yield

Da 3

4.09

U2
12.35

Sap2S

3.83

iaai
1ZL83

Sept IB

449
S.52

1ZJJ5

ywAaoMtoW
4JB
1448
1144

' Oct. ! Oct. oct. i Oct 1984
9 8 6 ! 4 High

1

Low

AUSTRALIA
AJJ Oft). 1 hiISO) ! 742.6 • 745.5 748.5

|
744.4 7870 (9/7)

' 6480 (18/8)
Metal * Mlnta. (1/1/80) 448.6

;

465.1 482.8 1 459.4 581.4 (5(1) 404.8 (24 IT)

AUSTRIA
Credit AlkUen CR/l.’6Z)

1 ;

1 56.21 i
66.1S 56,08

i
56.78 66.51 (3)10) 1 63.30 (75/8)

GERMANY
PAZ AJtken (51/W/68)
QommeiTbank il()2i55)

368.73
I0U.D

*88.24
1068,1

384.88
1*66.8

56201
1854.4

370.84 (2i2)

18980 12/2)

*17,17 ia/7)
B1/.7 (26t7)

HONG KONG . !

Hang Seng 8ankH7r7/84)j $87,58

- . - -

WM0 874.17 808.47 117005 (1B/I) 74002 413/7)

ITALY
Buoa Comm Ital. 0979) 210.75 SlD.tH 21504

|
21601) 29907 <1«Y 1320*

JAPAN**
NjkkeHJow (18i5rt6>

Tq|cyo SE Hew (4|lr88)

10868.7
•M.75

1BE7B0

8C.1H

»

'
'

! i

1B7B7,5B-10ML07)11.180,17 |4/Bh

8*8.81; 8*0.17 • 87602 (2/4) i

8703,36 123/7)

738.4$ (All)

NETHERLANDS
AHP43BS General (1970)

ANP-CBS Induct 11970)

177J)
1*80

1760
1*7.1

1

174.B I

1*80 l

172.8
1*4-3

- -

(

179.8 0/21
147.2 (1/3)

M0J 124/7)

11L7I180)

NORWAY
Qito SE 14/1/03)

'

250.10 257.48
|

2W.87 251.19 286.78 '(9/8)' 221.97 (4/1)

SINGAPORE
Straits Times (IM® 858,58 86909 B70.Q1 88404 1071.91 (9/2) 08.50 (8/10)

SOUTH AFRICA
Gold (1858)

industrial (IBS)
W)
IU)

"

7015.8
858,4

1918.1
8620

18790 (BN)
11060 126/S)

7*8.1 184/1)

8530 0018)

SPAIN
Madrid SE (38/72/88} 732.38 16401 163.47 15807 154,57.(9/107 187,0 (3/Q

SWEDEN
Jacobean * P. (1/1/68) 744809 14*1.79 145507; 14420 16940 (8/8) 100.08(2916)

SWITZERLAND
SwtssBank CpnJB1/12/50) S7JL6 373.0 3790 579.5 5580 (3/1) ms (25/7)

WORLD
Capital inti. Oil/7*) 1810 101.0 1810 W0J 0M) 1B4.B (21.7)

j.., _

-L,

’"•'I ’
• ^

'* "* ’ ’*.1 '-4^.....

BELGIUM
Belgian SE 91/11(0) 192.13

j,
161.09

\
18107

j

I
1

1 180.75
j
193.38 (14/9) 135.28 (4/1) v

DENMARK _ „ 1

Copenhagen SE (3/1/83)
j

170,82 172.49
j

17306
|

l
170.73 28801 (29/1)

'

1 ..

FRANCE I

OAG General (81/12/82)

Ind Tendance (Vh 12/85)
1

181.7 i

1170
]

1

i

181.8 > 188.7 !

!
1170 | 117,4 |

' 179.3
]

191.7 (3(8) ! 1550 (8/1)
*• * T -

1
118.7 1 1170 (9/18) 1 H»«) V .

1
--T:

•• Saturday October 4S; Japan Nikkei-Dow IQ. 711.0. TSE 838^21-

Bom value of alt ia^ieaa an 100 except Auafralle AQ Ordinary s»f Mama—
900. BY$E Ml Common—6Q; Standard end Psora—10; and Toronto Oogipoeh*

and Mabala—1,000. Toronto Mi«n tuM6d 1975 Monwwj Portfobq 4/1/83

t Eadadisg baoda. * 400 iadiippifll*, § 400 Industrial* plug ftO Utllldto. 40

Financials and 20 Tranaporta, c Ctoand. v UnavaUahla.
.

. .

V

12 Hondi
High Lm

Pe

Srid

3%
%

18% «%

Vartan

ViRah
Varna

S3*

3V
41%

a. 5
16V 12%

Voter*

tarn
Vrtge

Varid
vtsuXG
Vopte
VUtsCp

P/ Sts

Dw. YK E HHtaMoh

11401

27
3

,10 13 » ISO

2
1216
M 6

n 4
to 30 1210
36 34 10 ZE
40 25 9 1

a
ft

4%
57

7%
10%
16%

Oi'ge

Dose Pres.

Low QoaaObse

0% 7 .

*V «. +%
9-16 '9-16 -%
12 12%.

6V BV -%
7% 7% +%
4% 4V +V
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MARKET REPORT
LONDON STOCK EXCHANGE

Late fall follows money stock news which dampens
Lcceanl Hading Dtiea ' Among Overseas Tr

iW'&m •. hopes of lower interest rates IssIP?
- Aettiiirt Hading Dtte*

Option •
. . V

First Declan. Last Account hi\HA<
Dealings ttoos Dealings Day 1HH1K
Oct 1 Oct11 Oct 12 Oct 22
Oct 15 Oct25 Dct26 Nov S
Od 23 Nov 8 -No? 9* Nov 19 ing of the two first-named and

*» New-Urae " dealings may aka dullness among other finanHal
ptacMram 9-30 am two button tore coocems taking part in the

D^ppotatfr* money supply 3™S2*
statistics prompted cantion late SSSTe?‘-£..S £
yesterday- «fter .Loodoo stock JSL^fasS- th^tatteS?
markets- had displayed a quietly “*/*•* of 350p.tne latter

s

rU JSSlTr Shares have now fallen steadily
firm .trend earlier in the session. W5^ gun* ^ was
The 2^ pmanaoioweBttent of_a . „nrw*in^, & AaglIsL siilnwon

JS SX^Sh^STweeTpuh.
monetary aggre-.

details of the acquisition

of stockbrokers Grleveson

as sassA-wft* ss
S«i5ri5srs sasir.sisr.'WjEs^ may have men by

to 155p. Elsewhere, Barclays

SJSJJ C0SP®^ T?
1

? finned 5 more to 515p on further
anafcsts .estimates of around 1 .consideration of the proposed

.a^hl* S600*n (£485m> Issue of floatingDe^ere adopted defensive rate notes. Which has allayed™ c
5Li2

we"^n? i<x rights issue fears. NatWest put
on 9 to 552p> but the other

the assumption that investors jmwm-imva imnnwl .

to r revise SMpfeuUdirvg^od shaprepato
£*??* ^ tag consultants A. and P. Appte-

2£hJSE?* ion made a satisfactory debut
materialised. hut potential ^ ^ Unlisted- Securities

“a*** placed at 87p, the
botoered over the past few trad-

figiareg started at Sip and
*” Sfy°9er ' mOTed "P to-«8p prior to dosing'

** Mp- Addison CommunJea-
G
?
V®^2!2 tt®®8- "*** ***&* a sparkling

£££>“? iSSL »™.a£5 ™ “o"^- •“»ed 5 t0

“Sb 'STaSA* -JggSi&lZZSZgi
tinned desfee to beta: agwirt
the TK»s4WHty of a higher rate “JgJ*

0LJ|fS?^o
Bj^^en^'

of UK inflation, and settled a fSSSSL P
5l2E

t,525JSB
JE5

net ? down on the day. Leading Slo
Ketafling and Brewery stocks 5SE*J*“
were affected most In %e equity ***“$ ^hJ^^JSK
areas, hut many retained mate- J^»L SEfif

oo a* SSr£:
.SS^SftSSrt? CE ^r'^S^4»p15«
SS^tolmSSSrt «^ce. B^looab. <m Hk otter

and were already 4. tower ahead *l811^v, finally responded to the

FINANCIAL TIMES STOCK INDICES

Oct. • Oct. Oct. Oct. Oct Oct . Year
9 . e 5 4 5 • 2 I aeo

Government Secs- .. 80.16 S0.9S 81.00 BO.BE 80.89 80.9:1 81.66

Fixed Interest 84.7: 84.77, .84.70 84.81 84.49 04.5S 84.90

Industrial Ord 866.8 868.6 863.8 BS7.8 657.4- 858*6 696.8

Gold Mines ‘667.6. 561.8 575.9 578.0; 680.5 658.6 572.7

Ord. Dtv. Yield 4.B3 4.94 4.88 433 4.89 439 435
Earning*, Yld.% ifulH 1135. 11.55 11.56 21.65 11.66 11.67 9.60

PIE Ratio (net) 10.89 10.40 10.39 10.51 1039 1039 15.04

Total bargains lEstl 29,428 18380 18,176 18,611 18,840 25,350 19,819

Equity turnover £m. - 845.41 303.75 261.64 252.18 865.07 160,66

Equity bargains !
- - 16,471 16.051' 135,00 15,607 16,830 16,650

Shares traded Mill...' — : 129.7 - 156.3. 150.2 151.6- 1453 1053

to am 669.2. tt am 6698. Noon 6713. 1 pm 870.6.

2 pm 870.0. 3 pm 868.0.

Basis 100 Govt. Secs. 15/2/28. Fixed Int. 1928. Industrial 1/7/36.

Gold Mines 12/9.55. SE A^ity 1974.

Latest Index 01-246 6026.

Nil =9.88.

Among Overseas Traders,
A lnchcape eased 10 to 385p. after

1*Q g 3S2p,3S the placing of a sizable
;

1 €9 H line of stock proved only i* mrmf w partially successful.

Among Leisure Issues, Totten- Golds down asabham Hotspur firmed 3 to 72p ®
!

following the announcement that South African Golds lost I

the company had been granted ground for the fourth succe rave
planning permission for the trading day and the sinth time
development of a sports and in seven sessions as the bullion <

leisure complex adjoining its price remained virtually un-

football stadium. Becently-dull moved at around the $341 an
Riley Leisure rallied 4 to 52p, ounce level,

while Horizon Travel, still The failure of the metal price 1

hoping for a bid from Grand to make any progress from these

Metropolitan, gained « to l6Sp. levels encouraged persistent
|

Recently^rm Properties lost small selling from disillusioned

their sparkle as Interest rate holders of Golds. Prices drifted

'

optimism faded. Land Securities easier throughout and dipped
;

opened at a 1984 peak of 302p, afresh after-hours in the wake I

but subsequently slipped back of offerings from the U.S., ahead
to close a couple of pence cheaper of the closure today of the

on balance at 298p. MEPC lost Johannesburg Stock Exchange

4 to 318p and Hammerson A for the Kruger Day holiday,

eased 5 to 450p. Secondary issues. The Gold Mines index drop-

however, continued to attract more
Jf?

557.6—a decline

selective support. Warnford ?& 22-9 over the past four trad*

RECENT ISSUES

EQUITIES

• » 'H :SeJ 1984 '

i| ;||aiT :
1

a
J!& !S a 5 oT3,

I;<a J fls High' LOW!
iflftri si llfllii

1.4, 3.8' 1.4,21.2

F.P.' — * 39 1

30 F.*C. Pacific InvWrrU 37*. .. ..

• bg23' S.5' 5.4^14,9

;
16.0, - lAft--

jbgCsa' Z.Z' ^17.6

I, ,1 F.P/lb.ll'lOS 96 .Oldaorc 20p .... *08,42
30 F.P.'aeJlO, 53 31 Paul Michael L'wSp 3* ' .. .

qv T.p. 24:10 7 3 .S& U StoresWarranty 7 ..

;:0 ;F.P.;J6.'ll 12 >10 Ifieeond Market Jiw.5pf 11
i?S F.PJ26/JO 81 76 .

4-Trado Promotion 10 pi 78 . .

100 F.P.' — 104 104 Watts Cityotien.Prop 104
;<q F.P.12.10 86 1 78 |Vounfl(Hi I 78 - ..

FIXED INTEREST STOCKS

I u4.0- 23 8.7 8.9

| Tt J5; 3.0 ; 5.81 8.2

.. b3.13 2.0' 5.8 12.4

; F2.51 — i 5.2; -
.1 —

.
— I — $

t» n I 6 I

; 5 3 s c® :

2 'a
,
® | o

£« 'i*,'0 •'

<“
;

J «c
| High ! Low;

i+or
s| ' —

Investments moved up 15 to a 1DS tigjs. Bulllim closed 15

1984 peak of 415p, while further cents off at S340.«5.

consideration of the recent trad- Financials were quitely

ing statements lifted Priest mbced. London issues came
Marians 10 to 525p and West- under light selling pressure and

minster and Country 4 to I26p. showwl Charier Consolidated

Inon Cl05ed /a U pp. I
— JIB 107 ^Applied Botanic* 12^Cnv.Una.'*/IOM110

0.75. *99.00 F.P. 10 1 12 : B>2 BrlstolWatarworks 11^7,Rad.Dcb.2tHMI HU—

U

were miitelv r99.57 F.P. I.'ll lOOir 99»« Bournemouth Water B» Rad.Prf. 1968 09*« ..

.

were quiieij C99.57 310 29:11* ll > 10*a Cambridge Water ek Red. Prf. 1988 lOV
?

issues came . IOO ^20 22lll ; 2X , iota 00. lit Red. Deb. 2004 19
mg pressure and <99 f.p. 6.12 107B , 10 ,em«x Water 8% Ran. prf. i909 : 99
pr Consolidated 90.52X30

,

— 1

314s; 29s* European Inv, BK. 10-Vt Ln. 2004. .
31 1«— hi

V. xC.j £100 yE10 - 914 8iS Folkeatone Water 111.* Rad. Dob. 2084' Bis .

, , /v*r? 99.161X30 [17H. 32*' 28b* inti. BK. for Roeon.A Dev. Tljl Ln. !005
;

32,1'-^

HIGHS AND LOWS S.E. ACTIVITY

Since Compi Iat* nj

;
High | Low I-

Oct I Oct.
B . s

Govt. 8ec*‘ 83.77 1 75.72 127.4 49.48
[

Gi^ .
1 (8/1)

j

(30/71 (8/1/351 L&/li7Si
IEqlfrt^

*“ “
l

1SA’* 151 '9

Fixed Int J 87.48 1 80.43 155.4 80.03
;

Bargain* 1 106.7 104.0
(14/5) I (50)7) (28/ni47rt5lMi76) Value ^.1 496.0 613.8

Ind. Out- 022A
j
755.3 922.8 J 4*9.4

I

3/6)
j

(23/7, «M
149.6! 141.8

Gold Mines 711.7 }
486.7 734.7 43.5 [EtjurtiS

|

•

(8/3) I (1/8) dlUHl RiO/IO/IIX Bargains..... I 102.61 101.7III) Value 1 536.81 617,1

uuuaivi ouu J a ,w -“I- . /-aM n.iJ. £100 JC10 — o>; foiKenone water £ £»? H8a. ue». .to e‘S'

USM-quoted Mayfair City 8“** %0o*°““t®® 99.161230 17/1
.
32* 1

28s»mtl. Bk.for Roeon.ADev. Hal Ln.IOOS; 32,4'-^
Properties drew support in a down 3 apiece ai 20p and 510p '99,199 £25 16/3. 26ig, 231* Lon. shop Prep, iifcnie* Mort. Deb. mi». 2 b -ia

TniritM and ealnpd 6 respectively. Rio Tinto-Zlnc. »98 1D2£26 tail 30*.: zz Marlay 11.

’

6% Deb. 3009 1 30V-'arestnetea mancet ana gained o
however attracted Kiinoorr and — F.p. - 100 S9i, Nationwide nu% 27 8 85 99;> -

to 116p. Elsewhere, Espley Trust atiraccea sup^Jrt ana _ . _ 100 , 9B , m»% 9.9 85 ,1001* .

touched 35p before falling back closed a couple of pence to the _ • FmPm ‘ _ ioot|, iooi» „ 11% i4.io/B5 loort.T.v

to unchanged at 3tm- the £°°d at 592P- East Rand Coo- too f.p. !
26/ioaie ! 106 t.v. South 10* Sub. Conv. Ln. 1 997 us 1

company has received a firm bid ^ ’ 1

approach of 35p par. shara from to b“'b

. &9i>: » i«
,10014 .

lOOrt.T.t
F.P. !26/IQ'118 : 106 T.V. South 1D6 Sub. Conv. Ln. 1997 .118 fl

Consult International, a private SSSSfSisSsJfuScompany controlled by Mr Kon *?v̂ *n
ced 4 more ** a 1954 Mgh

Shuck who has been suspended 0,
A
D‘1P

p . fnr

as*jsssursas
complason of mvaatisatlp^ nl*. wmJSlmB

#J5? "in 3^98 calls and L386 puts.

j“ ua5ftto™.
P Trafaigar recorded 647 calls.

« RIGHTS " OFFERS

il=
1

Latest
.

1984 I

| OTJ Renunc. * Stock 1

£5 date :
I|<a High , Low

435 of which were done in the
Messina held ar 175p; dealings oetoklr Si's, and S) niitfc

were also livelywith 428
Qtrtwie 1w>1aw IvMrf at 36SP in response to better-

Monda^ foUowing the announce- ^ transacted.Mores DeiOW oesi
than-erpected interim re«5ts ment that Stwth African insur-

Buoyant recently on hopes of Ema^LuSttw, 15 baS^a, i°nl'2ai.hu.

™

4u«A«ie» nuc lottdrno iGKn Amtell ufn»MV R22.5m for a controlling interest.
the money stock news, sector’s recent stirength. Greene lower interest rates, leading 165ip. also drew strength from

SS. Sd rSiianJTtt
!SS HEW HIGHS AND

trie dtsappoimting money supply profits. Leading stocks failed to Tldmao which enurted tn win I AUfc rnn 1 qqa
figures. Dealers reported a hold b^lerels and closed JS ?S?28 d«S? LOWS FOR 1384
Uvely turnover and, with buyers mixed. G£C touched 230p ini- Sno^fon t£>ws of abfd NEW HIGHS (66)

most prices recorded only mar- circular but reacted to finish iarM< |n,pnil- <n nHHch wni»ir Mexico is>-»c :oob
gmal losses.

_ _
Burton touched only 2 dearer on balance at Z26p. in.n whK Anenc

8 F.P.
155 NM
87 Nil
38 F.P.

200 F.P.
ASO.90- Nil
445 , Nil
220 N/l
150 F.P.
156 F.P.
142 F.P.
AS&SO Nil

F.P. i
22/11

Mi 12/11

F.P.
|

23/11
F.P.

1

23/11

lOie
|

8>a .Astra Ind. lOp ..

18pm' JZpm'Avon Rubber £1 .

e o . __50 + or

8*4 |~‘|
17pm .

14pm; 9pm LRC Intn'l I4pmi+1
54 1 44 iMcflQItt&p 48 . .

650 [470 [NatWest Bank Cl 550 ' + 7
B i 8 Paringo Mining Unitai 7 —

l

88pm| 68pm RecKitt ft Colman 82pm — 1

48pm! 47pm4-Ronl»haw 5p 48pm
195 / 182 iSeouricor Group 193 +2
185 l 177 • Do. ’A* N-V 1B2 : * 2
195 174 -Security Services 195
B8pm[ 72pmTNT ASOAO> 85pm'—

3

some were down a point overall Rqlmer gained 8 nwreto 190o Hvely turnover and, with buyers mixed. G£C touched 230p tai- f!JJJ^fDe
a
nevJs

Treasury 13| per 'e«t-ao«M». wcountty buying aroused fresh evident after the official dose, tially on reports of a broker’s broach pIS8 (5S5eS^ rtimu-
for instance.- settled at 122S, ta

^
e
°!S. Spe^?St

?
D' -- . . niost prices recorded only mar- circular but reacted to finish ff^InteiStin ^BritLhMohSr

against 123* at the 3fi0 pan offi- .
Leading Btrildmg Maternal giual losses. Burton touched only 2 dearer on balance at 226p. s ^ne^a? lOln whlJe the Amerteu Man

dal close. The aborts were issues contimied to attract Hght 3200 in Jnitral trading before BICC ended 6 to the good at fc(erim ^profits ?^vera left & .

more reaHient and ended oaily support and generally dosed a settling only a pesmy up on 233p. but Plcssey retreated from £Sme 3 S?T rt sS^cSts KtoS
ftactiomUy easier. .

pence firmer. RMC rose 4 balance at S16p. while Wool- an enhanced level of 242d to nrtrarTf>d late cipmand and

L xiorwM Pi
a»nxoll

BUILDINGS (1>

CHEMICALS a>
tl ICI

more xesflient and ended only « setuang omy a pwr up ^P. out nessey retreateo nwn Jerome 3 up at 5Sp Coats Patous iu«ock j«ani«
'

tr^tt^ily^l^ _ He» peoee toner.^ KMC 4 «-?».-«*•* «. «*an«d )CTe1 of Stott SL ’to dS S ..... .^'“'^cV
5 '

Equities took thelr
;
cue from Jo 3^. Bride coocern worth finished 3 to the good at dose at 234p. down 6. Thorn touched 128n before closin- a AG

Gilts and the FT -Industrial ^rtock Johnsen gamed 13 to 515,,. after 523p. House of EMI tost 5 to 418p and Raeal “unle of^Sice to^he eo^T at bmv shop “bfi
Ortfaiar, share .tader,

.
whiA 2»ap after, comment ou_tt> to- Ft^er. SSfeT^ai^ Habitat softened a .couple pence to gg*“XiTtolte ^ mmemBS

«UIS ana vne ir» -inausmai niop- anw ««i». a uj wop mu m™ couple of pence to the good at shop naniut Morncmre
Ordinary share Index, which 2^p after comment on tte io- Fraser. 28fc>. and Habitat softened a couple of pence to lZ7o wjlilr^Jz|J

.ar ^ses were Bunan stortl

bad been 4 points Ugher in the t(^™- results. George Wlmpey Hothercare. 34Sp, gave up 4 258d. Standard Telephones and note^j ^ j^wson International. Bo»tPofp« M.crofcim

early afternoon, closed a net 0.4 atta^^«OT^le amount of apiree. while Marks and Spencer Cables declined 4 morefor a 23Sp. and Courtanlds. I33p. In K3LK1* u«
PKT

down on. balance at 886.2, 0* interest and firmed 2 to 114p, shed a couple of pence at 114p. two-day fall of 34 to 283p on contrast Robert 1L Lowe were . ^
QKaNEHiiNG i4>

.

the 30 oonstitaenrs. II Showed but Barrett Developmente coto Activity in second-Hne Stores disaopointnient wJflj British marked down S to 24p following m££/£* ta«u

falls ranging to 6 pence. whUe umler selling preswire and shed centred on Harris Qaeensway Telecom’s decision not to choose ^ departure of chairman and hlirn
FOOD

f
s
.'^- ,a »

7 recorded*rises extending to 4 to 86p. Higgs and Hill slipped which held at 176p. after I8O0, STC as a possible supplier of the Chjef executive Mr Tony industrialTm7 i

11 pence; Hawker Siddeley a ooopte of pence to 272p await- 0n interim profits whach electronic local exchanges equip- camennL A^Rubber fSSS?"
Pci" “

eained the latter amount to “6 today’s half-tamer, but matched most market estimates, ment needed for modernisation f,_K c»—,h *i“ *»»«• Hamoa tom sac

5 Corporattoii. interim. Curryv «8», mri Diromn 30Sp. of ite nntwort tteSttri iStt J SmSi SEW “ Jg SJST"
vrAAiA-winti’c - ctatomonf statement due on Friday, lin- bofih firmed 5 awaiting further Rhvm MnMmiwi cti.n» L.aht Ph.nio* Paieau

Renunciation date usually last day for dseling tree ol sump duty, b Figures

baaed on prospectus estimates, d Dividend ram paid or payable on part of

capital: cover boaod on dividend on lull capital, g Assumed dividend and

, M yield, u Forecast dividend cover based on previous year's earning*. C Canadian.Mem
F p ivicj erxj antj yield based on prospectus or othor official estimates lor 1965.

H Dividend end yield based on prospectus or other official estimates for 190S-64.

Q Gross, p Ponca unless otherwise indicated. 9 Issued by tender, fl
Otfored

holders of ordinary shares ai i " right*." •• Issued by way of capitalisation.

Si Reintroduced. 11 issued in connection with reorganisation merger or toko-

over. Allotment lean re (or fully- peid). HI] Introduction. £• Unlisted Securitise
*re Marker, f Placing once. T Figures assumed. 1 Units comprising one ordinary

share and one option.

falls ranging to 6 pence. wWle umier selling preswire and shed centred on Harris Qaeensway Telecom’s derision not In choose ^ departure of chairman and B*lim
FOOC*

7 reoordea rises extendknc to * to 86p. Higgs and HOI slipped which held at 17Gp. after 180o, STC as a passible supplier of the ChjCf executive Mr ‘ Tony industrials

11 pence; Hawker Siddeley a couple of pence to 272p await- on interim profits wbach electronic local exchanges equip- camenm. /KS^Rubber f,
u^

eained the latter amount to “6 today’s half-tamer, but matched most market estimates, ment needed for modernisation f,_L c»—,h biu* Arrow Haim
llteriff Corporatton. interim. Curryv «8», nn Dtom, 30Sp. of ite nntwort IteKuS iStt £d toSS J5SSE“ kSS

Wednesday’s toterim statement. l****1
-
firmed 5aw^ting further Buyers continued to be shares 'gaineda penny to 220p chrfttin

aMproved that much to 247p. Good developments m the bid situa- attracted to Hawker ahead off following the proposed rights coonson smite

Merchant banks fall half-year figures helped British t»n; the latter’s chairtnan pro- nest Wednesday's Interim [Sue.
S
Fmanrials^^ eatured

°* * Rw
insurance”

following the proposed rights
issue. Financials featured

Ryan liKl
Smith* Ind*
Unltawr

ACTIVE STOCKS "
Above averege activity wm noted In reported,

the following stocks yesterday.

Stock Price change n|C|TC
Closing Day's Kiau

Stewart Naira. A put was done
in Westland. No doubles were

RISES AND FALLS

Dredging harden a penny 1» 6Gp. duced a bullish statement at results and the close was a' Britannia Arrow which spurted r.n?
Bnlc AMC*

INSURANCE (6)

Comment on the financial bn- after -flip. a dieerful AGM yesterday's annua! meeting, further 11 hleher at 446p. after 6 to 73p amid specnlation of a hSU >c. e.\

plicatioor of -the'. fouMvay -statement left Trent Holdings a Elsewhere, renewed speculative 453p. other Engineering leaders bid approach to major sbare-
hrwfivingf . Mereucy; couple of pence dearer at 92p- : demand lilted Body Shot* 20 to -were idle and a shade easier at holders.

.NCE (61
PWS 1ml
RehiBe Assce
Royal Insce

Securities, stockjobbers Aterwyd. Id fluctaated narrowly before 285p and Dnnhill 6 to 193d. the close. GKN softened 2 to
and Sinlifcers and stockhroWn* . -piiddog up on CIS. demand to Bowtborpe were outstanding I72p as (hd Tl, to 190o. Else- Twcmn wmL
concerns, Rowe and Ftbnaa and close 4 bi^ier at a 1984 peak of m Electricals, soaring to 378p where. Senior featured with a
Mullens prompted renewed sell- 662p. before dosing 23 up on the day rm of 3 to 19p, after 194p, Worries over possible down- M*rt,,r Qtv P™[^ILES ^

MOTORS El)
Flight Rrfuellins

PAPER Ml
Ahoc Paeer (Union
Buiul Comr-umkatKMT*

Good Retailan*
PROPERTY (J)

Berkeley Group warnford Inv*

FT-ACTUARIES SHARE INDICES
These iMfices are the JahttatahtiH if the Rnaneal Times,

the Institute nf Actuaries and the Faculty of Actuaries

Brit Mohair Illingworth MorrisA
Dim*n I nil Small A Tidmans
riKnoworm Monlt

TRUSTS Ml
Ambrose Imr Cap Grouo Invertors

following news of the main- ward pressures on North Sea bme Mohair uunmonnMo
talced interim dividend and oil prices during the fourth w«’S5J

,

oAn
ll

Morrii
Sma Tldm

first-half profits recovery. quarter led to nervous selling Ain(uw, r^KUST?^
,

of the leading Oils although FlemiOB tnIerorl«- TrlBlevp« Cap

Sears disappoints lo“« were generally of a Trtfentrol
0,LS ‘ 1 '

modest nature. LASMO were an minb m
The meagre 2.8 per cent exception, however, and dipped ** *”*

Lo^‘n»

Atlantic Resources ... 112 +2
Bowthorpe 268 + 23 Risea Fads Swire
DUG I?? +* British Funds 8 81 14
Eglmton OH and Gas... 118 —12 Corpne. Dorn, and
Fisons 260 + 8 Foreign Bonds ... ID 9 59
Gen. Accident 4&> +5 .industrials 258 182 982
Hawker Siddeley <46 +11 Fin. and Props. ... 81 79 388
Osceolo Hydro Ite -16 OHs 14 34 79
Prudential <73 + 6 Plantations ......... 2 4 12
Sears Hidgs 79** — 4 Minos 26 61 93
Shell Transport 870 — 3 others 55 42 89
Woo Iwonh 515 + 3 Totals 464 492 1.876

OPTIONS MONDAY'S
First Last Last For ACTIVE STOCKS
Deal- Deal- Declare- Settle- g^ad on bargains recorded in Stock

ings logs lion ment Evchango Official UK.
Oct 8 Oct 19 Jan 10 Jan 21 _ .

•» °a^’s
.

pricn change YESTERDAY

EftUITY GROUPS

&SUD-SECTIONS

Ffgures ie pxrentbeSes Aew
- stocks pw secttai

1 CAPITAL Q00K(2ff)»
Z fiufidng MoCertab(23) —
3 CofMdiaB, Caaanictloe<3a)-

—

4 Electricals03)— : —

-

5 D«OTntot34>.^ - . —
6 Mechanical Engineering (61)—

~

8 Metals and IfcWFwmtofl (9)

. 9 MatonOT).... .—

.

10 Otkw imtetfrial MaWlaisXlD
21 eWtSUMCBOBOIIPOMO-
22 Brewers and Dbtffim £23)

25 Food Mw*Ktartofl C2Z)

26 FtedHetaUhiBaZ)—-; —
27 JHeeJili and HnsAoM Protects <9).

29 lrisar* P3)..

3Z Newspapers, MbM«a3)
33 Packagfamad Paper 04)
3» Stores (46)

35 Textiles 09)———
36 Tobaccos (3)—. -
39 Othar Consumer <8) —
41 OTHEKBMUMtan—
42 Cbendcatsa7)_——
44 OfficeEwdwwflttq)^. ;

45 Transport 03)
46 ItecettaneoMsCg)—

49 maUST9IAi.CR8UP{4«g)
51 0HsQ7)

59 590 SHAKE HIBCXgamW HNANCULaMUPOU)
62 SantaUO:—_j s

63 Dfscous Houses (5)—
65 Hawam (LHe).C9)—
69 losiraece (Comport*) (8)

67 insurance (Brokers) (6)

68 Merchant Baaks.02)

69 Property (54)—

—

— —— -• •

70 Other Fb /vn —
71 .Umstnmt Trusts005)
EL Htafafl Ftanee (4)—. —
91 OwrtMsTrad—f<

’
t^

99 aix^SHltafc IMOEXC741):

FT-SCUI SNAHIHCEX

.

Oct 91984

BL Gran ESL

- Mac Oaf's

Oh
neb*

WE
fttfto

No. (MaD (ACT* (Net)

• % 30%)

52AM +BJ Ml 381 12.92

462JH +ft2 2SL9B 533 092
09.79 -83 1338 531 938
1563.91 +83 XOM 432 1238
157127 -03 734 235 17.92

26U0 +M 3233 481 937
155.96 -02 .1069 838 854
132J! -04 1013 531
71U2 637 338 1838
SJ9J9 -OX 1072 437 1X33
«j| -03 12.93 582 936
4224ft +06 1334 535 934
1275.37 -01 734 238 1029
1926.95 +M 636 234 1930
58L56 -07 937 538 1434
12903* +05 027 4.91

252J5 +05 1438 533 832
47AM -OB 939 339 1459
282411 +08 1337 487 057
7ZL65 -02 ITJO 531 639
4*079 -OX 3435 US —
«U7 +05 1036 431 1232
64366 +04 1338 4.92 935
MLS

r

+06 830 583 1432
KMI +04 935 538 32.96

C7CK +04 017 358 1437
— 1833 433 11.96

-08
-01

3535
11.28

635
456

7.91

1134

39MB +OX _ 552 —
397J7 +06 ZL59 737 S3*
WlO —

-

— 638 —
51MB +03 537 —
294J0 +08 — 639 —
85103 +OZ *35 437 1534
29342 -23 536 —
60832 -06 US 357 2537
25238 +05 1154 638 1834

53737 -OX 3L53 —
28139 -Ol 1054 530 3232

mil -05 082 648 1238

-Ol — 439 —
jMcx Dg/s Da/s Da's

1

No. High Lew

—23

fades Ms
No. No.

54034 53730 53245 53231 43033

interim profits increase from to 333p before closing a net 10 banks iz>

Sears disappointed and the close lower at S38p, following vague
| rt 'lw^EwSst

^'>
,

was 4 down at 791p. Elsewhere rumours of an imminent rights M4h***n Br
*?ScrnicAis <»

in Miscellaneous industrials, issue. creenwioi cabi?
Fisons rose 8 to 260p on news bp fell away to 496p prior to owmm* EMaNS£*,Na «>

of U.S. approval to market its closing S cheaper at 498p, while ihdusthials m>
Opticrom antl+dlergy eye treat- sheU dropped to 686p before cSS^i^MShod. ldh cSSra
ment drug. Reflecting the return ending the day a net 3 off at BernroW!

barer h*

to profitability and resumption 670p. Ultramar gave up 5 to south Africans u>
of dividend payments, Prestwieh 253p. K*rth"rSdmB

DK Blzl3ri

Parker jumped 10 to 75p, while Dealers reported another trusts <u
Christies International advanced sizable two-way business in Irish oils <i»

14 to 452p in response to the stocks. Atlantic Resources Bul* Rt*oor<:^AMTATK>KS (1)
bumper interim profits and slipped to 104p in early trading BcttamKidss
accompanying confident remarks but subsequently rallied to close
about second-half trading. Ryan 2 up on balance at 112p awaiting
International gained 2* to 19tp an official drilling report from
on news that Messrs Hotson, the exploration well drilled on
Mackenzie and Palmer have Block 49/10 in the Celtic Sea.

acquired a substantial stake in Eglinton closed 12 down at 118p.
the company. Bnrndene Invest- Osceola Hydrocarbons fell 15 to cal
meats rose 3 more to 22Jp reflect- 120p. after 115p and Bula 1 1—

OPTIONS

PLANTATIONS (1)

Share lnjormation Service

Money was given for the call

of Atlantic Resources. Tuskar,
Downlebrae. Venterspost,
Bluemel Brothers. Pritchard

Riley Leisure, Asplnall and

LONDON TRADED OPTIONS

Exchange Official LJ»t.

No. of Mon. Day'a
Slock changes close change

Addison Cms.t 26 149 —
STC 22 286 -20

17 970 -20
Currya IS 403 -14
Portland Inda. 13 235 + 17
Bmi 11 390 + 12
BTR 10 493 - 2
Bb relays Bank 10 510 + 10

Beecham 10 367
SEET 10 107 + 12
BAT Inds. ... 9 285 + 2
Bailey (C.H.)... 9 27*, - 2
DRG 9 153 —
GUS "A* 9

t Now
607 + 14

ing farther consideration of the
excellent annual results.

touched a year’s low of 14p prior

to settling a net 2 off at 15p.

EUROPEAN OPTIONS EXCHANGE

Oct. 1 Jan. i Apr. 1 Oct.
)
Jam. I Apr.

590 115 118 125
420 83 90 95
460 45 60 65
500 11 SB 40
650 3 15 21

Imperial Gp.l 140 33
I’llOj

|
160 14

Nov. Feb. May I Nov. Feb.
[
May

46&6C 50L94
526.98 43077

GOLD Cold c
GOLD C
GOLD C
0OLD p

SILVER C
SILVER P
SILVER P

SlFL C
SiFL C
SlFL C
SiFL C
S'-FL C
S.'FL P
S/FL P
S/FL P
S/FL P
SlFL P
SlFL P
SiFL P
SiFL P
S/DM C
S 'DM C
SiDM P
£18 C

Nov.
VoL

j

Last Vol.
Feb.

Last

S350| 52
|
7.5D 2 17.00 |

8375 — 2 9
8400, —

l 0.30
20 !

3.90
8485 2 — — I

83261 6 ' 2.60

Deo. Iter.

S10
ST

— * 3
i
°-10

110
:

—
S8| — —

8339| 10 114.90
$340} 82 [11.50 11 J13.50
8345 25 1 9 — s —
8550' 38

1
7 re- 1 —

8366, bit 9-20 6 • 7.70
8300, 61 1 2.40
S313; 10 1 8 —
8320 b 1 2.50 6 • 6.90
8325; 2b ! 3.70

,
2 a

8330- —
1 4 10

I

8335: 8 7 —
8340 4 9 — —

1

8350, 11 114.20 — —
6295- 8 1 14 —

\
— 1

8300 100
:

” B —
1 —

i

8315 — 6
i

21
£135 500 1 0.35 -

1
- 1

May
VoL

|

Last Stocl

-
f - 1 5341

1! 1 c
::

— 1 — |87.21

"4
j 0.85 (

”

Cons Gold 460 64
(*509 1 500 17

560 3
600 1
660 1

4 67 78 I

7 38 SO I

3 22 33 I

Ht 11 — 1

iis 4 — n

2 12 19
10 27 40
47 63 70
95 97 —
45 145 —

Courtaulde 1 10 28
l* 133/ 120 16

130 8
140 2
160 OV

50 1
22 2-

16 4
9 B— 27

2 5
4 B
6 9
12 13
28 —

Com. Union
|
260

1*195) I 180
— — Ol; — —
26 31 2 8 10
14 20 9 17 19
71- 13 27 31 36

180 17
200 5
220 2

"l60 68~
180 40
200 28
220 IO
240 3

Grand Met 27S 28 — — 1 — —
1*300) 2BO — 56 40 — 8 14

300 8 22 30 9 18 26
330 1»2 9 18 36 42 46
360 I 3 — 66 70 —

Ifaal Reef*
1*8102/

160 14 17 19
IBOl 3 7 10
260 77 B6 —
280 57 65 —
300 40 50 58
330 £2 30 38
560 7 17 23
220 3a 35 -
150 23 26 —
140 14 17 21
160 31* Bt* 10’

260 23 28 34
2BO 10 17 23
300 5 10 14
530 2 4 6
200 60 64
220 40 46 52
240 22 2S 34
260 10 15 20
280 5 8 12

600 97 107 -
550 50 62 76
600 20 59 42
660 5 18 —
700 llg ~ ~
90 I4Jf 17J2 J9

100 71* 11 13
110 23« 6»e 9
120 1 31* —
130 ON 2 —

35 38 1 3 I 4
17 19 5 7 |

9
7 10 14 18 f 21

B6 - 2 3 —
65 - 3 5 —
50 58 7 17 22
30 38 17 28 35
17 23 33 42 50

35 — lia 1>S —
26 — 1 21- —
17 21 5 6 8
Bt* IQi* 13 15 17
28 34 3 8 9
17 23 10 IS 20
10 14 26 31 36
4 6 53 55 56

64 - 2 2 -
46 52 2 3 5
28 34 6 8 10
15 20 14 18 22
8 12 30 34 38

07 - 2 6 -
62 76 7 IB 23
59 42 25 37 47
18 — 67 70 —
— — 117 — —
17/2 19lS 2l£l 4/4 7
l: 13 SI 81* 12
61* 9 10 I 13 16
3l« — 191*1 20 —
2 — 29 I 29i* —

FIXED INTEREST

". 2 SjpHwM-
, 2 5-15yean—
3 Ow Wywrs-

4 hrvAttnabk*

‘’5 Afistocks

dne
%

Mm
Oct

B

-us. 12014

-038 12*21

—048 13071

-033 15073

-024 127

A

-oc mow
+022 70941

ri* aixB-

«to i«*
:

ts

8 Aliaotisv r lBUti } -M9 |18W5 [
— 22i\

AVOtiUg CH05S
REDEMPTI8N YIELDS

re **.» IU^i
DfUUti tiWl

3 tire

2 tospens

3 ;

4 Ueftum

5 Coupon

6

7 m
8 Coapops

9
30 InniwnaWB

U Waft
22 Lew
J3
MlFreftetM™

lSInflatknrale

26)

5 years. XLU
15 years.—., 1A52
25 yean.—.— 1M7
5 yew 3U7
15 years.... 10.91

25 years. U25
5 yean 1LS7

15 yen UJ7
25 years. vue
’ 1 9r»

5 yean. JZta

15r«7.~ 1LU
S years UJ4

.., .tj ao7

5%.
10%

Oct.

ABM C F.340 439 6.80
,

87 23.:

ABN P F.3D0 6 0.10
|

103 i 2.1

AEGN C F.130 IS 0.30 1 28
;

5,i

AEON P F-.120. d 0.40
j

9 |
2.!

AH C F.190 31 3 —
1

-

AH P F.190) 3 2 { 4 6/
AKXO C F.lOOi 542 0.60 I 911

[
6,1

AKZO P F.SOi 6 0.20 260 ! 3
AMRO C F.65 25 1 156 4/
AMRO P F.GO 84 0.10 j 10 2
GIST C F.170 66 0.60 B! 40 8/
GIST P F.J60. 29 tiSO ! 9 4.1

HEIN C F.140! 81 1 1 39 • 6.;

HEIN P F.130' 38 1 0.30 29 ;
3.;

HOOC C F.59' —
l

— 410
:
4..

HOOG P F.6O1 — — 251 ,
B.i

KLM C F.190, 332 / 7.70 187 ,17.1

KLM P F.180’ 130 . 0.10 71 4.E

NEDL C K.160' - l - 64
I

NEOL P F.140' —
;

— 14 •

NATN C F.230i 33 !
4Bi 16 1 2.1

NATN P F.230 —
i

— ' S «.!

NNO C F.209.1O 9 '23.50 8 - '

PEO C Fr.7273l IS
;
450 l 5 1 7t

PETR C Fr.8D00 - - : 41
;

21

PETR P Fr-7500 -
.

-
l 70

)
Z*

PHIL C F.55. 786 . 0.60 1 355 : 3.!

PHIL P F.S0. 18
;

0.10 I 578 1.2

PHO C F.45.S0 60 1 8.50 ! —
,

RD C F.180 356 1^0 • 295 7.t

RD P F.170 1 17 ! 0.30 • 90 3.'

UNIL G F.50G 28 .
0.30 76 •

UNIL P F.280 — • - • I8‘ : 6j

j

TOTAL VOLUME IN CONTRACTS: 21,687

A— Aik 8= Bid 0-Call

L Jan.

6.80
1

67 S3.10
0.10 103 i 2.60
0.30 . 28

;
6.30

0.40
j J)

|
2.50

2 1 4 I 6.70
0.60 1 911 s.ao
0.20 260 ! 3
1 158 1 4.70
0.10 j 10 | 2
0.60 B! 40

te. m i 1 »riHirein(i*i1 ti*M riiir r Mftm MiiareehMawtdangnaieBuMbtiediliSMurthyteMLAIIgflfaBiuiliiHimt

Stea toto EC4P m. tete UP. W to**

— J
— '£182.97

Apr.

7 (33.50 JF.84S
25 1 6.50 ,.

21 8.20 F. 126

~
1

— F.1^0.70

97 7.80 IF.B&O
18 4.80 I „
5 5.80 IF.64.30
B 2 -60 v
4 14.50 F166.70

Land Sea,
1*299/

500 164 16a 172
650 114 118 122
600 65 76 84
650 15 38 46

240 61
260 41
880 28
300 6

Marla ft Sp.l 100
1*116) 1 110

F.140! 81
,

1 39 * 6.30
F.13QI 38 1 0.50 28 • 3.30
F.65'

|

- 4X0 i
4.40

F.6O1 — 851
.
2.60

F.lBOj 332
{
7.70 157 ,17.20

F.180< 130
. 0.10 71 4.60

F.190 1 — 1 54 ;
6

F.140' — — 14 3
F.230i 33 48 16 1 9,60
F.230 — : 5

,
«.S0

F.209.10- 9 23.50 8 1

Fr.7273l 15
;
490 5 1 700

Fr.8000 _ 41 280
Fr-7500 70 ; 240

F.55. 786 0.60 355
;
3.10

F.50. 18 0.10 578 ! 1.30
F.4S.50 60 i 8.50
F.180 355 1^0 299 ' 7.60
F.170' 17 ! 0.30 90 3.70
F.30G 28

.
0.30 76 8

F.280 — 18* : 6.Z0

j

8.70 lF.138
6.50 1 .,

6.20 ,F.6ijO

23 B’F.lfesO

— [f. 150.10

13 8 F.233
7.50

!

6.40 B
|

„

4,50 JF.54^20
2-20

j
„

1 1 lF.17^.60
5.70

.

11 ,F^91.60
—

I .1

Shell Trans. 500 173 178 185
C'670| 550 123 128 135

600 73 83 92
650 23 48 55
700 6 18 27

Trafalo'r Ha. 260 50 56 61
i-304i 280 30 37 43

300 11 22 28
320 - 11 16

2 2 4
2 5 6
3 9 14
8 28 38
- 52 56

oks — —
Ois 3 8
1 6 10
6 15 19

13 4
2 B 6
6 9 12
18 18 —

1 4
llg 7
6 14— 31

Beectiam
1*368/

De Beer*
C$6.10)

65 76 M3 9 14 Beecham 260 9|

if s n i ii n
1 681

|| g
Ti
—-—-— —~

41 46 51 Oit 3 8 Bate 330 65
23 88 55 1 6 10 1*380) 360 37
6 16 24 6 15 19 390 14

— —

—

' — I. .. .. — De Beere boo bb
17 23 26 1 3 4 C$6.10) 5S0 27
8 14 18 2 B 6 600 12
4 7Ij 11 6 9 12 660 8
1 4 — 10 is — Gueet Keen 140 37

- (*172) 160 20
L73 178 185 . 2 3 « 180 8
L23 IBB 135 I 2 • 6 8 200 4

oz II 31 I ,2 ai II Hanson BOO 44
s
i

“ If | « « ll ™»'
||g f§

50 55 61 1 4 6 Jaguar 160 45
30 37 43 111 7 11 CW6j 180 28
11 22 28 6 14 19 BOO 12
— 11 16 — 31 3S Teeoo 140 56- — 1*193) 160 36
CALLS PVTS J80

18
. . I —

,

200 6

Nov, Feb. May I Nov. Feb. May FT-SE indcxi 975. 167

Mar. June
J
Deo. Mar.

j

June

98 -
BO —
55 —
37 43
20 85

»| I
25 I 18

100 jUQ
145 150

BAT Indc
1
*266;

Barelays
i*S17j

240 33 «
260 IS S'

260 6 1-

420 104 IO
460 65 71

600 30 4
560 6 1'

1000 142 160 -
1025 118 130 -
10501 98 110 —

07 112 S 6 8
70 75 6 10 17
40 50 17 25 32
16 21 45 90 57

1076 78
IlOO: 63
1120, 47
1150' 28

90 —
78 —
55 73
45 60

Oct. 8. Total Contracts 4,664. Calls 3,298 Puts 1,386
* Underlying eaeunty price.

t
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BRITISH FUNDS

=«, ITM nM. I fad.

'Shorts" (Lives up to Five Years)
lOlMTrtas. 15* 1985

I
101Jl+4 1 14.771 1024

100 F«A 12pc Cur. 'B5 _} UoSj. I 13.9JV 10-58
Trtas 3 pc 19fl5

Treas 11%* 1985
96A rreasSlMKCm'aS -)

Exdi. 12%* 1965
99A Etch. llApc'Sb

,

96A Im. lOpcCm 1986. f

68% Treas 3pe 1936
9b%ExeH 10%pcCv‘86

,

99i Treas 12* wab I

93? Trtas 8*2* 1 984-0i#_7
^QZ,{ Ex*l 14ftc 1986
85 EutLJtaclOflb

|100Bl*£h.l3%*lW

—

're4slD%pcCv‘87
{Each 2%pc 1987

low 1987 i
Funding(£* '85-87#.]

92% Treas. 10* 1987 „__.J
81 £ Treas 3pc 1987
97% Treas. 12k 1987
874 Treas 7W 198S-88#J
92n Ewh 10%pc '88 J
89g Treas9%acCv'88

—

77 rrampart Jpc '78-88

884 Trees. 9%*'B8
945 [rtOll^clWI

,

87 Ji rrKB9WCo.-'e9
90H Trra low 1989 1
88% Exch.I0pc 1989
94%Exch llpc 1989

Five to Fifteen Years
[Treas 5* 1986-89

,

100%jTreas 13* 1990#
lDOUEnh. 12%* 1990—ZJ
84W[n«5 H%* 1987-90#J

ITreas. lOpcCv 1990 J
11Ge 1991 J

Funding 5%pc '87-91#.
lExdLllPC 1991

12%* 1992#_J
86 Treas 10*1992 J
94A Trtas I0%* Cv 1992 ._

J

955 Ext*. 12W*2 J
106*, Eich liW 1993 J
98l| Treas12%* 199J#.'.._|
71*i FixvJInghoc 199 Jj

106% Treas 13\f

K

1993
108% Trtas 14%pe 1994
106 Ext* U^icW- 1

Erch. 12%pc 1994 J
823 TreB 9PC1994#_
943 Treat 12* 1995 —

Hm3pc'90-95..„
86 Exdi. 10%pc 1995 J
102% Trtas 12%pe 1995#—

J

1065 Tress. 14**%.
85% Trtas9PC1992J

118% TrTrtas 15%pc 19
106% Exdi 13%*19<._„

,

63% fekmptim Jpc 1986-96J
10«li ireas 13%* 1997#_J
87? Exdi 10*2* 1997 J
77% Trtas B%* 1997# J
118% Exdi. 15pc 1997
84*2 Exdv9%pc 1998
68 Trtas 6%0C 1495-98#-
123% Trtas. 15%pc'9B#-

—

100% Exdi. 12* 1998-
835 Trtas9** 1999#

104 Exdi. ir%pc 1999
91 ITreas. 1D%* 1999 J

3.14

1
11.45

B89
1 12.08

1105
1 10.15

3.30

I 10A1
111-88
fiS5

1 13.33
2M

1 12-30

]
10.50
2.92

110.71
7J1

I
10J9
3.58

1
11-85

8.56
I 1083
1
1034
3-84
10JZ
1137
10.16
10.96
1005
11-30

10.41

10.78
10.65

1001
10.97
11.12
9.18
11-20
1138
31.05
1143
9.48

11.40
1138
934
1L.42
11.06
11.60
9.88
1130
1135
llJbO
11.67
10.17
11.75
11.65
1138
11.67
11.67
1109

Over Fifteen

,
89% Comers'll 10%* 1999
106% Trtas. 13*2000

1 112% Treas. 14* -98-01

98% £*d«.22pe'9902
90 Cant. 10* 2002—.

—

110% Trtas. 13%* 2000-03 ...

101% Treas. 11%* 2001-04 .
43% :undtoq3W'99-(M

—

107% Traas. 12%pc 2003-05 -
76% Trtas. 8* 2002-06#—

100 Trtas. 11%* 2003-07 -
117% Trees. 13%* ‘04-08

—

(Trtas. 5*2* 7008-12#.
.7%* 2017-15#

ll 12*'1>'1? m

f-% ) 10.78 10.92
11.31 1100

24%j 11% AhnBnstmiH.F.)
34U 22% aieaall

21% Allied CorpSl
13% Oman Si

__ 17318 Amdahl 5c

Z8M 70% toier. EensMAO..
20%| 14% Am* Medial tat 11.

20% Ana-. Hat Res SI ...

10% American T. 6 T. SI
43% Amerrtedijl

15% AmfacjJ

1 16% VAridTedf
10% Banlanerlca SI 4
27% Bankers N Y. Sio—
46% Bell AUMiC SI

BellSouth J I -
Si eel $8

Bowler Inc.

Browtfg-Fer. 16%C...

wunsmd Capn.il-..
IVBisIneraCiompMer--

24%jCPC Intel. 25e~
39%|Caavbell Soup 60c-
ZSroCalfrpill* Tractorl-
27%KhaseU9itn$12.5 ~
wUCtmtcal New York .

z2%tomAep*FP

Cltv liw. S1.25 I

14% Colpate-P. SI
17 Cons. Poods $1%

fcOip Curt. Illinois $5
]Ute PCwporaeOaUSocr.

.

20% Crown Zell. S5
447p DaoT5«iO«40c
15% Dana Carp. $1
27% Data General

1568 fDoma4*k MoBd-
27% Eaun Corpn. SOc
24*2 PEuooC..

Fin. Corpn. Amer. 50c.
First Chicago S5

—

Florida Pwr.lLidHfl-
Flu* Corpn. 62%c

—

_ J Fcrd Motor S2—
18% 8ATY62%c
34 Gen. Elect Sl%
31% Gen. Foods CorpSI J
29% Gillette $1 ,

11% GL Western Rn SI J
34*4 Horeywell SI 50-
12% Houston I rats Inc-

33% HoietlM NatGas SIJ
16% Hutton (E. F.l SI.
72 IBM Corpn Sl_25
16 ITT Corpn. SI J
26% ingersoU-Rjnd S7 —J
10%lnsilcojl.

12% IU Intftl.SlJO
|

LottheedOpn-Sl-J
Surlnds. Sl-.J

_ tana laid JO.I5 -|

12% Lawe^50c
l7%M«J.HaawJ7%J
16% llerrflU.»nd»Sl._J

7Kp PMmxnitxjierNns.
42% Morgan UP) S23-J- NYNEX SI JJ

Pacific Gas& Sec S5-J
PaCtflcTrietisSaioJ
P-nnzoil83ljc J

. PHlsfawyS

jjPubncSrv.EL&Gasl
r0atsS5

,

RopNY Corpn J5
ni# Rexnonj S5 —
16% Rockwell IntL SI J
19% Bohr lr*ds 1**1

138* Sad (B. FJ SI
27%|VSiell Oil SI.

—

a Bell SI —

I

) Corpn SO-SOJ
tCo. Inc SI

TRW Inc. Sl%
1

Tennectj i5
1135 Oo.UtdikSk.41-5-
23VTexacoS6.25

S
TIme Inc. SI
TransancncaSl—

J

Union CarUdtSl J
Utd. T«h ,

17 MS Steel SI
USWestH-

AMERICANS
I Price |+ h{

Stock I £ I - li

TO

BEERS, WINES—Cont.

*-1 S Ul

51.48 —

S2-21 —
5230 —
SI.50 —
53*5 —
SJ.36
S1.92

bOi

S2.06
S2.m
SU28
JUO —

— |

5‘LOO — 33

SI 30 — 5.4

*1.20
53 .40

hJ4l .

$132
53.76
40c

SI. 60
51JC -

SlOO
52-50 .

$2.44 •

88c -

S1.9C
52.41 -

S2J1

80c -

S3JSC
SUM -

5260 -

n.oo -

$1.15 -

60C -

SL90 -

,
SI.DO -

ti34%e •

$3.16 -

SOc -

61*3

154*

Undated

E+;

20%'VWo6tworth$3*a_J 27%]+%

CANADIANS
l6%| 1 2%}Bk. Montreal $2 MU.“ 564p lBt Nota Scotl

85p WBarndiResCorp-..
20% 16 «CEH* a" _

32%i (TBrealrwairr Res. I

l2UCn.li

DRAPERY & STORES—Cont.
kw Ur I IrW

Price i - I Net IC’wlsr'sIWE

BUILD/NG INDUSTRY,
TIMBER AND ROADS

10-20

1030
835
1037
10.11

10-13

= 9

97

92

Index-LinkedM
101 Trtas. 2**88 (Z97.ll 306% -% 304|
as Do. 2* ‘90 (333.91 99*4 447
98% Do.Zpc’Qft (267.9)

Do. 2*2* '01 130801
D0.2%*'03 (310.71

Do- 2* 'Ob (274.11.

30G 3.71

iS

96 3.4’

306
347

87% Da 2*apc'D9 010.71 -% 301
91% Da2%*'ll (29*.U 101 -% 3Jt
B2% Do. 2*2*16 022.01. -% 3.K
Biro Da 2*rpc '20 0270)] 89%aMb 3.08

Prmpectne real redempiien rate on projected Inflation of <1) 10% and!
<215%. U»Rqats inMunthem show BPI base month for mdeidng.iel

8 muntlB prior to SSUt. RPI lor Jan.. 1983: 342.6 and for August,
|

1984: 3543.

INT. BANK AND O'SEAS
GOVT STERLING ISSUES
82%4*5ian Dw» IO%scLn2009_

- .H>tp.BL$2
21% Can. Pabttel
32 Do. 4* Mi. El 00 ..

10% lan. P. EMJ
22p PDouble Eagfe II—
55flp FEcho Bay Mines—
80p fGitenwWvRes Inc..

85 Ip FGuffCan.ll

B63p FHawtar SU Can|_.
13% FN0«'agerS5
11 Hudson's Bay I

^MiOp find. Corona Res
737p Finland Nat. 6a5 SI J]

ssr
I3DP FPecej Resjj

lOOp fRwAlgom
14% Royal Bk. Can. II

22%Seagramfl
d775p ronwo-Dom.Bk.H-.
pB23p IfTrara Can RI*__J

230*

HE

$1.96 —
h68c —
$2.18 —

15c —
S1.60 —

20d- 1.7

52C
96e

S52.20
60c

.
$1.40

feUSJOc

- M

AMEC50P
AtenJeen Const _
Allied Plant 5p

|

fArnco ind Hldgs.J
Amdltfe lOp
Altwocds
BPS tods. SOp
Baggerdge Brk.

B* ley (Bad lDp._
Barra« Det. 10p._
Beflway
DenfordM. lOp
Sen Bros. 20p
Block leys 20p
Blue Circle £1
BretdanUmt
8'fcttMGrDufcyiopJ
BB 6 EA
Bnt Dredging
Brown Jltsn.20p_

.

Brprrtee
Bryant HUgs.
Btmen& HaB«a...
C*ri*adB*.AltoJ
Camjohm
Ceroerd-Rnadstnne.

ComOenGff. lOp
|

Conner Grotei

Cntaln Group
Countryside

Crouch ID.) 20p
|

Dew (George) 258..,
Douglas RobLU..J
fDunton Grp. 5p j

Errtfi_ —
KatrrBSjlCmXpJ
=d> IMl. 10p__Jj
Do.W lOp _]
ffedmed HtudogSp
rmian (Johni lop..
French Kier
Gall l ford 3p
GU&D'dyA 10p_
Gheson ItAJI
HATBmnplOp
Helical Bar
Hender son Group
HrwdcnSL IOp—, _
DalOpzLn. 03-08 -fcn$
Heywood Wms..
Higgs* HIU

,
Howard SlXit 1Op-J
I DC 20p
Ibslock Johmen !

larvisfj.)

Wayplant
PJenoragsA5.50 ._.

Wohretooes Pts. lOp
ionasf Edud.1 lOp..

£23% Lafarge Cop. FIDO-
136 UmgUohal
185 LaduiuU.ia
196 Lawrence IW.)
70 Leech (Wm.l 20p_.
15% Leyiand Pat*.
62 UHeyFJ.C

flon. * Clydeside— _
LwtniY.J.ir 176
WcCothrAShwito. 201
MkLaughim & H 96i
Ma»»t*SBre..-. 126 j
Manors (Hldgj— 153«i.._
M^dwriH
MarstuOs Hfx I 210
Mamdos Udn) 20p
May* Hassell

. rim.—

.

Mlllwy
MilhriSloO lOp-J
Monk (A)
MowiemUl

,,

Newanhill £1 J
NotL Brick
Pearee (C. HJ _
Pho-rax rnto-
Pochlns
RMC.
Rafne Inds. lOp I

Koiu
Mtand. ,
RefiantlC WmttsJJQM
Robert*AdM
Rowihtson lOp
Ruberoid

57% Sharpe* Fhhrr_
12 Sheffield Brick

SMMKWm) J
Smart U.)10p J
Tarni*50pr—J]
pTay Homes
Tajfior Woodrow-J
T»lhwyGrp_.„.J_]

. Traits* Arnold
Trent Holdings 10p

,

Turriff
I

. Tysons ICantr.) lOp
1 125% U8M Group
35 MildCenofe DosmpJ

Vedls Stone lOp-J
Yiroplam JJ
WardHWgs. 10p._.

Do. Defd
Warrington 1

Watts Sake Ij
Wettern Bros..

66 Whatilngs.

32 Wiggins Group lOp
158 WlbonlConnoflyl-J
95 IWiiapey (Geo)—Zj 1+2

#.66l 2.1

162.33 2.0
7j0ls.<

tsisl.Z.7

X.«t

8.9 123

»r

37

33

5-0

73

CHEMICALS, PLASTICS

BANKSy HP & LEASING

Lew I stock I Mee l*-"! M ic%rl«rtl

•07%|£18 MboFUO 1 £22%|+%

M 105%|Australia 13%pe2010
*3 93>i Do. ll%*Ln2015

-
‘TEiire Inv 6* 11* Ln 2002.,

inland 14*2* U 1986..

t-AnOn Bt LJiaic 700J...

lid. Bank 13*2* 1986—
Do. 14*Ln 1987
Mlysia l2%*Ln‘B8.

92% Hex lb*28C 2008—” iNZ 14%pc 1987 4
Do. 11%* 2008

,
Doll%*Z014£30pd.

101%jS»eden 13%* 1986 J
117%l 102 Sweden 13%* Ln 20 107

1UM 11.47
ll.Tll 1131

13.BB 11.07

11361
13.06)

13.241

12.061

1S.9«
13.4(4

11.78
11.82

13.101

12.05*

11.76
11.16
1137
11.74

1535
11.43

11B2
11B2
11.32

11.9b

£97%j£67 {Algemenr FL100 £79% + 1% rQ2b% 13— -i...
I^uied Irtsh 128 3.9

r(H.)50p- 80 OJ —
[Bk. Ireland U—_|282 +7 —

CORPORATION LOANS
103% 98 9alhll%* 1985
103 99% Btmrham 12%* 1985 ..

105% 99% Burnley 13* 1987
101% 96% Cardiff 11* 1986
82 72 1LC6%PC 1940-92
90% 85% Herts blue 1985-87

124 110 Leeds 13%* 200b..
30% 23%LI«frpoal3%0clrred.._
99% 96 LoaCpo 9%* 84^5—
87% 83% LCC 5*i* '85-87

85 77 Do 6%* ‘88-90

26% 22 Do. 3* ‘30 Aft.

102 99JjlSunderiandU%*1984j St-

11J7 10.50

12.38 10.90
12.63 11^6
11.OE 11.43
8.97 1185
759 11.42

11.51 11.42
1284
9J9 ia82
6J3 IIJB
8.46 115)
122.1 •

12.24 1155

COMMONWEALTH AND
AFRICAN LOANS

181
92
65
375

100,
100
120
100
100
100
ioo4
200

1

1004
200*3
lOOjl
lootS1

(NZ 7%* 1988-92 [

I Do. 7%pc‘S,W*88-86 4
179 S. Shod. ?lzpc Noo Ass...,

82 Da 3*2* BO-B5 AssbL .1

52% Do. 4*2*87-92 Asstd.J
283 tZtmtwbm Ann ( ClOOpati

180

h

99,%
99

98;

97%|
97%
98%
98%
99
99%l

LOANS
Building Societies

10M+(5ITwfde 10%* 5.12 84—
Do. 10%* 3.1284.

—

Do. 10%K 24. 12 84—

I

Do. 10*4* 28.385..—
..

Do. 10,1*18.2.85.-.,
97%J DO. 9,Spc 25.3.85 J

• Do. <«ie 15485 J
Do.4j2pc7.5 B5
DO. 11*3 685
OoIOW 24885
Do.11%* 15.785— ..J

DO. 12%* 5(8(85 -J

389) 1580
6.7A 11.40

10^5 10.32
10.25 11.01
1052 10 9*
10.28 10.72
10.22 10.79
9.4i 10.47
9.80 10.79

271 |ANZ JA1 1;

Net iCwl

1+2 Ig028d3.1

WE

Bank Leund.
Bk-Leumi tUlOU.J
Sank Scotland £1 J
BardaysEl .J
Brown Shipfeya_J
Cater Allen_IJJ
Clwrt. j.Rodadiifd
Do. Warrants.—

CHueDb'ntJOp..—

|

ComvBVdWafcsa.
Com'zbk DM 10
C'hgr.Htji-K.rlOD J
DiMStG. R.J

n9% Deutsche Bk DM50
100 EngfishAss*...—
62 First Nat log
18*2 PFlrst Paafic HdgSOcJ

250 Seward NaM
47 Goode D'tMry8p_

Guinnra Peat

HamDros 5p
Hill Samuel —
Hong Sfmg.S280_.
Joseph (Leo) U

—

K)ngSiSi»20p.-.
KieiiMbrt BJ
Uoydsu

02
235 ].—.1 10.15)

n .

*

7.9 2.1

vl2%|
-JkQISTh

1 8.9

12.®
1.25)

Z0.bj

glOS

*a
(TU3JS 38

.
1-0

118
255 1.7

H-i

10.^
11.241
12.141

£72% Do. 7%* 83-93 £80%L...J07%%fcl.6^9.7 -
107% Da.10%* 93-98—j £97 T--4W0VM61 —
110 Mrnster Assets—J—
193 UtAoa.Bk.ASlJ
403 Nat West. £1—

J

£57% Ottoman Bank £20.
S15 feprtteHdp SASL5.
192 Royal 8k. of Scot..—
625 5chnxlen£l 658
260 Seea»n6eMC£I_.

£42% £28% See. Pacific 510
47 smithSLAubyn—J

(440 St*xTd Chart U -J
|610 Union Disca—

£J6*J £23% Weib Fargo JS_»
- ‘ MfeOpfeSAl J

IWmtrust 20p. I

5.0 2J
«23r 2.8

#28.07 4.6

!

0959b
B75t
417.4 43
165
208

...JQJ2.40
43

28.0 18
34.0

“*f {QS2.16
-
*10291 22
«333

+3

BJ

146% Ail'd Colloids 10»H
AmerstvOTi lirtl

Anchor Chemical I

Arrow ChemicatvJI

,

BASF AG DM50.

_

% Bayer AG. DM80 „
Blagdon Inds,

n
Brent Chems lOp _J
BrH. Benroi lOp-J
Brtt. Tar Prd. lOpJ
Camkig (W.J.
Coalite Group
Coates Bros. 1

Do. ‘A* NV„
Cwy (Horace) 5p._
Crata lid. lOp
CrodalnLDeW

—

3Delm»Grp.—
Ellis &Evtrvd

—

Halstead (J.) lOp-J
Hiebon lid SOp
Hoedst DM5 1

Do.Fia.lO*Un.Ln.. Q76
Imp. Chem. £1
Do. SpcPf. £1—

iLaporte Inds. 50p ..

Leigh Ints. 5o
fiMeban lOp
ftoceauHIdgs......

Nn 1-3

32% 3McfHy[R.H.) 10pJ
£26% horo Inds. '8' Kr. 20

Perstorp AB Free 'Sf

Pirw lop
Ransom WnulOp..
RodDkillOp
Sad. Aq. Ind. £1—
SniaBPD L12000-
5tewart Plastics-

Tlurgar Baidex lQp

.

WotertwimeRlnk.
Yorb Chems

205

33

-1

p020% 12
1*1.4 4.4

58 2-6
3-25 28
11.6 2.7

Wl4%
*14W

.

164 18
128 1.7

1

3.0 1.9

1U85 26
58 3.7

38 28
38 28

13.4 3J
7.0 1.4

<12.66 08
h5.93 1.9

38 3.0

19.2 38
irt«% 18
310%
124.Ol 38
38

h7.0 18
2.0 1.7

jy*
bg2.7 2.6

9185 3.6
04% 7.1

06% 4.3
2.7 48
7.5 22 1 4.7 |11_2

tl8S 38
185 2.1

d2.43 28 1 38(138

zJ
6.731 2.0

1

143 281

8.4

DRAPERY AND STORES
18 (Acsts Jewellery lOp
24 Allebone lOp.

—

8% Anther Day20p—
-.i 50 fcwaxusun* 5p

—

I ***3
88 Seattle U1
40 BentaJH lOp
11% Boardman K05p ...

145 SBodyShopJntSp..
15% Bohan Text. 5p
40 Broraner
181 tolt Home Sirs. ...

150 Brown IN) 20p
Burton Grp. 5Op _J :

CaWtAjr

7.7

10.70
10.94
10.97
1181
10.97

Public Board and ind.
7%d 70%jAgrtt MV 5* '59-89 „J 75%xl+%

|
68^11.4

JV 34 iMel. Wtr. 3* *B' _J 37%2 1 8.011 10.9

Hire Purchase, Leasing, etc.
145 (iBallic Leasing 5p.J 2A5 L....J 2 8) 4
22 Cattle's (HdgillOp 22 -% 1M.42 1.8

£36 I*e B'crr Fr.lOO £31%-% jQis% —
47 Lnd.Scat-Fm.10p_.. 55 +1 T25 2.0
25 UoorgaeMeit.lOp. 29% li l.a

142 Pro*. Flruncial. ... 167 T9.0 2.6
93 KtftafitiLtasg 10c- 99 dg28 38
6 5ua1a Hid* TQp.J 60 ...J — —

For Utd. Leasing« Eleoncals

92

Financial
101%) 96%}ta*. m Ind. 6%*0b 01-84 J

Do. 10%* Un In. 1<*86_|
DD.llpcUusLn.S8-
Do. 11%* U ns. Ln. *90

Do 7%pcA0b89.92—

J

Da.l2%*Un.Ln. 1992 J
Off. 7%*A 'Vl-94-
Do. 9*A '91-94

Do.8%*Ln'92^7„™

102%) 9?:

m Vi
109
81

,

91*d
90

^
tF*

» D*2<

Vagan Fma*e..._.J
TYDadches L waaU

6.14 11.70
10.40 1180
10.95 11.70
11.94 1280
9 22 1180
1281 -12.10
9.64 1LA3
1089 1185
10.78 1L70

28llj|7j|l3.
..Jnmm 4a 1 2j U2j

BEERS, WINES ^ SPIRITS

FOREIGN BONDS & RAILS
|

Price |+«4p*%{ fad.

Stock I £ I - IfaaslYMd
19*4

14
14

s-
55
S?
62
129%] 114
82

118
. 91
312
93
161
$93

ID
10
9
7%|

48
^

46
44
40 (Hung '34 Att. -

79

104%j
8414

299
82
161

S91

00.5*1912

Do 5* '25 8o*er
Greek 7* Ass.

Iceland b%* ’8 J-B8 ..

.

Do. 14l™ LO. 20(6...

Do. 6* ‘8?-88

Dlfto UWe iTunn6*1984...

12
13
11
8 .

—

58 3*2

56 J
52 2

60 2%
3Z7 % 15
79

: “ST *h I&

310
86 6
161 547
S92 ... 9

JDU95 6%

(6.17

fS49
f3.87

f3.20

12.24

14.10

12.71

1197

138 AHKd-Lyons 155 -2 6.81 24bu
29 BeUwren Brewery - 29
130 Bed (Anton-) 50p_ ie +? 42 * 40
£162 Do.ftpcCov.WH- 020 }9%to 24.: 5.4
72 Boddingtoas . .- w*.M . 77 t?. 6* 2.6 4.9

JOB Brown (Hanhewl ... 722 +* 7.4i
40 Buckley's Brew. 48 2A5, 1.7 7J
137 BulvertH.P.) 5ft 140 +fT 3-7 3.7
323 ark (Matthew;— 405 +2 1J.( 2.8 42
260 toreroaraBKlHdgs). 260 -3 184 10 4.6
244 liters 50p 287 -2 13.65 ?.3 60
285 %rttov58wt#»«d_ •SSa 90* 10 3.4

117 GreerKHlWhrtley... US 14.0; 2.9 4.4
140 ieee* Kmg 152 +4 4 )5 2-9 4.1
lib jUinnew (Arthur) - 149 -2 1576 34 55
103 KighKa DisL JOp. .. 108 13 2 24 44
136 nvrrgtrdon. . .

.

140 4 t 20 27
IW Irnb Distillers 140
210 MdCalian. Glen 2450 .... IW.t: 30 1.5« Varstun Tiwrppscn 57 - ... 173 2.7 4.4

355 tMenradown Wine. 418 6.t Lb ? I

220 (Hwiy fens MaB SOp 350 16.C 3.6 2.5
170 norland 185 -2 525 27 4 1

158 tRuddlelG.l ]Dpu .. 160 4 Si 1.7

98 Scott& Hew 20p_._ 113 -% 5.37 22 60
2? lomatm - . 22

Cantors ‘A* 20p__.J
Casket (S-llOp—

J

KasUe(G.&) J
Church
Con*. Eng. 1Z%PJ
Courts ’A'

Story* ,
WetoedUittcIlQpJ
Wwnhams.-.
Dewhiryiicgj.
01 ions Grp. lOp

—

Punbil) Hhte.
34% Ellis AGokflSP—

Empire Stores
Etam lOp
Eotutn SOp
Fme ArtDers, Sp._
FordCM'lhdlOp..
ForminstrT lOp
Ftmn Bros :

Freeman*.
kFrendiComOjOnSp

KaunUtawiandlJ
56et (Cecil) 10p_
JGee^fcoenSp
fader (A—) ) 2Op .J
6mt(S.RJ lOp

,
GokfcergA JJ

13% Goodman Br. 5p—J
,
66 Gratia* 4

993 6L Universal

|4B3 GUS A
30% 5<etnlie)ds 10p-.._

354 Habitation
£i7« Dtgt^cw »?g6i_k236
|128 Marrrs OueerowayJ
63 AHeetanal lOp..—
18*i Helene Lon lOp
23 He»rta«LAIlGc.

HepuwthiJHOp.,
Hollas Grp 5p...
Home Ctiam 10o._.

,

Da 7pcLn 199784
|220 (House ofFrasrr. ..

1 123 (House of Lcrow—
M. UonesiEroesulOp.

348 Jo

K5

285 08
2 0! 08
27.5 3-2
3.4 2.9(

1.75 2J

38 12.1
48 10.7
5.4

3.0 1 1

tL05 1.3

178 3.4
4.(1 2.1

t4i 32
gd3.« 3.0

H-H
2.1 38
ulJ 18
4.4 28
38 4
585 1J
0.75 1.4

tl.O 5J
16 0 a3.ll

168 53.1

0.75

,

6.5 2.4

....ft9%% 8.9
1(1)8 3.3

58 1.6

1.48 1.4

60.5 08
15.5 2.2

^ 28 1.1 |U.4|1U
td2.0 4.1

Q7%
188 1.9

88 2.1

d3.9( 0 8 1 7.5 12441

b28

1
1-4 [23.9
5.5

UB4
j

Bgk Law ! Stock

35 LjKnd iJohni 5p .— 49
31*a.4tfcFr.*2Cp— 3J

100 Lee Cooper I 125
148 Lrberty.. - „J SB:
97 Da Uor V# ' 175:
63 LmcnrfTK 10P....-I331

(130 UFI FvrntuK JOp.J 177
I 99 tfiLyts&Sortwr—! 114
153 (Mercies (JJ—-J 185

143 >120 MiHettiLe-* 28c.J 134
'

J
70 ;N5S Hews lOp.-- -

(190 N'thn GoM«d!s ...

265 nir*er(GJ'*A".

215 Bur Price 2CP 1 ...
128 PwenOwen .1 170
84 [Purs Siores l(?p ~| 92
71 (Pr-r<ty 1 Alfred- 204 ;-4
22%jR«ar Tens. 5p—

\

26%«£.-
40 lltoMrS lOp J 48 ...

2b RayoccklOp 1 28
*

130 jiRaytnrd Supren*.. 153
84 Reed Audi -A- N>V . 96
IB S&U Stern I2'^i- 21
29 Do. 3I%oePt. 12%flt 39
103 Samel (H i U5
«*d Do. 'A* 79
12 TSeOiasirt5p -J 13

(US iSanpion (5 1 “A" — 148
1 110 iSreitti I ff. H 1 A Hh- 142
34 ‘Stanley (A. G.15P- 42
89 Stead.4Sm>'A' 132
98 StrtCberg IOp 112
123 'St+ttag Group 20p.. 185
63 Sunnr 20o - 75
255 SaosdnigStrv 10s- 363i
33 Tern Group 45
24%.Time Prods, lap ... 29
19 Jproa !£) *A' 23

1

164 Vantina YryeSa 20p . 213
130 WW Group 164l
101 Ward White 145
94 yv^tag& Gillou* 125
34 WaaaHU. W.i— . 47

[117 WigfalKH.) — 138
1)40 IWBO)Mrt>H!d?»pJ 515

ELECTRICALS

»M
ENGINEERING—Continued

UM&UESStock

5103 36
J-. -. 25 Oi 10 7

sod 5.1 4.2

.. t4.5 24 19

.... t«0 2.4 2.4

65.0 2.6 50
40 •% +

3.7
-5 HU) 20 3.9

1h3.0 4.9 2.3
6,-95 07 74
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F.T. CROSSWORD
PUZZLE No. 5,539

ACROSS
I Consider taking some water

to Elizabeth (6)

4 Tactful princess has unusual
secret ( 8 )

10 Part of the lock which may
hold water (7)

II Ring me during the enter*
tainment, one way or another
(7)

12 After first encounter with
rough sea, rest i4)

13 Sarah has a male, red-backed,
amphibian ( 10 >

15 Church vessels in which
milk was kept ( 6 )

16 School girl takes in a hand-
reared lamb (7)

20 Leading ladies speak glibly
about the record (7)

21 One of its passengers will be
late (6 )

24 The bizarre sea-lion act is to
get a rapid increase (10)

26 It’ll take you there and back
at eleven (4>

28 Savings made, for example,
in a re-designed Gents (4-3)

29 Hard to catch except when
returning about five, that is

(7)
30 Dealing with tea refinement

in town (8 )

31 In that case the soldiers are
a menace (6)

DOWN
1 The coppers have a
vermouth brought back in

for her (81,

2 The stupid chap is unable to

move his cranium (91

3 Rising, one's rest unfinished,

to find the swimmers (4)

5 Nice break in which to see
the boy, for example (8 )

6 Seize arbitrarily the note the

.

police officer is holding ( 10 )
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Irish milk quota issue may
go to European Court

COMMODITIES AND AGRICULTURE

sue may Sugar Former Rhodesians develop

„rf be Thailand’s tobacco industry

extendedBY BRENDAN KEENAN IN DUBLIN

Tin prices

rise again

on LME
BY CHRIS SHERWELL, RECENTLY IN CHIANG MAI

THE Irish Government has
warned than it will go to the
European Court If necessary in
the latest controversy over the
increased milk production
awarded to Ireland in EEC
quota negotiations last March.

Hie Irish claim that their
production for this year should
be almost 60,000 tonnes higher
than the figure agreed In the
negotiations.

The EEC allowed Ireland a
4.64 per cent increase above
its list year’s production after
tough bargaining in which Dr
Garett FitzGerald, the Irish
Prime Minister, staged a
walkout
The problem has arisen

because actual output for last

year turns out to have been
considerably larger than the
provisional figures used in the
negotiations.

There are already recrimina-
tions in Dublin over the scale

of the error, equivalent to
almost 1 per cent of total out-
put
Most of it was attributable

to the production of a large

co-operative in Co Cavan. The
confusion appears to have
arisen over whether to include
the output going to a sub-
sidiary which makes cream
liqueur

The co-operative’s manager
says the fault lay either with
the Agriculture Department or
the Central Statistics Office,
which had been supplied with
full information.

The disputed production
would be worth an estimated
I£12m (£9.8m) a year and Mr
Austin Desy, the Irish Agricul-
ture Minister, met EEC Com-
missioner Mr Paul Dalsager on
Monday to discuss the matter.

Mr Dalsager is not willing to
accept the higher figure,

apparently on the basis that
there was an understanding the
March figures would be final.

Mr Desy argued that it is

nonsensical to base Ireland’s

quota other than on the actual

19S3 output. His government is

confident he has a good case to
bring before the Court of
Justice if the European Com-

mission does not agree to the
higher figure.
Richard Mooney writes: In

Britain meanwhile the Agricul-
ture Ministry is concerned that

too many dairy-farmers are
seeking special treatment under
the system which allows bigger
quotas to producers whose pro-
duction in the 1983 base-year
was affected by special circum-
stances.

“ It is very worrying that
some producers are pursuing
claims which stand no chance of
success,” Mr Michael Jopling,
the Agriculture Minister, said
yesterday.
He noted tbait only about a

quarter of cases taken to the
special tribunal resulted in the
award of extra quota.
" Many producers could avoid

wasting their own time and
money- - if they studied the
specific requirements which
must be satisfied before extra
quota can be awarded,” he said.
He said time wasted on these

hopeless cases meant some de-
serving cases would have to wait
longer than was desirable for a
decision.

By John Edwards,

Commocflties Editor

Soyabean processors face problems
BY ANDREW GOWER5

POOR RETURNS from crushing
soyabeans are causing severe

problems for processors and
putting upward pressure on
soyabean oil prices, according

to Mr Charles Erickson, cor-
porate economist with Cargill,

the U.S. commodity trader.

He told the American Soya-
bean Association's Outlook
Conference at the Post House
Hotel, Heathrow, yesterday that
soyabean meal prices, which
have been under pressure as a

result of depressed demand for
animal-feed and sharp competi-
tion from other products, such
as maize gluten, could weaken
further.

As a result processors were
looking increasingly to the oil

to provide the necessary return
and the processing business was
becoming more and more led by
by demand rather than supply.
According to official U.S. esti-

mates oil now provides 48 per
cent of the revenue from
crushing soyabeans, compared

with only 30 per cent two years
ago.
Mr Erickson said that be-

tween July and September U.S.
processors were operating at 56
per cent of capacity. As a re-

sult their margin^ improved
substantially.

“ But when an entire indus-
try has been subjected to re-

turns that fail short of covering
costs for three-and-a-half rears.

it is obvious that many com-
panies are on the brink of
closing forever,” he said.

THE London Sugar Futures
market is to extend is trading

hours to incorporate officially

the late afternoon kerb. From
November 1 market hours will

be 10.30 am to 7 pm. with a
Iunchbreak between 12.45 pa
and 2.30 pm and a mid-after-

noon call session at 4.40 pm.

The change will mean kerb
business will be confirmed by
the International Common-ties
Clearing House on the same
day, instead of being carried

over to the following morning.

It is part of a general move
by the London sugar futures

market to streamline trading

activities in an effort to recap-

ture some of the business lost

in the past year.

Latest figures from the Inter-

national Commodities Clearing

House showed that turnover on
the London raw sugar futures
market in the first nine months
of this year dropped to 500,265
lots.

This compared with 880,673
lots on the sterling contract and
28,733 lots on the dollar con-
tract, in the corresponding
period laist year.

Cocoa remained the most
heavily traded “ soft ” (non-
metal) commodity futures mar-
ket in the first nine months of
the year, with a cumulative
total turnover of 1.084.677 lots

against 1,013.076 in the corre-
sponding period last year.

Turnover on the coffee
futures market was also up, at
761,901 (623,692) lots.

However, turnovers were
down in the first nine months of
this year for gasoil at 361,952
lots against 462,476 during
Jazmary-Septernber last year:
potatoes 165,931 (183,083); gold
79J227 (144,801) and natural
rubber 10.417 (53,258).

IT IS not only dusty-edged
streets, colourful flowers, low
buildings and open spaces
which create the unlikely illu-

sion o fold Rhodesia in Chiang
Mai.

A group of former white
Rhodesians is there, too

—

growers, buyers and blenders
who are helping to develop
Thailand’s tobacco industry.

Thailand is not widely known
for Tobacco while Chiang
Mai usually conjured up images
of hill tribes, opium warlords
and the Ruamintang Army
driven from out of China.

The Thai tobacco industry, has
however, existed since the
1930s, started by British
American Tobacco and now
dominated by the official Thai
Tobacco Monopoly.

This year it will take perhaps
a third of the 40,000 tonnes of

tobacco produced, with the rest

going for export.
This total is less than in pre-

vious years, when it has topped
52,000 tonnes, and is small com-
pared to the U-S. or present-day
Zimbabwe.
About four-fifths of the output

is flue-cured Virginia tobacco,
grown in the north around
Chiang Mai. Further south,
burley tobacco Is grown, which
is air-cured. A small quantity
of oriental or Turkish tobacco
is also harvested.
The official tobacco monopoly

is not directly involved in
growing, curing or exporting
Thai tobacco. Indeed, in simply
manufacturing cigarettes for
the home market it actually

needs to import tobacco to
supplement the local product,
which is low-nicotine filler

tobacco.
The monopoly must also com-

pete against smuggled foreign
brands which are freely avail-

able on the streets of Bangkok.
BAT, Philip Morris and
Reynolds have each proposed
a joint venture for the manu-

facture of their brands in

Thailand. A decision Is awaited.

In the growing, curing and
export of Thai tobacco, how-
ever. at least nine companies
with foreign interests are in-

volved, all located in Chiang
Mai.

Take the two companies
actually involved directly in
growing: Universal Leaf
Tobacco of the U.S., through a
group called Thai-Am Tobacco,
and Standard Commercial also

of the U.S., in the Siam
Tobacco Export Corporation
(Stec). Each has a local
partner. Thai-Am has a banking
partner, too.

In other countries, like
Zimbabwe, commercial fanners
own their own land, employ
their own labour and cure the
tobacco they produce in their
own bams.

In Thailand, companies like
Thai-Am grow seedlings and
supply them — together with
fertiliser, insecticide, cash
advances and advice—to tens of
thousands of peasant farmers
who often rent their tiny plots
of land from absentee landlords.
For these farmers tobacco is

usually their second crop after
rice, which is often used to pay
rent in kind. Tobacco offers

them cash. The two companies
buy the harvested leaves which
they will cure themselves.

This covers a sizeable frag-
ment of the total crop—say 10
per cent of the total in the
case of Thai-Am. Several hun-
dred Thai curers buy up the
rest. At this point all the
foreign-related companies will

come into the business.
They buy the cured tobacco

and start blending it carefully

for customers from Japan, the
U.S.. Britain, Sweden and else-

where. This, say those in the
industry, is where the money
can be made—and this is where
the former Rhodesians play

their crucial role, rather than

in improving crop yields.

Their presence is a result of

Mr Ian Smith’s unilateral

declaration of Rhodesian inde-

pendence in 1965. In provoking
economic sanctions It heaped
trouble on the local tobacco
industry. ._

Countries including Brazil,

South Korea, The Philippines

and Thailand all benefited, and
white Rhodesians dependent on
the industry started to leave.

A handful of Rhodesian
growers came to Thailand in

the late 1960s and early 3970s.

In time, buyers and dealers who
had decided to go it alone in

neutral countries like Switzer-

land spread their wings and
now do business with independ-
ent Zimbabwe, Thailand and
other countries. They move
with the seasons but many have
settled in Chiang Mai.
Though they have brought

some unldnd publicity on them-
selves with their parties and
socialising, to the tobacco
industry they have brought
finely-honed skills In blending
different grades of Thai tobacco
and introduced the essential

quality control necessary to
attract foreign customers.
The need for such consistency

has never been greater. The
anti-smoking campaign has hit

tobacco consumption in rich
countries, while Thailand itself

has suffered because the local

currency, the baht, has moved
upwards with the strong dollar
just as its major competitors
have devalued their currencies.
Thailand has drawn some

.

benefit from the general shift in

taste to mild cigarettes, and
future hopes lie In market
growth in Third World coun-
tries and especially among
women.

Cigarette-making technolo-
gies, however, are becoming
more efficient too, and the

!

general outlook Is not encour-

1

aging.

TIN PRICES rose again Oh the

London Metal Exchange yester-

day, following further support

buying by the buffer stock of

the International Tin Council.

Standard grade cash tin rose

by £140 to £9.650 a tonne. The
upward trend was accelerated

by speculative buying interest.

Meanwhile, aluminium lost

further ground. ^Cash
aluminium dropped by £6.5 to

£792.5 a tonne, while the three

month quotation fell by £9-5 to

£813.75.
Another U.S. producer. Con-

solidated Aluminium, a sub-

sidlary of Alusulsse, announced
it was cutting output still

further at Its New Johnsonvllle
plant in St Louis due to high
power costs and deteriorating
primary aluminium prices.

• SUGAR production in the

EEC foe 1984-85 was forecast

at 12.5m tonnes (white value)

in a report published yesterday
by S. & W. Berisford, the
London brokers. The figure

compares with one of 12.19m
tonnes (raw value), equivalent

to about 112m tonnes of whites,

issued by Woodbouse, Drake
and Carey (Sugar), another
London broker, on Monday.
• CADBURY TYPHOO raised
wholesale tea prices on all trade

orders taken from yesterday due
to recent sharp price rises at

world auctions, the company
said.

The move, which follows a
similar announcement by
Brooke Bond Oxo on Monday,
is expected to -lead to retail

prices rising from Z07p to about
119p for a packet of 80 tea-bags.

• FEED GRAIN offers for
intervention received by
Britain's Home Grown Cereals
Authority reached 2,006,824
tonnes on Monday.
Feed wheat offers were 32,000

tonnes, bringing the total since
the season .started on August 1
to 1,374,921 tonnes. Barley
registrations of 6,200 tonnes
raised the volume to 631,903
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.,11138.36 —0.25 5138.00
, JX320-QO —23 8329.25
,.{SS02iiSlQ IAHH510
-687.200 563.800
.'602.06c .—0.25 678.1 5p

Tin cash. [£9650 +140X9535
3 mths *£9602.5 +13569438

Tungsten 1885.67 |*8736
Wolfram22 041b 584,07 [182(84
Zinc SC6Q9 —3.6 . £618.6
3 .rnths— £603.36 -1 js|£6l4.6
Prod iren ftBSOrttO 8040(580

[*82(84
3.6 £613.5
1J>e|£614.6

5940(330

WheatFutJanJeiiD-BO —0.05£108.00
No2 Hard Win t.| t I X
Other

J |commoditleal I

Coco* Shlp't*_'£l971 1—1 i£1929
Futures Dec. £1890.5 [-0.5 £1828.5

Coffee Ft. Jan. £2286.5 +15 £2429.6
Cotton Alndex. 72.66c +0.T f7330o
Gas Oil Nov— 8241.75 -0.5 8238.75
Rubber (kilo)-.- 60p p-2 «2.6p
Sugar (raw)— . 8126y [—5.5 61 17
Woo It* pa 64>...|467p Uloj (466pkl

( Unquoted- x Nov, w Nov-Doc.
v Sept-Oct. y Oct-Nov. f Per 75 lb
flask. Ghana cocoa. n Nominal,
c Cents per pound.

BASE-METAL PRICES moved narrowly
on the London Metal Exchange, with
The notable exception of TIN which
gained ground throughout the day to

dose at £9600 following easier starling

and sustained support from the buffer

stock manager. Currency considerations
boosted NICKS, to £3919. ALUMINIUM
attracted a substantial amount ot

activity and alipoed to £815 on heavy
selling before trade support steadied

to price to £816.5 at the dose. COPPSt
opened K £1046 and moved up to

£1053 before saamg to close at £1049:
Initial short covering and Japanese
Interest was partly offset by sustained
profit-taking.

NICKEL a.m. tf-orj p.m. If- or
Official — 11!noffloat —

t

1— 1 1

Spot i
5040-60+5X6' 38208 +11,8

3 months! 89305 l+tt 13915-20 +20

Lambert. The absence of fieah news
and a quiet New York market dis-
couraged Interest, The main activity
was again centred around the near
November/January spread.

rnnrr lYOSterd'y* + or
I
BusinessCOFreE

l Close I — Done

SILVER

COPPER

Silver was unchanged for spot
delivery at yesterday’s fixing In the
London bullion market at 587.2p. U.S.
cent equivalents of the fixing levels
water spot 724c, down 4c: three-month

' 744.4c; down ' 4.3c: - elx-month 764.7c,
down 3.8c: and 12-month 808.7c, down
4.3c. The metal opened at 586-589p
(723-7280 and Closed at 664-587p
(718.721c ).

Nov., 12536-37 1+16,02335 23
January—-2285-88 [+15.02258-75
March 13210-12 ’+8.5 [2212 01
May..* *2185-88 1+8.0 2189 81
July J2174-75 >+10.65177-76
Sept. -1215568 +86 [2166 60+8.5 [2166-60
Nov -- 5166-70 '+ 20.6 2166-63

'Sales: 1331 (1.522)' lots’ of" 15

' a.m. |+ or p.m. + or
COPPER

|
Official

j
— Unofficial —

T

£High Orde

SILVER . Bullion |+orj LM£. U-Qr
per J fixing —

J
p.m. |

—*

Sales: X331 (1.529) lots of 15
tonnes.
ICO indicator prices (U.S. cants per

pound) for October 8: Comp, daily
1979 135.47 (13562); 15-day average
137.62 (138.00).

Peat. Closing prices (buyen): Spot
60.000 (62.00 o): Nov 72.50p (73.50d):
Dec 72.60p (73.50p). The Kuala Lumpur
Oct fob price lor RSS No 1 was 209.0
(206.5) cents a kg end for 5MR 20 was
19Z.0 (191.5).
FUTURES—Close (buyer, seller,

business). hSS No 1. £ per tonne. Nov
560. 596. 610: Dec 585. 600. nil: Jan
610. 635. nil; Feb 620. 645. nil: Mar
630. 631. 630: April 620. 660. nil; May
630. 665. nil; June 635. 675. nil; July
645. 684. nil; 1985 Jan/Mar 815. 545.

620; 1965 April/June 635. 670. nil; 1985
April/June 635. 670. nil; 1965 July/Sept
665. 700. nil. Sales: 16 (2) lots of fi

tonnes. 5 (11) lots of 15 tonnes..

NEW YORK. October 9.
Gold and sliver values came under

substantial Balling pressure on long
liquidation and dealer selling on dollar
strength end the lack of Central Bank
Intervention, reports Hslnold Com-
modities. Copper cams under light
pressure from sympathetic sailing in
line with precious metals. Aluminium
dropped sharply In response to expec-
tations of a large build-up In primary
stocks. Sugar was weak on evenlng-
up ahead of grind figures. Coffee was

modestly higher on. the emergence of
batter cash interest by roasters. The
cotton market was steady on rain in
key growing areas delaying the harvest
end advarsaly affecting quality. Heal-
ing oil was modestly firmer on expecta-
tion* that the major trade report will
show further declines in distillate
stocks. The grain complex mt steady
on light commercial interest. The
soyabean complex wee firm on fore-
casts of a lowering in the USDA esti-
mate due on October .11.

NEW YORK OWANOR JUICE 16360 lb. cants/lb

SUGAR
ALUMINIUM 40,0000, centa/lb

Cash
1
1086.6-9- +7.5 1024.5-6^+8.76

S months!l068-A !+8 1047.5-8 ,+23
Bettiem ti 1029 j+7.6 —

.
—

RuthodM1 — i
—

!
UnofTJa! i

GRAINS
spot «87J»p • —

. 684.5c j-2
3 months. 602.06p 1-X06- 600.fip -US
6 months »16.35» -KI.BQj — i

12monUis|£46.BSp -+6.601 — I

LONDON OIL GAS OIL FUTURES

SPOT PRICES

|
Latest 1+ or —

CRUDE OiL-rFOB (8 per barrel)

Arabian Light J27.75-E8.00t+0.10

Despite some strength in New York,
the gas oil market failed to open
higher end weakened further in line
with physicals. Heavy U.S. selling just
before the break moved prices quickly
to the lows. Trade buying on both
sides of the Atlantic lifted the market
in the afternoon, reports Premier Man.

Cash-— :C346 1+826 1030-2 j+6
3 months' 1062-3 .+9 1048.6-9I+8.J6
Settfsm't; 1036 [+9.8 — —
Amalgamated Metal Trading reported

that in the morning cash higher grade
traded et £1.028 5. 29; three months
£1,051. 51.5. 52. 51.5. 52.5. 53. 62.6.

Cathodes: Cash 0.036. Kerb: Higher
Grade: Three months £1.051, 50, 49.

Afternoon: Higher Grade: Three months
£1,048, 48.5. 49. 48.5. 47. 47.5. Cathodes:
Three months 0,049. Karfa: Higher
Grade: Three months £1,049. 48.5, 49.
49.5. 50. 60 6. 60. 49.5. 49. 49.5. Turn-
over 34.375 tonnes. U.S. Producers:
61.00-65.00 cents per pound.

After Initial weakness shipper buying
at 40p down rallied wheat. Barley trade
was thin. New crops rose In thin trade
due to lack or sellers, reports Mulr-
pace.

LONDON DAILY SUGAR—Pew eager
SI25.00 (001.50). down $3.50 (down
£2.00). a tonne for Oct-Nov delivery.
White sugar S175.00. unchanged.
The market opened at S158. basis

March, but after newt that Egypt had
purchased 60.000 tonnes of whites for

December arrival prices rallied, reports

C. Czamikow.

Close High Low
4405 — _

LME — (2.000 oz contract): Caab
584.5p (586.5p): three months 600.5p
(601.75p). Turnover: 0 (0).
Turnover 60 (90) lots of 10.000 ass.

Morning: Lerge 2nd ring cash 597.5,
three months 602-5. 02.9. Kerb:
untredad. Afternoon: large 1st ring three
months 600. Kerb: large three months
596.97.96.

[Yestard'ys; + or Yestord'si+ or
close

I
— J Close —

No.6 Yesfday's Previous I
Business

Con- cfoso close done
tract

Nov... 107.10 1 — 107.35 1—0.16
Jar ..J 110.80

J-0.05!
110.76

j

—

Arabian Light J27.7fi-28.00) +0.10
Dubai Fateh... 27.35-27.46^+0.03
Arab Heavy 26.Bb26.9Bi —
North Sea (Forties). 28.46 + 0.10 •

North Sea iBrontl... 3B.70 2H.a0)—0.05
African! BonnyLi'ht: 28.75-28.60J—0.03 j
Urals- 28.10-28.201 —

friat'day'a|+ or
|
BusJnee

close
|
—

|
Done

WEEKLY

METALS

PRODUCTS—North West Europe
“elf” (8 per tonne

|
IUA 1

per tonne
Oct- 237.60
Nov. 241.75
Dec. 245.25
Jan -I 24(5.28
Feb i 241.00

BO .-0.76 SM.6M
.75 —0.68 1 Z45.0Q-4
i.25 [—OMl 548254
<M —0.76 > 246.26-4

ApriL. 232.00

premium gasoUrt
Gas Oil —
Heavy fuel oil

leJ 265-268 —1
.... 842-246 —1
...J 184-188 —

TIN
a.m.

Official -^lunofficiaf
+ or
—

r

HighGrde £ « 1 £ £

3 months 9585-95*+130 9628-38 +138
8«ttlom't.
Standard.

9600 + 150' —
i

Cash - 9800-101+120 9845 56 +140
3 months. 9555-8 + 129; 9600-5 f-1*

9610 +iaa —
Straits EJ829.1B —

GOLD MARKETS
Gold fell S| oa the London

bullion market yesterday, to

S34Q}-34L The metal opened ax

$341}-342, and was fixed at $341}
in the morning and $341 in the
afternoon. It opened at the day's
peak of $341^-342, and touched
a low of $3401-340}.

In Paris the 12} kilo gold bar
was fixed at FFr 103,300 per kilo
(S340.75 per ounce) in the after-
noon .compared with FFr 103,300
f$341.57) in the morning, and
FFr 103.000 l$343-21) Monday
afternoon.

In Frankfurt the 12) kilo bar
was fixed at DM 33.730 per kilo
(S341.46 per ounce), against
DU 33,555 (S342.98) and closed
at S340£-340} compared with
S341J-342.

In Luxembourg the 12} kilo

bar was fixed at the equivalent
of $341.30 per ounce, against

$342.90.
In Zurich gold finished at

S340J-341}, compared with $341}-
$342.

Tin — Morning: Standard:
|

months £9,520. 30. 40. 35. 40.
55. 60. 55. High Grede: Cash
Kerb: Standard: Throe months
65. Afternoon: Standard: Three i

£9.555. SO. 45. 70. 60. 90. 95.
Kerb: Standard: Throe months
80. 90, 9.600. Turnover: 1.905 1

LEAD
SL.m.

| + or p-m. |+

a

LEAD Official
;
— Unofficial} —

t

£ nr* i i*

LONDON FUTURES
Cash. 327.54 -1.75- 326-7 1-126
3 months) 33 1.6-21-A 330.5-1 .—.5
Settlamt ! 328 -lj ' — i —

„ Test’days +orj Business
month close —

I Done

5 per troy
ounce

Oct —
Doc WXHWS.30 U0.66;M730-
Fcb. — — I

—
April — —I —
June..—.... — “I —
Aug — 1 — 1

—
i

Lead—Morning; Cash £328; three
months £332. 31 .6. Kerb: Three months
£332. 31. Afternoon: Throe months
£330.5. 29. 30.5. 31. Kerb: Throe
months £332. 33. Turnover: 9.300
tonnes. U.S. Spec 22.00-28.00 cants.

All prices aa supplied by Mabri
Bulletin.

ANTIMONY: European free market.
99.6 per cent. $ per tonne. In warehouse
3.526-3. 600.
BISMUTH: European free market, min

99.99 per cent, S per pound, tonne lota
in wi rehouse 6.45-5.BO.
CADMIUM: European free market,

min 99.95 par cent. S per pound. In
warehouse. Ingots 1 .21 -1 .28. sticks
1.22-1.27.
COBALT: European free market.

99.5 per cent. S per pound, in ware-
house KMIS-10.SS.
MBICURY: European free market, min

99.99 per cent. S per flask. In ware-
house 309-314.
MOLYBDENUM: European free mar-

ket drummed molybds: oxide. S per
pound Mo, In warehouse 3.25-3.48.

SELENIUM: European tree market,
min 99.5 per cent. S per pound. In

warehouse 9.75-10.10.
TUNGSTEN ORE: European free mar-

ket. standard min 65 per cant. $ per
tonne unit WO,, cit 84-87.

VANADIUM: European tree market,
min 98 per cent V,0

4,
other sources, S

per pound V,a,. ell 225-2.32.

Mar—1 113.95 '—0.15 113.65 1—0.06
May™! 117.20 1-0.10' 116.15 1-0J6
July... 118.76 [—0.051 — ! -
6ept_j J».00_ |+ 0.35] _ 96.76 i+ME

Business 'done—Wheat: Nov 107.10-
6.70. Jan 110.99*10.45. Mar 114.10-3.9a
May 117.30-7.d0. July untraded. Sent
97.66 only. Seles: 202 lota of 100
tonnes. Bariey: Nov 107.50-72. Jan
111.05-10.95. Mar 114.00-3.65, May un-
troded. Sent 96.65 only. Sales: Z7S lata

of 700 tonnes.
LONDON GRAINS—Wheat: CWRS

No. 1 13*i par cent ex-orogin trans-
shipment Oct 164.00. U.S. Dark North-
ern Spring No. 1 IS per cent Nov
153.50. Dec 156.35. Jen 160-25, trans-
shipment East Coast. U.S. No. 2 Soft
Red Winter Now 140.75. Dec 141.25,
Jen 142.75. English feed fob Oct 115.
Jen/March 1140.75. sellers. Bariey:

English feed fob Nov 11, sailer, east/
south coast Rest unquoted.
HGCA — Locational ex-farm spot

prices. Feed—Bariey: S. East 103.60,
W. Mida 99.90. N. West 101.40. The UK
monetary coefficient for the week begin-
ning Monday October 15 (based on
HGCA calcufatians using five days’
exchange rates) is expected to remain
unchanged.

8 per tonne

DCO |144.lB 46.00 US.IHM7.00 143.O0-4L4S

Mar . ...IIB1JM1.40! 165.28 69.48 IS4.B0 67.80

May |I67.M-67J3|170£D-70.4B 171.20-84JIO—- '

177.40-7B.00 179.40-79JO 180.40 -74.80
18bJO -88 .401 187.40 87.68 188.00-82.80

I83.D0-SS.80
J
I94.4 D-98J0 tflZJWOJffl

1208 .60-09.WhZB8 .60-70.
" ’

Doc 44.90 4630 44.75
Jso 46.40
March 4630 4630 46.40
May 4735 — vw
July 48.60 —
Sept 49.66 —
Dec 51 JS raw

Jan 5130 —
March 6X90 — —
COCOA 10 tonnes, 3/tonnes

Latest High Low
Dec 2138 2X29 2133
March 21.68 2132 2135
May 2130 2136 21.71

21.85 2136 2136
Sept 2240 —
Doc 2X40 — —

Close Hl6h ' Low Prev
Nov :

Jan *
7830 79.50 78.00

'“180.00 8130 79.60 81-45
Match 17930 8035 79.50 60.95
Sept 17735 77.50 78.50 7830
Nov 177.96 7736
Jan 17730 •mom • 77,95
March 177-20 — 7735

SUGAR WORLD
cema/lb

*•«** IIZJXXKb,

Jan 6.49
March 6.13
May 8^5
July 6.74
Sept 7.02
Oct 7.23
Jen 7.03
March 8.21

tffgh Low Prev
5A9 6JO 6.35
6.13 5.87 5.93
647 8JO 6.26
8.7S SA9 6.S4
7.02 6 81 6.81
7.25 6.98 7.04
7M 7.50 7JSO
6.06 8j05 2.06

COFFEE "C”
Close

Sataa: No 6 3.426 (2.896) lots of 60
tonnes.
Tate and Lyte delivery price for

granulated basis sugar wss £206.00
(£209.50) a tonne for export

International Sugar Agreement—
(U.S. cents per pound fob and stowed
Caribbean ports). Prices for October 8:

Daily price 4.62 (4.66): 16-dsy average
4.20 (4.14).

Dec 134.83
March 133.98
May 133.20
July 132J5
Sept 131.16
Dec 130.00
March 129.00

37.0001b. cents/lb

High Low Prev
34-80 3X81 3438
34.00 33JO 33.63
3X20 3X50 3X87
32J5 31.75 3X04
3120 30.75 30.98
30.00 29£0 29413— — 2X63

CHICAGO
LIVE CATTLE 40,000 lb, cants/lb

Close High Low Prev
6X07 62.40 61.96 6X30

INDICES
FINANCIAL TIMES

"Oct B Oct S;'M*th ago.Yearago

PIGMEAT
A steady physical market kept

futures price i firm until late afternoon
when light Belling left values et or near
the Iowa, reports CCST Commodities.

287J)l| 869.761 896.00 : 286.84
(Base: July 1 1952 - 100)

REUTERS
Oct 9 j' getfe

j

M’th "ago-Yearago

1682.6 I1BB2.6 1B71.I
j
1888.8

Base: September 18 1931 ” 100)

DOW JONES

26.000U).

Close
55JS
55.65
5630
56.90
SX15
5930
9045
61.65
6X35
6330

cems/fb

High I

Deo 64.12 64JS 6X80 MAS
Feb 84.72 64.80 64.55 6436
April 66.72 65.90 65.70 86.07
June B6J57 66.65 66.40 66X7
August 64.45 64.60 64.45 64.92
Oct 63.70 63.70 63.10 83.40

High Low Prev— — 55.66— — 56.10
56.75 56.10 66.75

57jk
58.65 584» EX60
59JO 56.20 59.75— — 60.90
624)5 61.80 5X10
63.65 6X40 63AO— — 64-35

UVB HOGS 3X000 fb.

Chm High
Oct 4X32 44.47
Dec 48.66 46.90
Feb 48.90 49.26
ApriJ 45.92 46.35
Jute 48.17 48.46
July 50.15 6020
August 48.30 48.50
Oct 46.40 46.80
Dec 46.70 46.90

COTTON SOJMXHb, cents/lb

Dow I Oct
I
Oat

|
Month Year”

Jones 6 15 1 ago ago

Close
64.71

High
6439

Lew
6430

Prev
6430

Dec .

Close

6436 65.00 64.79 65.04 278.4

6635 6630 6635 8630 Match 283.4

6737 6737 57.77 8830 May JI7.(

68.95 69.06 6835 69.05 July 289.6

6931 6935 8936 89.00 Sept 283.4

6931 69.60 89.46 69.40 DSC 279-2

7031 7030 March 2863

MAIZE 5.000 bn min, cemaj'56-tb bushel

rdavtl Previous |
Businst

me I- oioae ) doneMonth close I- dose i d

p. per kilo (deadweight)

Spot 1184.34:123.97! 188.06;140.27
Fut Il24.94jl24.9g

!
127.14 147.16

(Base: December 31 1974 “ 100)

Producer lltt price lor selected metalsm recorded in Metal Bulletin

66:847JHM8JW
ZINC

ZINC
I

Official [“t^u nSffklalt^

Turnover;
ounces.

(162) lots of 100 tray ! £ I £ I £ £
Cash 611-.6 >4.25 608.3-9.5 —3.6
3 monthtl604.2S-.7S>—

Z

[
603-.S -1.S6

Setttamti 61X5 1—4.6 — (
—

Gold Bullion (fine ounce)
Close

,
I340is-341 (£276^-27714)

Opening S341 Ib 342 (£376VK77l«)
Morning fixing---, 9341.25 (£876.876)
Afternoon fixing) 6341.00 (£276-228;

( S54m 3411a |£276t4-2763')
63421a -943 (£27614-877)
6342.76
6341.60

(£276.300)
(£276.1521

Krugmd
’Krug.
14 Krug.

3301-35134
8181-16134
39214 93

Gold and Platinum Colne Oct 9
C£28Bi*-286> IKIng Sov 381 la 83 (£66ia«7ia t

(£14714 147VlVictoria Sov 881 ij 63 (£86l2«7ig)
(£75 75341 French 20a 356 5519 <£32V54]
(£30%a 31141 Isa Pesos Mex9423424ls(£344-345mHID Krug. 3375* 38ifl (£30%4 3H4 i ISO Pesos Mex9423424is(£344-346m

Mspleleaf 33S03«-3Sllg (££a5k-383S«>;i00 Cor-Aust *333 336 (£670 27341
New Sov. 3804-604

Zinc—HIGH GRADE OFFICIAL/UN-
OFFICIAL PRICES: Cash am 680-90,
pm 680-90: three months am 653-4, pm
652-5: settlement 680.

Zinc—Morning: Three months £504.
4-Zi. 4 5. High Grade: Three months
£654, 55. Kerb: Throe months £605.
Afternoon: Three months £604. Kerb:
Three months £603. 4, 5. Turnover:
9-200 tonnes. U.S. prime Western;
46.00-46.75 cents per pound.

ALUMINIUM: World: virgin bigots
Alcan, min 99.6 per cent, S per tonne,
cif Hong Kong and Rotterdam 1.750.
BISMUTH: UK: MCP-Peko, 99.99. per

cent, 5 par pound, tonna lota, ex-
wa rehouse 5.00.
COBALT: World. Zaire: Sozecem, S

per pound 12 .60.

NICKBj World. Inco. melting grade,
$ per pound, cif Far East and Ameriea.
delivered rest of world 3JO.
URANIUM: Nuexeo exchange value.

S per pound U.O. 17.50.

VANADIUM: Hlghveld fused min
98 per cent V,Os. S per pound VjO,. cif

2.41.
ZlNC: GOB producer basis. S per

tonne 900.

X28.80 , 126.80 h28.30-2B.36
12X.90

f
221.50 lni.70.21.80

119.20 119.20,119.60
1X7.00 j 117.00 117.00-18.89

116.10 . 115.10:11630

MOODY’S
Set fi uth ago iVearago

Oet.~lj 116.80 l 116,80 1
-

Sales: 67 (316) lots ol 60 carcases
3.2S0 kg.

959.9 1 963.7 ,
995.6 I 1081,5

(Base: December 31 1931 *» 100)

CRUDE OIL (LIGHT) 4X000
U.S. gsHona, 3/bajrrela

Latest High Low
Nov 2932 2933 2926
Dec 2934 29.66 29.42
Jan 29.62 2933 2935
Feb 2933 2936 29.46
Match 2930 2930 2934
April 2930 2935 2935
May 2934 2930 2930
June — — —
July — — —
Aug — — —

PORK BELLIES 3X000 lb. centa/lb

Cfosa High Low Prev
Fab 65.56 65.55 6430 55.32
March 64.77 65.35 64.06 86.W
May 65.67 66.90 6630 6632
JtOr 66.67 67.00 6X05 66.60
August 6430 64.76 6338 6430

SOYABEANS 5.000 bn min,
cents/60-lb bushel

&

POTATOES
The market remained nervous, drop-

ping £1.50 an opening, and apart from
small, short-lived rallies, continued to

esse throughout the day. Lets short-
covering lifted prices slightly, reports
Coley and Harper.

WOOL FUTURES

r
estsrdy*s

j
Previous [Business

otose I close
I

Doneolose i dose

£ per tonne

LONDON NEW ZEALAND CROSS-
BREDS—Close (rn order: buyer, seller,

business). New Zealand cents per kg.
Oct SOS seller only. SOI: Dec SOS. 507.
506: Jan 507. 508. 507: March 517, 518.
516: May 520. 524. 522-520: Aug 535.
539. 537: Oct 535. 535. S37-G36: Dec
538, 540. 539-538: Jan 538. 542, 541-540:
March 545. SSO, ml. Sales: 30.

GOLD 100 troy or. 5/troy ox

Close High Low Prev
Oct 337.0 341.2 337.0 34X4

34X0 346.9
3483 3529
364.3 366.0

340.7 347.8
347.0 354.2

May 85.SO i

67J5Q-64.40
MJD44.B0
78.60 7BJ0
56.00-65.00

COCOA
N<W i 77.60 l 77.00 1

—
Sales: 640 (762) late of 40 tonnes.

>i New SOV.Il48l4 49
CfifiGU 66m 1*20 G
<£39 4 39m INoble

lee 4490 680 i£308ls423t
) 8339-338 *a(£867*4-270*4) ALUMINIUM

Prices Isllsd to hold the steady open-
ing levels and during the afternoon

EUROPEAN MARKETS
ROTTERDAM. October 8.

Wheat—(U.S. S per tonne): U.S. two
soft red wmtor. Nov 158. Dec 158.75.

Jon 160.75. Feb 161 March 162.50.

U.E-. two northern spring 14 per cent
protein, Oct 174.50. Nov 174.75. Dec
178. Jen 184. Feb 185.50. March 138 50.

Apnl /May 180. U S- northern spring

15 per cent protsm. Oct 183.25, Nov
187.50. U.S. three hard amber durum.
Oct 187. Nov 197.50, mid-Nov/mid-Dec
ISO. April,'May 200. Canadian one
western amber durum. Oci/Nov 206.75.

Nov 209, Nov/Dee 209.

Maize—(U.S. S per tonne): U S. three

yellow, afloat cif Ghent 152. Oct
135.50. Nov 135. Dec 135 50. Jan/
March 137.50, April/June 139 sellers.

Argentine Plate. mld-Oct/mid-Nov 178.
April/June 148 sellers.

Soyabeans—(U.S. S per tonne): U.S.
No. two yellow GulfoorU. Oct 240.
Nov 237.75. Dec 239 50. Jan 344.25.
Fob 247.50. March 250.50. April 253.
May 354 sellers.

Seyameal—(U.S. S per tonne): 44
per cent Oct 1®. Nov 155:50. Dec
166.50. Nov/Ms rch 168 eBlIera. Pallets
Brazil, afloat 174, Oet 177. Nov 181.
Dec 18J. Jan 188 sellers. Poliots
Argentine, afloat 187. Oct 168. Nov 156.
Dec 187. Jan/March 175 sellers.

PARIS. Oct 9.
Sugar—(FFr per tonne): Dec 1662/

1668. Mar 1700/1703, May 1745/1783.
Aug 1805/1812. Oct 1883/1870. Doc
1902/1935.

... - . -

Alumfn’m a.m.
Official

+ or

£ £
Spot..—. 796-.S -8
5 months 819.8-20-8

drifted lower to close unchanged. Pro-
ducers and consumers ware withdrawn,
reports Gill and Duffus.

SOYABEAN MEAL

SYDNEY GREASY WOOL—Close (In

order buyer, seller, business). Aus-
tralian cents per kg. Oct 560.5. 565.0,
561.0-660.0: Dec 586.6, 668.0. 567.0-

566.5; March 579.0. 581 .5. 680.8; Mey
683.5, 5B5.5. untraded: July 588.6,
590.0. 588.0: Oct 580.0. 587.0. u/t: Dec
584.6, 5954. u/u March 590.0. 800.0.
u/t. Seles: 14.

June 360.6 366.1
August 307.3 37X5
-Oct 3744 379.0
Dec 381.6 388.5
Fab 389.3 380.0
April 397.0 —
June 406.4 —
August 414-0 —
HEATING OIL 4X000
cents/U.S. gallons

354.0 360.6
360.0 367.2
3674) 373.9
379.0 381.2

Nov
Close High Low Prev • . .

600.4 6013 633.0 698-2.
Jan 611.0 611.4 6043 606.4 Sr .

March 62S3 (2L4 6183 020.4 V.
May 6383 637.0 6302 633.2
•My 6433 643.0 636.4 6393
August 643.4 843.4 837.4 6383
Sept 636.4 638.4 830.0 6313 (

Nov 834.6 635.4 8273 6303
Jan 6483 648.0 B4X0 -

SOYABEAN MEAL 100 tons. S/ton

381.0 388.7
38X6 396.6— 404.6— 41X1— 421.9

U.S. gallona.

P-m U-or
Unofficial) —

t

.Yaatardey'i
dose

Aluminium — Morning: Cash £796;
three months £823. 2X5. 22. 21. 20.fi,

20. 20.5. 20. 19. 19.5. 20. Kerb: Three
months £820. 21. Afternoon: Three
months £821. 20.5. 30. 19.5. 19. 18.
18 5. 18. 17. 15. 16. 15 5. 16. Kerb:
Three months £8l5. 16. 16.5. Turnover
23.175 tonnes.

£ per tonn
OCX.—, 288348
Oae.— 1890-91
March. 1B57-6B
Mey 1862-68

+ or iBusineu
— Done

The market opened 50p-£i higher In
fairly active conditions, reports T. G.
Roddick, During the afternoon there

wee commission house spreading
interest between December and April.

COTTON

July. _l
Sept .1

1857-58 k-1.0
1862-68 -1.0
1859-61 M.0
1863-65 r-3-5

Dec
[
1847-48

-7.5 —
*-0.8 1906-1888

-1.0 1871-1864
-1.0 1879-1866—4.0 1B7CMB57
r-3.6 1070-1961

+ 1.0 IBM 1844

iYestday’4 1 + or Business
clots I

— Done

Sales; 2.999 (3,701) lots of 10 tonnes.
ICCO Indicator prices (U.S. cents

NICKEL

per pound). Dally price tor Oct 9:

101.86 ( 102 .601 ; fivo-day average for

Oct 10: 101.71 (101.541.

£ !

ipertonnel
October—' —

I
— —

Dee. I13UHI-S6.B0 +0.60 1SGJ044.SO
Feb ..[159.S0-40.a0i *0.45 —
Apr- .1 4X5645.00:+0Jfl 143.00

-
August 144.50 4fi.M-Q.e0- —
October.. „ 145.IXM8.00 -0.80- —

LIVERPOOL—Spot and shipment sales
amounted 121 tonnes. Fair trading
developed mostly in American type
varieties. Latin American growths
moved off steadily as wall as Central

end East African.

Latest High Low Prev
NOV 8135 61.66 80.56 81.06
Dee 8X90 8230 81.80 8X30
Jmn 8X80 8X85 8X75 8X20
Fob 8X20 8320 8X60 8X70
March 79.70 79.60 7930 7835
April 77.60 77.60 7730 7736
May — — 77.15
June 76.00 — — 76.40

Oct
doe*
144.5

High
1443

Low
103 .0

Dec 1503 151.0 149.0
Jan 1533 154.0 152.1
March 189.6 1GO.S 1573
May 1833. 1603 1613
July 166.5 168.S 168.0
August 1673 167.6 166.0
Sept 1873 . 1673 -1663
Oct 16X0 1683 1673

PLATINUM 50 troy oz. 5/troy

MEAT/FISH

Sales: 20 (411) lots of 20 tonnes. 150
(312) lots of 100 tonnes.

Nickel— Morning: Three months COFFEE
£3.910. 25. 35. 30. 35 Kerb: Three

F
months £3.935, 30. Afternoon: Three During another slow session values
months P.925, 10. 15. Turnover 516 consolidated within the recent range in
tonnes. light volume, reports Drexel Burnham

RUBBER
PHYSICALS—The London market

opened unchanged, attracted little

interest throughout the day end closed
quiet and easier, re'" is Lewis end

MEAT COMMISSION— Avarngo fat-

stock prices at representative markets.
GB—Cattle S3.89p per kg Iw (-0.08).
GB—Sheep I56.46p par kg as 1 dew
(+7.68). GB—figs 32.14p per kg Iw
(+0.88 ).

SMITHFIELD—Pence per pound. Beet:

Scottish killed aides 77.0 to 83.0; Ulster

hindquarters 90.0 to 92.0. forequarters

SO to 58.0. Veal: Dutch hinds and
ends 125.0 to 130 0. Lamb: English

smell 68.0 lo 74.0, medium 68 0 to 72.0.

heavy 63.0 to 56.0; Scottish modium
64.5 10 87.6, heavy 63.0 to 65.0:

Close High Low Prev
3153 3173 314. S 3183
3173 — _ 322.0
322.9 3253 321.5 3Z73
331.7 3333 3313 336.8
300.6 30X0 3003 344.7
309.6 351.5 3513 353.7
359.1 — 36X2

«OYABEAN 011 90.000 Hr, wriM/Ri
~ Clomm. High Low Pro?
Oat 27-21 27XT 27.06 27,28
Dec 2SJ& 35JO ZS.06 .

35.26
J«l 2186 2MS 24.86 21,77
Much 24.43 24.50 2X36 26.48
May 2423 24.25 24.75 24.25
July 24.01 24.10 2X95 24.00
August 23.80 — — 23.82
Sept 23.75 — — 23.66
Oct 23.33 — — 23JSO
DM 23.17 — — 23.34

WHEAT 5.000 bu min.
centa/60-lb buahaf

5.000 troy 02. cents/troy

dose Hiqh Low
71X0 710.0 710.0
717.2 — —
72X6 736.6 718.0
730.1 735.0 73541
703.7 756 .6 7394)
7S7.fi 770.6 75fi.fi

7713 785-0 768.0
786.6 800.0 78X0
811.0 828.0 8103
8193 — —

Close High Low Prev
3493 349.0 3473 34X6
357.0 367.0 365.4 3563
365.4 3553 354.2 366.0
841.4 3423 300,2 -341.2

346.4 3473 3463 346.4

359.0 3570

, S£0T PRICea—Chicago Ion* Urd
31.00 (30.00). cents per pound. New-
York tm &W.0-W.0 (537.0-52.0) «"*
par pound. Handy and Hainan eii«r
bullion 714.0 (733.5) cents per tu>7
ounce.
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CURRENCIES, MONEY and CAPITAL MARKETS
FOREIGN EXCHANGES FINANCIAL FUTURES—
Dollar firm In qniet trade SiriPaSrM

-R. DM S.Q4SS at tha fiYtmr and nthra-

The dollar was firmer on the
foreign exchangesyesterday. bat
trading- was generally quiet.
New York dealers returned from
12m Jong - holiday weekend as
buyers of their own currency.
Demand for the dollar was also
boosted by this Week’s package
of US. Treasury Ructions, with
$5-5bn of seven-year notes being
sold today,- and 54hn of 20-year
paper tomorrow. Ibe market
also anticipates a rise of around
1.5 -per cent in. September XT S .

retail sales. This figure will be
published Friday and will com-
pare -with a fall of .08 per cent
in August,

lie . dollar rose to SX S.089O
from DM 3.0510; PFr 9.47 from
FFr 9.3550; - SwFr -25430 from
SwPr 2L5120; and Y247.65 from
Y34&7S.
On Bank .of England figures

the dollar’s- index rose to 142.4
from 141.8- . .

STERLING — Trading range
against the ' dollar in 19M la
1.4905 to L2225. September
average 1-2593. Exchange rate
index 743 against 80.1 six months
age.

Sterling weakened slightly on
its exchange rate index ns a
result of losing ground to the

firm dollar. It traded within a
range of $L2360 to $L2265, and
closed 85 points down on the
day at $12275*1.2285. • On the
other hand the pound wag firm
against other major currencies,
rising to DU 3.79 from
DM 3.7750; FFr 11.6175 from
FFr 1L5550; and SwFr 3.12 from
SwFr 3.11. but easing to Y303.75
from YS04.75. Sterling showed
little or - no reaction to the
September money supply figures.

The large rise of 1} per cent to

1$ per cent in sterling M3 was
not totally ' unexpected, but
appeared to end hopes of an
early cut in clearing bank base
rales. At the same time the

market remained reasonably
optimistic about the pits dispute.
D-MARK —- Trading range

against the dollar in 1984 is

SJ263 to Z5S35. September
avenge 3.0235. Tndewetghted
index 120.7 against 127.3

The Bundesbank did not inter-
vene at the Frankfort fixing as
the D-mark declined against the
dollar. The German central
bank has not intervened since
October 2 and appears to be
remaining out of the market at
present because conditions are
quiet, and trading is within a
steady range- There was also
no sign of dollar sales by the
Bundesbank on the open market

despite a slight firming of the
dollar in post fixing trading. The
dollar rose to DU 3.0723 from
DM 3.0438 at the fixing, and other
major currencies were generally
firmer, with sterling improving
to DM 3.7S30 from DM 3.7710,
mid the Swiss franc to DU 1.2143
from DU 12114. Within the
EMS the French franc rose to
DM 31610 per 100 francs from
DM 32.600; the Dutch guilder to
DM 88.705 per 100 guilders from
DM 88.670.

STERLING EXCHANGE RATE
INDEX

(Bask of England)

Weaker trend

EMS EUROPEAN CURRENCY UNIT RATES

840 am ...

Oct 9 Previous

9.00 am ... 7&3 764
10.00 am ... 76.3 76.4
ILOO am ... 7&3 76.4
Noon 76L4- 76.4
1X0 pm ... 7S-3 76.4
2JH) pm ... 76.4 76.4
3-00 pm ... 7tL5 76.4
4.80 pm ... 764 76A

Currency
amounts

aqrinti Ecu
October 9

% change
from

central

Belgian Franc _
Danish Krona _
German '•D-Mark
French Franc _
Dutch Guilder
Irish Punt
Italian Lira

"£ change
adjusted for
dhttrijifioi

nvwgmct
limit % New York rates (latest)

44-8008 45.2733 +0.83 +oa3 ±1-5447
8-141M • 8-09519 -066 -036
2^*184 2J3773 -0.18 -0.18 -*-1.0842
6-87466 eaao96 -0.20 —0,20 -*-1.4052
2-53696 2.52312 -0.11 -an -*-1.4964
0.72569 0.721945 -0.52 -0.52 -*-1.6690
140X40 1384.73 -1.34 -1.34 ±4-1905

ChSflQOS in lor Ecu. ttiarafora pasttlva chans* denotes aMil ( onancy. Ad usrmsnc calculated by Financial Times.

Prev. olose

£ Spot #1,2282-1.2200:81.2376-1.SJM
1 month 0.04J-0.06 dls 0.044-0.06 dls
* month* 0.27-0.30 dim (0.27 0.50 dls
18 months 1.58-1.68 dje !1 .56- 1.66 dia

Rinmnl pramiume and dhcauib apply
to the U.S. dollar.

POUND SPOT— FORWARD AGAINST POUND DOLLAR SPOT—FORWARD AGAINST DOLLAR

Sterling based contracts were
marked down in the London
International Financial Futures
Exchange yesterday. This
followed a larger than expected
rise in UK banking figures for
the September banking month.
The rise effectively put paid to
hopes of an imminent reduction
In UK clearing bank base rates
and such a reduction would have
coincided neatly with the
Conservative Party conference.

However, cash prices registered
disappointment by moving up l
of a point in after hours trading.
Consequently sterling based

contracts in the futures market

LONDON
THREE-MONTH EUROOOUAR
Sim points oT IQOXt

Close High Low Prev
Dec 86.73 88.75 88.58 8859
March 8M3 88.48 sajo 88.31

June 88.15 88.16 88.06 88m
Sept S7-B7 — — 87.73
Dee H7.S9 — — 87.45

Eat. Volume 4.060 (1.448)
Previous day's opan bit. 10.722 (10.730)

t Repriced

THREE-MONTH STERLING
£250,000 point! of 100%t

Close High low Pri»
Dm 89.80 BBSS 89.78 89J0
March* 89.77 88J3 ».T7 »J8
June* 89.54 89.72 69.55 89.68

Sept* 8939 — — 89-50

Dee* — — — 89.62

Eat. Volume 1.794 (2.106)
Previous clay's open int. 5.S65 (5.615)
000.000 points ol 100%

f Repriced

20-YEAR 12% NOTIONAL GILT
E50.000 32nds of 100%

Close itiph Urar Prev
Dec 100-13 107-18 106-12 107-18

March 106-29 — — 107-02
Jim 106-18 — — 706-23

Sept 108-21 — — 109-24

Dai - - — 108-08

Eat. Volume 3,819 (1.652)
Previous day's open bit. 2.629 (2^78)
Basis quote (clean cash pries of 1311%
Treasury 2000 less equhrslent price el

near Iofures contract) 06 to 14 (32nde)

STERLING £26,000 S per E

Close Hioh Low Prav
Dec 1.2320 1.2347 1.2320 1-2383
March 1.2362 1.2384 12382 1.2430
June 1.2410 — — 1-2481

Est. Volume 847 (1.842)
Previous day's open int. 5.808 (6.824)

DEUTSCHE MARKS
PM 125,000 S per DM

Close Hkth Low Prev
Dec 02276 03296 03Z76 0.3308
March 03321 — — 03351
Est. Volume 65 (32)
Previous day’s open int. 211 (214)

SWISS FRANCS Swfr 125.000
S per SwFr

Close High Low Prev
Dec 03981 03981 03979 0.4021
March — — — —
June — — — 0.4458
Eat Volume 3 (nil)

Previous day's opan Int 436 (436) ...

JAPANESE~YEN V123m S par Y10Q

Closa High Low Prev

Dec 0.4077 — — 0.4088
March — — — —
June — — — 0-4323
Est Volume nD (nil)

Previous day’s opan int 133 (133)

PT-SE 100 INDEX
E2S per lull Index point

lost ground. Basic sentiment was
little changed, however, with
hopes of a reduction in UK
ineterest rates being just post-
poned to a later date. The
December three-month sterling
deposit contract opened at 89.91
up from 89.90 on Monday and
touched a high of S9.95 before
retreating to a low of 89.7B. It
recovered a little to finish at
S&SO.

Eurodollar prices finished on
a firm note, helped by demand
in the afternoon as US. Federal
funds opened lower at 104 per
cent

CHICAGO
U S. TREASURY BONDS
B% S700.00Q sards of 100%

Close Hhjh Low Prav
Dec 88-04 684)8 67-20 67-21
March 67-18 — — E7-03
Est. Volume 1,045 (449)
Previous day’s opan int. 1.020 (1.021 )

BONDS
of TOOT.

U.S. TREASURY
SI00.000 32nds

Latest
Dec 68-02
March 67-17
Juris 67-02
Sept 66-21
Dec 6640
March 66-31
June 65-20
Sept —

U.S. TREASURY BILLS (IMA)
Sim points of 100%

Latest High Law
Dec 89.98 90.03 89.95
March 89.68 B3.74 89-65

High Low Prev
68-08 67-26 67-22
87-22 67-11 67-04
87-05 68-26 66-21
68-24 66-18 66-08
66-12 66-04 85-29
66-01 65-28 65-18
65-23 66-20 65-09

—

CERT. DEPOSIT (IMM)
Sim points ol 100%

Latest High Low Prav
Dee 89.12 89.15 8931 88.89
March 88.84 8838 88.79 82.70
June 88.54 8837 8832 88.41

GET YOURCURRENCY RIGHT

WITS FOREXTREBD
Forextrend is the succmalul new
computer package which visually
demonstrates end projects foreign
exchange trends. Designed and
proven by leading currency man-
agers tor the IBM PC or XT and
compatibles at under £1000. Auto-
matic updating option by Prestel,

Dotoils ltorn
FOREX1A (UK) LTD

46 Libarston St London SW10
Teh 01-3S1 0350

Art Galleries

Clubs

Company Notices

EUROPEAN FERRIES PLC
(COM

With reference to the meowed Scheme
ot Arranoement which Became en«-
b*e on 3rd August. 1084: die uMir-
iljrtea has elected (or sew preference
shares or European Ferries Croup PLC

EfC ”) except where otherwtn
instructed Or COR holders.

As from ISth Ortouer. 1N4 oneMW COn IWKMn Ferries baas PLC
representing too irthraec SMrss ot
Cl each cam. ep. no. t ua. wd
Mat, ip. b, t sxj. Md tsie* srfH
be snbilhxoiY arabsNe at Kav-
UacMc N.Vm Spetstrpat in.Anuawn egaUet dcUvery ot one old
COR European Femes plc rsprcscsnw
too ordinary snares ot zSo each cam.
cp. no. fS.Ma. and coac. cp, no. IS
*-«-». and talon

CDR holders who oualiry tor the
existing Tare concessions on Townsend
Thoresen or terries are reminded that
they will contfno* to do so for book-
inns an ulllnas uo to 3 1st January.

AMSTERDAM DEPOSITARY
COMPANY N.V.Amsterdam.

in October, ism.
t9B5:

THE ROYAL RANK OP CANADA

FLOATING RATE DEBENTURES
DUE 1987

BJLT. INTERNATIONAL
RNANCE UNITED
fBJLT. International

Finance PLC)
100.BOB.000 FRENCH FRANCS

GUARANTEED BONDS 1067

At the request ot the Trustee, we
hereby sire notice tint the nominal
amount of FF 5.000.000 BIS Been
purchased on the market tor redemp-
tion due Mewtwpw 19. 19B4
Amount outstanding. FF 53.000.000.

T be principal Pevlno Agent
KREDIETBANK

SJL uumboorecotu
LaxemBoarg.
October 9, 1984.

LHJMI INTERNATIONAL
INVBTMEHTC N.V.

U.S.S20 MILLION GUARANTEED
FLOATING RATE NOTE5

1987 SERIES " 8 ”

The Interest rate apphcahle to the above
Notes lo respect of the three month

Kriod commencing im Pin Orioon- 1984
t been fised at 11 > l i>

a
a oer inmim.

The interest amounting to U5S3019
ocr tJ-S.J 1.000 principal amount of the
Motet will be psM on Ttinoov. srn
Janoary 1985. against omenta luin Ot
CotiPOfi No 1

6

BANK LEU Ml TRUST COMPANY
Of NEW YORK

Principal Paving Aacnt

Restaurants

IF FOOD BE
THE MUSIC OF LOVE.

THREE-MONTH
Sim point! ol

Latest
Doc 88.72
March 8834
June 88.13
Sopt 87.85
Dec 87.69
March 87.36
Junn 87.11

EURODOLLAR (IMMJ
100%

High Low Prav
88.75 88.61 8339
88.49 8833 88-29
88.18 88.04 87.99
87.69 8734 87.70
8739 87.59 87.44
8736 8734 87.22
87.11 87.11 87.02

f s' ov-aaa tabsl> 01-434 9472

k^VDO^
STERLING (IMM) fa par £

Latest High Low Prev
Dag 1-2330 13370 13320 13385
March 13380 13406 13350 13425
Jutw 13470 13470 1.2400 1.2480
Sept 13510 13510 13480 13530
Doc — — — 13580

GNMA (CUT) 8% STOO.OOO
32nd* ol 100%

VILLA DEI CESAR.I
is Romance

VILLA DEI CESARI
Is Che

Finest Cuisine

VILLA DEI CESARI
is

Luxurious
Splendour

VILLA DEI CESARI
Is Loadoa's Finest Rhmrtlda Restaurant

Full Air Conditioning

Sip a cocktail ou the terrace as the waters of the Thames
flow lazily by.

DiDe by candlelight , . .

Dance through the early hours to the music of our famous
Italian quintet

Relax in elegance and comfort Reserve a night to

remember.
AVAILABLE FOR PRIVATE PARTIES

Open sightly, Tuesday - Sunday, S.30 pm -2-30 am
Please note: For elegance and comlort. It Is advisable

lor gentlemen to weat aJacket

EURO-CURRENCY INTEREST RATES (Market closing rates) London clearing banks’ balances
D-mark KSS Italian

Lire i" "Si'i’B Van ia
5to 55«
Bi«5«e
SH 064 uis-uas

1I68-11T*
12!«-52to
lais-iais

IBif-lBit
1614-16S4
3518-1648
26M-16S*
36J% 16’fl
161* 166*

1064-1114
toil -11
lOlc-11
10>s-ll
lDto-H
10*4-11 >4

1078 11>I
1078-IHb
10*4-11
IOS4 II
10*4-11
10*4-11 m

*
+
to
to

to

10*4-1114
llto-llto
lO'g-iia*
1 1 *4-11*4
1158.117#
llSs-ISI#

as at September 19 1984

Aalop S (closing ratos in Singapore): Short-term 10fe-10S» par cant: sawn days KFSs-IO*^ par cant one-month 10V11 per cant: throe months 11V-11t Por
cant six months 11*«-11% P*r oane on* yssr 11us-11>^ par cant. Long-term Eurodollars: two yean 1Z**-12% par cant; thro* yeare IZH-I^s per cant: lour yosre

12V-13 per cant: fin years 12V131* par. cant aominel retee. Short-term rates are call for U.S. dollars and Japanese yen: others two days' notice.

THE TABLES below provide the first monthly Indication of the trends of bank lending and deposits, ahead of the more comprehensive
banking and money supply figures published later by the Bank.of England. They are prepared by the London clearing hanks and
cover Che business of their offices and their subsidiaries (excluding Scottish and Northern Ireland banks) In England and Wales,

the Channel Islands and the Isle of Han which are listed by the Bank of England as falling within the monetary sector.

MONEY MARKETS

- r*

;

UK rates firm on poor money supply
UK interest rales were marked

firmer.yesterday in response to
yesterday's money supply figures.

These
.
showed . a larger than

expected rise.. Hopes of encour-
aging figures.- to coincide with
the Conservative Party con-
ference had led to expectations
of an early cut in clearing bank
base rates. While yesterday's set-

back may not have altered under-
lying sentiment it has certainly
revised the- timetable*
Three-month interbank money

was unchanged at 101-101 per
cent but rose in after-hours
trading to lOHW- Per ' cent.
Three-month eligible bank bills

were hid at 10A*10i per cent up
from Wl - per cent Overnight
interbank money traded between

UK clearing hanks’ base lend*
lag rate XOi per. cent (since

~
_ August 20)

12} per cent and- 9 per cent
before finishing at 10 per cent.

The Bank of England forecast
a shortage of around £550m with
factors affecting the market
including maturing assistance
and a take-up of Treasury bills

together draining £2Slm and the
unwinding, of previous sale and
repurchase agreements a further
£3§8m. In addition, banks brought
forward balances £60m below
target On the other hand there

was a fail in the note circulation

of £S5pi and Exchequer, trans-

actions addedflOm,

FT LONDON
INTERBANK FIXING
tONDON INTERBANK FIXING

(11.00a.m. October ft . .

. 3 cnontha UjS. Wba.
,,

offer 11.
1ft

~
6 mootha V.g. dtfam

. . bW 1 1 1(2 I olfar UM .

Th* - fixing ratas ara lb* Bfhhmatle

maaha. roundad ‘to dim naamsi «»•.

tfrifamh, of. the-Ofd -*im) odared mas.
-for • SlOro- quoiod by iha market to.

two ralorsnec banka ot 11 am- oock
worklna tf». THa banks arc National

Waatfliumof n«Ok. Sank ot Tokyo.

Datraeho Bank. Baoqae Nation«*a da
Pans #ad Morgan Guaranty Tran.

To help alleviate the shortage,
the Bank offered an early round
of assistance which comprised
purchases of £101m of bllis on
a sale and repurchase basis
unwinding on October 22 at Kty
per cent The forecast was later
revised to a shortage of around
morn before taking Into
account the early help and gave
further assistance in the morn-
ing of ,£264m.

This comprised purchases of
£26m of -eligible bank bills in
band 2 (15-33 days) at 101 per
cent and £2m in baud 3 (34-63
days) at 10$ per cent In band 4
(64-91 days) it bought £3m of
eligible bank bills at 10k per
cent It also arranged sale and
repurchase agreements on
£233m of bills at 10k per cent
Additional help was given in

the afternoon .of £101m. This

comprised purchases of £6m of
eligible bank bills in band 1 (up
to 14 days) at 10k per cent and
£69m in band 2 at 10| per cent.

Is band 3 it bought fiOm of
local authority bills at 10i per
cent. It also arranged sale and
repurchase agreements on £16m
of bills at 10k per cent, for
resale on October 22. Late assis-
tance came to £105m, making a
total of £57lm.

MONEY RATES

FrankfUrt I Puis 1 Zurich
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Amtrdam

|
Tokyo
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LONDON MONEY RATES

Sterling
Certificate
of deposit

Discount Houses Deposit and Bill Rates

Overnight. J — 0 X2i«
2 days notice... — —
7 din of—.—.- — *
7 days notice.., — 103* 11

One month 10j» 10* 10* 1W*
Two month!.- 10s« 10* 1D*-10*
Three months IOIb-IO* lOag lOja
Six months..™ 103* lO* 203* lOhr
Nine months.. 10& 10* loig-io*
one year lOfg.104 10*-1054

Local
Authority
deposits

Company
Deposits

Market
Deposits

Treasury
(Buy)

iOte-ii ilia HU 10-10*4“
10*4 llto-llto IQto-lOto
loss 10*4-1078 lots 1038
lass lQto ID 10+
lOto loss »78 B’l
loss -
lOto — - —

I Eligible
j
Eligible Fine

1 Bank I Bank Trade
i (Buy) ,

(Self) (Buy)

bocal Autn.1 Local
negotiable Authority

bonds. I Deposits

Local Finance 5 Cert
Authority House Of
Deposits Deposits Deposits!

SDR
|

ECU
Linked i Linked
Deposits Deposits

1Q£ :

10U
lOtt-lda
97S-0*

10^ 11
10* !0ft
10

I 10*
82-»r*

,

lDiJ

one month lUs-lOTg |
— 10* 10.8 16.9 1 9*9* Btf 10

twq months— lllg-lOhi l
— 10Sg 10.9 113 Bss 05s 8+4-10

rKmonttill - 10* HJiLli 95s9tb Bft-lOls

aSmonth*-.- SflMM }
-

-fl
10-10*

utnt months^. IO?t 105s — 105b li — —
1 oSTmlri iorS-i06a - loss n>iu «>*.xo* iou-ioa
TWO yearSM...~> - — J9

5* — — — _
Three years.... — “ — — — —
Four years.......

,

—
i iJJ*

_ _ — _
Five years-~.... “ i « 114 ~ ~

_

ECGD Fixed Rate Expert Finance Scheme IV: Average Rate 'of Interest period

September 5 m October 2 79W (inclusive): 70.90* per cent Local authorings and

finance Houses seven days’ nonce, others seven days’ fixed. Finance Hpusos

Bng Kate (published by the Finance Houses Association): 11 oer cam irgm

October 1 1964 London And Scottish Clearing Bank Rates for landing IC; per

London Deposit Bales for sums at seven days’ notice 7V7>2 Ber cent.

Treasury -Bills: Average tender iatM of discount 9.7343 par cant. Certificates of

Tea Deposit (Series 6): Deposit 000,000 and over hold under one month 101. per

cent; orre-three months 10k per ee«e three-six moniha tO^^orcent; six-n.ne

months 10V oer cent nine-12 months 10* Mr cent Under £100.000 10 oer cent

from September 12. Deposits held ondar Sartos 5 I0*i per cent. Tha raws for

all deposits withdrawn lor Msh 7 per cent.

MONEY RATES

NEW YORK (Lunchtime)

Prime rate

Broker losn ‘rate 114-12
Fed funds HP*
Fed funds at intervention ... 10*1*

Treasury Bills

Ora month 10.00
Two month 10.05
Three month 10.07
Six month 10.17
One year 10.78

Treasury Bonds

Two year lOO1
*;

Three year IflO11!*
Four year IWh*
Five year lD1 r’jt
Seven yejr 106uu
JO year 101*1.

30 year 10Z*’j2

TABLE L
AGGREGATE BALANCES

LIABILITIES
Sterling deposits:

UK monetary sector
UK private sector
UK public sector
Overseas residents
Certificates of deposit ........

Total
outstanding

£m fin

Change an
month

of wtalcb: Sight
Time (inc. CD’s)

Foreign currency deposits:
UK monetary sector
Other UK residents ....

Overseas residents
Certificates of deposit .........

+ 243
+ 362
+ 59
+ 108
- 889

18,920 - 268
4.999 + 483

46,052 +1,155
W71 + 801

76^42 +2471

Bills:

Treasury bills

Other wits ...

Special deposits with Bank of
England

Investments:
British Government stocks ...

Other

Advances:
UK private sector ...............

UK public sector
Overseas residents

Total Changa on
outstanding month
fin fin £m fin

+ 204
1,667 + 205

Total deposits ....

Other liabilities

*

TOTAL LIABILITIES ...

ASSETS
Sterling
Cash and balances with Bank of
England

Market loans:

170.004
21,129

191433

+2,013
+ 622

Other sterling assets* ...

Foreign currencies
Market loans:
UK monetary sector ...

Certificates of deposit
Other

Bins
Advances:
UK private sector ...

UK pnblic sector
Overseas residents ...

Discount bouses 3.757 + 549
Other UK monetary seetor ... 15.430 — 229
UK monetary sector CD's 2^28 — 71
Local authorities 937 — 9
Other 1,479 — 167

Other foreign currency assets*

TOTAL ASSETS ...

61,267 - 457
313 - 7

4,609 + 15
66.188 - 448
9,799 - 44

20,466 + 573
784 + 32

31,622 + 449
52371 +1355

157 +2
5,619 + 263
911 + 75

17,294 +1436
23324 +1,475
4315 + 168

191433

Acceptances .........

23,932 + 73 I Eligible liabilities ....

• Includes items in suspense and in transit.

+2,635

+ 300
- 699

TABLE 2. INDIVIDUAL GROUPS
OF BANKS’ BALANCES

LIABILITIES
Total depost(5

ASSETS
Cash and balances with Bank of
England ..............................

Market loans:

UK monetary seetor

Other

Bills

British Government slocks

Advances

TABLE 3.

INDIVIDUAL GROUPS OF BANKS’

TOTAL BARCLAYS LLOYDS
NATIONAL WILLIAMS&

MIDLAND WESTMINSTER GLYN’S

Out-
Change
on Out-

Change
on Out-

Change
on Out-

Change
on Out-

Change
on Out-

Change
on

standing month standing month standing month standing month standing month standing month

£m fin fin fin fin fin £m fin fin fin fin fin

170,004 +2,013 46,381 +1,246 31,070 +340 31336 -246 55^53 +534 4,764 +141

1,429 + 301 482 + 55 214 “ 6 237 + 1 452 + 53 45 — 2

39.654 + 893 11,601 + 224 4,734 +187 4.461 + 56 17.758 +203 1,100 +223
37,149 + 235 9.667 + 517 &597 +244 7*215 -707 10,679 +203 99Z —121

1,824 + 207 732 + 75 500 - 36 290 + 88 266 + 61 36 + 19

2,734 + 49 684 + 16 667 — 598 + 21 Djj + 12 86

90,012 + 1,026 24,735 + 17

1

17,371 +344 17.925 +250 27£83 +230 2,638 + 31

69,416 - 699 20,877 - 63 13,679 -294 12,353 + 71 20*400 -427 2,108 + 12

1
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An invitation to the world

of

Ermenegildo
Zegna

atBeale&Inman
131 New Bond Street, London Wl.

8th-13th October 1984.

In the elegant surrounds orthis spacious Bond Street Shop
we invite you to a personal viewing of our new Autumn/

Winter fully coordinated collection of formal and
informal clothes and accessories. Sig. Giuliano Angeli will

be in attendance to olTer individual advice in the art of

sophisticated dressing.

As an introduction to the world of Ermenegildo Zegna we
are delighted to offer you the opportunityof experiencing

our internationally renowned made-to-measure tailoring

service under the supervision of the Master Tailor

Sig. Ralph Anania during the latter halfof the week.

But the world of Ermenegildo Zegna is much more. -

Comeanddiscover ityourself.

Ermenegildo Zegna at Beale&Inman
Tel: 01-629 4723

One look tells you it’s DAKS
Perfect and timeless tailoring in pure new wool

DAKS pure new wool 2-piece suit, £145. Simpson
Piccadilly is the home of DAKS, with the largest collection of
DAKS clothes anywhere in the world.

So look no further, visit Simpson, and while you're

there see 'SJS on 2‘ - offering exciting, young designer fashion

for all the family. Take breakfast, lunch or tea in the restaurant

And, ifyou like buying from home, we now have
exciting new catalogues. Contactour CustomerService
Department for details - at 203 Piccadilly,

London W1A 2A5. Telephone (01) 734 2002 Ext 81,

Open daify9.00 om to

5

30pm, Thursdays 9.00 am to 7.00 pm. IWinwl

FT INTERNATIONAL BOND SERVICE

The list shows the 200 latest international bond issues for which an adequate secondary1 market exists. The
following are closing prices for October 9.

U.B0UM Oop a
snumrs bsod N Mr fay oak TUd
Atob taring lift 94 in mi 93ft 0 -Oft 12-53

M IGpo* Mm*T* «4 84 1D0 187ft 107ft +0ft -1ft 12-59

AoBriGon SMp 12 ^ 125 tMft 97 0 tffft 12J4
Anuria Ffa 13* 92 in 103ft 103ft +0ft +BW UM
Bn* d Tokp 1M 81 100 Mlft 102ft +0ft + 0fa 13JB
CJtCJL 13ft 81 1D0 tin IDOft +0ta + Bfa 13.15

ctaa Ha Tdi 13ft 81 100 102ft 102ft 0 +0ft 13.10

CnsM ha 12ft as IS 98ft 9Sta 8 8 12.7B

QaAnsatt 13ft 91 too Hft 100 +Bft +0W 13.14

Data Bogdan 13 91 108 n MW +Bft +DW 1113
Davit 13ft BS XW in 101ft 182ft +BV» +Bft 13.18

Daaafc Iftta 14 St ___ in 194ft 194ft +0ft +8ft 12JI
LUL 12ft 90 in S8ft Sift +0ft +Bfa 1211
LL8. 12ft 94 in in 180ft +GV» +0fa 12.79

EJLB. 13 88

—

zn Hft in +ofa +Bfa 13S3
Ex-fa Bk tan 13ft 91 75 102ft 103ft +0ft +1W CUB
Rat Wet 13ft 89 Ntar 12S 180ft 181ft 0 +8ft 1247
Rat Kcfc 13ft BB Jnh 75 100ft 181 8 +Dft 12-81

Rata M Sa I2fa 99 100 98ft 88ft 0 +0ft 12.73

Ga Eta Cntat 0 88 680 28ft 28ft +6ft -ow 11-23

Gaana Ztanl 14 91 100 102ft 182ft 8 +8W 1148
out D/S Fa 13 88 200 186ft 181ft +Bft +0ft 12-22

IBM Craft Cap lift 97 200 98ft •9ft 0 +8ft 12-

U

Mni Bk J*aa 12ft 83 in 98ft Hft I B 1248
Mat Bk Job 13ft 91 12S 108ft in o -BW 1241
Jaa fa Um 12ft 94 70 181ft 192ft +Bft +IW 1142
Jan fa In* 13ft 94 180 103ft IMft +9ft +Bft 1240
L.TXJL 13ft 91 125 1B3ft mft +av« +1 12.77

May 0/S lift 91 in 85ft 98ft 8 -8ft 1248
IMa Bak 13 87 100 Hft 100 B +0fa 1348
Mtaa TVmt Fta 12 91 in 94ft Eft +0ft +IW 1348
Manga 13ft 91 100 101ft 101ft +0ft +0fa 1248
ModuL (far 12ft 91 70 95ft nft +6v» +8ft 1142
Htagn Booty 12ft 89

—

150 98ft 97ft • 0 1187
Nona Gamy 12ft 99 in 17 Vi 97ft +BV* +BW 1341
fathaU Pw 13 91 75 180ft 101 +>ft +1ft 1241
Kppa Cat Bk 13ft 89 in 182ft nzft +6ft +Bfa 1105

Kpya Till lift SO 100 17ft 97ft > 8 1155
fan Safa Pro lift 91 100 9«ft 95ft +Bft 0 1245

Oario H*ta lift 94 200 94ft Eft +Bft 4- Oft 1155
Data* Hydoo lift 92 in t*fa 83ft +8ft -Oft 1249
Data Prawn 12ft 94 150 9Gft 98ft +Bft +Bft 1198
AacfaMa Er* 13ft 89 in 102ft 103ft +0ft +Bft 1132
Boyd tt of Eta lift 89 in •4ft 95ft +0ft +BW 1249
Saa 0/S Rn Ufa 81 150 14ft Eft B -Oft 1171
Sre he 0/S fii 12 92 in •3 saw o -8ft 1348
9LEJK. 0 94 250 29ft 30ft +0W 4-8ft 1240
Gaol 12 88 100 98ft 98ft +0ft 0 1138
Sunk 13ft BB in 103ft IIQfa 4- Oft +Bft 1149
SnUmtk 12ft 91 151 97ft 98ft +IW +0ft 1118
Soda Hagfaa 12ft 89 200 « saw +oft 8 1245
Tan Eatal 12ft 87 300 in 1HW +flft +0W 12.74

Tub Cota 13ft 89 200 102ft raw +ow +BW 1243
TmlatiM lift 91 150 95ft Eft +8W +BW 1247
Takyn Mat 12ft 94 50 100ft 181ft +Bft +0ft 1249

Wan Doner Pm 12W B7 158 Eft Wi +9W +BW 1115

World Bank lift 85 200 EV* Eft D + 0ft 1175

World Bank 12ft 94 200 mi l»fa +0W + Bft 1214

Imh TaSfin m* Kl ICQ 97 97W +Bft +0ft an
taaga jna ctaqyi Do fay tB'.'s m tmk +0ft

DE8I5CHE OMSK Ctaja
srauam IlMd Bid Otfar d* wok YWd
Altai Otual 7W 94 125 ioaw idi -f(r.y o 7.38

Am fen'l 8ft SI 108 1D1W 102 +0ft +8ft 741

AJIAS. BW 91 1WI 1BIW ra -fOft 0 1.12

AustriaJfeffdic 7ft 34 200 Mft 89ft +0W +0W 7.H
Bata Tiwaatri 7ft 84 200 ICOft 100ft +Qft + ifa 7.17

Befit Ifadanal.Sft 94. 200 IMft 101ft -fflft +0ft 748
Bapm tet Fn 7ft 34 inn raw 103 +flft + IFW 748
L1C. B 02 ... 200 101 101W +BW +0ft 7.78

EJ4.B81- 250 101 w 101ft +0ft + 84| 7.74

Em 8 81 150 Mft 108ft 0 +0ft 749
Fantwia Dafa Stan 6 81 100 100ft 100ft 8 +0ft 748
Ftoaad Rag 7ft 81 150 Mft 93 +0W 0 7.U
Gold im Fm 7ft 91 in 101ft 102W -Kl +1ft 722
bit Stadad Ba 7ft 90.. 180 182 raw -ow +IPr: E41

1rated aft 32. 150 101 181 Vj 0 +IT-» 7.89

Jap* Fin Dry 7ft 91 in 181

W

102 +0W +Dft 728
Magal R« Bft . . 150 101 101W +ow +BW 104
Utsottei H»p 3ft 09WW— 300 1B1W 102W +0V* +8W 248
Mdutoki Ihy 3ft 8SHV 300 90ft 80ft +0W +8W 547

aKB. 7ft BS .. - 10U 9Sft raw +ow +BW 7.45

Pupsica 0/S Fa 7ft 94 250 100ft 101 0 +ffW 7.13

RaynoUt 0."S Fa 7ft 94 125 TOOfa 1B1W 0 0 7JS
Sedan CMt Ibcter B 31 100 raw 102ft 0 +0W 740
Sdi Abiea fkp 8ft 91 ?m IKft 102W +DW +0W 840
Wgrid Bmtk 7ft 89 100 100 raw o +0W 7J8
World Bak 8 94 2na 101ft IKft +0W +0ft 74&

taaga yoca dtaga 0a day +0ft a aaak +BW

SWISS FWUB a
snurars ImmI Bid Oflar day Mta TUd
Asm On Bank Bft 94 un HB2 raw +Dw +0W 545
Canada 5ft 02 200 flOlftlOIW +0W + 1ft 542
Cnaml Fata 5ft 84 200 tU2W 182ft 0 9 549
Consol Pm* 0ft 94 2UU tin raft -ow -ow 123
Data Paata S 84__ . _ 120 +1B8W 100ft -Oft -Oft 541
Batata Pom 5ft 94 1IUI tiBOftiei o 8 543
EwaoBi 8ft 94 90 tiiBft ra o -ow 545
FW 5ft 92 110 fSffft 98 Vt -Bft -BW 542
GXLto Bft 92- .. .. 70 tisift 102 -8ft -Bft M3
hn-fai to Bk Bft 94 120 run ft mi w -ow -Oft 145
Japan Rn top 5ft 94 100 saw -6ft -ow 5.78

Japan Hrgkwar 5ft 52 150 t98V* 98W -Bft -Bft 544
Xante Eta Pom BW 92 100 trawraft +ov« B 5.73

fatal Pin 5ft 94 100 +157 101ft -( -ow 54B
Ifitnd Ro An 5ft 94 55 t98ft BS +0ft -m 843
Moral In Fin 5ft 94 100 MSVi saw o 40ft 5.83

Mm frosts* 5ft 94 100 fiBow raw -Oft -i 543
ttatai-Hidn 5W 94 . 150 traw raw -oft +0ft 542
Smftnog 0 81. 75 tioi 101ft -Bft -Bft 841

Soda Cagdcti 5ft 84 1« imw 189ft B -Bfa 545

TiMtntaaliwerii 5W 94 ns 1S8W 98ft +9fa -Bfa 5.65

Total fctoay 4 S2 TW._ 109 {971* I7W -Bft -BW 4.41

Tetai Rotor < 92 XW in 1SJ m% o 0 B.17

TmtstMdl PH# 5Vt 91 too raw n -oft -Oft 5J8

World Bank Bft 94— 200 +181 ft 10TW -8W -Bft 543
donga pin taaga On day -Oft a <mk -BW

Eton1 a
rat simons toad Sd Ofla to ok ndd
tea to Bk 7W 94 15 nw Ufa 8 +0W 7.4B

EonAu 7W94-. ID 99fa 183ft 1 +6% 737
total to Bk 7W 94 15 n nw -bw -ow 741

Fta Zutand 7W WU 15 95ft 95% +8% +01
'i 722

Wald Badi 7 94 .. 28 9Bfa 97% 9 + 1W 7.4fc

4mob> tria ctaf# Oa fay 1 » no! +0W

(tom a
OTHEfl SIRMOnS tend Wd Ofla to naak TWd
Bam hdraotl 14 91 CS 75 +UBFVdraw +Bw -8ft 1342
CanaOa Dec 12W 89 CS— m T* sew +iw +BV. 1243

C.H.E. 13 93 CS ... 50 «7W 97V. B +8% 1340
Ednaom 13ft 89 CS 50 friflifa raw b +8ft 13.18

(kata Hftrg 14 91 CS 75 +183 IM 9 a 13.15

Sam Accaat Co 14 91 CS 50 tIBSfa :?5W 0 -BW 12.70

VanwAi Of 13 S4CS._... 30 fTBIW 1B1W B +BV* 72.71

Wnrim Cry 12ft 91CS>- sn raw Ufa +% +8ft 1349
EXC. Mft 91 ECU so 104W IIS +IW D 1021
I.BJ. lift 89 ECU. . . _ IQ IDOfa raw +ov. + 1 Ml
UJ 11 89 ECO.. 60 raw 101 B +8fa 18.79

Aagn Bft n R ... 100 101ft raw +0W 7.71

Baotnct Food* 8ft 88ft. un raw IM -BW +8% 728
Daneti BW 89 FI 50 191w IK B +8W 844
fan Zealand 8ft 69 ft ra IBIfa 181% 0 + 1 741
Raak ten Ffa 9ft 89ft 75 raw 183ft 0 +8ft 7.44

Wmfd Baft fift 89 FT m raw raw +bw +9W 748
Purfanoga 13% 85 FF 400 unfa 102Vi 0 8 11.74

fa Canada lift 94 E 40 98 9SW 8 +0% 1148
Dad Euoya Ufa 92 £ 50 57ft nw +8% +Dfa 11.71

Demote 10ft 89 £ 75 Hta 99ft 0 +Bfa 11.7S

Dmaavfc 11% 94 £__. . 75 98% 98fa 8 +8% 12.19

E.E.C. Ufa 94 £— 50 MW 98fa +0Vi +0% 1145

E.I4. 10ft 92 £ . 50 95W 96fa 8 +BW 11.98

I.BJ. Ufa 95 f_ 30 188fa 188W 8 +8% 1140
Mate Ufa 94 £_ 58 MW e i +8% 12J1
Han Zutand lOfa 89 E un S5W 96% 8 +BW 11.73

OXB Mft 81 £. . 30 102ft 103ft +8% + Bft 11-58

Rate Trattfl 12ft 89 £ 30 raw 103%! -Bft 1123
SNCF lift 94 £ 60 EW BSfa 8 +0ft 1247
S6a Alika Bap 12W 89£ 40 •+100W191 +BW +8% 1224
Untad Tack lift 88 L~~~ 35 raw 181ft 8 +8% 11.43
World Bank I0W 88 £ ion nw Ufa +BW +8% 11.91

Battuta ID 88 IF 500 98% 99% +8W +0ft 18.11

E.C4.C. I0W 94lf 100 nw raw +8W +8fa 1141

FUMTWS RATE

NOTES toad Bid OHa UH 6.1*4

B4.L to S BS. aw BBW Bfa 11/18 11.18 1127
Sana Mar Agri 5ft 91 aw +99^ 99ft 19/2 12% 1242
Bank of Maraud 5 98. ow 160 100ft 27/18 11.19 n.n
Bankers Tnat 5ft 90 Ufa m (Hft 18/8 lift 11.74

Batters D/S ta 5 2094 BW nw *9% 2/9 1848 1848
Bdgan 5 2094 ow B9fa raw ii/4 I3W J3.U
B.F.C.E. 5ft S3 BW 9Sfa 9BW 13/3 12.18 022
BfG Fn 5ft ew 99ft «9W t/9 11% 1TJ&
B44. 5ft » pdf) 0ft raw raw 2i/i 1244 1249

a S9W @9% 23/10 Bft 629
Dararp 0/S 5ft 98 Sag Ofa nw 99ft 19/12 11.19 1124

Dm-KAI Kano 5V. SB. »
DnttaHf Fat 5W S3 Q KM
EOF. 5W 39 — Bfa W
Qaatonkm 5ft 94 ..J. TO Ufa

Ita* Earn 5 ZflM 1 Ofa Ufa
lUfad hi Rn 5 SS 9 Oft mi
Mari Bk Bonn 5* Oft Ufa
fat WkJ-Fhj 5 89 Ufa W«
OusmtiHl Cad Sfa 88 01% IN*
Santa tap 5ft 95. ... - Ofa 1**
Utah 5U 9* I (ft

ToM5ft 88 (ft W
Oft KMfa

TstO 5ft S3
***** F**

antn/ii
MW 23/1

*T» 23/1

m* t»/t»

Hft wn
IM t/l
100ft 11/0

in tyti
WW 1/91

IBM 1/2
IWk 13/1

wevna/is
IBBfa W«

lift tt-W
1VDt I1U
nu TOM
tt* tti*
11J1 iijh

MM HJ2
11 TIJI
tt-M 12.41

Ufa T14J
lift 1J.W
19ft Tin
12V* «.«
ttfa tttt

Shaft On drf 0 a wta

cawanu
PUDS
ftjttaaau 3 SS —

.

Dmm tebm «
Fame 3ft 98
Fiji* 3 89
Hnhrii HOf 5ft ffl

Rwa 4 98

isnr^
5 88
Nona 3 SB

0 03 CB 2ft 82 Sf ....

> Stoat Co 2 92 SF„

1
Rapt 2ft 82 5f

Car. to. •ft.

daw M Ohr to Pina

4/84 ma Ufa B7fa -Bfa >.H

18/83 4814 tIUWIM
183% raw

0 rn
1/84 BliZ +•% 2fJt
5/M 1328.9 1B1W 184% +BW ui
8/13 H* W9ft 141ft -Bft 244

10/83 673 Bfa lift -fa 243
7/84 1112 8iw nw -Ifa 247

5/83 997 189ft llflfa 148
B/S3 3M 187% 188% + 0W 8.43

2/84 2939 113 f24 -IW 23.M

7-'M 23H Utfa 122% -1% an
3/M 1862 Mft 85ft +•% 147
4/83 994 Ufa MM +8% 4.6
4/83 70S 11% Hft +sw 1821

ID/84 M raft unfa -w MB
a/93 2118 128ft I2BW -Bfa — 1.13

18/84 5434 raw raw -Bfa 8:72

11/83

6/84

2921
812

*+ra irr
Ufa Hft

B
-Bfa

248
145
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EUROBONDS OVER-THE-COUNTER

Merrill Lynch buys
entire $200m
Exxon notes issue
BY MAGGIE URRY IN LONDON

MERRILL LYNCH surprised the
Eurodollar bond market yesterday

by buying the full S200m 20-year

zero coupon notes auctioned by Ex-
xon Capital Corporation. The win-
ning bid was at a price of 11.056 to

give a yield to maturity of 11.64 per

cent The redemption value will be
$l-809bn - the largest corporate'

zero coupon bond yet.

The yield is around 90 basis,

points below the yield on the 20-

year U.S. Treasury bonds Exxon
has already bought to pick up the.

yield difference.

Traders were relieved that the is-

sue had not been sold at an even
lower price, although some lower

bids were thought to have been
made. Merrill Lynch could have re-
fused td take only a part of the is-

sue, although Exxon had provided

for minimum amounts of SlOm to

be sold.

Until that news appeared at 5pm,
the Eurodollar bond market had
been quiet Prices were about %
point better as the New York bond
market returned after the holiday

weekend in cheerful nood.

One issue appeared a convertible

for Nippon Seiko. Lead-managed by
Nomura International the $70m is-

sue has a 15-year life. The coupon is

indicated at 3tt per cent and the

conversion premium is expected to

be around 5 per cent like other re-

cent Japanese convertibles, the is-

sue was well received and was bid

at the par issue price. Total fees are

2% per cent

Other issues are rumoured to be
launched today, including a float-

ing-rate note for Credit Fonder,
convertible into a fixed-rate French
franc bond during its first year.

In the Swiss franc market SBC
launched a floating-rate note for At-

las Copco, the Swedish hydraulic

machinery group. It is the first FRN
in the Swiss franc foreign bond
market since April.

The issue raises SwFr 75.5m and

BHF Bank bond average

Oct. 9 Previous
101.226 101.329

ffigh 1984 Low
101.329 98.056

has a six-year life. The yield will be

Hi per cent over the six-month inter-

bank offered rate for Swiss francs,

currently 5% per cent but with a
.minimum 3% per cent and maxi-

mum 7% per cent coupon. The pro-

ceeds are being used to repay a TV*

per cent fixed-rate issue.

Prices were again weaker in the
Swiss franc market by Hi point on
average. Investors have been swap-
ping into bonds with higher cou-

pons.

The D-Mark bond market has

reacted to its recent run and prices

fell by % point Monday's issue for

Kaufhof continues to do well with

the bond-and-warrant package

quoted around 106%, up around 2 Hi

point on the day.

The World Bank has taken ad-

vantage of the recent strength of

the Euroguilder market to make a
FI 100m issue. Lead manager Alge-

mene Bank Nederland priced the

five-year bonds with a 7% per cent

coupon and a par issue price.

Renter adds from Rome: Yields

rose yesterday on Italian Treasury
certificates offered by the Bank of

Italy in an open market operation,

and the issue ended undersub-

scribed.

The maximum acceptance rate

rose to 16 per cent from the previ-

ous 152 per cent, with an average

15.59 per cent rate against 15.04 per

cent
Applications for the L500bn

(S262.7m) of paper on offer totalled

only L425bn. The certificates, mat-

uring in January 1907, were priced

at 101.5 upwards and are for repur-

chase at their October 26 value

West ‘must promote
new loans to LDCs9

BY PETER MONTAGNON, EUROMARKETS
CORRESPONDENT IN LONDON

WESTERN governments must play

an increasing role in ensuring a
flow of new loans to debt-ridden de-

veloping countries, Mr Eric Whittle,

chief executive of Lloyds Bank In-

ternational said in London this

week.
His remarks to a conference or-

ganised by Business Research In-

ternational come at a time when
the International Monetary Fund
and some leading central banks are

privately indicating their desire to

adopt a lower profile in promoting

fresh loans for countries that have

been forced to reschedule their

debts.

Mr Whittle said, however, that

governments are needed notonly to

lend fresh money to these countries

but aim to. persuade gnmmprmiwl

banks to do the same. Otherwise

some smaller lenders might drop

out of the process.

"We do not want a situation

where a smaller and smaller part of

the basking world is having to take

a larger and larger part of the as-

sets*, he said.

'nils problem was going to he

much more difficult in future, he
said. "We really are going to need
the help of governments and their

agencies.”

In a generally optimistic apprais-

al of the debt of developing coun-

tries, Mr Whittle said he rejected

utterly the arguments of those who
were looking for a ‘global solution."

The present case-by-case approach

was dearly producing results, he
said.

It was, however, necessary to ob-
tain the right blend of intervention

by the three key players - the Inter-

national Monetary Fund, commer-
cial hanks and governments — “in

order to let the market forces

work.”

Governments also had a role to

play in reducing trade protection-

ism »nH in making sure that their

approach to bank regulatory issues

was sufficiently flexible. The rigid

standards applied by the UJ3. had

led to a mistaken decision to lend

money to Argentina in the spring

simply to prevent Uii. banks from
having to declare their Argentine

loans as “non-performing"
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Renewed attempts are being made to solve Sri

Lanka’s ethnic problems and secure the stability

needed for economic growth. High tea prices are

imderpinriing the economy in the immediate future

and major development schemes, including the giant

Mahaweli hydro project, are coming into use.

Diverted from targets

SRI LANKAfS seven-year-old Wd to estabUsh iteelf as a

fjylyinpf free maricet economy under the leadership of

Prakhirt Junius Jayewardene suffered its most s^ous

setback a year ago when, the Island was engulfed in

ethnic violence between the majority Sinhalese com-

Sri Lanka’s P«*-

independence history and turn the island into a South-

SSmstyle of open western-orientated .economy has

been thwarted, ait least .temporarily- The country has

slipped badc into ^the lxAMics and communal dashes of

soirthAsia, its geographical home, where India

predominates. •

“Development- will be a

dosed chapter if:we don’t curb

terrorism — - certainly it is

practically a dosed -Chapter in

the north already — and this

spreads to other parts of the

country when there . are riots,

says Mr Jayewardene, 78 last

month end still physically fit

xn. spite of the setbacks of the

past year.

But Mr Jayewardene denies

that the extremists’ violence has

been an economic'setback apart

from tourism," which .the Gov-

ernment believes is picking up
again. :

Tourism slumped -during die

past year by 20 to #> per cent

andforeign confidence has been

knocked. This wasJust as. the

irtanrt pfeeded foreign exchange

By John Elliott

South Asia Correspondent

and investment to help pay for

massive public expenditure,

particularly the Mahaweli hydro
power and irrigation scheme.

But sharp Increases in tea

prices have more than com-

pensated for the decline in

tourism. They have helped pro-

duce the island’s biggest balance

of payments surplus for several

.years and have saved it from
having to reopen talks with the

International Monetary Fund
on a standby loan. .
The' island has also sustained

*
if^piHhie ’griiwUi averagingJust

over 5 per "cent a year, and its

Inflation rate is falling. But

both the World Bank and the

IMF are concerned about the

high rate of public spending

Even, though cuts have been

made, the proportion of spend-

ing allocated to defence has

risen sharply. An increase from

2.5ba Sri tjfiinm rupees (£80m)

to 3bn rupees is expected in

next month’s annual budget .

The potential for rapid

development remains, however.

Sri is still a potentially

attentive location for agricul-

tural and industrial investment,
and for tourism. .

But it has been diverted from
its targets. Virtually everyone

seems preoccupied with the

progress of peace talks, clashes

involving Tamil extremists

(who have been setting the

pace in the crisis), troops and

civilians. There 4s Ateo a per-

ceived threat of invasion from
India.

“ People's minds — which
since 1977 have been thinking
how to produce more, get more
jobs, (make more money— are

partly diverted by talk of who
has been killed, the soldiers

are coming, this or that has

been, blown up. " Some of the

country's drive and concern has

'cone towards curbing

terrorism,” says Mr Utfith

started meeting nearly 10
months ago. But he is facing
stiff opposition from both the

left (Tamil activists who warn
more devolved powers) and
from the right (Buddhist monks
reflecting extreme Sinhalese

opinion which wants to curb
thp Tamils).

Buddhism plays an important

role in the life and self-

consciousness of Sri Tanka.
, which is recognised in some
other Buddhist countries like

Thailand and Burma as a
leader of the austere Theravada
interpretation of the Buddha’s

teachings. About 70 per cent

of the 15m population are Bud-
dhists—almost all the Sinhalese

race—whereas the minority

Tamil group (12.6 per cent) in-

cludes Hindus and Christian

converts.

Debate

AthulatimmdaM. a 47-yearold

lawyer who has risen, to the

top of the Government this year

as Minister of National Security

sex! Defence, and spokesman on

tire peace talks.

Mr Athufethnuudifli has

successfully pursued a policy

of containing ithe violence in

the north, to minimise the risk

Of a repeat of the Sinhalese

backlash in the south whfom

happened last year. But there

is a threat of increased attacks

by extremists on troops within

the next couple of mouths.

There is also a growing

feeling among moderate Tamils
in the north east that their

claim for a -degree of devolved

government must be snot by

the end of the year. Otherwise

there wifi be growing support

for the demands for Edam
_—an independent state—made'

by the extremists whose violence

is already -gaining mass support

in the north. -

Even, though the island

covers only 25,000 sq males—
less than Ireland—the practical

need for some devolution of

the central powers wielded in

Colombo as widely accepted.

But the poMticaily acceptable

way of achieving this is proving

hard to find.

President Jayewardene is

expected to present his propo-

sals as draft laws on November
15 to a resumed session of the

round table conference that

There is a debate in the
country about whether Presi-

dent Jayewardene would rather

be remembered for holding
back the Tamils and confirming

Sri Lanka as a somewhat
inward-looking Buddhist island,

or for leading the people into a

settlement of the Tamil issue

and the open free-market

economy he started arming for

in 1977.

He does not accept tire dis-

tinction between these two
options, and says the opening

up of the economy is continuing.

But significantly, he stresses

that Sri Lanka is a “socialist

republic” and he makes a virtue

of some protectionist policies,

adding: “ We haven’t de-

nationalised anything.”
Whether these are astute

political points of emphasis

rather than a change of policy

is not clear. The president has

to accommodate strong and
conflicting opinions in his

cabinet as well as tensions

within Ms army, which is play-

ing a big role in internal law
and order. _ .

Mr R- Premadasa, his Prime
Minister, is reputed to be
mnnng those least willing to

settle With the Tamils. Mr Cyril

Mathew, the. Industry Minister,

also regarded as an arch Sin-

halese, is successfully pushing
protectionist policies.

U.S. companies have suffered
at the hands of Mr Mathew's
approach and there is same
disillusionment in the U.S.

about the direction of Sri

Lanka’s industrial policies. One
large U.S. company m the
island. Union Carbide, Is being
told to cut its electric battery

production so that a local com-
pany can sell more of its own
products. Other foreign invest-

ments have also been hit.

There Is concern abroad about
the heavy-banded end often

,

obstructive bureaucracy which
does not meet the needs of an
expanding south-east Asian
economy, but smacks more of

the problems of neighbouring

south Asian countries, especially

India.

Sri Lanka’s foreign policy is

dominated as never before by its

relationship with lodia- It has

had no option but to accept the

attempts at mediation on behalf

of the Tamils offered by Mrs

Indira Gandhi. Indian Prime

Minister.
India is specially sensitive

about the presence of interna-

tional powers in, Sri Lanka,

which is a strategically impor-

tant island in the Indian Ocean,

with a deep water naval

port at Trinoomatee. Neither

the U.S. new the USSR seems to

want to control Trineomalee but

both are preoccupied with the

fear that the other might move

^Sri Lanka has employed
Israeli intelligence experts to

train security personnel and

that has strained relations with

India (as well as Arab
countries). India regards the

Israeli presence among the

security forces as a proxy for

the US., which Mrs Gandhi is

determined should not dominate

the island.

In addition, there is also a

. new fear among Sinhalese that

r India might invade the island,

either to protect the Tamils

from alleged genocide or to

s establish on Eelam state. Mrs
t GandM denies this. But she is

l being pushed into open, support
. far the Tamils because she
’

'wants to win votes 'in the
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southern Indian state of Tamil
Nadu in her coming general

election.
If any settlement is to be

made to stick with the Tamils,

it is widely agreed that India

will have to help by closing the

extremists' headquarters hi the

Tamil Nadu capital of Madras.
“ That is vital," says Mr Jsye-

wardene. “ If India deals with

the Madras operations, there is

a chance of the violence

stopping."
But it is also widely agreed

that Sri Lanka cannot afford

further major unrest or long
delays in reaching a settlement
which is acceptable to most
Tamils. Much depends on the

. strength and consistency of

leadership shown by President
Jayewardene in the coming
months.
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The word Ceylon is our promise. Sri Lanka 2
You can be sure every pack

bearing it contains superb Ceylon tea

Tea lovinglygrown, picked and

selected on the Island of Sri Lanka

President Junius Jayewardene talked to

John Elliott about juggling the conflicting

interests within his island community

Light delicate and fragrant teas

from the high regions.

Golden round-flavoured, rich teas

from the mid-regions.

Rebuilding a

broken dream

Ethnic conflict and opposition

squabbles dominate scene
^ fv,

. \
-'j

% =;1

While the lower regions grow teas

ofdeep colour and mellow flavour.

So next time you want fine teas

look out for Ceylon.

PRESIDENT Junius Jayewardene seems to have partially
recovered from the shock struck by last year’s riots to
his dream of building a new Sri Lankan economy. Aged
78 last month, he has adjusted bis overall policies to try
to assuage the worries of bis island's majority Sinhalese
community.

THE PATTERN of Sri Lanka's traditional politics has
been radically altered by a quirk of the 1977 general

election, a major constitutional change in 1979 and the

referendum held in December 1982.
To this should be added, in the light of current

events, the withdrawal from parliament of its only Tamil
party late last year.

Sri

Lanka

President Jnnius Jayeivardeoe

“We haven't denationalised

You’ll seewe re as good as ourword
duce a form of regional devolu- anything. -But we are allowing
tion that will satisfy -the Tamil competition with nationalised
minority community without up- corporations. We have allowed
setting the Sinhalese -majority a private bus service and that
and right-wing Buddhist priests, has saved the country."
and without giving Mrs S. Ban- defended
daranaifee, Ins political oppo- -Mathew, iris Industry Minister,
nent and former prime minis- who is a staunch anti-Tamil
ier, a platform from winch to Sinhalese1 and opponent of an
bid for power. open economy, and is trying

His term as president lasts to curb foreign industrial in-
till 1989 and, in spite of ins age, vestors.

CEYLON TEA BUREAU, 1 15 Gunnerebury Lane. Aclon. London W3 8HQ he looks fit enough an stay the “Cyril Mathew is right. He
course. “I feel very wen. I ban? has been saying: ‘Protect out
no heart problems—not my Industries.' Quite light. I say
physical heart,” he says with a the same thing because imports
slow, slightly said smile that be- eat into our industrial establish-

There’s hardly anywhere

in the world we don’t

look at every day
Simply because the Financial Times is one

of the world's truly international newspapers.

With more full-time foreign correspondents

than any other English language newspaper
published in Europe, we interpret the world's

news day-by-day so that you can be better

informed and better able to make the right

decision.

lies considerable personal
authority.

Coming from a devout
Buddhist, the remark shows
pride in physical fitness and a
resigned acceptance of some of
the anguish and attacks he has
suffered

persnaal menus. So we agree with him
but say there must be com-

devout petition."

Too fast

Mr Jayewardaoe denies that
his views on protectionism haveBom into * mixed Christian- ctomgpri. But ito local observers

Buddhist family as the eldest of his woods sound very different
11 children, he was named from remarks sudh as “Let the
Junius Richard, and became robber barons come,” which he
known as JR before the U-S. is reported to have said about
television soap opera made the foreign investment in the late
initials interaattonaLIy famous. 1970s.
His father was an affluent, Tf.

emmert lawyer ral the young

Wil-aure VUUUUUUUi JL’UL2> -ILt- ^ IVI., a- - -

started^
6
with

tatereste and cofr Sinhalese mdbs burning hun-
fiSK* « »2? £3 SSUTS

, Throughout the year the Financial Times
sets aside pages of the newspaper to give in-depth

coverage to a particular country or subject,

published in the form of a special supplement.

including cricket, rugger, ten- '“TT*
” ”

^ weji 35 homes, made torn

He becaTt lawyer .in 1932.
he“ “•

ta SbiSr dSSSpS™ budneBmen^ re-

independence movement that
01311 016 TajmJs

'
want to ***

protected from internationalwas growing in India under A _j
Mahatma Wa umd th. competition at home. And they

For further,information and advertisement

rates, please contact:

Simon Timmis
Overseas Advertisement Director

Financial Times, Bracken House,

10 Cannon Street, London EC4P 4BY
Tel: 248 8000

Mahatma Gandhi. He was the ^
first finance minister of in-

cannot be ignored

dependent Ceyion in 1948 and _ DuriJ^. .
the

..
P®

te international activities
Jwevnrtem has

the post year, Mr
win has also had to-f r i nii i inti i

— r umu* « _ _ _

started with the Colombo plan accept the dominant presence of

fj 1051
y Sn Lanka s large end powerful

rr . neighbour, India, and of Mrs
®e bet^ne E1™ Murister in Gandhi, its Prime. , . 1 _ _ __ sim 11 a . juj a *-*my

1977, ousting Mrs Bandaranaike Minister He says he is " very
and launched the country on to fond- & Mrs Gandhi and is
an open-eoonomy road. He was *very friendly.” Her attempt atmade first executive president

mediation on the Tamil issue
has been “ very helpful,”

though he will not say he
welcomed it “1 just accepted
it”
But he reacts sharply to the

possibility, which he dismisses
of an Indian invasion. He
irehearses his beliefs in non-
violence and his -devotion to
Mahatma Gandhi, who worked
with Jawahar Lai Nehru, Mrs
Gandhi's father and the first

Indian Prime Minister.

“A lady who has all that
great heritage will not 'do foolish
things,” he says.

Is he sure ? “ I'm sure—and
if she does shell regret it”

To rails from some civil

rights workers and politicians In
southern India for Mrs Gandhi
to invade and save the Tamils
from alleged genocide, be
retorts: “ She should invade her
own country to stop genocide
there—genocide in Hyderabad,
In Punjab and in Assam.
“ I say to those in India who

talk of invasion, * Physician heal
thyselfV
For about 2,000 years until a

couple of centuries ago, Sri
Lanka was regularly invaded by
Tamila from South India. The
current unrest has reawakened
fears among some Sinhalese of
history repeating itself. That
fear may seem remote to out-
siders, but it is real enough to
many of the lam people on this
small island to provoke Mr
Jayewardene.
“ If our country is invaded

—

as 1 told the Commonwealth
leaders* conference in New
Delhi last November—we will
never be conquered.

“ We are unconquerable. You
can kill 15m people with an
atom bomb. You can take our
territory. But you will not
take our minds, and our hearts.

So if I am well and strong and
Sri Lanka is invaded by any-
body, I will lead the movement
that will bring back freedom
again, mm-violently.”

At the 1977 polls, the United
National Party (UNP) won 142
seats out of the 168 for Its

50.6 per cent share of the total

vote. Mrs Bandaranaike’s Sri
Lanka Freedom Party (SLFP)
was reduced to eight seats with
a third of the vote.

This made the Tamil United
Liberation Front (TULF). with
its 16 MPs. the largest opposi-
tion group, and Mr Amirthalin-
gam, its secretary-general, the
opposition leader. He was the
first Tamil to hold this office,

which now seemed to symbolise
the ethnic division outside
parliament
Though the ethnic conflict

totally dominates the political
scene, opposition politics has
also been greatly influenced by
other factors. A special Presi-
dential commission held Mrs
Bandaranaike. the UNP's most
formidable opponent, gttilty of
“ abuses of power ” during her
1970-77 administration, and
parliament expelled the farmer
Premier in 1980 and deprived
her of civic rights for seven
years.
Abandoning the Westminster

model, the 1979 “Gaullist"

titrate. though resentful, imSfS®
resigned itself » an unusually ' -v-.' rJLJ

'

long period of political in- L
:

._ . _• J i ..emncmaiw
activity. The manifest apathy of ~

_ jo.Fi tm pt’^feT.T^
the voter was encouraged by
the behaviour of the opposition r- A*#®"8" BMttcaioa

parties which dissipated their - gjjftli’SV
energies in factional squabbles
and irrelevant debates. The vV' ' 1® IS'gtSTHf
trade unions were surprisingly .'igujbatso MMllK
dormant, too, although inflation ",

was reaching 20 per cent r|
..

With Mrs Bandaranaike
~
lr ~ r

SSs lucc^SSm lore a*-

tile SLFP apart A rift saw her vffltatiot*. or Independence,

deputy leader Mr M. Sesnmoyake wiU ^ a m^jor change In a

.rnomo

Areas where Tamils have
some daiaw for regional de-

volution or Independence.

and her son Anura forming a country where for SO years the
rival SLFP. UNP and SLFP have been the

By -the time these prodigals traditional rivals.

returned to the fold early tins After the July 1983 anti-Tamil

year. Mrs Bandaranaike's daugh- riots, the Government rushed
ter Chandrika and her filmstar through parliament a c.onsUtu-

husband Mr Vijay Rumaratunge tional amendment comp/iUiiig

had launched the new Sri Lanka eqery MP t© take an oatii re-

•People's Party SLMP. This has noundng separatism. Refusing

teamed up with three smaller to do so, the TULF’s IS MPs

parties to establish a H four Quit parliament. This is the first

party bloc.'* time in post-independence hls-

This left-leaning alliance tory that the main Tamil party

includes the old socialist party has withdrawn from the parUa-

LSSP which has no members in mentary process.

parliament The pro-Soviet CP The UNP move to expel Mrs
and the People's United Front Bandaranaike may have been a
(MEP). The last two have one departure from the rules of th®

Politics
member of parliament each, parliamentary game, but it did

MERVYN DE SKVA

Their iwain aim 5s to challenge work wonders In promoting dis-

Mra Bantfaranaike's party as the ^ division in a»

constitution had centralised
power in an executive Presi-

dency. Having won a second
term In October, 1982, President
Jayewardene held a referendum
to extend the term of the 1977
parliament for six more years
ending in 1989. More than 3m
voted yes and 2.5m said no.
Held under emergency and

marred by unprecedented vio-

lence, the mandate was des-

cribed by opposition leader Mr
Anura Bandaranaike as A
“ dubious exercise.”

If the intention was to
“freeze” politics co allow the
Government to implement the
second and perhaps more
difficult phase of its IMF-
TVorid Bank-sponsored economic
strategy, the exercise was suc-

cessful but only up to a point
A highly politicised elec*

island’s “second farce.”

Later tins month, two by-elec-

tions will be faeW in the pre-

SLFP.
Her party was rejected for

its poor economic performance.

dominantly Sinhala rural com- The UNP called its term “an
stttuencSes of Mhmeriya in the era of ration cards, controls,

North Central province and in and queues.” But on all matters

Kondastrie in the Central which Involve Slnhuala-

province. Both the SLFP and Buddhist majority interests.

the SLMP are contesting these Mrs Bandaranaike has the total

ejections. At Minneriya, the' confidence of the Buddhist

SLMP candidate Is Mr Vijay clergy and th® Sinhala intelll-

Rumanctunge, the party general
secretary, a fact which has
caused some embarrassment to
the Bandaranaike family.
At any election, the UNP’s

ideal scenario is a three-
cornered contest in which the
two rivals are equally strong.
The Prime Minister says that it

will be "very interesting to
see who comes second.” If the
SLMP beats the Freedom Party

gentsia.
Mrs Bandaranaike boycotted

the all-party conference con-
vened by President Jaye-
wardene, saying: “How can. a
person unfit to sit in parliament
participate in talks on the
country's most vital issue”
Whether this- was an act of

vengeance or the petulance of
a prims donna, her conspicuous
ateence has undermined "the

to third place in any of these pan-Sinhala consensus

'

the village sary for a negotiated settlement
voter dominates parliament, it with the Tamils.

FINANCIALTIMES
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in 1978.

Mr Jayewardene seems, how-
ever, to want as> play down the
significance- of the change of
economic direction he
launched. Asked -whether his
vision of a new Sri Lanka could
still be achieved, he parried
by saying: “I don't know if I
bad a vision. I don't think I
had. In six to 12 years what
can you do?”
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He sated fie Government was ^

.

still trying to achieve new comfort in tho islan
economic goals, but reacted insitutions. Different
sharply when asked if he tfilllllC COalTIICT results needed for 1

warned to be remembered for iohn eluott' entrance—dubbed sta

creating a Singapore type of J tion—were introduced
economy. -

- to allow young people
“I don't want to be ranem- ally Sinhalese areas

feered flike flat. I want to be „
admissions at the ex

remembered for Sri Tantea. An HAVE nowhere else to go diildreu from Tamil a
open economy does not mean T^?5/ .

<iolrt fP^i56 achieved higher marks.
Singapore. We call ourselves a that .m a 07 So by the early 1!

nBBHBH comfort in the island's main
insitutions. Differential exam

EainniC COnillCT results needed for university

El I irrrr
‘ entrance—dubbed standardisa-john eluott

tion—were introduced in 1972
to allow young people in basic-
ally Sinhalese areas to gafai

^ admissions at the expense ofWE Have nowhere else to go children from Tamil areas who

the districts of the north and

:

east being free to join together.
:

This idea is rejected by .the

Government because it would
create too powerful a Tamil
stronghold. It is also opposed
by sizeable Muslim groups in
the east, who want more devolu-
tion to their province but not
domination by the north.

socialist republic. Our land te
Lanta’s warring ethnic groups,

^conflict**
8
' had

mticnaiiEed. our harbours ore I _beard.it from Tamils In tfae
focilscd ^ availabilltv ofnanoarauseo. our harbours ore focused on the availability of

.. **}? housing and jobs, with
7
the

system ts oationatised. This is £ Tamils claiming that the exami-
e-'sodalirt economy. What more Colombo by Stohatee mote IS

is there ftw me to nationalise?
jj Sinhala language discriminated

by middle-class Smhaiese after ,^ 5 --,. Soma
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a drink in Colombo.

The Sinhalese arrived on the
island about 2,500 years ago,
from north-east India it is

believed, dhe Tamils, DravS-
dlarfi tfrom. southern India,

Against them. Some young
Tamils forsook the non-violent
campaigns of their fathers for
more regional devolution and
violent action, which for the
past year has been run by five
main extremist groups based in

arrived about a hundred years Madras, and a host of splinter
or so later and historically are groups.
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regarded as the -aggressors. Tfosy violent
invaded regularly through the clashes every few years, the
following 2,000 years. worst in Colombo and elsewhere
“The Tamils feel they are to July last year. Although

a minority in Sri f-antra, but mosi Tamils wane to remain part

the Sinhalese feel (they are a 1 united Sri Lanka, calls far

minority in the. south Asi^m Eelam—an independent Tamil

The latest proposals suggested
by the Government last month
are scheduled to be turned into

draft laws by November IS.

They provide for districts to be

.

able to merge into zonal or re-

gional councils separately in the
north and east, probably with
some powers over local taxation,

economic development; land
allocation, education and police.
There would also be a new

:

second national parliamentary
chamber, which would include
representatives from the council
plus other minority interests.

Both the TULF and senior ;

Buddhist monks representing 1

right-wing Sinhalese opinion are
opposing the proposals, which

'

means that yet another peace j

initiative is endangered.
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context where they are only state—have gained increased

12m people, against a total of support because talks on devolu-

60m Tamils living in the south tion have seemed to make little

Indian state of Tamil Nadu and headway and Sinhalese troops

in Sri Lanka.” says Mr Ronnie have taken revenge on Tamil
de Mel, Sri Lanka Finance civilians and villages after they

< Minister.
' “ The Sinhalese have felt

they are in a m.\.ority for 2.500

years—and threats by Madras
politicians

1

of invasion from
India do not help the situation,”

have been attacked by Tamil
extremists.

Eelam
Eelam, according to Tamil

says Mr Lalith Athul.thmidali,
JSaaS?National Security and Defence

Minister, explaining why calls include other northern

from the southenr
g
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districts of Trirrcomatee — 1

including a strategic naval base— Baticaloa and Ampain where
they have smaller claims with
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The main Tamil areas, after between 20 and 70 per cent
centuries of battles, are In the
north-east. These are dry and

The activists claim that such
state of Eelam would be

less fertile areas, especially In economically viable, leaving
the north, where the Tamils aside the calims that the
had to work hard to survive. Sinhalese and Muslims would
Unlike most Sinhalese, the make to the eastern districts.

I

Tamils also realised the value Scattered throughout
of getting on well with their island, but particularly in the
British rulers. Learning English centre and north, are Indian

.

and sometimes converting from Tamils, imported by the British
Hinduism to Christianity, they to work on the plantations.
gamed new schools in their Some have Indian citizenship
areas and good jobs throughout and some Sri Lankan, while
the island. others are stateless. They have
After independence in 1948, been drawn into the centuries-

the majority of Sinhalese old conflict

wanted to develop a national
religion— Buddhism -— and a

The Government originally
offered the Tamils, represented

national language — Sinhala. by the Tamil United Liberation
This happened in <the 1950s at Front, new councils in each of
the expense of the Tamils, who the districts. But the Tamils
had risen too for for Sinhalese want regional devolution, with
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Sri Lanka 3

JohnEfliott and Richard Cowper explore the island’s heartland

the

Elephant Pass
“ BATTICOLOA women want to buy their vegetables
from the market, along with ready-prepared nee and
other curry items. A Jaffna woman grows her own
vegetables and makes her own rice and flour and curry
preparations.

1

My guide -— an «3d«rJy- Gov-
ernment, employee in Batti-
coloa on Sri Lanka's east-coast

—was ’ not describing the traits
of two Wtterly opposed ethnic
or religious groups. Be -was ex-
plaining regional differences
within Sri Lanka's minority
Tamil community who snake tip

just 12.6 per cent of fhepopt*-
fettaa «»d are concentrated ta
the island’s' poorer areas.

Their strongiofc! Is Jo and
arouad the northern Jaffna
Peninsula and. mixed with
other communities, areas near
the eastern coastal cities of
Batticoloa and ’Ertncomalee.

In Jaffioa, they do not often
discuss Batticoloa. But- in Batti-

A Journey from the relatively

prosperous Sri Lankan capital of
Colombo to these Tamil areas

takes you from the place where
virtually ail official political and
commercial power and economic
development is concentrated, to
areas that seem to have been
largely fignored.

The toed end railway to the
Jaffna peninsular lies across a
narrow spit of land called
Elephant’s Pass, now sand-
bagged and closely-guarded by
heavily aimed troops because
of the crisis. Ahead lies a dry
uninviting land, suddenly
greener and cultivated in areas
where the irrigation system
works wed and where the

coioa a ToreTfn traveller Is wel-- Tamils have achieved high bar-
comed with stxtrke about -bow
the locals are less well educated
and less ambitious than those
in Jaffna
They let their cattle roam

the streets instead! of looking
after them carefully. They do
not maintain their irrigation,

systems well, and generally let

life take its course. -

Historical
They are highly conscious of

the superiority ' of the Jaffna
Tamils who often hold', senior
administrative positions- ta. their

area.
“ Perhaps we came from

different' parts -'jut Southern
India, originally."; ' mused my
guide, MttiftM-iininff the' histori-

cal consciousness of Sri Lanka’s

15m people, all of whose
ancestors arrived from the

Indian subcontinent
;
over the

last 2,500 years. • .

The first -to arrive now. form
the majority Sinhalese race. The
Tamils, as they are constantly

reminded by "the .Sinhalese,

began to arrive from Southern
India a few hundred years later.

The towns- of the Tamil areas

are dotted with pretty white-

painted Catholic churches,
sometimes with a bright blue
neon cross oatsicte^ or- plainer

Methodist, balls, and. ornately

carved, brightly painted Hindu
temples (or. kovils) of the dis-

tinctive

style.

rath Indian Dtadditn
*>
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vest yields. Agriculture and
fishing—-and smuggling to and
from the Indian mainland off

'golden beaches—provide the
basis <rf “the local economy.
But a lot of local wealth' is

also generated in the south.
“Jaffna has a postal economy

—

it reties on remittances from
the south," says Mr- LaZLth
Athulatfamiidali. a Sinhalese
lawyer -who used to defend the
Tamil smugglers in court and is

now the island's National
Security Minister and spokes-
man mi the ethnic troubles.

Jaffna city is surrounded by
well-ordered (tarmac roads,
lined with small bungalows
and enclosures of thatched
palm huts. The streets are a
mobile museum to the former
glory of tile British motor
industry, full -of shiny blade
Austin of England models of
the 1950s and 1980s.
As one drives across the

isSend the roads become
rougher, the villages less well-
kept and prosperous. Local
government officials in the east
say that the roads wffl soon be
mended—there has been a
shortage of rubble because the
extremists stole the explosives
needed fi> break up rocks. But
there has been a fongerterm
lack of development and main-
tenance.
The eastern ooastKne is par-

ticularly beautiful, with males
of deserted, gently" 'sloping

sands fringed with palm trees.

But >Ft is a five- to eight-hour
car or train Journey there from
Colombo airport, and few well-

off tourists bother to go there.
In Batticoloa there are a

couple of wefl-equipped but
somewhat demoralised beach
hotels, and countless other
downmarket guest houses and
hotels.
Trmcomalee is a famous deep

water port, strategically sensi-

tive because of Its location in

the Indian Ocean. A beautiful

blue bay full of -tree-covered

islands, it is ripe for far more
development.
A new Joint cement-making

venture with Mitsui of Japan
has Just opened. There is »
large flour mill and some giant

off tanks are being -developed in
partnership with a Singapore-
based company.
One or two other develop-

ments are also being pushed by'

Tamil businessmen who believe
the local economy could become
self-sufficient. Lx Batticoloa a
l,00fracre prawn cultivation pro-

ject has been started with a U.S.
partner.
In the north, export produc-

tion co-operatives are being
started in villages to -handle a
local pahqyrah palm tree crop.

Behind the violence and
depression, of the ethnic
problems, there is optimism
about the economic potential of

the areas.

JJL

Alienation

of Indian

Tamils
GROWING FEELINGS of
“second - doss citizenship”
explain the steady alienation
of the indigenous Tamils. But
for the Indian Tamils who
came from India In the last
eentniy, it is the curse of non-
citizenship or “ statelessness

”

After independence (1918),
the vast majority of the
Indian Tamils who live and
work in the green ghettos of
the Central Hills lost their

citizenship and voting rights.

With <he British withdrawal
from both India and Ceylon,
the Indian Government
refused to recognise these
plantation workers

.
as its

citizens.

India agreed to grant
citizenship to 600,000 over a
period of 15 years while Sri

Lanka agreed to make 375,000
its citizens.

Last month President iaye*
wardene announced that the
remaining 93,000 would be
made citizens.

MERYYN DE SILVA

In the shade of the

sacred bo tree

TO BEGIN at the beginning is

to go to Antmdhapura in the
dry northern plain of Sri Lanka.
For well over 1,000 years from
the third century before Christ,
Sinhalese kings—with the occa-
sional south Indian interloper

—

ruled from this greatest of all

Sinhalese cities.

It was Anuradbapura that
gave birth to the twin planks of
Sinhalese civilisation: the
dagoba (Buddhist pagoda) and
the tank (artificial reservoir).

Though today the city is a mere
shadow of its former self, it

nevertheless holds pride of

place in the hearts of many of
the nation’s llm Sinhalese.

This is particularly true of
the 7m or so Sinhalese who live

in villages where the bhikku
(Buddhist monk) and the paddy
field remain the centre of daily

life.

No other city raises such
passion among Sinhalese in a
country which prides itself on a
2,000 -year -old rice -based
hydraulic civilisation (the S2bn
Mabaweli Irrigation scheme is

its apogee) and on being the
world's spiritual centre of
Theravada Buddhism (the
branch followed by Sri Lanka,
Burma and Thailand).

At the heart of the ancient
city, beneath the sacred bo tree
allegedly grown from one in
northern India under which
Buddha achieved enlightenment
2,500 years ago, a wandering
Buddhist ascetic explains how
one day Anuradbapura will
again become the official capital

of a “ nationalist Sinhalese
Buddhist ” Sri Lanka.

Later that evening, on the
verandah of the luxurious
British-built Tissawewa rest
house, Mr Mahadi Devlwawa.
a normally sober-minded
Sinhalese lawyer, talks pas-
sionately of the need for a
latter-day Puttagamini. He was
Anuradbapura’s greatest warrior
king, who regained the city from
the Tamils in the second
century BC after a 15-year cam-
paign and then devoted his life

to1 Buddhism.

Symbol
“ Ahuradhapura today is a

frontier town," he says. “ A few
miles to the north a group of
people are fighting for a
separate state. From the west
we are being threatened by the
spiritual bankruptcy of a
materialistic western approach
to development, and from within
we are assailed by a corrupt
priesthood—the Mercedes Benz
bhikku—infatuated by wealth
and political power.
“As a potent symbol of

true Buddhism, Sinhalese
nationalism and culture
Apuradhanura jzrves us hone
that it will not always be so.”

Such strongly-felt chauvinist

views are by no means uncom-
mon. particularly in those areas
in the central upland parts of
the country which held out
longest against the Portuguese.
Dutch and British colonial

powers.
One hundred or so miles to

the south in the charming city

of Kandy—the last of the great
Sinhalese capitals which fell to
British intrigue in 1815—there
is a greater sense of self-confid-

ence.
In a modest bouse high, in the

tropical hills above Kandy’s
lake sits His Holiness the Most
Venerable Palipana Dbarma-
kinthi Sri Gunaratna Chandan-
anda Mflhanayake Thero, chief
high priest of one of the two
largest Buddhist sects in Sri

Lanka. A man often consulted

by political leaders, he talks of
continuity and peaceful adapta-
tion rather than threats and
radical change.

“In the traditional village

the fabric of life Is still in-

extricably bound up with reli-

gion, as it has been for 2,500
years.” he says. 'T have no
fear that modern development,
science or western materialism
will destroy our Buddhist Sin-

halese way of life.”

Buddhist relic

He plays down his undoubted
political power and influence,

but makes it clear that- he Is

prepared to engage In open
battle with secularist govern-

ments when he considers that

tiie privileges of the Buddhist
Songha (monkhood) are in *ny
wav threatened.
When President Jayewardene

recently attempted to secure the
right to appoint the lay custod-

ian of the temple of the
Buddha’s Tooth—after the
sacred bo tree Sri Lanka’s
holiest Buddhist relic—his holi-

ness made it clear that this was
not acceptable.
“Jayewardene is not a king,

be is just an elected president,"

he remarked curtly.

Fifty miles from the Sinha-

lese cultural and religious

heartland of Kandy an the road

to Colombo — the lowland
capital created by secularist

colonial powers — is Nittam-

buwa. On a wet monsoon morn-
ing. thousands of peasants and
Buddhist monks in saffron robes
carrying black umbrellas troop

past the tomb of a murdered
prime minister.

It is 25 years to the day since

a Buddhist priest shot dead Mr
S. W. R. D. Bandaranaike — in

a conspiracy that has yet to be
exploited.
Three years before, Mr

Bandaranaike had ridden to

power on a massive wave of
Sinhalese Buddhist emotions,
which according to Mr K M. De
Silva, one of Sri Lanka's most
eminent historians, "carried an
emotional appeal to which the
notion of a multi-racial policy
was a meaningless abstraction.”

Inside the grand colonial

edifice, now home of the
deceased president's wife and
just a stone’s throw from the

tomb, hundreds pay court to the

aristocratic Mrs Bandaranaike
and her son. In the great

mirrored reception room desper-
ate politicians come and go talk-

ing Of past glories and how
parliamentary democracy has
run its course.
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Sri Lanka 4

Budgetary management has been a major cause of instability, World Bank says

Staying afloat on a tide of tea

r-gSi

HIGH DOMESTIC production and record international

prices for its main export crop, tea, have come to the
rescue of Sri Lanka's hard pressed economy as it battles

to recover fully from last year’s spate of communal
violence.

An anticipated doubling of tea export earnings in

19S4 will more than offset an expected £0 per cent
decline in tourist revenues providing the country with
its first substantial balance of payments surplus since

1977.
It will also handsomely reverse what had become a

deeply worrying negative international reserve position.

The timely arrival of the cavalry' thus enables Sri Lanka,
for the moment at least, to avoid having to negotiate a

new international monetary fund standby loan.
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Tea's brave showing will help
also to push Sri Lanka's
economic growth up to more
than 5 per cent in 1984 after

a year when drought and riots

brought real gross domestic
product down to a six-year low.

However this stroke of good
fortune, largely arising from
New Delhi’s decision to ban
Indian tea exports (average ex-

port prices for Sri Lankan tea

were up 68 per cent in the first

half of 1984), may be only a

temporary palliative:

India, the world's largest tea
exporter, is bound to lift the

ban sooner or later at which
point lower tea prices may again

see Sri Lanka struggling with
its balance of payments.
Whatever the outcome for tea,

however, Sri Lanka still faces

a number of pressing short
economic problems. These in-

clude an unacceptably high
budget deficit, an overvalued
currency and an inflation rate

still roaring away by at least

17 per cent on a year on year
basis.

Dilemma

After four years of round-the-clock
,

irrigation will now benefit the central
construction work, the 122m high double regions of Sri Lanka
curvature mass-concrete arch dam, its

associated underground works and 6km of The project was undertaken for the Mahaweli
rocktunnel are completed—on schedule. Authorityand was supported by a grant of

£113M from the British OverseasAid
Theimpounding of the reservoir Programme,
commenced in earlyApril,and the waters

'

have nowreached maximum level. The Engineerswere SirAlexanderGibband
Increased hydro-electric powerand Partners.

Balfour Beatty
Balfour Beatty Construction Limited
7 Mayday Road. Thornton Heath. Surrey CR47XA, England.

.
Tel: 01-684 6922 Telex: 264042 -

An Unbroken
Tradition

An Unbreakable
Guarantiee

The Mace — majestic symbol of Sri

Lanka's (treasured) democratic tradi-

tion, protected and preserved over long

years. A tradition that gave birth to the

country's strongest bastions of demo-
cracy — Parliament and the Constitu-

tion.

The supremacy of the Constitution

of 1978, which enshrines — in Article

157 — inviolable safeguards assuring

complete protection to the foreign

investor, is the guarantee of absolute

investment safety.

This, above all, has created an ideal

climate for foreign investment in Sri

Lanka

But among the catalogue of
added advantages are: a nearly mwW*.
inexhaustible pool of intelli- ' Mmgm
gentand adaptable labour,

both skilled and unskilled;
the country'sfocal position
on air and sea routes;

its mild climate; and aggressively effi-

cient banking institutions.

None more so than the Bank of
Ceylon, the country's oldest and pre-

mier national bank. With its unparalleled

local experience and expertise aid a
full range of services including off-

shore banking facilities, the Bank of
Ceylon is uniquely geared to meet the
foreign investor's every need.

The Bank of Ceylon has earned the
respect of a prestigious international

clientele with its impeccable perfor-

mance to date. It is atyour service now.

E? */ © Bankof Ceylon
' Centra! Office

York Street;. Colombo 1, Sri Lanka.
X Telephone: 28521 Telex: 21331 LANKABK CE 21126 FORBANK CE

LONDON BRANCH
Aldermanbury House. Alderman bury Square,London EC2V7HR, England.

Telephone : 606 - 681 1 and 606 - 5597 Telex: 883587

MALE BRANCH
Alia Building, Orchid Magu 2, Male, Republic of Maldives.

Telephone: 3045 & 3046 Telex: 66080 BEMALE MF

Economy
RICHARD COWPER

Bandaranaike. the country's
former Prime Minister.
With Western donors and

banks eager to welcome Sri

Lanka in from 'the cold, govern-
ment economic planners until
recently acted in the belief that

soaring capital expenditures
(many of doubtful economic
value) and the resultant large

budget deficits could simply be
financed by aid. concessional
borrowing and commercial
loans without prejudice to the

development of a balanced
economy.

This strategy has yielded big
dividends. Economic growth has
averaged more than 6 per cent
over the last six years, un-

employment has fallen dramati-

cally and this year, for the first

time in more than two cen-

turies, the country is on
.
the

verge of self-sufficiency in rice.

In addition, the massive $Sbn

Mahaweli hydropower scheme
wiil provide the country with a

cheap source of power well into

the next decade.

But it has also entailed con-

siderable risks. Sri Lanka
quickly became one of the most
aid-dependent countries in the

world (this year aid will

account for about 60 per cent

of Government expenditures)
and this has led to an increas-

ingly high level of foreign

borrowing (disbursed outstand-

ing debt is set to hit the $3bn
mark by the end of 1984).

In the words of the World
Bank in its latest report on the

Sri Lankan economy: “ Tbe
Government's budgetary man-
agement has been the major
source of instability in the
economy during the past few
years.”
The penalties have been an

unacceptably high inflation rate,

what Ronnie de Mel. the
Finance Minister, calls a

"dangerously” high debt ser-

vice ratio of around 20 per cent
and until this year a severe
balance of payments problem.

The Finance Ministry has
recently made considerable
efforts to cut budgetary spend-
ing and there are signs that it

will use this year’s large wind-
fall increase in revenues from
the ad valorem tax on tea to
make a net repayment to the
banking system, thus further

reducing inflationary pressures

in the economy.
Many economists argue that

what is needed is not just a
tightening of fiscal manage-
ment, vital though this is. But
also a redirection of Govern-
ment resources into more pro-
ductive areas of the economy.

In this respect, one major
advance that the Government
made in 1984 was to devise a

viable investment plan for

turning round Sri Lanka's much
neglected tree estate crop
sector (tea, rubber and coco-

nut).

Inefficient

Traditionally the strongest
element in Sri Lanka’s economy,
this sector has suffered from
15 years of poor management
and a lack of replanting which
has resulted in a general
deterioration of quality and
output.
However, economists question

whether the Government can
continue to afford the luxury of
supporting a major housebuild-
ing programme, a costly effort to

turn Air Lanka into a high-
profile international carrier and
a cash hungry, wordly and
inefficient state manufacturing
sector.

Currently, about 25 per cent
of Government capital spending
consists of transfers to the state

corporations which, compared to

the private sector, requires twice
the capital per employee to

achieve half the labour produc-
tivity.

A number of state companies
are making heavy losses, but

TRADE ACCOUNT

Added to this are continuing
private and foreign investor
jitters arising from the Govern-
ment’s failure so far to come
up with a final political solution

to the ethnic problem. In the
mid-term there is a vital need
to reduce protectionism and
encourage a more diversified

and faster-growing export
sector to offset a trade imbalance
which has resulted in a level of

imports double that of the
country's exports.
As some see it, the heart of

Sri Lanka’s economic dilemma
has been the manner in which
this tiny country, with a

i
population of just 15m and a
per capita income of little over
5300 a year, has attempted to
catapult its^economy into growth
after years of decline under the
restrictive and protectionist

. socialism . of . Mrs Sirimavo
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PROFILE: RONNIE DE MEL

Survivor with charm and skill
SRI LANKA'S buoyant international image, which has
survived the troubles of the past year with only limited
damage, owes a lot to the lobbying In the world’s political

and financial centres of one man.
He is Mr Ronnie de Mel, the 59-year-old Finance

Minister, who mixes easily in Europe and the U.S., using
skills learned as a civil servant and family businessman
to charm his audiences and divert them from some of
the island’s problems.

O
He Is proud of his success in

what he describes as the ” high
risk profession " of finance
ministers. He reminds his
colleagues at World Bank and
Commonwealth meetings that,
having held his job for seven
years, he is the exception to
the role that finance ministers'
lives are "nasty, brutish and
short."

The last World Bank report
on Sri Lanka criticised tbe
Government's budgetary man-
agement which had been “ the
major source of financial
instability In the economy.”
Mr de Mel admits that public

spending needs to be curbed
more, especially on long-gesta-
tion. low-yielding and high
prestige projects. But he be-
lieves that he has not done
badly, given considerable in-
ternal political pressure for
high spending. He says he has
presided over a considerable
economic achievement since he
came to office in 1977 under
president Jayewardene, revers-
ing the downward slide of the
previous Bandaranaike’s Gov-
ernment’s - controlled economy.
He recognises that the Tamil

troubles could stop the progress:
“ If we continue with this sort
of thing, the economy can’t
come back."

He acknowledges that -the
Tamils need a better deal but
stresses the centuries old fear
of the majority Buddhist Sinha-

lese race that a combination of

Tamils from southern India and
Sri Lanka might one day to-

gether drive the Sinhalese “ into

the Sea.”
Mr de Mel is an astute

politician and such remarks
acknowledge the importance of

the Island's Sinhalese national
identity. He entered politics,

be says, to help the "national
revolution " that Sri Lanka
(then Ceylon) needed to prove
its national culture, language
and religion.

“By the late 1950s we had
to break the domination of the
Western-educated elite, . to
which I myself belonged. We
had to give full place to our
Buddhist religion and bring
about the sort of national trans-

formation which, nnlike India,
did not happen here at the
time of independence. Power
was only transferred from the
British to the elite who made
up- just 2 per cent of the
population.”

After education in Ceylon
and at Cambridge (studying;
first history, and then inter-

national finance and trade).
Mr de Mel joined the Civil
Service in 1948. That was then
“ the most prestigious thing to
do—though politics, engineer-
ing and science are now more
prestigious.”

By the late 1950s he was
privately active in the National
Sinhalese Buddhist Organisa-
tion and in a village develop-

o

On the crest of a tea-price wave: a view ef Ronnie de Mel
from Sri Lanka’s The Island newspaper

ment movement called Sarvod-
haya. In the civil service he
rose to senior posts, including
Director General of Broad-Director General of Broa<
casting.

Opponents

OVERSEAS AID TRENDS
Sri Lanka is one of the highest recipients of aid In the world on
a per capita basis. Last year, aid donors disbursed almost $150
for every Sri Lankan family, while the aid content of per capita
fiNP of just over 5300 was 10 per cent

The S2bn Mahaweli dam is largely aid financed, and In
1983 some 60 per cent of government capital expenditure was
accounted for by aid. About 35 per cent or aid since 1977 has
been in grants, while 85 per cent of the rest has been on
Interest rates below 3 per cent.

At the age of 36, he switched
into politics. By then he had
also become a businessman,
proudly running his own ' and
his wife's family businesses
which included Sri Lanka's
largest tea plantation on estates
totalling 5,000 acres, 450 buses,
textiles, and insurance. Most
are now nationalised.

“I think up to a point I am
a successful Finance Minister,
not because of my academic
background, but because of that
business training." he says.

In the Government he has
two main opponents. On
economic policy the antagonist
is Mr Cyril Mathew, the die-
hard protectionist and anti-
Tamil Industry Minister who
resolutely opposes all Mr de
Mel's efforts to liberalise and
internationalise the economy,
preferring an introspective
Buddhist island society to a
materialist!cs international
economy.

pain 1

owing largely to a powerful pro-

tectionist industry ministry, the

Government has as yet felt un-
able to turn off the tap.

As envisaged by the Govern-

ment the private sector—parti-
cularly. foreign investors—has

been by far the most dynamic
element in the economy since

1977. But the Government’s
ambiguous policies on tariffs

and state sector protection-haw
led to considerable uncertain-

ties.

Only last month, for example,
Cyril Mathew, the Minister of

Industry, calmly asked Union
Carbide to cut its battery output
by 25 per cent to protect a

partially state-owned competi-
tor. Such attitudes have meant
that private and foreign com-
panies largely confined their

investments to quick return

ventures such as hotels (frozen
because of the ethnic -troubles),

garments, real estate, and trad-

ing.

Now that most of these

sectors are essentially saturated

a greater degree, of diversifica-

tion involving what must inevit-

ably entail higher risk, longer
term pay-back investments is

essential.
But with strong protectionist

forces hovering on one side and
continued political instability

on -the other the likelihood of
Sri Lanka's economy receiving a

sizeable new injection of

private investment, domestic or
foreign, in tbe near future
seems remote.
Without it the chances of

sustained high growth are few
and far between.

ibilut

ice n

His .other more personal
antagonist is Mr Lalith
Athulathmudali, the rising
star .of the Jayewardene regime, ;.

who at the age of 47 combines
the jobs of National Security : -

Minister, Defence Minister and
the President's spokesman on >
ethnic troubles- and the Round -

Table Conference.

Mr de Mel first joined tbe
Bandaranaike . Sri Lanka

*

Freedom Party but moved in .

1974 to the United National
'

Party that came to power hi

1977. Both parties proclaim •'
-

forms of socialism but says Mr
de Mel, the “ Bandaranaike
Party always gets led away to •••.

dogma and ideology and is

dominated by one or two
Marxists out of touch with
reality." The present ruling
party is “much more practical k t

and pragmatic,” still believing ah*. «
in " democratic socialism,” riljn 1^
• Mr de Mel and Mr Paul
Chanson, JLJK Minister of Trade w

and Industry, will be among
speakers at a conference at. the «

Commons on October 12 Ijjj..

organised by the British and
South Asian Trade Association 's...

and the Sri. Lanka High Com- Vsi,
mission. - \.

"'*

JOHN ELUOTT ,

FOREIGN AID SOURCES (5m)
1983 1982

FOREIGN AID <$m)

World Bank 75 60
U.S. 66 62
Japan 54 53
UK 37 53
W. Germany 47 20
Canada 32 29
Sweden 26 21
Others 117 116

1984 1983
(forecast)

Commitments 486 369

Disbursements (A) 457 454

Mahaweli share 200 160

Government capital

expenditure (B) 757 922

A as % of B 60 49

P WE CAN SUPPLY YOUR RETAIL
r and WHOLESALE REQUIREMENTS

OF
QUALITY GEMS AND JEWELLERY
AT HIGHLY COMPETITIVE PRICES
STATE GEM CORPORA770T&
24. YORK STREET.
COLOMBO. SRI LATINA.

TELEPHONE! 23377. 23075. 28701
TELEXi 21 135 GEttCORP CE t .

CABLES: OEnCORP - SRI LANKA

Source' World Bonk and Central Bank of Caylon

3



V

i . •y'1 -'-' -V-X

Rnaiwcial Times Wednesday October 10 1984

...
>*--

1 **?-,

ll"-.
f• ’“r*

ill- v ’*•

."t
i' ,‘««i I

*s?.
,u. ’

“•b ' h-
-

i;;,i , "'“Si
‘ •«

::tK
•<}

ijllj
‘

*• Ik
• **;

. r«7

r

:

,R
- ^

"..‘’“I’S

’

r,,-.

... ***)

v:

- w
'*

Btt- S

.

>1
- 4%

••'Cvriii .

(ST 9ns

kill

* V-
--X

I
'

‘...T

. Jl
•

’

. I.

--

uJi&f

Sri Lanka 5

.
Scarce resources diverted into unproductive investment

Painful decisions delayed
Industry

RICHARD' COtyPER

AEHETR THE flurry of readjust-
ment and: growth f©Sowing
the «xaDed “ liberalisation

55

of 1977, . . Sri Lanka's tiny
industrial sector (accounting for
just 14 per cent of -gross domes-
tic product), has-/begun to run
out of steam. ,

President' Jayawacdene came
to power seven years ago with
the declared intention of ration-
ahsinB a grossly inefficient and
highly protected state manufac-
turing sector and adopting" a*

high growth, ' market-oriented,
industrial development strategy,,
favouring private, enterprise.

But today, state-nm corpora-

tions account for upwards of 55
per cent of fee value of gross
industrial output—down just 10
per cent since 1977—white per-

haps as many as a third are
operating att a toss. The private

sector after a heady end iaigeiy

successful initial expansion into
garments, food, beverages,
tobacco and construction has
reached a plateau, while foreign

investorsmparticular arehang-
Izzgflre amid continuing concern
over restrictive government
policies and political :

tastaMiLsty.

In spite of some notable

achievements, ..political, social

and resource constraints have
encouraged the government to

delay taking painful decisions

-widely regarded as essential if

the state-roii, manufacturing
sector is to be put cm a viable

footing. " :

,
The introduction -of foreign

management into five state tex-

tile companies, and the recent

closure of a sixth has paid off

handsomely in teams .of profit-

ability. -But, concern over- job
losses, and a strong state-

oriented protectionist lobby,

led by the ministry -of industry,

has prevented fee government
from dosing -down a number of
state-run industries.

Says a senior Government

official; “la a number of key
areas the Government has yet
to bite the bullet, ' Oar steel

plant, for example, must be the
smallest in top world. Because
of the sizes involved, we are

forced to import our billets

from South Africa. We can
currently buy finished products
more cheaply abroad .than the

cast of the raw material inputs.”

Others point to a sbnllar prob-

lem at The country’s area fer-

tiliser plant; the single largest

state investment ever made. At
one point last year production

costs were U.SJ240 a tonne, at

a-time when the world market
price was about TJjS-$140. Steel
and fertiliser provide the twos

most dramatic examples of bow
tougher controls, and better

management, are urgently re-

quired to turn a number of
other state-run industries into

viable entities.

Failure to deal with fee prob-
lem corporations has diverted
scarce resources into subsidis-

ing unproductive -Investment,

encouraged the continuation of

a tariff regime still- biased
against exports. An favour of

import substitution, _ ' and
generally proved a serious drag

on overall industrial growth.

Destroyed
In spite of some excellent

performances by thg private
sector since 1977 industry has
recorded the lowest sectoral
growth rate in the Sri Lankan
economy. Inst year, for
example,- a 26 per cent increase
in ' private sector industrial
growth was more than offset by
a 15. per cent decline in the
public sector^ As a result in-

dustrial growth was just 2 per
cent compared to a 4.9 per cent
overall growth in the economy.
Manufacturing growth was a
mere OS per cent.

- Some have been quick to
blame the ethnic violence which
rocked the country in July last

'

year
, for the poorer than usual

manufacturing performance In

.1983. According to the

Government some 122 industrial

establishments suffered an esti-

mated U.S.$?0m worth of dam-
age> More than 30 production
units were completely destroyed
and 15,000 manufacturing' jobs
were lost.

However, it now seems that

the impact of the disturbances

-on industrial output was much
less than .

originally feared.

Utilisation of spare: capacity in

other companies within the
same industry made up for a
significant

.

proportion of lost

production from some damaged
units.

In contrast to the unwieldy
state sector, private investors,
both domestic and foreign, were
quick to respond . to the
Government’s post 1977 "liber-

alisation” policies. There was
a rush into the easy “import
substitution” sectors of food and
beverages and considerable in-

vestment in hotel construction,

garments and textiles. For
example, from 1979 to I98S food,

beverage and tobacco output
more than -doubled while pro-

duction of textiles and export
garments increased fivefold.

The dynamic growth of the
garment -export sector was
largely responsible for increas-

ing manufacturing’s share of

total exports from. 17 per cent

in 1977 to 35 per cent last year.

Despite this success, how-
ever, there are now some worry-

ing signs that private sector in-

dustrial growth may be run-

ning out of momentum. The
easy import substitution indus-

tries have been exhausted and
the garment sector has probably
reached its maximum potential

given the current unfavourable
international environment fbr

trade in textiles. In addition

the other major private sector

growth area —- hotels — is now
suffering from substantial

oversupply because of a fall in

tourism due to ethnic troubles.

Since 1977 foreign companies

have invested about S240m in

Sri Lanka in more than 300
ventures. Of these well over half

have been in the free trade

Jubilation over

Agriculture
RICHARD COWPER

LESS THAN u decade ago
hundreds of thousands of

hungry. Sri Lankans were
obliged to spend several. hours
each day queueing for their

ration of rice. At one
point the then Government of

Mrs Sirimavo ; , Baodaranaike
was spending almost.half of the
country's total foreign exchange
earnings on food imports. Its

agricultural policy-makers were
so nervous of precipitating civil

unrest that they even forbade
the transport of more than 3 kg
of rice from one area to another
without an official permit.

Such recent memories remain
vivid, so it is easy to understand
the jubilation running through.
Sri Lanka’s corridors of power
as the country approaches the
long-cherished goal of self-

sufficiency In its staple, food
commodity.

- ‘With a dear
,
flair .for the

dramatic, the man who many
say has been the architect of

President Jayawardene’a rice

revolution whisks
:
a cnumjded

piece of paper from an inside

pocket; “ This year for the first

time since 1746 Sri Lanka has
not found it necessary to order
any shipment of foreign nee.”

A supremely, self-confident

Mr Ranjan Wijeratne, chairman
of Sri Lanka’s Agricultural

Development Authority, then-

proceeds to 'reel "off the key
policy changes which he says
explain the resurgence' of the
country's traditional rice-grow-

ing sector since the change of

government in 1977.

• First, we restored incentives

to fanners by allowing them to

sell on tiie free market while

it the same time offering to

purchase their rice at a guaran-

teed minimum price, -thus en-

suring they made a profit.

:• Second, we embarked on a
major rehabilitation of our
highly sophisticated irrigation

system, much of which was in a
state of decay. Since 1977 we
have overhauled store than
3.000 reservoirs.

m Third, we offered the farmers

fertiliser at half price and
access to new high-yielding rice

varieties.

The result has been that

milled rice production grew 48
-per cent from 1.15m tonnes in

1977 to 1.7m tonnes while
Imports fell from 538,000 tonnes

to 127,000 tonnes during the

same period. This year produc-

tion Is expected to be at
roughly last year's level, with a

tiny - 89,000 tonnes of imports,

made up of food aid and for-

ward contracts made in 1983.

According to Mr Gamlni Jaya-

suriya, Sri Lanka’s affable Mini-
ster for Agriculture, the
country la on the brink of self-

sufficiency.

Sri Lanka's population is ex-

pected to increase by over 45
per cent to around 22m by the
turn' of the century. According
to Mr N. Weragoda, Secretary

' to the Minister of Agriculture,

however, the resulting increase

in demand will be met by
300.000 acres of new rice-grow-

ing -lend which will come into

production by 1991. Bn addition

be says, there is considerable

scope for further big improve-
ments in yields.

With rice self-sufficiency in
sight; the Government is begin-

ning to realise that in a country
where three-quarters of the
population live in rural areas
and where agriculture accounts
for roughly a quarter of GDP,
half of direct employment, 40
per cent of Government reve-

. sues, and about 60 per cent of

export; earnings, many other
crops 'urgently require atten-

tion.

A girl plants rice in the
Mahaweli Gauge area

The most pressing need is for

investment in the much
neglected state plantation
sector so vital to the country’s
foreign exchange earnings. •

For example in coconuts

—

traditionally a smallholder ex-

port crop-—long-term trends
point to domestic demand out-
stripping supply. lack of
serious government commit-
ment in skills and resources lias

resulted in a 10 per cent
decline in planted acreage
since 1973 and an Increasingly
“ senile ” palm population.

The Government accepts that
sugar cane production offers a
big opportunity for import sub-
stitution. Last year Sri Lanka
imported 260,000 tonnes.

The Government has this

year, for the first time, made a
determined effort to

.
attract

foreign and private domestic
Investors into cane sugar joint
ventures with the public sector.

Three projects involving an
estimated 60,000 hectares are in
various stages of construction
or negotiation, the .first of
which is expected to come into
production in 1986. Booker
International of the UK and
Mehta of India have both agreed
to take equity shares in.

separate projects, while the
Dutch company, HVA, is closely
considering participation.
Together the three schemes aim
to produce about 120,000 tonnes
of sugar a year.

Optimism underlies uncertainty

Tourism
MEKYYN DE SILVA

T«E FLAGS fly gaily at- the

500-Kwm Galatian Mertdleo,

which this month joined the

.hotel oomiptac .. atongride

Colon*©* GaUe-Waee E*pSan-

ado, made famous by- Somerset

Mangbash' aBfl' other travellers

-of. .a .-more teasureSy age. But
some' yards away Is a shabby
fotflom billboard that announces

fee imminent arrival of a
Sheraton which has. evidently

changed its mind.

/ A local •company, with ai

Japanese loan guaranteed by
. the Sri, -Lanka Government,
assures ..its shareholders that

Hilton. wULaooa join the Lanka
Gberoi anti*, its- Indian; . cousin

the Taj Saanudra. Bait the

tourist scene is marked by
indecision, uncertainty and a
vague - air at Wteawberish

MThe name- of the game
now,” says fee local repre*
wsnftnjHve of a big -European

charter operator, M
is -cut-rate

rooms, especially for groups

bigger than 30. The hotels

dictated prices afi ferae years

and now it is our torn."

(Liberalised imports, a realistic

exchange rate, tax frflldays and

other incentives to investors in

the tourist industry, plus a new
category of business viators

produced a tourist boom in the

first five years (1977-81) of fee

new. government’s “open
.

economy.
The 28 per cent growth rate

in 1979 anti 1980 was the

hinfaast In the Asia-Pacific

region. By 1981. tourist arrivals,

according to fee tourist board.

had topped 370,000, while earn-
ings exceeded 5130m (£105m).
At the end of 1984, the last

year of fee seven-year tourism
development plan, arrivals were
expected to exceed 500,000.
hotel capacity 11,000 rooms, and
income 5210m.

While the global recession
saw a slight slump in 1981 and
1982, Sri Lankan tourism, once
a challenger to coconut and
rubber as an exchange earner,
has run into image problems.

The world-wide media coverage

of the racial violence- of July
last year was a big set-back.

According to the central bank,
the January-June period 1984

Saw a SO per cent drop in

arrivals and a 20 per cent drop
in income compared wife fee
same months in 1983.

“If communal peace is re-

stored, fee tourists will re-

turn,” said Dr Ananda Tissa de
Aiwis, Tourism Minister,

zone just outside Colombo,
where ready-made garments and
footwear have accounted for
about 80 per cent of fee invest-
ment.

Foreign investment has
proved a main driving force in
fee manufacturing sector since
1977, but fee pace slowed
drastically In the last 12
months. i

Frustration

Last year Ashok Leyland,
BL’s IncUan joint venture, in-
vested $5m in a bus assembly
plant and production is under
way-. However, a number of
potentially significant invest-
ments have either been with-
drawn or put on ice.

After five years of “frustra-
tion and disappointment,”
Agrico, a UJ5. agricultural
chemicals company, this year
decided not to go ahead with i

a $300m-plu$ superphosphate -

plant when it could not obtain
j

Sri Lankan Government loan
j

guarantees. Had it gone ahead, I

the project could have earned
some 3100m a year in foreign I

exchange for Sri Lanka and
would have been the country’s
biggest single foreign invest-

ment.
Other companies which have

decided not to go ahead have
been Motorola and Harris, both
UjS. electronics companies.
A number -of well-publicised,'

seemingly arbitrary decisions,

by the Ministry of Industry has
not helped to improve fee in-

vestment climate. For exampae
Union Carbide, a U.S. battery
company, last month was re-

auested to cut its output by
25 per cent to protect a strug-
gling partially state-owned
battery company.

Private Investors, and the
multi-lateral lending organisa-
tions Mtee the World iBank and
the IMF, argue feat the Govern-
ment needs to come up with a

series of major new policy

initiatives if it wants <to over-

come- a number of obstacles

now preventing future rapid
industrial growth.

Problems

hidden

by boom

in tea
AFTER 36 years of indepen-
dence, the national economy
still stand*—although much
less firmly—on the colonial

tripod of three export capps:
tea, rubber and coconut

.The boom in tea prices win
help Sri Lanka end the year
with a balance of pay-
ments surplus. The price,

which stood at 52 rupees per
k3o In 1983, averaged nearly
32 rupees In the first six

months of 1984.

But buoyant tea prices pre-

sent a deceptive picture of

an otherwise ailing estate
sector. The plantation in-

dustries, which cover 41 per
cent of cultivated areas and
employ JL2m people (22 per
cent of the workforce), are
expected to contribute 54 per

cent of export earnings, 18
per cent of budgetary revenue

Estates
MERVYN DE SILVA

and 10 per cent of gross
domestic product this year.

In I97g, the comparative
figures were 73 per cent, 40
per cent and 18 per cent.

Tea production In 1983
(179.3m kilos) was the lowest
since the peak performance
of 228.7m kilos in 1965. Last
year Sri Lanka exported only
157.9m kilos of tea compared
wife. 185m kQos in 1980.

According to the rubber
controller-, there was a slight

improvement in production
but a drop in exports in 1983.

Production rose from 125m
kilos in 1982 to 140m, while

exports drooped from 131An
kilos to 125Jhn kilos.

The price for all grades
rose from Rs 17.68 to Rs 22,77.

While tea accounts for 30 per

cent, rubber brings U per
cent of export earnings.

A medium-term investment
programme for the state-

owned plantations Is a key
Item in Sri Lanka's develop-

ment effort aimed at fee
restoration of fee plantation

industries and Increased pro-
ductivity. The five-year pro-
gramme estimated to cost

more than £2G0pi will con-

centrate on Increasing output,

reducing production costs,

and upgrading quality
standards of the produce.

New crops vtiH he grown in

son-viable tea lands, manage-
ment of financial controls will

be stricter and a new
emphasis will be given to a
rapid improvement in living

and working conditions of fee
estate workers.

lWS

We have-built a

pyramid of confidence
for over 50 years

with the house of

A. MOHAMED SALEH BAESHEN & CO.
Saud! Arabia

(An outstanding name in the tea trade)
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Champion
In the tea trade

the largest exporter of quality

packeted Ceylon tea to world markets

Hebtulabhoy& Co. Ltd.
'SELBY STORES' Tele 21 841 -2-3,

257, Grandpass Road, 20849, 549702
Colombo 1 4, Telex- 21 309 TELHEBS

Sri Lanka. Cables:- 'SHAIKH'

The National
Development Bank

ofSriLanka
The Largest

Development Bank
inthe Countiy

offersyou the following
Specialized Services

Long-term Project

Financing

Equity' Financing

Merchant Banking^^-^
Syndication • Underwriting

«» Project formulation^0
assistance

Project Development
Facilities

Let’sTeamUpTo Make
Your ProjectASuccess

National DevelopmentBank
ofSriLanka
6th & ,7th Floors Ceylinco House

Colombo I.Sri Lanka.

Telephone:,

Chairman 547474 General Manager 548889
General Lines 36276-7. 23966-8

Telex: 21399 NDB CE Cables: DEVBANK -
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R TUNNEL

The elegant double curvature concrete arch dam
constructed by Edmund Nuttall In joint venture

with Balfour Beatty is the first of its kind to be

built by British contractors.

It is the latest of a long series of projects carried

out by the company involving dams, tunnels,

shafts and underground power stations.

Founded in 1865, Edmund Nuttall has been one of

Britain's leading contractors for heavy civil

engineering projects since the turn of the century

and is now undertaking a greater diversity of

contracts of all sizes than at any time in the past.

Edmund Nuttall Limited 22 Grosvenor Gardens London SWIWODR.Tel. 01-7300038
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WELCOME
attheDutchbankonhand

in Sri Lanka.
TheAmsterdam-Rotterdam BankNV.-Amno Bankfor

short - Is the leading Commercial and Investment Bank
in the Netherlands with over 800 branches throughout the

country. With assets of ovet US$ 40 billion and branches,
subsidiaries, representative offices and affiliations in every

majorfinancial centre in the world, we are a growing force in

international banking.

Our clients tell us that doing business with Amro is a
pleasurebecauseofthemarkedfriendlinessand expertise

ofour staff.We tellthem thatwe have a policyof recruitingand
retaining the highest available level of banking skills.

And that the pleasant personal approach comes' naturally.

Our branch in Colombo provides a full range of
Commercial Banking Services including off-shore banking,

short and medium term loans, trade finance, letters of

credit, foreign exchange, deposits and travellers cheques
And brings distinctive Amro qualities - flexibility of-action

and precision of response.

These qualities have been well received in Sri Lanka.

But you have to work with us to discover the full depth of

our banking and our know-how resources;

Sowhynotcontact usat90Chatham Street,Colombol,
§mmm Sri Unka; Tel.: 23023/5481 07/548108; Telex: 21818.

Dutch,dependable and developing worldwide.

Financial Times Wednesday October 10 1984
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$2bn dams may

provide lure

for investors

Mahaweli project
RICHARD COWPER

MINISTERS, foreign and domes-
tic contractors, aid donors and
journalists— almost everyone
loves a big project. Sri Lanka's
circa USSZbn (no one is quite
sure just how much it will even-

tually cost) scheme to harness
the waters of the River Maha-
weli is just that

Billed as a triumph of 20th
century hydraulic engineering
the project involves the con-

struction in just seven years, of
four huge dams and reservoirs,

three power stations and a net-

work of irrigation canals. The
Mahaweli scheme will generate

some 472Mw of electricity and
open up upwards of 100,000

hectares of dry land areas to

intensive agriculture.

Sri T^ankap government offi-

cials see the project as a

tangible symbol of its intention

to provide jobs, wealth and
economic development to a

nation which “ lost its way

"

under Mrs Bandaranaike’s socia-

list regime. Foreign aid donors,

eager to encourage President

Jayewardene's look-West liberal

economic policies as well as

providing much needed contract

for their own companies, have
worked hard to help finance the

project.

Irrigation

A major portion, of the cost

of the so-called headworks
(dams, reservoirs and power
stations) is being met by
western and donors on various

terms, tout inevitably tied. The
UK at Victoria, Canada at

Maduru Oya, Sweden at Kotmale
and West Germany at Randeiu-
gaia and a number of other
countries have to date com-
mitted $962m In aid, of which
9515m had been disbursed by
the end of last year.

Just 'last month the first

power generated from the
British-built dam at Victoria
came on stream, while the
Canadian - built Maduru Oya
reservoir was completed last

year and is currently irrigating

around 5,000 hectares of its

expected 36,000 hectares of dry
zone land.

In the longer term, few
question that the scheme—with
its potential to more than
double the country’s electricity

output and provide upwards of
200,000 jobs in agriculture and
related services— will give a
much needed boost to the
economy.
Water from the four dams

Will irrigate some 100,000
hectares of unproductive dry
land, which will be farmed by
more than 100,000 new settlers.

The Government estimates that
the dams will eventually attract
a further 100,000 families into

the area to run shops, schools,
and other services. In addition,

the scheme will top up a net-
work of existing irrigation
systems, making them less sus-

ceptible to prolonged drought.
The large amount of cheap

power generated by the scheme
is seen as playing a key part
in the Government’s strategy to

expand its industrial base and
lure foreign investors. The
country has suffered from a
power shortage problem in the
past few years and this may
have served to discourage
potentially eager Investors.

But some question whether it

was necessary or wise to pro-
ceed with the whole project at
such a break-neck pace at a
time when Sri Lanka's economy
has been struggling to over-
come the pains of mure than a

Estimates
"At the time no-one could

have foreseen the doubling of
oil prices, the world recession
and the explosion in interest
rates. But even so as the costs
have risen so have the benefits.''

Ur N. G. P. PancBtharatna,
chairman of the Mahaweli
Authority, estimates that the
total cost of the project is likely

to end up at about 92bn with
the headworks totalling around
Slbn, . downstream irrigation,

around 9500m and infrastruc-
ture, power lines and resettle-

ment costs a further 9500m.
But he admits these esti-

mates are very approximate.
More worrying is that since the
scheme was given the go-ahead
in 1978 there does not appear
to have been any review of the
estimated economic rate of
return for the various segments
of the scheme.
However, in a country which

!

prides itself on its ancient irri-

gation network it is not difficult

to understand the attractions of
undertaking what will be the
single largest and most ambi-
tious contribution to its 2,500-
year-old civilisation.

PROFILE : DR. PAUL BACK

Unsung hero with lifelong

passion for dambuilding
ALMOST EVERT giant con-
struction project has Its un-
sung hero — often someone
whose quiet persistence and
talent go largely unnoticed as
more colourful characters do
battle with men, nature and
materials in the struggle to

complete on time and within
budget
At Victoria it was Dr Paul

Back—an Ingenious 54-year-

old South African-born civil

engineer with a lifelong
passion for dams—who per-

haps did more than, anyone to

ensure the success of the first

ever curved arch dam built by
a British consortium overseas.

A senior partner with the
British company of Sir

Alexander Gibb acting as con-

sulting engineers to the Sri

Tjnkftn Government on the
project. Dr Back designed the
122-metre high double curva-

ture arch dam and for the last

four years has supervised its

construction.
unique contribution to

the Victoria project has been
in the realm of safety — a
major concern of his ever

since as a young man he was
forced ,to underpin the giant

IjfO0 Mw Kaziba Dam in

central Africa which was tin-

planted after the collapse of a
similar type of dam in the
south of France which killed
more than 400 people.

A dam builder’s recurrent
nightmare is that one day
his own dam might collapse.

As Dr Back tells it, it was
on one such occasion while
sitting In his hotel room fat

the picturesque royal city of
Kandy, just an hour's drive
from Victoria, that a terrible

tropical storm took place and
all tiie tights went out.

“ I thought to myself what
would happen if there was a
flash flood mid no electricity

or operator to open the dam
gates?"

That night he designed a ;

novel but foolproof method,
i

based on counter weight
hydraulics, that allowed the
gates to open automatically
without the need for power
or human Intervention as soon
as the water -In the reservoir
reached dangerous levels. For
this he won a British engineer,

mg design award, and now
sleeps more peacefully at

nights.

R. C.

mahaweli irrigation

AND POWER PROJECT

decade of inefficiency and
neglect

The Government produces an
impressive array of arguments
in its favour: the desperate
need to provide vital power
essential for future economic
development to save foreign
exchange on high cost diesel

and gas imports, the need to

ensure self-sufficiency in the
country’s main food crop, rice,

and above all the necessity of
providing jobs in a country
where unemployment is high
and landlessness a serious prob-
lem.

Critics, however, argue that
the Government’s projections
for future power demand are
much too high, that rice self-

sufficiency has already been
achieved at a much lower cost

by rehabilitating existing irri-

gation systems, and that the
diversion of almost 40 per cent
of the country’s capital expendi-
tures into one project has
deprived other equally worthy
sectors of vital finance.

In particular they say the
huge costs involved have played
a major part in generating
large Government budget
deficits which in turn have led
to balance of payments prob-
lems and concern over the
country's growing debt ' All
this, they claim, has helped to

generate an overheated eco-

nomy, turning inflation into one
of the country's most intract-

able problems.
Some critics question whether

it was wise for such a poor low-
level income country to go for
an import-oriented capital in-
tensive method of building the
project at all. Others say a
more sensible approach might
have been to phase die project
over a longer period.
Mr Gamini Dissanayake, the

youthful Minister for the
Mahaweli and a rising star in
Sri Lanka's political firmament
completely rejects such argu-
ments. “If you took such an
approach we might never have
got it built at all. Look, a large
proportion of the scheme is

financed by foreign grants and
soft loans—at the time we had
no other comparable viable
.project to offer aid donors keen
to assist us. I very much doubt
whether given aid fatigue we
could have got that kind of
money over a longer period,” he
says. ....
He shrugs off the fact that in

rupee terms the cost of the
headworks and downstream irri-

gation work (not including in-

frastructure. resettlement costs
and transmission lines) has
doubled from around Rs 15bn
in 1977 to around Rs 34bn now.

MAHAWELI DAMS

Headworks
Madura Oya
Victoria
Kotmale
Bandealgala-
Total

Power
(Mw)

Construction
period

Estimated
cost <$m)

1980-83 112

210 1980-84 316
132 1980-85

.
350

130 1982-8? 178
472 — . 956

Source Ministry of. Meheweli Development

Battle of wills over

engineering triumph

Victoria dam
RICHARD COWPER

IN THE lush green hills high
above the ancient royal city of
Kandy ties one of the most
beautiful lakes In Sri Lanka,
Victoria, however is not a gift

of nature.
Less than five years ago all

that could toe seen was a
ramshackle village, a ford and
a dirt; track in an otherwise
unremarkable tropical valley.

Since then a 200-stromg army
of expatriates -from some 14
British companies and a local

workforce of more than 1,200

has laboured with elephants and
modern caustnictton machinery
to transform the upper reaches
of the Mahaweli River into a
new source of power and irriga-

tion.

Last nzoanh the first electric

tight using power from the first

of three 70 MW -turbines driven
toy waters accumulated behind
fffre 122 metre high Victoria
dam was switched on in
Cotamlbo, just 72 miles away.
The ceremony was supposed

to have been presided over by
Mrs Margaret Thatcher, the
{Brutish Prime Minister, but she
was forced to cancel her visit

due to a miners’ strike. As a
result (he completion of the
first double curved arched dam
built by a British company went
largely unnoticed in the UK
One man in Britain who did

take note was Mr M. B.
Grieveson. principal engineer-
ing adviser to the Overseas
Development Administration,
which dispenses UK aid. The
f113m UK grant to help finance
the Victoria dam made it the
largest on the administration’s
books until recently and it has
been widely regarded as
Britain’s aid flagship.

In London, Mr Grieveson
waxes lyrical about the develop-
mental benefits of the project
while on sfte Mr AJastair
Chalmers, manager of the main

British joint venture contrac-

tors Balfour Beatty Nuttall
(BBN),

.
proudly surveys his

achievement.
“At the beginning anyone

who knows anything about dams
said there was no way.we could
finish such a large project in

such a remote location In a
developing country in such a
short space of time. But the Sri

Lankan Government insisted we
keep to the schedule in spite of

a series of major problems."
The successful battle against

monsoons, skilled labour
shortages, lack of infrastructure

and serious technical and
geological problems has not
been without its risks.

Exaggerated
TO complete on target, BBN

poured in extra time, money,
materials and machinery, partly
due to this, it is understood to

be financing .the project to the
tune of well over £20m. The
joint venture is claiming for
“ sizeable " cost overruns (more
then flOm) as a result of what
it says- was unforeseen extra
work, and BBN appears con-
cerned that it might make a
substantial loss.

Mr Harry Hogg of Sir Alexan-
der Gibb and Partners, engi-
neering consultants to the Sri

Lankan Government, is axguipg
that the claims are exaggerated.

Details of the total costs are
hard to come by. But moot
agree that it is likely to be well
over £240m, compared with the
original estimate - of £I34m.
BEN’S standard ad-measure con-
tract covering the dam and the
5.7km-4ong power panel were
originally costed -at £64m, but
Balfour Beatty claims that if it

is to come away with a small
profit the cost is iikely to he at

least double that
Both sides hope a “fair"

settlement can he agreed, but
for the moment pride In a
triumph of engineering and
hard graft does not hide the
battle of wills between two
remote British offices overlook-
ing the Victoria Dam.
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